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L.D. 1766

DATE: q~(,,VO(o (Filing No. S-S5(()

EDUCATION AND CULTURAL AFFAIRS
Reported by: Report "A"

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
122ND LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT "/ " to S.P. 683, L.D, 1766, Bill, "An
Act To Further the Implementation of the Essential Programs and
Services Funding Model"

Amend the bill by inserting after section 1 the following:

‘Sec. 2. 20-A MRSA §15672, sub-§2-B is enacted to read:

school administrative units.

Sec. 3. 20-A MRSA §15672, sub-§22-A, as enacted by PL 2005, c.
2, Pt. D, §36 and affected by §§72 and 74 and c. 12, Pt. WW, §18,
is repealed and the following enacted in its place:

22-A. Predic r-pupil transportati . "Predicted
per-pupil transportation costs' means the greater of:

A. A pupil density model based on the net cost per resident

pupil for each school admipistrative unit that is predicted
il nsi er mil £ ass’ r in the

school administrative unit and approved adjustments: and

B a f i nsi m 1l under paragraph A

an n meter miles m 1 base n_th r er

upil n da for h hool ini i ni t is

redi b he ometer miles tr 1 er il nveye

h hool inistrative uni
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COMMITTEE AMENDMENT "R " to S.P. 683, L.D. 1766

504,

504,

Sec. 4. 20-A MRSA §15675, sub-§1, YD, as enacted by PL 2005,
c. 12, Pt. UU, §2 and affected by §§12 and 13 and Pt. ww, §18, is
amended to read:

D. Notwithstanding paragraphs A, B and C and--for--fiseal
year--2006—06---enty, a school administrative wunit that
receives an allocation for 1limited English proficiency
students and that has more than 15 and fewer than 26 limited
English proficiency students is eligible for an adjustment
to its allocation for 1limited English proficiency students
that is the difference between the amount that the school
unit would have received under the calculation described in
paragraph B and the amount that is calculated when the
school unit receives for the first 15 students a weight of
.50 instead of .30 as otherwise required under paragraph B.
This paragraph is repealed June-36,-2006 June 30, 2008.

Sec. 5. 20-A MRSA §15680, sub-§4, as enacted by PL 2003, c.
Pt. A, §6, is repealed.

Sec. 6. 20-A MRSA §15681, sub-8§5, as enacted by PL 2003, c.
Pt. A, §6, is repealed.

Sec. 7. 20-A MRSA §15681-A, sub-§3, as amended by PL 2005, c.
12, Pt. UU, §3 and affected by §§12 and 13 and Pt. Ww, §18, is
repealed and the following enacted in its place:

n

i rativ nit must n than %. h
a
a
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COMMITTEE AMENDMENT "/4“ to S.P. 683, L.D. 1766

r e mo r n r adj h n er Price
Index T her mparabl i X X lish
predicted per-pupil transportation cost multiplied by the number
of the school administrative unit's resident students for each
school administrative unit must be no less than 90% of the most
recent year's reported net transportation expenditures. The
commissioner shall develop an appeals procedure for established

- i r tion r hool inistr nits:

Sec. 8. 20-A MRSA §15682, as amended by PL 2005, c. 2, Pt. D,
§46 and affected by §§72 and 74 and c. 12, Pt. WW, §18, is
further amended to read:

§15682. Regional adjustment

The commissioner shall make a regional adjustment in the
total operating allocation for each school administrative unit
determined pursuwant to section 15683, The regional adjustment
must be based on the regional differences in teacher salary costs
within 1labor market areas in the State, as computed by a
statewide education policy research institute, and must be
applied only to appropriate teacher salary and benefits costs as
calculated under section 15678 and salary and benefit costs of
other school-level staff who are not teachers as calculated under
section 15679. Beginning--in--f£isecal-year--2086—07,-and--at-least
every--2 - years--thereafter,--the —-commissioner -ueing--information
pzevided——by——&—49;#3&*%&}-<gkuxnﬁiub-§eiiey=-£esea£ehr-insEiEu§er
shall-vewview -the -regienal--adjustiment -amounts -under--this-section
and-shall- submit-any - recommended--changes--te -the--state-board -for
approvals

