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Be it enacted by the People of the State of Maine as follows:
PART A

Sec. A-1. 36 MRSA §5111, first §, as amended by PL 1999, c.
731, pPt. T, §1, is further amended to read:

A tax is imposed fer-each-taxable year- beginning -on-or-after
January--1,--20600, on the Maine taxable income of every resident
individual of this State. The amount of the tax is determined as
provided in this section, except that the rates provided in this

§WWMMM
rovi 111-

Sec. A-2. 36 MRSA §5111, sub-§1-B, as enacted by PL 1999, c.
731, Pt. T, §3, is amended to read:

1-B. Single individuals and married persons filing separate
returns; tax years beginning 2002 and 2003. For tax years
beginning en--or--after--Januvary--1, in 2002 or 2003, for single
individuals and married persons filing separate returns:

If Maine Taxable taxable income is: The tax is:

Less than $4,200 2% of the Maine
taxable income

At least $4,200 but $84 plus 4.5% of

less than $8,350 the excess over
$4,200

At least $8,350 but $271 plus 7% of

less than $16,700 the excess over
$8,350

$16,700 or more $856 plus 8.5%

of the excess
over $16,700

Sec. A-3. 36 MRSA §5111, sub-§1-C is enacted to read:

LQ,__s_nglg__md_z;ml_a_i_@Q married m_s_o_sr n. __.g__s_ep_aflhn rate
T o in r 2 F r rs beginnin
n or n 2004 f r single in i nd marri
rsons filin r r rns:
If Main xable income is: The tax is:
L h 4 2% of th i
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taxable income

At 1 4 ut 1 han $8,65 $87 plus 4,.5%
of the excess
over $4,350

At 1 6 b 1 than $17 $281 plus 7% of
the excess over

Sec. A-4. 36 MRSA §5111, sub-§2-B, as enacted by PL 1999, c.
731, Pt. T, §5, is amended to read:

2-B. Heads of households; tax years beginming 2002 and
2003. For tax years beginning en-er--after-Janwary-1, in 2002 or
2003, for unmarried individuals or legally separated individuals
who qualify as heads of households:

If Maine Taxable taxable income is: The tax is:
Less than §$6,300 2% of the Maine

taxable income

At least $6,300 but $126 plus 4.5%
less than $12,500 of the excess
over $6,300

At least $12,500 but $405 plus 7% of

less than $25,050 the excess over
$12,500

$25,050 or more $1,284 plus 8.5%

of the excess
over $25,050

Sec. A-5. 36 MRSA §5111, sub-§2-C is enacted to read:

2-C., H £ useholds: tax years beqginning after 2003.
For b4 rs innin n o fter 2 for
unmarried individuals or _legally separated individuals who
qualify as heads of households:
I1f Maine taxable income is: The tax is:
Less than 5 2% of th i
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taxable income

At 1 1 han §$1 $131 plus 4.5%
of the excess
over $6,550

At 1 1 but 1 han $26,05 $421 plus 7% of
he exce ver

$13,000

2 r mor $1,335 plus 8.5%
of the excess
over $26,050

Sec. A-6. 36 MRSA §5111, sub-§3-B, as enacted by PL 1999, c.
731, Pt. T, §7, is amended to read:

3-B. Individuals filing married joint return or surviving
spouses; tax years beginning 2002 and 2003. For tax years
beginning er-er-after-January-1, in 2002 or 2003, for individuals
filing married joint returns or surviving spouses permitted to
file a joint return:

If Maine Taxable taxable income is: The tax is:

Less than $8,400 2% of the Maine
taxable income

At least $8,400 but $168 plus 4.5%
less than $16,700 of the excess
over $8,400

At least $16,700 but $542 plus 7% of

less than $33,400 the excess over
$16,700

$33,400 or more $1,711 plus B8.5%

of the excess
over $33,400

Sec. A-7. 36 MRSA §5111, sub-§3-C is enacted to read:

3-C. Individuals filing married joint return or surviving
: ' o innin fter 2 .  For tax rs beginnin
. . s . 1 - \ soint

If Maine taxable income is: Th x is:
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L

At 1

At 1

4

han 7 ' 2% of the Main
taxable income

7 1 han $17.,3 $174 plus 4,5%
of the excess
over $8,700

17,35 1 n 4,7 1 7% of
the excess over
$17.350

7 r _mor 17 %
of the excess
over $34,700

Sec. A-8. 36 MRSA §5111-C is enacted to read:

5111-C. Reductions in indivi 1l in o

n

1. Rates reduced. For tax years beginning on or after
r 1 2 h X ra in in i 11

ions 1-C, 2-C an -Cm ] llows.

