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Be it enacted by -the People of the State of Mame as follows

Sec. 1. 10 MRSA §1020, sub- §2 ﬁ[ﬂ), as enacted by PL 2007, c. 464 §6, is:

amended to read:

D. All revenue received from the State Tax Assessor pursuant to former subsectlon 6
and subsectlon 6-A.

Sec. 2. 10 MRSA c. 110, sub -¢. 11, as amended ISIepealed

Sec. 3. 10 MRSA §1655 is amended to read:
§1655. Description of contents; identity of manufacturer or distributor

- 1t shal-be is unlawful for amy a person, firm or corporation to store, keep; cxpose for

sale, offer for sale or sell from any tank or container or from any pump or other .

distributing device or equipment; any internal combustion engine fuels, lubricating oils or
other similar products than those indicated by the name, trade name, symbol, sign or
other distinguishing mark or device of the manufacturer or distributor appearing upon the

“tank, container, pump or other distributing equipment from which the same are sold,

offered for sale or distributed, and all tanks, containers, pumps or other distributing

“equipment containing internal combustion engine fuels, lubricating oils or other similar

products shal must be plainly designated by the name, trademark, symbol, sign or other
dlstmgulshmg mark or device of the manufacturer or dlstrrbutor Any—per-sen——ﬁr-m—ei-

Sec. 4. 36 MRSA §111 sub- §5 as amended by PL 2007, c. 539 Pt. 00, §2, is
further amended to read:

5. Tax. "Tax" means the total amount required to be paid, withheld -and paid over or :

collected and paid over with respect to estimated or actual tax liability under this Title
and any amount assessed by the State Tax Assessor pursuant to this Title, including any
interest or penalties provided by law.  For purposes of this chapter, "tax" also means any.
fee, fine, penalty or other debt owed to the State provided for by law if this debt is subject

to collection by the assessor pursuant to statute or transferred to the bureau for collection -

pursuant to section 112 A,

Sec. 5. 36 MRSA §112, sub-§1, as repealed and replaced by PL 1999, c. 127, Pt.

A, §47, is amended to read:

1. General powers and dutles The assessor shall administer and enforce the tax
laws enacted under this Title and under Title 29-A, and may adopt rules and require such

mformatlon to be reported as necessary. The assessor may investigate, enforce and
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© prosecute activities defined as crimes in this Title and in Title 17-A, sections 358, 751

and 903. A person having custody or control of books or records containing evidence or
statements relating to the subject of a criminal investigation under this subsection, upon

. demand of the assessor, shall make those books and records available to the assessor.

The assessor shall provide, at the time of issuance, to one or more entities that publish a
monthly state tax service all rules, bulletins, taxpayer notices or alerts, notices of
rulemaking, any other taxpayer information issued by the assessor, and all substantive
amendments or modifications of the same, for publication by that entlty or entities. When
a significant change has occurred in bureau policy or practice or in the interpretation by
the bureau of any law, rule or instruction bulletin, the assessor shall, within 60 days of the
change, provide to the same publishing entity or entities written notice, suitable for
publication, of the change. :

~Sec. 6. 36 MRSA §112 sub-§8, 9B, as enacted by PL 1981, c. 364 §7, is

_ repealed

Sec. 7. 36 MRSA §112, sub-§8, 9C, as amended by PL 1983, c. 480, Pt. A, §39,
is further amended to read; :

C. Administration of the spruce budworm excise tax in accordance with Title. 12,
section 8427~ and ' :

Sec 8. 36 MRSA §112 Sub §8, 9D is enacted to read

D. Administration of the premlum lmposed on bulk motor velncle oil under Title 10,
sectlon 1020.

Sec. 9. 36 MRSA §176-A, sub- §2 qlB, as amended by PL 2001 c. 583, §5 is
further amended to read:

B. If any a person liable to pay any delinquent tax neglects or refuses to pay that tax
within 10 days after receipt of the notice deseribed-in pursuant to section 171, the
State Tax Assessor may collect the tax and sueh—further—sum—as—is an additional
amount sufficient to cover the expenses of the .levy, by levy upon all’ property -
belonging to that person liable-to-levys except as provided in subsection 5. If the

assessor makes a ﬁﬂel-mg—thaff—the—eelleeaen-eﬁ{he—{aax—rs—m determination of jeopardy

pursuant to section 145, having given notice of that determination and made demand

for immediate payment ofthe%a*—nwbe—maele—bfth&aesessei—aﬁd—weﬂ—%h&e—er

refusal-to-pay that tax, the assessor may proceed immediately without regard to the
10-day period provided in section 171 to collect by levy the tax by—levy—without

. regard—to—the—10-day—period—provided—in—this—seetion and an additional amount

sufficient to cover the expenses of the levy.

See. 10. 36 MRSA §176- A sub-§5, A, as enacted by PL 1989 c. 880, Pt. E,
- §3, is amended to read:

A. The followlng property.is exempt' from levy:

(1) Items of wearing apparel and school books necessary for the taxpayer or the
members of the taxpayer's family; ‘
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(2) If the taxpayer is the head of a family, the fuel, provisions, furniture and:
personal effects in the taxpayer's household, arms for personal use, livestock and
poultry of the taxpayer, the total value of which does not exceed $1,500;

(3) Books and tools necessary for the trade, business or profession of the
taxpayer, the value of which, in'the aggregate, does not exceed $1,000;

(4)° - Any amount payable to the taxpayer with respect to the taxpayer's
unemployment, including any portion payable with respect to dependents, under
an unemployment compensation law of the United States or any state; '

) 'Mail, addressed to any person, that has not been delivered to the addressee; -

(6) Annuity or pension payments under the federal Railroad Retirement Act of
1974, 45 United States Code, Seetien—231—et-seq- Chapter 9, Subchapter IV,
benefits under the federal Railroad Unemp]oyment Insurance Act; 45 United
States Code, Seetien—35+ Chapter 11, special pension payments received by a
pe‘rson'whose name has been entered on the Army, Navy, Air Force and Coast
Guard Medal of Honor Roll, 38 United States Code, Seetion-562-(1982); Chépter
5, Subchapter IV and annuities based on retired or retainer pay under 10 United -
States Code, Chapter 73 (1982)

(7) If the taxpayer is required by Judgment of a court of Competel]t_]llllSdICthH ‘

entered prior to the date of levy, to contribute to the support of minor children, as

much of the taxpayer's salary, wages or other income as is necessary to comply __
. with sueh-a that judgment;

(8) Any amount payable to or received by a taxpayer as wages or salary for

personal services, during any period, to the extent that the total of the amounts

payable to or received by the taxpayer during that period does not exceed the
~ applicable exempt amount determined under paragraph D; and '

© (9) The principal residence of the taxpayer, unless the assessor has made a

finding determination of jeopardy pursuant to sabsee&eﬁ%pwaph—l&ihat—%he

tax-is-injeepardy section 145 or the assessor personally approves in wntmg the
levy of sueh that property.

