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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 5§ MRSA §13056-K is enacted to read:
§13056-K. Workforce Housing Development L.oan Fund

1. Fund established. The Workforce Housing Development Loan Fund, referred to
in this section as "the fund," is established as a revolving, nonlapsing fund within the
department to provide loans to support the development of affordable workforce housing.
The fund consists of money appropriated to the fund by the Legislature and any funds
received by the department for the purposes of the fund.

2. Use of fund. The department shall solicit applications for loans from the fund
through a competitive application process. Loans may be awarded to community banks at
an interest rate of 0% to provide funding to housing developers to support the development
of workforce housing that is affordable for employees who earn 60% to 120% of the area
median income as determined by the United States Department of Housing and Urban

Development.

3. Fund evaluation. A recipient of a loan through the fund shall cooperate with the
department in the department's evaluation process and with respect to specific reporting
requirements.

4. Rules. The department shall adopt routine technical rules pursuant to chapter 375,
subchapter 2-A to carry out the purposes of this section.

SUMMARY

This bill establishes the Workforce Housing Development Loan Fund in the
Department of Economic and Community Development to provide loans to support the
development of affordable workforce housing. The department must solicit applications
for loans from the fund through a competitive application process. Loans may be awarded
to community banks at an interest rate of 0% to provide funding to housing developers to
develop housing for employees who earn 60% to 120% of the area median income as
determined by the United States Department of Housing and Urban Development.
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