Sec. 9. 20-A MRSA §15683, sub-§1, §F, as enacted by PL 2005,
c. 2, Pt. D, §47 and affected by §§72 and 74 and c. 12, Pt. WW,
§18, is amended to read:

F. An isolated small unit adjustment. A  school
administrative unit is eligible for an isolated small school
adjustment when the wunit meets the size and distance
criteria as established by the commissioner and--approved-by
the-state-board. The amount of the adjustment is the result
of adjusting the necessary student-to-staff ratios
determined in section 15679, subsection 2, the per-pupil
amount for operation and maintenance of plant in section
15680, subsection 1, paragraph B or other essential programs
and services components in chapter 606-B, as recommended by
the commissioner.

Sec. 10. 20-A M‘RSA §15686, sub-§2 is enacted to read:
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COMMITTEE AMENDMENT "I} “ to S.P. 683, L.D, 1766
2. Adjustment in fiscal vear 2006--07. A school
administrative unit is eligible for a transition adjustment in
£i 2 -07 mitj ignifi in in
- 1f3 oper i in h rovisions of

this subsection.

valuation's increase from 2004 to 2005 is greater than
incr in i -certifi val i
during the same period.
hool ini i ni i criteri in
ligibl i

ransiti i h
it i r in i
ion 4% ltipli statewi mill
expectation established for fiscal year 2006-07 that may not
result in a_ stat har e a he uni ived in
£i 1 ar 2005- includin r ition j nts an

adjustments for the decline in debt service.

1 hool administrati nit'* sta idy in

i 1 ear 2 - i i ransition

n nder i i i h e

id h hool administratiwv nit recei in

fiscal year 2005-06, including transition adjustments
and adjustments for the decline in debt service:

2 T school ministrati nit’® i mill
expe ion is below th wi mill e ion
est ishe or fi 1 r 2 -07:

3 chool administrati nit' sidy i
fi i r 2006-07 in in h ansition

4aj n nder this section, is 1 han the school

inigstrative unit' fiscal 2004 - shar
£ i ocati includi mini
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COMMITTEE AMENDMENT "/q" to S.P. 683, L.D. 1766

.

r i 1l 1 ion t ecti
1 jon 1 an e i o raphi
i on r t form section 1561 tion
2 and includin he ment e X ed
expenditures for buses, d r ial
ion if nd len du ion an reer an
technical education:
4) Th hool administrati nit' s idy in
£i 1 r 2 - i incl nsitio
ment; an
5 Th hool rati r n
mentar secon hool

c 1 inistrativ nit' s i i iscal

yvear 2006-07, including the transition adjustment under this
section; and the fiscal year 2004-05 state share of the
school administrative unit's total allocation, including the
inim sta h £ i 1 i n
ion 1 w ion 1 n j for
r i isolation n ion 2
cti 2 and includin h j ue
expendi es for buses i i ion
gifted and talented education and career and technical

education plus 5%.
Sec. 11. 20-A MRSA §15686-A is enacted to read:

1 ~-A. Review of nti rogx i nents
1. C nents e revi inning in fi o
2006-07. Beginning in fiscal year 2006-07, and at least every 3
years thereafter, the commigsioner, using information provided by
essential programs and services student-to-staff ratios. salary
n fi ri ran ion 1 _school j ments
labor markets and gifted and talented components under this
h r _an hall mi the join ndin mm i e of the
Legisl e _havi jurisdiction r ion m n

recommended changes for legislative action,

2 nen to be revi inning in fiscal ar
2007-08 Beginning in fi l yve 2007- t lea ry 3
ear hereafter h mmissioner ing information provided b
a statewi ucation licy research insti shall review th

ntial progr n ervig reer an hni ducation
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COMMITTEE AMENDMENT "H " to S.P. 683, L.D. 1766