Sec. 11. 36 MRSA §176-A, sub-§6, %, as amended by PL 1999, ¢. 699, Pt. D,

§27 and affected by §30, is further amended to read:

- B. The assessor as soon as pr actlcable after the selzure of the pr opelty, shall give
potice anner-pre o and cause a
ﬂeﬁ-ﬁeaf&eﬁ notice to be pubhshed in a newspaper. of gener a] CIrculatlon within the
county where the seizure is made, or, if there is no such newspaper, post the notice at
the city or town hall nearest the place where the seizure is made and in netless-than
at least 2 other public places. In the case of real property, the notice must be served
on all persons holding an interest of record, including, without limitation, recorded

‘leases and security interest of all types, in the property as reflected at the time the
- notice of levy is recorded by the indices of the registry of deeds in the county where

the property is located: In the case of personal property that is a motor vehicle
subject to a Certifieate certificate of Title title issued by the Secretary of State, notice
must be served on all persons holding a security interest of record in the motor
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vehicle as set forth in the records of the Secretary of State. In the case ef-the-type of
personal property that may be the subject of a security interest perfected by filing in
the office of the Secretary of State, notice must be served upon all secured parties
claiming an interest in the property seized as reflected at the time the notice of levy is
recorded in the records maintained by the Secretary of State pursuant to Title 11, The
notice must specify the property to be sold, subject to the liabilities of prior
encumbrances, if any, and the time, place, manner and conditions of the sale. If levy

. is made without regard to the 10-day period provided in subseetion—2 section 171,
public notice of sale of the property seized may not be made within the 10-day period
unless subsection 7 apphes It is a Class E crime to intentionally remove or deface
the posted notice of sale prior to the scheduled sale date, unless the property has been
redeemed or the sale is for some other reason canceled. The assessor or any law
enforcement officer may enter onto the land if necessary to carry out the purposes of
this sectlon ’

Sec. 12. 36 MRSA §191, sub- §2 ﬁ]O as amended by PL 1997, ¢, 537, §60 and
affected by §62 and amended by PL 2003, c. 689, Pt. B, §6, is further amended to read:

O. The disclosure to an authorized representative of the Department of Health and
Human Services of an individual's residence, employer, income and assets for child
support enforcement purposes as required by the Social Security Act, 47 42 United
States Code, Chapter 7, subchapter IV, Part D (1966), when a request containing the
payor 's social security number is made by the department

Sec. 13. 36 MRSA §191 sub- §2 9Q, as - amended by PL 2001, c. 396 §11, is

further amended to read:

Q. The listing ofheeﬂsed—speeraal—fﬁet—sapphers pErsons possessing cemﬁcates under.
section 3204 aﬁd+egwtered—sa19ﬁhe+s—pessessmg—eemﬁeate&+méeﬁeenen—3%0§

Sec. 14. 36 MRSA §271, sub-§8, as enacted by PL 1985, c. 764, §8, is repealed.

Sec. 15. 36 MRSA §506-A as amended by PL 1995, c. 57, §5 is further amended

" to read

' §506-A. Overpayment of taxes

Except as provnded in section 506, a taxpayer who pays an amount in excess of that
finally assessed must be repaid the amount of the overpayment plus interest from the date
of overpayment at a rate to be estabhshed by the mumclpahty 3r.lvLrth—res19€>et—t<9

4————1-996-the The rate of mtelest may not exceed the mterest rate estabhshed by the
- municipality for delinquent taxes e+ nor may it be less than that rate reduced by 4%. Ifa
municipality fails to set establish a rate of interest for overpayments of taxes, it shall pay

“interest at the rate it has estabhshed for delinquent taxes
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Sec. 16. 36 MRSA §574- B sub- §1 as amended by PL 1999, c. 33, §] is fmthel
amended to read:

1. Fore’St management and harvest plan. A forest management and harvest plan

"has—been must be prepared for the each parcel and updated every 10 years. The

landowner shall file a sworn statement with the municipal assessor for a parcel in a

- municipality or with the State Tax Assessor for pareels a parcel in the unorganized
territory that a forest management and harvest plan has been prepal ed f01 the parcel—#

Sec. 17. 36 MRSA §843, sub-§4, as amended by PL 2001, c. 36, §1 and |

affected by-§2, is further amended to read:

4, Payment requirements for taxpayers If the taxpayer has filed an appeal under
this section without having paid an amount of current taxes equal to the amount of taxes
paid in the next preceding tax year, previded as long as that-amount does not exceed the
amount of taxes due in the current tax year; or the amount of taxes in the current tax year
not in dispute, whichever is greater, by or after the due date or according to a payment
schedule mutually agreed to in writing by the taxpayer and the municipal officers, the

“appeal process must be suspended until the taxes, together with any accrued interest and

costs, have been paid. If an appeal is in process upon expiration of a due date or written
payment schedule date for payment of taxes in a particular municipality, without the
appropriate amount of taxes having been paid, whether the taxes are due for the year
under appeal or a subsequent tax year, the appeal process must be suspended until the
appropriate amount of taxes described in this subsection, together with any accrued
interest and costs, has been paid. This-section-applies-to-any-property-tax-appeal-filed-on

er—after—Apr—H%—l—QQl} This seetion subsectlon does not app]y to property with a valuation
of less than $500,000.

Sec. 18. 36 MRSA §844, sub -§4, as amended by PL 2003 c. 72, §1 and affected

© by §2, is further amended to read:

Page 5 - 124LR0350(01)-1
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4. Payment requirements for taxpayers. If the taxpayer has filed an appeal under
this section without having paid an amount of current taxes equal to the amount of taxes
paid in the next preceding tax year, previded as long as that amount does not exceed the
amount of taxes due in the current tax year; or the amount of taxes in the current tax year
not in dispute, whichever is greater, by or after the due date, or according to a payment .
schedule mutually agreed to in writing by the taxpayer and.the municipal officers, the
appeal process must be suspended until the taxes, together with any accrued interest and
costs, have been paid. If an appeal is in process upon expiration of a due date or written
payment schedule date for payment of taxes in a particular municipality, without the
appropriate amount of taxes having been paid, whether the taxes are due for the year
under appeal or a subsequent tax year, the appeal process. must be suspended until the
appropriate amount of taxes described in this subsection, together with any accrued
interest and costs, has been paid. This-section-apphies-to-any-property-tax-appealt-filed-on

ei-aftef-Apr—l——l-Q%— This seetten subsection does not apply to propelty with a valuation
of less than $500,000. . ‘

Sec. 19. 36 MRSA §1109, sub-§7, as enacted by PL 1989, c.‘748, §5, is'repealed.
Sec.20. 36 MRSA §1112, last ], as enacted by PL 1993, c'452- §13, is repealed.

Sec. 21. 36 MRSA §1483 as amended by PL 2007, . 627, §32 is further
amended to read: .

§1483. Exemptions
The following are exempt from the excise tax:

1. State vehicles. Vehicles owned by this State ard or by political . subd1v151ons‘
thereof of the State

2. Driver education. Motor vehicles 1eglstered by municipalities for use in driver

education in the secondary schools or meter—vemelesr—regﬁtemd by private secondary

schools for use in driver education in sueh those schools

3. Volunteer fire departments Motor vehicles dwned by volunteer fire
departments;

4. Dealers or manufacturers. Vehicles owned by bona “fide dealers or
manufacturers of the vehicles;-which-vehieles that are held seley solely for démonstration

.and sale and constitute stock in trade, and aircraft legxstered in accordance with Title 6,

sectlon 53;

5. Transporter reglstratlon Vehlcles to be lawfully opexated on tlansportel
registration certificates;;

6. Railroads~ Vehicles owned by railroad companies that are subject to the excise
tax imposed i under chapter 361

7. Benevolent and charitable institutions. Vehicles owned and used sqlely for their
own purposes by benevolent and charitable institutions that are incorporated by this State

Page 6 - 124LR0350(01)-1
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and entitled to ¢ xemptron ﬁom property tax ehempﬂean—aeeerdanee—wh under section

652, subsectlon 1;

8. Literary and scientific institutions. Véhicles owned and used solely for their.

own purposes by literary and scientific institutions and that are entitled to exemption

‘from property tax ea:empﬂe&m—aeeerdaﬂee—w&h under section 652 subsection 1;

9. Religious societies. Vehicles owned and used.solely for their own purposes by :

houses of religious worship or religious societies. that are entitled to exemption from
p_rop_er_ty tax under section 652, subsection 1 paragraph G;