A, For tax years beginning in 2Q05, the applicable tax
rates are those specified in section 5111, subgections 1-C,
2-C and 3-C except that the rate of 8.5% is reduced to 8.45%.

B. For each tax year beginning in 2006 and 2007, the tax
rate that was applicable in the immediately preceding tax
year must be multiplied by an amount equal to the indexjing
suspension factor determined in accordance with subsection 3.

C. _For each tax year beginning in 2008 and 2009, the tax
rate that was applicable in the immediately preceding tax
r m reduc b he rate r i r rmin
in accordance with subsection 2. The resulting rate must he
multiplied by the indexing suspension fac¢tor determined in

accordance with subsection 3.

D. For ch X ar beginnin fter 20 fore 201
the rate that was applicable in the immediately preceding
tax year must be reduced by the rate reduction factor
determined in accordance with subsection 2.

E. For tax ars beginning in or r 2 he r
determined for tax years beginning in 2017 apply.

The rates determined pursuant to this subsection must be rounded

t he near 1/10 r in T Tax

Assessor shall incorporate the changes arising from this section
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into the forms, instructions and withholding tables for the
appropriate tax years,

2. R r ion factor. The rate reduction factor is 1%
of the tax rate provided by section 5111 for tax years beginning
on or after January 1, 2005, without taking into consideration
the adjustments reguired by this section except for subsection 1,

paragraph A,

3. Indexing suspension factor. For tax years beginning
after December 31, 2005 and before January 1, 2010, the State Tax
Assessor shall determine the indexing suspension factor, The
i i i £ by r h of rs 1 ne min
an_amount equal to the sum of the following amounts, divided by
the total projected individual income tax liabhility for tax years
beginning in the next calendar year:

A, The estimated incre in indivi 1l income tax liabili
for X r inning in the next calendar year arisin
from th nsion of indexing pursuant to section 5403, as
estimated by the assessor, reduced by:

(1) The amount of estimated revenue foregone for tax

years beginning in the next calendar year as a result

of the increase from $2,000 to $4,750 of the credit
ntain in ion 5219-N ion 1, as estim

by the assessor: and

(2) The amount of estimated revenue foregone for tax
years beginning in the next calendar year as a result

£ r in th X r rom % .45% as
rovi in ion 5111-C, subsection 1, paragraph A
as applied in subsequent years, as estimated by the
a88essor,
The f m __roun he near /100 of
rcen in Th rmination r ir b his ction
must be made on or about September 15th of the year preceding its
appli ion

Sec. A-9. 36 MRSA §5203-C, sub-§5 is enacted to read:

5. Rates reduced. Beginning in 2005, and each subsequent

lendar r her r hr 2017 n by t Se mber
15th, the State Tax Assessor shall, in accordance with this
sub ion and for xable vyear eginnin ring th lendar
year, adjust the tax rates contained in subsection 1, paragraph
H u ragraph 1 an 2). Each x_ rate ntain in
ion 1 ragraph H aragraph (1) and _(2) as

revi 1 ] mu e reduced in th r rtion

. Page 5-LR2361(1)
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minimum tax revenue for the current fiscal year resulting solely
from red i in individual in e X r nder ction
5111-C. Each «r r in rdan with thi s ection
must be rounded up to the nearest 1/100 of a percentage. The
r r in accordan with thi ion licabl

tax years that begin in 2017 are the rates that apply to tax

years that begin after 2017.

Sec. A-10. 36 MRSA §5219-N, sub-§1, as amended by PL 2003, c.
390, §48, is further amended to read:

1. Generally. Except as provided in subsection 2, an
individual whose Maine taxable income determined as if the
individual were a resident individual for the entire year is
$32,000 $4,750 or 1less is allowed a credit equal to the tax
otherwise imposed on that individual by this Part. In no case
may this credit reduce the Maine income tax to less than zero.

Sec. A-11. 36 MRSA §5402, sub-§1-B, as enacted by PL 1999, c.
731, Pt. T, §8 and affected by §11, is amended to read:

1-B. Cost-of-living adjustment. The "cost-of-1living
adjustment” for any calendar year subsequent to calendar year

2008 is the Consumer Price Index for the 12-month period ending
June 30th of the preceding calendar year divided by the Consumer
Price Index for the 12-month period ending June 30, 200% 2008.