Sec. 12. 20-A MRSA §15689, sub-§1, as affected by PL 2005, c.
12, Pt. WwW, §18 and amended by c. 457, Pt. I, §1, is further
amended to read:

1. Minimum state allocation. Each school administrative
unit must be guaranteed a minimum state share of its total
allocation that is an amount equal to the greater of the
following:

A. The sum of the following calculations:

(1) Multiplying 5% of each school administrative
unit's essential programs and services per-pupil
elementary rate by the average number of resident
kindergarten to grade 8 pupils as determined wunder
section 15674, subsection 1, paragraph C, subparagraph
(1); and

(2) Multiplying 5% of each school administrative
unit's essential programs and services per-pupil
secondary rate by the average number of resident grade
9 to grade 12 pupils as determined under section 15674,
subsection 1, paragraph C, subparagraph (1):; and
B. The school administrative unit's special education costs
as calculated pursuant to section 15681-A, subsection 2
multiplied by the following transition percentages:
(1) 1In fiscal year 2005-06, 84%;
(2) In fiscal year 2006-07, 84%;

(3) 1In fiscal year 2007-08, 95%; and

Page 6-LR3021(2)

COMMITTEE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

COMMITTEE AMENDMENT 74." to S.P. 683, L.D. 1766

(4) In fiscal year 2008-09 and succeeding years, 100%.

These funds must be an adjustment to the school administrative
unit's state and local allocation after the state and local
allocation has been adjusted for debt service pursuant to

subsection 2. Beginni 1 n
n h hool ini i it 1
all i in ition h tat nd local 1 ion h

Sec. 13. 20-A MRSA §15689, sub-§2, B, as enacted by PL 2003,

c. 712, §17, is amended to read:

B. The amount of the adjustment is the difference, but not
less than zero, between the state share of the total
allocation under this chapter and the amount computed as
follows.

(1) The school administrative unit's state share of
the total allocation if the local share was the sum of
the following:

(a) The 1local share amount for the school
administrative unit calculated as the lesser of
the total allocation excluding debt service costs
and the school administrative unit's fiscal
capacity multiplied by the mill rate expectation
established in section 15671-A less .50 mills; and

(b) The local share amount for the school
administrative unit calculated as the lesser of
the debt service costs and the school
administrative unit‘'s fiscal capacity multiplied
by .50 milis,

This subparagraph is_ repealed June 30, 2007,

2) Beginning July 1, 2007 1 inistrative

nit's state share of the tal allocation if 1 1
hare w f the £ wings:

The local shar n r chool

administrative unit calculated as the lesser of

he total allocation excludin . rvi costs

an h hool administrative unit'’ fiscal

capacity multiplied h ill rate expe ion

blish in ion 15671-A 1 h a
rvice adjustment mill «r fin in ion

15672, subsection 2-B; an
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COMMITTEE AMENDMENT "/1" to S.P, 683, L.D. 1766

1 hare n for t ool
administrative unit calculated as the lesser of
h 4 service i} chool
it 3. 1 i m ipli
b bt i j mill rate in
i i 72 i ~B,'

Further amend the bill in section 3 in paragraph B 1in
subparagraph (1) by striking out all of the first paragraph (page
3, lines 32 to 35 in L.D.) and inserting in its place the
following:

'*(l) "Article ....: Shall (name of municipality or
district) raise and appropriate $....... in additional
local funds, which exceeds the State's Essential
Programs and Services £unding allocation model by
F r ir fun h r

the chool mmi or boar irectorg)?" '’

Further amend the bill by inserting after section 3 the
following:

‘Sec. 4. PL 2003, c. 712, §21 is repealed.

Sec. 5. Gifted and talented education. To ensure greater equity
of education opportunities and efficiency in the use of approved
gifted and talented education resources, beginning no later than
fiscal year 2007-08, approved gifted and talented education costs
must be included in the essential programs and services operating
cost calculations.