10. Certain nonresrdents Motor vehlc]es permltted to operate w1thout Maine

registration under Title 29-A, sectron 109;

11. -~ Interstate commerce. Vehicles traveling in the State only in interstate
commerce;—and that are owned in a state wherein where an excise or property tax shall

- have has been paid on the vehicle; and whieh that grants to Maine-owned Maine- owned
' vehrcles the exemption een%amed provided in thrs subsectron

12. Certain veterans Automobiles owned by veterans who are granted free
registration of sueh those vehlcles by the Secretary of State under Title 29-A, section 523,
subsectron 1; :

13. Certain buses. Buses used for the transportatron of passengers for hire in
interstate or intrastate commerce, or both, by carriers engaged in furnishing common

.carrier passenger service under an operating authority license issued pursuant to Title

29-A, section 552. At the option of the .appropriate munrcrpalny those buses may be

' sub_]ect to the excise tax provided in section 1482;

14. Antique and experlmental aircraft. Antique and experimental aircraft as
defined in Title 6, section 3, subsections 10-A and 18-E and that are registered according
te in accordance with the provisions of Title 6; :

15. Adaptive equipment. Adaptive equipment installed on a motor vehicle owned

by -a disabled person or the family of a disabled person to make that vehicle operable or _

accessible by a-disabled person; and

16. Active military stationed in Maine. Vehicles owned by a person on active duty
serving in the Armed Forces of the United States who is permanently stationed at a
military or naval post, station or base in the State. A member of the Armed Forces of the

United. States stationed in the State who desires to register that member's vehicle in this-

State shall. present certification from the commander of the member's post, station or
base, or from the commander's designated agent,.that the member is permanently
stationed at that post, station or base. For purposes of this subsection, "a person on active
duty serving in the Armed Forces of the United States" does not include a member of the
National Guard or the Reserves of the United States Armed Forces.

Sec. 22. 36 MRSA §1487, sub-§_2, as amended by PL 2007, c. 541, Pt. E, §1 and
c. 693, §13, is repealed and the following enacted in its place:

Page 7 - 124LR0350(01)—i

.\\/{



fu—

11

13
14
15

16
17
18

19
20
21

2

23

24
25

26
27
28

29
30
31
32

33

34
35
36

37

38

39
40
41

2. State Tax Assessor. The State Tax Assessor shall appoint agents to collect the
excise tax in the unorganized territory. Agents, including municipalities designated as
agents, are allowed a fee of $6 for each tax receipt issued. The State Tax Asséssor may
authorize the offset of credit card fees incurred in the collection of the excise taxes .
against the receipts from those collections. Agents shall deposit the remainder on or
before the 20th day of each month following receipt with the Treasurer of State. The
Treasurer of State shall make quarterly payments to each county in an amount that is
equal-to the receipts for that period from each county. Those payments must be made at

OO0 ~JON W DN —

the same time as payments under section 1606, County receipts under this section must -
be deposited in the county’s Ltnor,qantzed territory fund.

Sec. 23. 36 MIRSA §1752, sub-§11, @ﬂB, as amended by PL 2007, c. 627, l§42
and affected by §96 and amended by c. 693 §14, is repealed and the following enacted in

its place:

B. "Retail sale" does not include:

(1) _Any casual sale

{(2) Anv sale by a personal representatlve in the settlement of an estate unless the
" sale is made through a retailer or the sale is made in the contmuatlon or operation -
of a business; :

" (3) _The sale, to a person engaged in the business of renting automobiles, of
‘ automobiles, integral parts of automobiles or accessories to automoblles for
rental or for use in an automobile rented on a short-term basis;

(4) The sale, to a pelson engaged in the business of renting video media and
video equipment, of video media or video equipment for rental:

(5) The ‘sale, to a person engaged in the business of renting or leasing
automobiles. of autoemobiles for renta) or lease for one year or more;

(6) The sale, to a person engaged in the business of providing cable or satellite
television services, of associatéd equipment for rental or lease to su‘bscribers in
conjunction with a-sale of extended cable or extended satellite television services: -

(7)_The sale, to a person engaged in the business of renting furniture or audio
media and audio equipment, of furniture, audio media or audio equipment for
rental pursuant to a rental-purchase agreement as defined in Title 9-A. section

11-105;

(8). The sale of loaner vehicle_s to a new vehicle dealer licensed as such pursuant
to Title 29-A., section 953.

(9) The sale of automobile repair parts used in the performance of repair services

on_an automobile pursuant to an extended service contract sold on or after

September 20, 2007 that entitles the purchaser to specific benefits in the servrce‘
of the automobile for a specific duration;’ ‘ '

(10) ‘The sale, to a retailer that has been issued a resale certificate pursuant to
section 1754-B, subsection 2-B or 2-C, of tangible personal property for resale in
the form of tarrg;ible personal property. except resale as a casual sale;

Page 8 - 124LR0350(01)-1
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(11) The sale, to a retailer that has been issued a resale certificate pursuant to
section 1754-B, subsection 2-B or 2-C, of a taxable service for resale, except
resale as a casual sale;

(12) The sale, to a retailer that is not required to register under section 1754-B,
of tangible personal property for resale outside the State in the form of tangible
personal property. except resale as a casual sale: -

(13) The sale. to a retailer that is not required to register under section 1754-B,
- of a taxable service for resale outside the State, except resale as a casual sale; or

(14) The sale of repair parts used in the performance of repair services on
telecommunications _equipment . as_defined in_section 2551, subsection 19
pursuant to an extended service contract that entitles the purchaser to specific

- benefits_in the service of the telecommumcatlons equipment for a specific
duration.

Sec. 24. 36 MRSA §1760, sub §5 -A, as amended by PL 1975, c. 623, §57, is

“further amended to read:

5-A. Prosthetic devices. Sale of prosthetic aids, hearing aids or eyeglasses and -
artificial devices designed for the use of a particular .individual to correct or alleviate

. physical incapacity; and sale of crutches and wheelchairs for the use of invalids—and |

erippled sick, injured or disabled persons and not for rental.

Sec. 25. 36 MRSA §1760 sub-§8, %, as amended by PL 1987, c. 798, §1, is
further amended to read:

B. Internal combustlon engine fuel, as defined in section 2902, bought and used for
the purpose of propelling jet er-&abeje% engine aircraft; and -

Sec. 26. 36 MRSA §1760 -B, as amended by PL 1997, c. 526, §14, is lepealed

Sec. 27. 36 MRSA §2520 as repealed and replaced by PL 1973, c. 727 §10 is
amended to read: ’

§2520. Reciprocal contraets of indemnity

- Every attorney-in-fact of a reciprocal insurer by or through whom are issued policies
or contracts of indemnity by a reciprocal insurer as identified defined in Title 24-A,
chapter—5 section 402, subsection 1, in ‘lieu of all other taxation, state, county or

imfnic_ipa], in this State, shall pay a tax at the rate of 2% on gross premiums or deposits
-actually received during the year after deducting amounts that are actually returned to
“policyholders as the unused part of sueh a premium or deposit; or such-part-as-may-be

credited on the renewal or extension of the indemnity.

Sec 28. 36 MRSA §2551, sub- -§3, as enacted by PL 2003, c..673, Pt V, §25 and
affected by §29, is amended to read:

3. Fabrication services. "Fabrication services" means the production of tangible

’ personal property for a conSIderatlon for a person who furnishes, elthel directly or

Page 9 - 124LR0350(01)-1
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Sec 29. 36 MRSA §2552 Sub §1 9L, as . amended by PL 2007 c. 539, Pt. DDD
§6 is further amended to read:

1. Commumty support services for persons with mental retaldatlon or autlsm and

 Sec. 30. 36 MRSA §2552, sub-§1, 9J, as amended by PL 2007, c. 539, Pt, DDD,
§7 and c¢. 627, §67, is repealed and the following enacted.in its place: - , _

J. Home support services: and

Sec. 31. 36 MRSA §2552 sub- §1 9K, as lepealed by PL 2007 c. 539 Pt. DDD,
§8 and amended by c. 627, §68, is repealed.

