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Date 5 -15-JodS 

TAXATION 

LD 835 

(Filmg No H- / '-/~) 

Reproduced and d1str1buted under the direction of the Clerk of the House 

STATE OF MAINE 

HOUSE OF REPRESENTATIVES 

131ST LEGISLATURE 

FIRST SPECIAL SESSION 

COMMITTEE AMEND:MENT 'A" to HP 524, L D 83 5, "An Act to Phase Out the 
Income Tax" 

Amend the bill by mcorporatmg the attached fiscal note 

SUMMARY 

This amendment mcorporates a fiscal note 
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Approved 04/18/23 ;t,,ae 

131st MAINE LEGISLATURE 
LD835 LR 1612(02) 

An Act to Phase Out the Income Tax 

Fiscal Note for Bill as Amended by Committee AmendmentA"" I;-/- I t/:J. \ 
Committee: Taxation ~ :J 

Fiscal Note Required: Yes 

Fiscal Note 

Offsetting ongomg appropnat10n reduct10ns begm m fiscal year 2024-25 - General Fund 

Net Cost (Savings) 
Genet al Fund 

Appropriations/ Allocations 
Genet al Fund 

Revenue 
General Fund 

Other Special Revenue Funds 

Fiscal Detail and Notes 

Projections FY Projections FY 
FY 2023-24 FY 2024-25 2025-26 2026~ ,,.., 

$214,244,000 $0 $0 $0 

$0 ($812,544,500) ($1,550,865,500) ($2,412,905,000) 

($214,244,000) ($812,544,500) ($1,550,865,500) ($2,412,905,000) 

($11,276,000) ($42,765,500) ($81,624,500) ($126,995,000) 

Thts bill phases out the state mcome tax over a 5-year period startmg with the 2024 tax year General Fund revenue 
will decrease by $214,244,000 m fiscal year 2023-24 and $812,544,500 m fiscal year 2024-25 The reduct10ns m 
mcome tax revenue will reduce Local Government Fund revenue by $11,276,000 m fiscal year 2023-24 and 
$42,765,500 m fiscal year 2024-25 

Begmnmg m fiscal year 2024-25, General Fund deappropnat10ns across all departments will be required to offset 
reductions m General Fund revenue The Bureau of the Budget m the Department of Admimstrative and Fmancial 
Services is requned to reduce the budget of each department of State Government proportmally to achieve the offset 
Decreases m General Fund revenue durmg the final 6 months of fiscal year 2023-24 due to lower mcome tax 
w1tholdmg and estimated payments for the 2024 tax year will not have offsettmg reduct1011s m General Fund 
appropnations m fiscal year 2023-24 The reduction m Local Government Fund revenues is an ongomg permanent ~ 

loss to mumcipaht1es 
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