MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




ilfg__ LA /VL .
~ o i“”-lfl
) AUGUg STA, min gr\wfi"r’.

FIRST REGULAR SESSION-2009

. Legislative Document

_- | No. 841
H.P. 577 ‘ ' - House of Representatives, March 3, 2009

. An Act Regarding the State Earned Income Tax Credit

Reference to the Committee on Taxation suggested and ordered printed

D Nbbiont 7M. WMW
MILLICENT M MacFARLAND
Clerk

. Pmsented by Representative STUCKEY of Portland.

= Cosponsored by Representative CROCKETT of Augusta, Senator PERRY of Penobscot and
- Representatives: ADAMS of Portland, BERRY of Bowdoinham, CAREY of Lewiston,

© CONNOR of Kennebunk, FLEMINGS of Bar Harbor, TREAT of Hallowell, WATSON of

. Bath, Senator CRAVEN of Androscoggln

Printed on recycled paper



25

26
27

Be it enacted by the People of the State of Maine as follows:

Sec. 1. 36 MRSA §5219-S, as repealed and replaced by PL 2007, c. 693, §31, is
amended to read:

§5219-S. Earned income credit

1. Resident taxpayer. A resident individual is allowed a credit against the tax
otherwise due under this Part in the amount of 5% 25% of the federal earned income
credit for the same taxable year. = -

2. Nonresndent taxpayer. A nonresident individual is allowed a credit against the
tax otherwise due under this Part in the amount of 5% 25% of the federal eamed income
credit for the same taxable year multiplied by the ratio of the individual's Maine adjusted
gross income, as defined in section 5102, subsection 1-C, paragraph B, to the individual's
entire federal adjusted gross income, as modified by sectlon 5122.

3. Part—year Tesident taxpayer An individual who files a return as a part-year
resident in accordance with section 5224-A is allowed a credit against the tax otherwise
due under this Part in the amount of 5% 25% of the federal earned income credit for the
same taxable year multiplied by a ratio, the numerator of which is the individual's Maine

" adjusted gross income as defined in section 5102, subsection 1-C, paragraph A for that

portion- of the taxable year during which the individual was a resident plus the
individual's Maine adjusted gross income as defined in section 5102, subsection 1-C,

; paragraph B for that portion of the taxable year during which the individual was a

nonresident and the denominator of which is the individual's entlre federal adjusted gross
income, as modlﬁed by sectlon 5122.

-4, ]anntatnon. The credit allowed by ‘this‘section may-not-reduce-the-Maine-income
tax-to-less-than-zero is fully refundable. '

SUMMARY

This bill increases the state earned income credit from 5% to 25% of the federal
credit and provides that the state earned income credit is fully refundable.
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