Sec. 32. 36 MRSA §2557 sub-§33, as enacted by PL 2007, c. 627, §74, is
amended to read: .

33. International telecommunications service. Sales - of international
telecommunications service; ane- S : :

~ Sec. 33. 36 MRSA §2557 sub- §34 as enacted by PL 2007, c. 627, §75, i

amended to read:

34 Interstate telecommumcatlons servnce Sales of interstate telecommunications
serv1ce—

Sec 34, 36 MRSA §2557, sub-§35 is enacted to read:

35. Certain fabrication services. The DlOdUCtlon of tangible personal property if a
sale to the consumer of that tanglble personal propeltv would be exempt or otherwise not
subject to tax under Part 3: and :

: Sec. 35. 36 MRSA §2557, sub-§36 is enacted to read:

36, Fuel used at' a manufacturing facility. Ninety-five percent of the sale price of.
fabrication services for the production of fuel for use at a manufactunng facmty as
defined in sectlon 1752, subsection 6-A.

Sec. 36. 36 MRSA §2902 as amended by PL 2007, c. 438, §§63 and 64, is further
amended to read:

§2902. Definitions ,
The-terms As used in this chapter shal-be-construed-as—follows:, unless the context -

otherwise indicates, the following terms have the following meanings. '
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1. Distributor. "Drstnbutor meansaﬂyapersonﬁs—éeﬁneé—rmpeﬁmg that imports
internal combustion engine fuel into the State, erproducing—refining-manufacturing-or
eempeundmg-wﬂm produces. refines. manufactures or compounds internal combustion

engine fuel in the State; or p&rehasmg—wt—hm purchases internal combustion engine fuel
in the State, principally for resale to others in bulk;-internal-combustien-engine-fuel-as

defined. "Drstrrbutor " includes licensed distr ibutors- and registered distributors.

1-A. Exporter. "Exporter” means amy a persoh,—as—deﬁﬂed;—ether—thﬂﬂ that is not a

licensed distributor;whe that purchases internal combustion engine fuel in this State and

exports that fuel from the State, or causes that fuel to be exported such—fuel from the
State, other than in fuel tanks attached to and forming a part of a motor vehicle and-used
for use in the engme of said that motor vehicle.

1-B. Importer. "Importer" means any a person—asréeﬁﬂeé-—ether—thaﬂ that is not a
licensed dlstrrbutor——wherwer—reﬁéeﬁt—er—leeatedﬂqpemﬂg that imports internal

combustion engine fuel or eausing causes internal combustion engine fuel to be imported

for sale or for use in this State, with-the-exception—setforth-any-internal-combustion
eﬁg-meﬁaet—as—éeﬁﬂed other than in fuel tanks attachkied to and forming a part of a motor
vehicle for use in the engine of that motor vehicle.

Al

1-C. Gross gallons. "Gross gallons" means actual measured gallons of internal

combustion engine fuel received, sold or used, without adjustment for temperature or
barometric pressure.

3. Internal combustlon engine fuel. "Internal combustion engine fue]"—e?éeept—&s
means all products that are

respeets—fee#asad—fer—prepe%kng——aﬁeraﬁe—shalkmeaﬂ
-common]y or commercral]y known or sold as gaso]me——me}aémg—e&ﬁﬂghead——ané

> and includes any
liquid fuel that is prepared advertrsed offered for sale or sold for use as or,commonly
and commercra]]y used as a fue] in park-rgmtlo mtema] combustron engmes—wlﬂe—h

, &eeevered)—beiew%é@alﬁeﬁheﬁ—%—@emigwée) that has ,qreater than 90% of the

energy potential of an equivalent volume of gasoline, determined by the number of
British Thermal Units in a standard volume. The-term—"internal "Internal combustion

engme fue]" shaH does not mclude eermnereral—se#eﬁts—er—ﬁaphﬁaa%eh—dﬁtﬂ—by.

. rd—w ave-a A-FafE : llqueﬂed
gases whteh that wou]d not exist as ]1qu1ds at-a temperature of 60° Fahrenhelt and a
pressure of'14.7 pounds per square inch absolute. :

"Internal combustion engine fuel" shal-mean includes any motor fuel that is used or sold
for use in the propulsion of alrcraft

Page 11 - 124LR0350(01)-1
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3-A. Licensed dlstrlbutor "chensed distributor" means a dlStl‘lbUtOl‘ that is not a
registered: dlStI‘lbUtOl‘

3-B. Registered distributor. "Registered distributor” means a distributor that
purchases or imports only internal combustion engine fuel on which the tax imposed by
this chapter has been paid to a licensed distributoi and that makes sales of internal -
combustion_engine fuel only to reta1] dea]ers or_directly mto the fuel tanks of motor
vehicles. C

4-A. Retail dealer. "Retail dealer" means a person that operates in this State a place
of business from which internal combustion engine fuel is sold at retail and delivered
directly into the fuel tanks of motor vehicles or watercraft. A distributor or wholesaler is
a retail dealer only with respect to internal combustion engine fuel delivered into a retail

‘storage tank operated by that distributor or wholesaler or into a retail storage tank of a

consignee or commission agent.

-5, Terminal. "Terminal" means a storage and dlstnbutlon facrhty for internal
combustion engine fuel supplied by a pipeline or marine vessel, or both, that has been
registered as a qualified terminal by the Internal Revenue Service. -

6. Wholesaler. "Wholesaler" means a person that owns, operates or otherwise
controls a terminal or a person that holds the internal combustion engine fuel inventory
position in a terminal when: that person- has a contract with the terminal. operator for the
use of storage facrlltres and terminal services for fuel at the terminal.

See. 37. 36 MRSA §2903 sub -§1-C, as enacted by PL 2001, c. 688, §3,1
amended to read: -

1-C. Inventory tax. On the date that any increase in the rate of tax imposed under
this chapter takes effect, an inventory tax is imposed by-this-subseetion upon all internal

' combustion engine fuel that is held in inventory by - distributor, importer, wholesaler or

retail dealer as of the end of the day prior to that date with respect to which the tax
imposed pursuant to subsection 1 has been paid. The inventory tax is computed by
multiplying the number of gallons of tax-paid fuel held in inventory by the difference
between the tax rate already paid and the new tax rate. Distributors, importers,
wholesalers and retail dealers that hold sueh tax-paid inventory shall make payment of
the inventory tax on or before the 15th day of the next calendar month, accompanied by a
form prescribed and furnished by the State Tax Assessor. In the event of a decrease in
the tax rate, the distributor, importer, wholesaler or retail dealer is entitled to a refund or
credit, which must be claimed on a form designed and furnished by the assessor. This
seetion subsection does not apply to internal combustion engine fuel that is purchased or
used for the purpose of propelhngJet er-turboejet engine aircraft.

