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123rd MAINE LEGISLATURE 

FIRST REGULAR SESSION-2007 

Legislative Document No. 1155 

H.P.848 House of Representatives, March 7, 2007 

An Act To Include Fuel Economy when Calculating the Excise Tax 
on Motor Vehicles 

Reference to the Committee on Taxation suggested and ordered printed. 

Presented by Representative BABBIDGE of Kennebunk. 
Cosponsored by Senator NASS of York and 

17/~ 1J7·711d£~ 
MILLICENT M. MacFARLAND 

Clerk 

Representatives: ANNIS of Dover-Foxcroft, BARSTOW of Gorham, BLISS of South 
Portland, FARRINGTON of Gorham, MARLEY of Portland, McDONOUGH of Scarborough, 
WOODBURY of Yarmouth, Senator: BARTLETT of Cumberland. 

Printed on recycled paper 



Be it enacted by the People of the State of Maine as follows: 

2 CONCEPT DRAFT 
3 SUMMARY 

4 This bill is a concept draft pursuant to Joint Rule 208. 

5 This bill proposes to amend the method of determining the rate of the excise tax 
6 imposed on motor vehicles to take into consideration the fuel economy of the vehicle. 
7 The manufacturer's suggested retail price, or "MSRP," would still be used to determine a 
8 portion of the tax but the remaining portion of the tax would be assessed according to a 
9 sliding scale based upon the median average miles per gallon of the vehicle, using the 

10 range posted for city and highway mileage, which, like the price, would be taken from the 
11 manufacturer's sticker. The new system would begin on January 1, 2008 and would be 
12 adjusted annually over a 6-year period as follows: 

13 1. For the calendar year beginning January 1,2008, the tax would be based 50% on 
14 the MSRP and 50% on fuel economy; 

15 2. For the calendar year beginning January 1,2009, the tax would be based 45% on 
16 the MSRP and 55% on fuel economy; 

17 3. For the calendar year beginning January 1,2010, the tax would be based 40% on 
18 the MSRP and 60% on fuel economy; 

19 4. For the calendar year beginning January 1,2011, the tax would be based 35% on 
20 the MSRP and 65% on fuel economy; 

21 5. For the calendar year beginning January 1,2012, the tax would be based 30% on 
22 the MSRP and 70% on fuel economy; and 

23 6. For calendar years beginning on or after January 1,2013, the tax would be based 
24 25% on the MSRP and 75% on fuel economy. 

25 The new system, from its inception in 2008, would be calculated to be revenue-
26 neutral. 
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