Sec. 6. Career and technical education. To ensure greater
equity of education opportunities and efficiency in the use of
approved career and technical education resources, beginning no
later than fiscal year 2008-09, approved career and technical
education costs must be included in the essential programs and
services operating cost calculations.

Sec. 7. Appropriations and allocations. The following
appropriations and allocations are made.

EDUCATION, DEPARTMENT OF
General Purpose Aid for Local Schools 0308

Initiative: Provides one-time funds in fiscal year 2006-07 for
transition adjustments to eligible school administrative units.

GENERAL FUND 2005-06 2006-07
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COMMITTEE AMENDMENT "/4" to S.P. 683, L.D. 1766
All Other $0 $1,818,563
GENERAL FUND TOTAL $0 $1,818,563"

Further amend the bill by relettering or renumbering any
nonconsecutive Part letter or section number to read
consecutively.

SUMMARY

This amendment is the majority report of the Joint Standing
Committee on Education and Cultural Affairs. The amendment makes
the following changes to the bill.

1. It clarifies the language that must be included in the
warrant article that is presented annually to the legislative
body of each school administrative unit for the additional 1local
appropriation that voters may elect to raise and expend for
education.

2. It amends the definition of ‘'predicted per-pupil
transportation costs" to provide the most beneficial recognition
of a school administrative unit's transportation costs beginning
in fiscal year 2006-07. Under this new definition, a school

" unit's predicted per-pupil transportation costs would be the

greater of the current pupil density model and the average of the
pupil density model and an odometer mile model.

3. It provides a transition adjustment for f£fiscal year
2006-07 to provide additional state subsidy to those school
administrative units that have experienced a significant increase
in the property valuation as compared to the statewide average
increase in property valuation from 2004 to 2005.

4. Beginning in fiscal year 2007-08, it provides for an
adjustment to the minimum state allocation for certain outlier
school administrative units whose state share of debt service
costs were adversely impacted due to the changes in recognizing
debt service costs with the enactment of Public Law 2005, chapter
2 related to the Essential Programs and Services Funding Act.

5. It provides that, beginning no later than fiscal year
2007-08, gifted and talented education costs must be included in
the operating cost calculations of the Essential Programs and
Services Funding Act.

6. It provides that, beginning no later than fiscal year
2008-09, career and technical education costs must be included in
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COMMITTEE AMENDMENT "/t " to S5.P. 683, L.D. 1766

the operating cost calculations of the Essential Programs and
Services Funding Act.

7. 1t establishes an amended review cycle for reviewing and
proposing updates to cost components in the Essential Programs
and Services Funding Act, and it clarifies that the Department of
Education must present any recommended changes based on its
review to the Legislature.

Public Law 2005, chapter 519, Part AAAA, which was enacted
March 29, 2006, includes the ©provisions for transition
adjustments for eligible school administrative units that are
included in this amendment and incorporates all of the statutory
changes proposed in this amendment.

FISCAL NOTE REQUIRED
(See attached)
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LD 1766 LR 3021(02)

Approved: 03/20/06 Bmgegrew

An Act to Further the Implementation of the Essential Programs and Services Funding Model

Fiscal Note for Bill as Amended by Committee Amendment "/4"
Committee: Education and Cultural Affairs
Fiscal Note Required: Yes

Majority Report
Fiscal Note
Projections Projections
2005-06 2006-07 2007-08 2008-09
Net Cost (Savings)
General Fund $0 $1,818,563 $0 $0
Appropriations/Allocations
$0

General Fund $0 $1,818,563 $0

Fiscal Detail and Notes

This bill includes a one-time General Fund appropriation of $1,818,563 in fiscal year 2006-07 to the General Purpose
Aid for Local Schools program within the Department of Education for the costs associated with providing transition

adjustments to eligible school administrative units.

LR3021(2) - Fiscal Note - Page 1 of 1