- Sec. 38. 36 MRSA §2903 sub-§4, 9D, as amended by PL 2007, c. 627, §78, is
funher amended to read:

D Bought or used to propel an a jet engine aircraft in international flights. For
purposes of this paragraph fuel is bought or used to propel ar a jet engine-aircraft in
an international flight if either the point of origin.of the flight leg immediately
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preceding the delivery of the fuel into the fuel tanks of the jet engine anc1aﬁ or the
destination point of the ﬂlght leg immediately following the delivery 'of the fuel into
the fuel tanks of the ]et engm e aircraft is outside the Umted States;

Sec. 39. 36 MRSA §2904, as amended by PL 2007, c. 407, §2, is lepealed and the
fo]lowmg enacted in its place: »

82904. Certificates e

Every person that is a distributor, wholesaler. importer or exporter of internal
combustion engine fuel in the State shall file an application for a certificate with the State

Tax Assessor on forms prescribed and furnished by the assessor. A person may 'ynot sell
or _distribute internal combustion engine fuel until the certificate is' furnished by the

-assessor and displayed as required by this section. One copy of the certificate, certified

by the assessor, must be displayed in each place of business of the pérson. If the assessor
has reasonable cause to believe that the person has ceased to do business or that the
person has violated this chapter or rules adopted under this chapter, the assessor may on
reasonable notice to the person suspend the person's certificate until satisfied to the
contrary. A person whose certificate has been suspended may not act as a distributor,
wholesaler, importer or_exporter until the certificate is restored by the assessor. A

suspended certificate. must be surrendered to the assessor upon request. Notice is

sufficient if sent by mail and addressed to the person at the address designated in the

certificate. The suspension is subject to review as provided in section 151,

Sec. 40. 36 MRSA §2904-A, as enacted by PL 2007, c. 407, §3, is repealed.

" Sec. 41. 36 MRSA §2906, sub- -§1, as amended by PL 2007, c. 438, §66 is

further amended to read

1. Monthly reports. Every licensed distributor, wholesaler, importer and exporter
shall file with the assesser State Tax Assessor on or before the 21st day of each month a
return stating the number of gross gallons of internal combustion engine fuel received,

- sold and used in the State by that licensed distributor, wholesaler, importer or exporter

during the precedmg calendar month. The return must be filed on a form prescribed and
furnished by the assessor and must mclude any other information reasonably required by

" the assessor.

Sec. 42 36 MRSA §2906, sub-§2, as amended by PL 2007, c. 438, §67 is
furthel amended to 1ead

2. Payment of tax. At the time of filing the return required by this section, each
licensed distributor and importer shall pay to the assessor the tax 1mposed by section

2903 on each gallon reported as sold, distributed or used. -

Sec. 43. 36 MRSA §2906 sub-§3, as lepealed and replaced by PL 1997, c. 738
§5, is amended to read:

3. Allowance for certain losses. An allowance of not more than 1/2 of 1% from the

‘ 'amount of mtemal combustion engine fuel received by a hcensed distributor, plus 1/2 of

‘Page 13 - 124LR0350(01)-1 v



13
14

15
16

17

18
19

20

- 21

22

26
27
28
29

30 .

31
32

33

34

35
36

37

SOOI AW —

24

38

1% on alIAtransfers in vessels, tank cars or full tank truck loads by a licensed distributor in
the regular course of the licensed distributor's business from one of the licensed

. distributor's places of business to another within the State, may be granted by the assessor

to cover losses sustained by the licensed distributor through shrinkage, evaporation-or -
handling. The total allowance for these losses must be supported by documentation
satisfactory to the assessor and may not exceed 1% of the receipts by the licensed
distributor. The allowance must be calculated .on an annual basis. A further deduction
may not be allowed unless the assessor is satisfied upon definite proof submitted to the

- assessor that a further deduction should be allowed for a loss sustained through fire,

accrdent or some unavmdable calamity.

Sec. 44. 36 MRSA §2906, sub-§5, as amended by PL 2007, c. 438 §69, s
lepealed

" Sec. 45. 36 MRSA §2907 is repealed and the following enacted in its place:

82907. Application of tax in special cases

A person that receives internal combusfion engine fuel under circuh‘nstancés that
preclude the collection of the tax imposed under this chapter by the distributor, other than

- internal combustion engine fuel brought into the State in the ordinary standard equipment

fuel tank attached to and forming a part of a_ motor vehicle for use in the engine of that
motor vehicle, and that sells or uses that internal combustion engine fuel inthis State is
subject to the tax imposed by section 2903 and to the requ1rements of section 2906,
subsections 1 and 2 on the same basis as a licensed distributor.

~Sec. 46. 36 MRSA §3202 sub-§2-E is enacted to read:,

2-E. Licensed supplier. “Licensed supplier” means a. suppher that is not a registered
QQllel‘ -

Sec. 47. 36 MRSA §3202, sub-§5-D is enacted to read:

5-D. Registered supplier. “Registered supplier’” means a supplier that purchases or
imports only distillates on which tlie tax imposed by this chapter has been paid to a
licensed supplier and that makes sales of distillates only to retail dealers or directly into
the fuel tanks.of motor vehicles. A registered suppher mav also purchase and sell dyed

- fuel.

Sec. 48. 36 MRSA §3202, sub-§7, as amended by PL 1999 c. 733, §2 and
affected by §17, is repealed and the following enacted in its place:

7. Supplier. "Supplier" means a person that imports distillat;:s into the State, exports
distillates from the State, produces, refines, manufactures or compounds distillates in the
State or purchases distillates in the State, principally for resale to others in_bulk.

"Supphel includes llcensed suppllers and registered supphers

Sec 49. 36 MRSA §3203 sub-§5, as amended by PL 2007 c. 627, §81

further amended to read:
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5. Allowance for certain losses of undyed distillates.l An allowance of not more

than 1/4 of 1% from the amount of undyed distillates received by a licensed supplier, plus

1/4 of 1% on all transfers in vesséls, tank cars .or full tank truck loads by the licensed
supplier in the regular course of business from one of the licensed supplier's places of
business to- another of the licensed supplier's places of ‘business within the State, may be
allowed by the assessor to cover the loss through shrinkage; evaporation or handling
sustained by the licensed supplier. The total allowance for these losses must be supported
by documentation satisfactory to the assessor and may not exceed 1/2 of 1% of the
receipts by the licensed supplier. The allowance must be calculated on an annual basis.

A further deduction may not be allowed unless the assessor is.satisfied.upon definite .

proof submitted to the assessor that-a further deduction should be allowed for a loss
sustained through fire, accldent or some unavordable calamity.

Sec. 50. 36 MRSA §3203 C as amended by PL 2003 c. 390, §15 is further
amended to read: : '

- §3203-C. Inventory tax

" On the date that any increase in the rate of tax imposed under this chapter talges
effect, an inventory tax is imposed upon all distillates that are held in inventory by a

supplier, wholesaler or retail dealer as of the end of the day prior to that date on which the .
~ tax imposed by section 3203, subseetien subsections 1 and 1-B has been paid.- The

inventory tax is computed by.multiplying the number of gallons of tax-paid fuel held in
inventory by the difference between the tax rate already paid and the new tax rate.
Suppliers, wholesalers and retail dealers that hold such tax-paid inventory shall make
payment of the inventory tax on or before the 15th day.of the next calendar month,

~accompanied by a form prescribed and furnished by the State Tax Assessor, In the event

of a decrease in the tax rate, the supplier, wholesaler or retail dealer is entitled to a refund
or credit, which must be claimed on a form designed and furnished by the assessor. - -

See. 51. 36 MRSA §3204, as amended by PL 1999, c. 733, §7 and affected by

§17, is further amended to read

» .§3204 Llcenses

Every person operatmg as a supplier, wholesaler or retailer in the State;-ether-than

t—hese—whe—qaahf}f—uﬂdeeeeeﬁeﬂé%%- shall file an application for a certlfrcate with the

State Tax Assessor on forms prescubed and furmshed by the assessor—whreh—eentam—the ‘

- the-State. A person may not sell or dlstnbute any specral fuel until the certlflcate is

furnished by the State-Tax—Assesser assessor and displayed as required by this section.
One copy of each-sueh the certificate, certified by the State-Fax-Assesser assessor, must

~ be displayed in each place of business of the person. The-State-Tax-Assesser;-having If

.the assessor has reasonable cause to believe that the person has ceased to do business or
that the person has violated this chapter or the rules adopted under this chapter or has-

farled to appear in court for any violation of this chapter the assessor may on reasonable
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notice to the person suspend the person's certlf'cate until satisfied to the contrary. l—n—saeh
ease——the A person whose certificate has been suspended may not act as a supplier,

wholesaler or letaller untrl the cemﬁcate is restored by the State—illa%ssesser—et%her—ef

Ft SSCSSOr.

lﬁ—ease—ef—dﬁt—saspeﬁsmn—au Susgende cemﬂcates must at—enee be surrendered to the
State-Tax-Assesser assessor upon request. Fhis-reveeation The suspensno is reviewable

in accordance with section 151.
Sec 52, 36 MRSA §3205 as amended by PL 2001, c. 396, §29, is repealed.

