MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




0o 3 N W

N

11
12

13
14

15
16
17

18
19

20
21
22
23

24
25

26

27
28
29
30

31
32

33
34

L.D. 1015

Date: 5|9 4 (Filing No. 8-95 )

VETERANS AND LEGAL AFFAIRS

Reproduced and distributed under the direction of the Secretary of the Senate.

STATE OF MAINE
SENATE
129TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT “f- ” to S.P. 294, L.D. 1015, Bill, “An Act To
Support Maine Craft Distillers”

Amend the bill by inserting after the title and before the enacting clause the
following:

'Emergency preamble. Whereas, acts and resolves of the Legislature do not
become effective until 90 days after adjournment unless enacted as emergencies; and

Whereas, this Act increases the discount rate for licensed small distilleries located
in Maine that do not send their products through the State's spirits warehouse and
distribution system and instead sell their products directly to consumers; and

Whereas, in order to allow small distilleries to take advantage of this change in time
for the summer, this change is scheduled to take place July 1, 2019; and

Whereas, in the judgment of the Legislature, these facts create an emergency within
the meaning of the Constitution of Maine and require the following legislation as
immediately necessary for the preservation of the public peace, health and safety; now,
therefore,'

Amend the bill by striking out everything after the enacting clause and inserting the
following:
'Sec. 1. 28-A MRSA §606, sub-§4-B is enacted to read:

4-B. Discount rate for small distilleries. Beginning July 1, 2019, the bureau shall
set the price of spirits produced by a small distillery licensed under section 1355-A,
subsection 5, paragraph B and retained by that small distillery for sale under section
1355-A, subsection 5, paragraph G or H at a discount of 22.75% of the list price.

Sec. 2. 28-A MRSA §1355-A, sub-§2, 4C, as enacted by PL 2011, c. 629, §22,
is amended to read:

C. A licensee under this section may sell to nonlicensees during regular business
hours from the licensed premises where liquor is produced by the licensee liquor
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COMMITTEE AMENDMENT * 3 * to S.P. 294, L.D. 1015 ( 5/‘7”5)

produced by the bottle, by the case or in bulk for consumptlon off the licensed
premises. Spirits sold by distillers and-small-distillers in accordance with this
paragraph must be first sold to the State, subject to the listing, pricing and distribution
provisions of this Title.

Sec. 3. 28-A MRSA §1355-A, sub-§5, 4G, as amended by PL 2015, ¢. 440, §1,

is further amended to read:

G. Notw1thstandmg paragraph D, a holder ofa small drstrllery license lieeﬁsed—uﬁéer

drrectly to consumers for off -premises consumptlon under paragraph B, subparagraph

(3) or subsection 2, paragraph C, D or E may pay the bureau the difference between
the dlstrllery § prrce charged to the bureau and the d1scounted hst pnce charged by the
bureau whe ery h e

prem}ses—lee—atreﬁ under sectron 606, subsectlon 4 B A small drstlllery is not
required to transport spirits that will be sold for off-premises consumption under

paragraph-B-subparagraph-(3) as described in this paragraph to a warchouse operated

by the bureau or by a wholesaler contracted by the bureau under section 90 fer

dlstrllery hcense shall record the quantity of spmts sold for off-premises consumption
that were not transported to a warehouse as described in this paragraph and submit
monthly reports of this information, along with the full amount of state liquor tax due
as prescribed by chapter 65, to the bureau in a manner prescribed by the bureau.

Sec. 4. 28-A MRSA §1355-A, sub-§5, §H, as enacted by PL 2015, c. 440, §2, is

amended to read:

H. Notw1thstandmg paragraph D a holder ofa small d1strllery license Heensed-under
ata h 2 that sells its products
duectly to consumers for on-premises consumptron under paragraph E or subsection
2, paragraph B, E or F may pay the bureau the difference between the distillery's
pnce charged to the bureau and the drscounted hst prlce charged by the bureau when
¢ wE : ation under

sectlon 606, subsectlon 4- B A small dlstrllery is not requ1red to transport sp1r1ts that
will be sold for on-premises consumption under—paragraph-E as described in this

paragraph to a warchouse operated by the bureau or by a wholesaler contracted by the

bureau under section 90 fer—distﬂbuﬁeﬂ—te—the%eaﬁen—where—the—srmll—drstﬂlery—rs

eeﬁsumpt}eﬂ A holder ofa small drstlllery hcense shall record the quantrty of sp1r1ts
sold for on-premises consumption that were not transported to a warehouse as
described in this paragraph and submit monthly reports of this information, along
with the full amount of state liquor tax due as prescribed by chapter 65, to the bureau
in a manner prescribed by the bureau.

Emergency clause. In view of the emergency cited in the preamble, this

legislation takes effect when approved.'

Amend the bill by relettering or renumbering any nonconsecutive Part letter or

section number to read consecutively,
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COMMITTEE AMENDMENT “ 4" to S.P. 294, L.D. 1015 (&~ l%\

SUMMARY

This amendment strikes and replaces the bill and adds an emergency preamble and
emergency clause. The amendment provides that the Department of Administrative and
Financial Services, Bureau of Alcoholic Beverages and Lottery Operations is required to
set the price of spirits produced by a licensed Maine small distillery and retained by that
small distillery for sale directly to customers at a discount of 22.75% off the list price.
This discount rate is greater than the discount that an agency liquor store is given off of
the list price when it purchases spirits produced by a small distillery because, unlike
spirits purchased by an agency liquor store, the spirits retained by the small distillery are
not transported to a warehouse operated by the bureau or by a wholesaler contracted by
the bureau and then distributed by that wholesaler to another location.

FISCAL NOTE REQUIRED
(See attached)
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Revised: 05/08/19 Z#ZEC

129th MAINE LEGISLATURE
LD 1015 LR 938(02)

An Act To Support Maine Craft Distillers

Fiscal Note for Bill as Amended by Committee Amendment "f}' ( S~ ‘7.’))
Committee: Veterans and Legal Affairs
Fiscal Note Required: Yes

Fiscal Note

Revenue decrease - State Alcoholic Beverage Fund
Revenue increase - Licensed Maine Small Distilleries

Fiscal Detail and Notes
This bill requires that the pricing of spirits produced by a licensed Maine small distillery and retained by that small

distillery for sale directly to the customer include a discount rate of 22.75% off the list price for spirits. Because the
retailer retains the discount rate portion of the list price of spirits and the increased discount rate only applies to small
distilleries acting as their own retailer, this change will generate additional revenue for small distilleries and will
decrease revenue to the Bureau of Alcoholic Beverages and Lottery Operations by the same amount. The amount of

revenue shift is not expected to be significant.
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