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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 28-A MRSA §1355, sub-§10 is enacted to read:

10. Contr I IS. A person who is 1licensed by the
reau m ntrac with rewer or mall rewer
manufactur th rson' mal liguor. Th reau rul

shall establish the licensing criteria and cost of the license.
Rules adopted pursuant to this subsection are routine technical

rules r nt to Titl ha r 375 ubc ter 2-A.

Sec. 2. 28-A MRSA §1653 is enacted to read:

1653 E rt tax credi

A brewer is eligible for a credit against the excise tax

im n hi r i i i

1. Eligibility. A brewer is eligible for a credit under

this section if the brewer:

A. Is licensed to and in fact does manufacture malt ligquor
in this State;

B. Exports malt liquor for sale outside this State; and
C. Pays excise taxes imposed pursuant to section 1652.

2. Amount of credit: schedule., A brewer eligible under

ion 1 i itl redit in th n f 17.5 r

1 m ] m i j n Xpor for
sale outside thisg State, calculated annually for each year the

credit is claimed; ,

A. For the first year, on 9Q0% of the total amount
manufactured and exported:

B. For the 2nd year, on_ 80% of the total amount
manuf ur n xporte lus n itional credi of
17.5¢ per gallon on the amount in excess of 110% of the

un manuf ured and xporte in he first ear of
participation;

cC. For the 3rd year, on 70% of the total amount
manufactured and exported, plus an additional c¢redit of
17.5¢ per gallon on_the amount in excess of 110% of the
amount manufactured and exported in the 2nd year of

participation;
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D. For the 4th year, on 60% of the total amount

manufactured n xporte 1 n dditional credi £
17.5¢ pexr gallon on the amount in excess of 110% of the

amount manufactured and exported in the 3rd year of

articipation;

E. For the 5th ear n % £ e 1l amoun

manufactur n Xpor 1 n ditional redi f
17. er gallon on th nt in exc £ 110% of th

amount manufactured and exported in the 4th year of
participation;

F. For the 6th vear, on 40% of the total amount
manufactured and exported, plus an additional credit of
17.5¢ per gallon on the amount in excess of 110% of the
amount manufactured and exported in the 5th year of
‘partici ion:

G. For the 7th year, on 30% of the total amount
manufactur an exported n itignal credit £
17.5¢ per gallon on the amount in excess of 110% of the

amount manufactured and exported in the 6th year of
participation;

H. For h by % £ t 1 unt
manufactured Xpor n itional credi of
17 r 1 n on m in _ex f 110% of the
amount manufactured and exported in the 7th vyear of
participation;
I. For the 9th year, on 10% of the total amount
mgnufgg;grgg and exported, plus gn additional credit of
.5¢ per gallon on the gmggn; g ggss of 110% of the
amgunt manufactured and Xpor Lgd the 8th year of

articipation: an

J. For the 10th year, on 17.5¢ per gallon on the amount in

excess of 110% of the amount manufactured and exported in
the 9th year of participation.

A brewer may not c¢laim a credit available pursuant to this
subsection that exceeds the amount of excise taxes due from that

brewer rsua to s ion 1652.

3. Rules:; forms. The bureau shall adopt rules necessary
for the implementation of this section, including forms to be
made available to brewers, Rules adopted pursuant to this
subsection are routine technical rules pursuant to Title 5,
chapter 375, subchapter 2-A.
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4. R 1 Thi ion i 1 D mber 31, 2016. A

brewer eligible under subsection 2 may file a claim for a tax
credit pursuant to this section for the year 2016 no later than
April 1, 2017.

Sec. 3. 36 MRSA §5219-Y is enacted to read:
219-Y Br 1 n redi
1 inition A i hi ion unles he

ontex herwi indi wi m hav he
following meanings.

A. "Base year" mean len r 2 r the fir ear a
brewer is in business, whichever is later.

B. "Brewer" means a person who produces malt liguor.

C. "Malt liquor" means liguor produced by the fermentation

of malt, wholly or partially, or from_ any malt substitute,
that contains 1/2 of 1% of alcohol or more by volume, "Malt

liguor" includes, but is not limited to, ale, beer, porter
and stout. '"Malt 1liquor" includes beverages made with malt
liquor, but to which no spirits are added.

2, Credit allowed, A brewer that employs persons in this
State for the manufacture of malt liguor in this State is allowed
a_credit against the tax otherwise due upnder this Part in the

£ % j ion for

each employee employed in this State above the number of

mpl mpl in th wer in ase year.

Limi ion. Th redi llow hi ion may not be
r o rewer' x liabili nder this Part to less
than zero.

4, Corporations filing combined return, In the case of
corporationg filing a combined return, a credit generated by an
individual member corporation under the provisions of this
section must first be applied against the tax 1liability
attributable to that individual member corporation under this
Par r ion with X wer em n X

redit m ly i X redi ins h x liability of
her r m r h xten h h er _member
rporations m use additional credi nder the limitations of

subsection 3.

5. Expiration of credit. The credit provided by this section

may no e claimed for tax yvears beginpning on or after January 1
2017,
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Rul Th r 1l ad ul to _implement the
provisions of this section. Rules adopted pursuant to this
subsection are routine technical rules pursuant to Title 5,

h r 37 h r 2-

SUMMARY

This bill provides tax incentives to malt liquor brewers to
encourage them to increase their employment in Maine and the
amount of malt liquor produced in Maine and exported for sale
outside of Maine. Specifically, this bill:

1. Provides a tax credit against the excise taxes imposed
on alcohol manufactured and sold in Maine by a brewer equal to
17.5¢ per gallon of malt liquor manufactured and exported by that
brewer. The percentage of malt ligquor that is eligible for the
credit is 90% of the amount produced and exported and is reduced
by 10% each year. If a brewer increases its production and
export of malt liquor by 10% in a year, an additional credit is
allowed for the excess; and

2. Provides a credit against the income taxes paid by a
brewer equal to 50% of the payroll taxes withheld by that brewer
for each employee employed in the State above the number of
employees employed by the brewer in the State in 2005, or the
first year of business of the brewer, whichever is later.

Both the excise tax credit and the income tax credit expire
on December 31, 2016.

This bill also creates a new license for a person who

contracts with a brewery or small brewery to manufacture that
person’s malt liquor.
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