~ Sec. 53. 36 MRSA §3209 sub- -§1, as amended by PL 2007, c. 438, §80, is
further amended to read:

1. Suppllers and wholesalers. Every licensed supplier and wholesaler shall file on
or before the last day of each month a return with the State Tax Assessor stating the gross
gallons of distillates received, sold and used in this State by that licensed supplier or

‘wholesaler during the preceding calendar month, on a form prescribed and furnished by

the assessor. The return must include any further information reasonably required by the
assessor. At the time of filing the return required by this subsection, each licensed
supplier or wholesaler must pay to the assessor a tax as prescribed in section 3203 upon
each gaIIon leported as a taxable sale or as taxable gallons used.

Sec 54. 36 MRSA §3209, sub §5 as amended by PL 2007, c. 438, §80, is

R repealed.

Sec. 55. 36 MRSA §3211 as amended by PL 2007, c: 438, §82, is further

. amended to read:

§3211. Cancellatlon of licenses, registrations

If any a person licensed or registered under this chapter files a false report of the
information required by this chapter, or fails, refuses or neglects to file a returnrequired
vby th|s chapter or to pay the full amount of the tax as requrred by this chapter er-is-in
, the State Tax
Assessor may cancel the hcense or reglstl atlon and ﬁe%t-fy glve notice t that person i
weiting of the cancellation by-reg : < hat-pe -

Upon receipt of a written request from ansy a person licensed or registered under this
chapter to cancel the license or registration issued to that person, the assessor may cancel
that license or registration effective 30 days from the date of the written request, in which
event the license or registration certificate issued to that person must be surrendered to -
the assessor. If-upen—investigation; the assessor finds determines that any a person to
whom a license or registration has been issued under this chapter is no longer engaged in
the sale or use of special fuel and has not been so engaged for a period of 6 months, the _
assessor may cancel that license -or registration by giving that person 30 days' notice of

the cancellation mailed—to-thelast-known—address—ofthat-persen, in which event the

hcense or registration cemﬁcate issued to that person must be surrendered to the assessor.
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Sec. 56.° 36 MRSA §3212 as amended by PL 2007 c. 438 §83 is further

‘amended to read:

§32 12 Discontinuance

When a suppher—«ret&ﬂef—er—ﬂsef person ceases to engage in business as a suppher .
wholesaler, retailer or user of special fuel within this State, that supplierretaileroruser

~ person shall notify the State Tax Assessor in writing within 15 days after discontinuance.
'All taxes, penalties and interest under this chapter become due and payable concurrently

with that discontinuance. The supplierretaileror-user person shall file a return and pay
all the taxes, interest and penalties and surrender to the assessor the license or registration

certificate issued to that sappl—ter—fetaﬂeeer—ase* person by the assessor.

ARy A A person Helaﬁng that violates any of the pr ovisions of this section commits a
Class E crime.

Sec. 57.. 36 MRSA §3214 as amended by PL 2007, c. 438, §84 is. ful“cher
amended to read:

§3214. Credlt for tax paid.on worthless accounts

"The tax pald on sales made on credit and reported by a licensed supplier, wholesaler
or retailer pursuant to section 3209 that are found to be worthless and actually charged off
may be credited upon the tax due on a subsequent returny-but-if-any—suech, If those
accounts are thereafter subsequently collected by the licensed supplier, wholesaler or
retailer, a tax must be paid upon the amounts so collected. The credit must be leported on

“the return for the month in Wthh the.charge-off occurred.

Sec. 58 36 MRSA §3321, sub-§1, as amended by PL 2007, c. 650, §3, is further
amended to read:

1. Generally. Beginning in 2003, and each calendar year thereafter, the excise tax
imposed upon internal combustion engine fuel pursuant to section 2903, subsection 1 and
the excise tax imposed upon distillates pursuant to section 3203, subsections 1 and 1-B
are subject to an annual rate of adjustment pursuant to this section. On or about February

“15th of each year, the State Tax Assessor shall calculate the adjusted rates by multiplying

the rates in effect on the calculation date by an inflation index as computed as provided in

- subsection 2. The adjusted rates must then be rounded to the nearest 1/10 of a cent and
- become effective on the first day of July immediately following the calculation. The

assessor shall publish the annually adjusted fuel tax rates and shall provide all necessary

forms and reports %e—snpphexas——dis&mnefs—aﬂd%etaa-l—dea%ers

Sec. 59. 36 MRSA §3321, sub §3 as enacted by PL 2001,.c. 688, §8, is further

. amended to read:

3. Exclusion. This section does not apply to-internal combustion engine fuel
purchased or used for the purpose of propelling jet erturbejet engine aircraft.

Sec. 60. 36 MRSA §4901, sub¥§6, as-enacted by PL 2005, c. 396, §8, is repealed;' '
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Sec. 61. 36 MRSA §5111 sub-§4, as amended by PL 1999 ¢. 521, Pt. B, §1 and
affected by §11, is further amended to read: .

4. Additional tax. Additionally, a tax is imposed for each taxable year begmm}g—eﬁ
er—after—January—1—1989; on the Maine adjusted gross income of every nonresident

individual. The amount of the tax equals the tax computed under this section and chapter
8055 as if the nonresident individual were a resident individual, multiplied by the ratio of
the nonresident individual's Maine adjusted gross income, as defined in section 5102,
subsection 1-C, paragraph B, to the renresident's nonresident individual's entire federal
adjusted gross income, as modified by section 5122. .

Sec. 62. 36 MRSA §5111, sub-§5, as enacted by PL 1991, ¢, 528, Pt. ZZ, §1 and
affected -by §4 and Pt. RRR and enacted by c. 591, Pt. ZZ, §1 and affected by §4, is
repealed

‘Sec. 63. 36 MRSA §5122; sub-§1, ﬂO as amended by PL 2003, c. 20, Pt. 11, §1,
is repealed.

Sec. 64. 36 MRSA §5122 sub- §1 ﬁ[P, as amended by PL 2003 c. 20, Pt. I, §1,
is repealed.

Sec. 65. 36 MRSA §5122, sub- §1 gﬂZ as enacted by PL 2007, c. 539, Pt. CCC,

: §4 is amended to read:

'Z. For income tax years begmnmg on or after January 1, 2008, the amount of any
qualn‘led state and local tax benefit and any qualified payment exc]uded from gross
income pursuant to the Code, Section 139¢b) 139B; and

Sec. 66. 36 MRSA §5122, sub-§2, JAA, as corrected by RR 2007, c. 2, §23, is
amended to read:

AA. For tai(ab]e years beginning on or after January 1, 2009, an amount equal to the -
net decrease in the depreciation deductions allowable under sections 167 and 168 of
the Code that would have been applicable to that property had the 50%. bonus
depreciation deduction under Section 103 of the Economic Stimulus Act of 2008,
Public Law 110-185 not been claimed with- respect to such property for which an
addition was required under subsection 1, paragraph AA in a prior year.

Upon the taxable disposition of property to which this paragraph applies, the amount
of any gain or loss includable in federal adjusted gross income must be adjusted for

. Maine income tax purposes by an amount equal to the difference between the
addition modification: for such property under subsection 1, paragraph AA and the
subtraction modifications allowed pursuant to this paragraph.

The total amount of subtraction claimed for property under this paragraph for a]l tax
years may not exceed the addition modification under subsection 1 , paragraph AA for
the same property; and :

Sec. 67. 36 MRSA §5122 Sub-§2 GﬂBB as reallocated by RR 2007, c. 2, §24, is
amended to read: o
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BB. The amount of pension benefits to the extent included in federal adjusted gross
income under a military retirement plan as defined in paragraph M that exceed the
amount of military retirement plan pension benefits deducted under paragraph M and
that are received by a person who practices as a licensed dentist in this State for an-
average of at least 20 hours per week during the tax year and who accepts patients
who receive benefits under the MameCare program administered under Title 22;
chapter 855-; and : '

Sec. 68. 36 MRSA §5122 ‘sub- §2 ﬁ]CC is enacted to read: -

CC. To the extent included in federal adjusted gross income an amount constituting
benefits received under a municipal property tax ass1stance program _established
pursuant to SCCthﬂ 6232. subsection 1-A. :

Sec. 69. 36 MRSA §5175, as amended by PL 2003, c. 390, §37, is repealed.
See. 70. 36 MRSA §5175-A is enacted to read: -

§5175-A. Maine taxable income of a nonresident estate or trust

The Maine taxable income of a nonresident estate or trust is equal to its share in that
portion of the distributable net income of the estate or trust that is derived from or
connected with sources in this State, including items of income, gain, loss and deduction
from another estate or trust of which the first estate or trust is a beneficiary, increased or
reduced by the amount of any items that are recognized for federal income tax purposes
but excluded from the distributable net income of the estate or trust and modified by the

addition or subtraction of i_ts share of the fiduciary adjustment determined under section
5 1A64, less the amount of the deduction for its federal exemption. The source of items of
income, gain, loss or deduction must be determined in accordance with section 5142 as if

- the estate or trust were a nonre51dent individual.

Sec. 71. 36 MRSA §5176, as amended by PL 1995 c: 639, §19, is 1epealed and

‘the following enacted in its place:

85176 Share of a nonresident estate, trust or beneﬂcnan'v i mcome from sources in
this State :

1. General rule. The share of a nonresident estate or trust in items of income, gain,’
loss and deduction derived from or connected with sources in this State that are included
in the distributable net income of the nonresident estate or trust and the share for purposes
of section 5142 of a nonresident beneficiary of an estate or trust in items of income, gain,
loss and deduction of that estate or trust must be determined pursuant to this subsection.
A modification may not be made under this section that has the .effect of duplicating an

" item already mcluded in the distributable net income of the estate or trust

A. To the extent the modlﬂcatlons relate to items of income, gain, loss and deduction -
derived from or connected with: sources in this State that are ‘included in the
distributable net income of a nonresident estate or trust, the modifications provided
under section 5122 must be added to or subtracted from the amount of those items.
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B.. The amount determined under paragraph A must be allocated among the:
nonresident estate or trust and its beneficiaries, including, solely for the purpose of
this_allocation. resident beneficiaries, in proportion to their. respective shares in the
distributable net income of the estate or trust. The amounts so allocated have the
same character as for federal income tax purposes. An item that is not characterized
for federal income tax purposes is deemed to have been realized directly from the
source from which it was realized by the estate or trust or incurred in the Same
manner as it was 1ncurred by the estate or trust,

C. If the estate or trust has no distributable net income for the taxable year, the share
of each beneficiary in the net amount determined under paragraph A must be in
proportion to the beneficiary's share of the estate or trust income for the taxable year
" that is required to be distributed currently and any other income that is actually
- distributed in that taxable year. The balance of the net amount must be allocated to .
the estate or tr ust. :

2. Alternate methods. The State Tax Assessor may authorize, upon the taxpayer's
written request, the use of another method of determining the respective shares of the
beneficiaries and of the estate or trust in its income derived from sources in this State, and .
in the modifications related to that income, that the assessor determmes to be appropriate

and egmtable

~ Sec. 72 36 MRSA §5200-A sub-§1, ﬁIO as amended by PL 2003 c. 20 Pt. II
§3 is repealed.

Sec. 73. 36 MRSA §5200-A sub- -§1, ﬂ]P, as amended by PL 2007, c. 539, Pt.
CCC, §13, is repealed.

Sec. 74. 36 MRSA §5203-B, as amended by PL 2003, c. 673, Pt. JJ, §2 and
affected by §6, is lepealed

Sec. 75. 36 MRSA §5203- C sub-§1, 9F, as enacted by PL 2003, c. 673 Pt. JJ,

§3 and affected by §6, is amended to read

F. "Regular income tax" means: v

(1) For resident individuals, estates and trusts, the amount derived by

- multiplying the applicable tax rate or rates by taxable income under section 5121
or 5163; _ » '
(2) . For nonresident individuals, estates and trusts, the amount derived by
multiplying the applicable tax rate or rates by taxable income under section 5121
or 5175 5175-A, the result of which is adjusted for nonreSIdent individuals in
accordanceé with section 5111, subsection 4; or

(3) For taxable corporations, the amount derived by multiplying the applicable
tax rate or rates against Maine net income under section 5102, subsection 8.

See. 76. 36 MRSA §5217-D sub -§85, as enacted by PL 2007, c. 469 Pt. B, §1, is
amended to read:
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S. C()nciitions_for an employer claiming the credit. A taxpayer constituting an
employer may claim the credit under this section under the following circumstances. The

- employer may undertake to make partial or full loan payments directly to the relevant

lender or lenders on behalf of a qualified employee, having taken reasonable steps to-
ascertain that the employee is in fact a qualified employee, and may claim a credit based
on amounts that came due and were paid by the employer during the term of employment.
To receive the credit, the employer must retain for 5 years any proof of ellglblllty that the
employee or independent contractor provides.

The employer may claim a credit-for the amount that the qualified employee could have -
claimed during any months when the qualified employee was employed, had the qualified
employee made the partial or full loan payments instead, under conditions where the
qualified employee had sufficient income to claim the full credit for thé taxable year. If

+the qualified employee is employed only on a part-time basis, the employer may claim a
- credit only up to half of the total that the qualified employee could have claimed had the

qualified employee made all payments and earned sufficient income to claim the full
credit for the taxable year, but the amount the employer claims must still be based on

_ amounts actually paid.

Sec. 77. 36 MRSA §5220, sub-§4, ﬁTA as amended by PL 2005, c. 618, §15 and
affected’ by §22, is further amended to read: ' '

A.  Any Maine taxable income as determined under section 54—15;—5&!95%&%—2
5175-A; . ‘ T : "

Sec. 78, 36 MRSA §5334 as repealed and replaced by PL 1979, c. 701, §34 is
amended to read: '

§5334. Ven ue

%e—fa#ufe—te—ée—aﬂy—aet—reﬁmed—bﬁe?—tméef A violation of this Part shall-be is
deemed an-act to have been committed in part at-the-principal-office-of-the-assesser in
Kennebec County. Any—pfeseeﬁﬂeﬁ—&nder—fehﬁ—llaﬁ Prosecution may be econduected

brought in any county where the person ef—eer—pewfﬁeﬁ to whose liability the proceeding .
relates resides or has a place of business; or in any county- in Wthh sae—h—eﬂme—ﬁ the
violation was committed. :

Sec. 79. 36 MRSA §6209, sub- §4 as enacted by PL 2007 C. 700 Pt. A, §4 is
amended to read:

4. Income eligibility adjustmenf. Beginning March 1, 2009, the State Tax Assessor

 shall annually multiply the household income eligibility adjustment factor by the.

maximum income eligibility amounts specified in section 6207, subsection 2 2-A, as
previously adjusted. The result must be rounded to the nearest $50 and applies to the -
application period beginning the next August 1st.
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- Sec. 80. 36 MRSA §6753 sub §12, as amended by PL 2005, c. 351, §23 and

- affected by §26, is further amended to read:

12, Qualiﬁed employee. "Qualified emp%eyees mploye " means a new, full-time
employees employee hired in this State by a qualified business and, for whom a
retirement program subject to the Employee Retirement Income Security Act of 1974, 29
United States Code, Seetions-10++to—1461-as—amended; Chapter 18 and group health

insurance are provided, and whose income derived from employment with the applicant,

- calculated on a calendar year basis, is greater than the most recent annual per capita

personal income in the county in which the qualified employee is employed and-whese
state, as long as Maine income tax withholding %a*es—afe attributed to the qualified
employee is subject to reimbursement to the qualified business under this chapter.

"Qualified empleyees employee" does not include employees an employee who is shifted
to a qualified business from an affiliated business. The commissioner shall determine

whether a shifting of employees has occurred.

Sec 81. 36 MRSA §6754, sub-§1, ﬁ]]), as amended by PL 2003 ‘c. 688, Pt. D,
§6, is further amended to read:

‘D.  For qualiﬁed Pine Tree Development Zone employees, as deﬁned in Title 30-A,
section 5250-1, subsection 18, employed directly in the qualified business activity of
a qualified Pine Tree Development Zone business, as defined in Title 30-A, section

~5250-1, subsection 17, for whom a certificate of qualification has been issued in
accordance with Title 30-A, section 5250-0, the reimbursement under this subsection
is equal to 80% of the withholding taxes withheld each year for which reimbursement

- is requested and attributed to those qualified employees for a-period of no more than
10 years. In no event may reimbursement under this subseetion paragraph be pald for
years beginning after December 31, 2018.

Sec. 82. _Retroactlwty. That section of this Act that amends the Maine Revised
Statutes, Title 10, section 1020, 'subsection 2, paragraph D applies retroactively to July

. 18, 2008. That section of this Act that amends Title 36, section 2903, subsection 4,
- paragraph D applies retroactively to July 18, 2008. That section of this Act that amends

Title. 36, section 3203-C applies retroactively to July 18, 2008. That section of this Act
that amends Title 36, section 5122, subsection 1, paraglaph Z applies retroactively to tax
years beginning on or after January 1, 2008. That section of this Act that enacts Title 36,
section 5122, subsection 2, paragraph CC applies 1etloact1vely to tax years begmnmg on

or after Janualy 1, 2008

SUMMARY
This bill makes the following changes to the laws governing taxation.

1. It corrects the source of funding for the Waste Motor Oil Revenue Fund to reflect
changes enacted in the First Special Session of the 123rd Legislature.

2. It repeals provisions relating to educational attainment and recruitment tax credits
as required by Public Law 2007, chapter 539 Parts RR and SS, which repealed those
credits.
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3 It repeals obsolete requrrements relatmg to dlstrlbutors of fuels and oils that have
not been enforced for many years and references to those requrrements

4. It clarifies that debts subject to collection by the State Tax Assessor pursuant to
statutes outside of the Maine Revised Statutes, Title 36 are subject to the administrative
provisions of Title 36. The proposed change reflects current administrative policy.

5. It requires the production of books and records pertinent to a criminal
investigation of certain tax-related: crimes. The proposed change- reflects current
administrative policy. '

6. It adds adrriinistration of the bulk motor vehicle oil premium ‘under Title lO,
section 1020 to the list of additional duties assigned to the State Tax Assessor

7. It amends the levy statutes to reflect changes enacted in the First Regular Sessron
ofthe 123rd Legislature. \ :

8., It corrects citations to federal law.

9 It repeals obsole‘re transitional provisions in the property tax law.

10. It corrects internal references and repeals superﬂ.uous effecti've dates. A
11. It corrects spelling and grammatical errors.v.

12, It corrects a conflict created by Public Law 2007, chapters 541 and 693, which
affected the same provision of law, by incorporating changes made by both laws.

13. It clarifies that repair parts used.in the performance of repair services on
telecommunicatioris equipment pursuant to an extended service contract are not subject to
sales tax. The proposed change reflects current administrative policy. It also corrects a
conflict created by Public Law 2007, chapters 627 and 693, which affected the same
provision of law, by incorporating changes made by both laws.

14, Tt replaces obsolete terminology.
15. It eliminatés redundant langllage.
16. It repeals an unnecessary statute relating to renumbering of salestax exemptions.

17Tt clariﬁes a cross-reference.

8. It relocates an exemption in the service provider tax law from the definitions ‘
section to the exemptions section: It also corrects a conflict created by Public Law 2007, -

* chapters 539 and 627, which affected the same provision of law, by mcorporatmg the
: changes made by both laws. :

19. It enacts a partial exemption in the service provider tax law for fabrication
services for the production of fuel for use at a manufacturing facility. The proposed
change reﬂects current administrative policy. . :
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20. It clarifies the distinction between licensed distributors and registered distributors
under the gasoline tax law and eliminates superfluous and archaic Ianguage in gasoline
tax law deﬁnmons :

21, It cIal ifies that the gasollne inventory tax applies to. |mp0|te1s and whoIesalers ‘
The proposed change reflects current administr atlve policy. ’ '

22. It restores Ianguage limiting the scope of the exemption for internal combustion
engine fueI used in international flights that was inadvertently repealed by legislation

_ enacted in the First Special Session of the 123rd Legrslattne

23. It clarifies that gasollne wholesalers must obtain and display a certificate issued
by the State Tax Assessor. The proposed change reflects current administrative policy.

24, It clarifies filing and tax payment requirements peltarnlng to licensed distributors
and wholesalers of gasoline. :

250 1t cIarlﬂes that persons who become subject to the gasoline tax in special cases
are not considered as drstrrbutors but are subject to tax on the same basis as licensed

drstrrbutors

26 It clarifies the distinction between lrcensed suppIrers and regrstered suppIrers
under the special fuel tax law.

27. It clarifies that only licensed suppliers qualify for a shrinkage allowance under -
the special fuel tax law. The proposed change reflects current administrative policy.

28. It amends the statute imposing a special fuel inventory tax to reflect changes

‘enacted in the First Special Session of the 123rd Legislature.

129, It clarifies that special fuel wholesalers must obtain and display a certificate
issued by the State Tax Assessor. The proposed change reflects current administrative

‘ policy.

30. It clarifies filing and tax payment requirements pertarnlng to licensed suppliers
and whoIesaIers of special fuel

-31. It clarifies that certain requirements relating to discontinuance of business appIy
to wholesalers of special fuel. The proposed change reflects current administrative policy.

32. It clarifies eligibility for a credit for tax paid on worthless accounts under the
special fuel tax law. The proposed changes reflect current administrative policy.

33. Itrepeals a superﬂuous definition in the milk handlmg fee law

34. It clarifies i nnprecnse language: regardmg the tax ImpOSGd on nonreSIdents and

_ repeals a superfluous effective date

35. It repeals an obsolete statute that lmposed an income tax surcharge for the 1991
and 1992 tax years. :
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36. It corrects a provision that deals with the annual inflation adjustment to tllle‘

household income limits in the Maine Residents Property Tax Program to correct a cross-
reference. S ‘ '

37. It adds an income tax modification to exclude municipal property tax assistance

' program benefits under Title 36, section 6232, subsection 1-A from taxable income. The
- proposed change reflects current administrative policy.

38. It clarifies ‘the’computat‘ion of Maine taxable income of a nonresident estate or
trust. o \ ' '
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