Sec. A-12. 36 MRSA §5403, as repealed and replaced by PL
1999, c. 731, Pt. T, §10 and affected by §11, is amended to read:

§5403. Annual adjustments for inflation

Beginning in 2002, and each subsequent calendar year
thereafter, ex for calendar rs 2004 2 , on or about
September 15th, the State Tax Assessor shall multiply the
cost-of-living adjustment for taxable years beginning in the
succeeding calendar year by the dollar amounts of the tax rate
tables specified in section 5111, subsections 1-B,-2-B--and-3-B
1-C, 2-C and 3-C as_ adjusted by section 5111-C. If the dollar
amounts of each rate bracket, adjusted by application of the
cost-of-living adjustment, are not multiples of $50, any increase
must be rounded to the next lowest multiple of $50. If the
cost-of-living adjustment for any taxable year is 1.000 or less,
no adjustment may be made for that taxable year in the dollar
bracket amounts of the tax rate tables. The assessor shall
incorporate such changes into the income tax forms, instructions
and withholding tables for the taxable year.

Page 6-LR2361(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

438

Sec. A-13. Application. That section of this Part that amends
the Maine Revised Statutes, Title 36, section 5219-N, subsection
1 applies to tax years beginning on or after January 1, 2005.

PART B
Sec. B-1. 36 MRSA c. 105, sub-c. 4-C is enacted to read:
SUBCHAPTER 4-C
BUSINESS EQUIPMENT TAX EXEMPTI

itions: ion limitations

fi
l. Definitions. As_ used in this subchapter, unless the
rwi indi h f wi m hav h

A. "BETR-expired property" means property that was eligible

for pr rt X reimbursemen nder ch r 91 ut _is no
longer eligible for such reimbursement due to the fact that
reimbursements have been made for the entire length of time
for which reimbursements were allowed under section 6652,
subsection 1.

B. "Eligible business equipment' means gqualified property
i h n f hi h r would firs

subj o) men nder this Par n or after April 1
7 n BETR-expir r by "Eligibl business
equipment'" includes, without 1limitation, repair parts,
repl men r replacemen ipmen ddition
accessions and accessories to other gqualified business
property that first became subject to assessment under this
Part before April 1, 2007 if the part, addition, equipment,
accessio or accessory would, in the absence of this
subchapter, first be subject to assessment under this Part

on_or after April 1, 2007, "Eligible business equipment"

1 incl inventor rts.

"Eligible business equipment" does not include:

1 Offi furniture includin withou limitation
tables, chairs, desks, bookcases, filing cabinets and
modular office partitions:

2) L and lighting fixtures:

Pr r own r used an excluded person:

_Page 7-LR2361(1)
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(4) Telecommunications personal property subject to the
tax imposed by section 457;: and

(5) Gambling machine r devi includin n i

machine raphernaili or equipmen ha is or
usable in the playing phases of any gambling activity
as that term is defined in Title 8, section 1001,
subsection 15, whether that activity consists of
gambling be;ween gerg n r lin rson

involving the playing of a machine, "Gambling machines
or dev.lge_s" includes, without limitation:

A i uipm i in Ti
section 1001 ion 2;
(b) Computer equipment used directly and primarily
in ion of m i £i i
Titl ection 1001 ion

{c) An ele ronic video machine as defined in

Title 17, sgg;ig; 330, subsection 1-A:
(d) Egquipment used in_the playing phases of

lottery schemes: and

R ir n repl men £ in
machine or device.

(6) Propertv located at a retail sales facility
xceedi 1 by £ f interior mer
§e;;1na space and usgg primarily in a retail sales
tivit unl t ili i wn in
hose Maine-based gperaglon derives less than 50% of

1ts total annual revenue on _a calendar-year hg is from
1 h re u Main 1 For

purposes of this sgubparagraph, the following ;g ms have
the following meanings:

(a) "Primarily" means more than 50% of the time:;

(b} "Retail sales activity" means an activity

associated with the selection and purchase of
goods or the rental of tangible personal property:
and

c "Retail sales facility" mean a str r
used to serve customers who are physically present
at the facility for the purpose of selecting and
purchasing goods at retail or for renting tangible

Page 8-LR2361(1)
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personal property. "Retail sales facility'" does
not include a separate structure that is used as a
warehouse or call center facility.

.  "Excl rson'" means:

(1) A public utility as defined in Title 35-A, section
102, subsection 13;

(2) A person that provides radio paging service as
defined in Title 35-A, section 102, subsection 15;

A rson th rovides mobil elecommuni ions
services as defined in Title 35-A, section 102,
ion 9-A:
(4) A cable television company as defined in Title
30-A, section 2001, subsection 2:
A rson hat rovides llite-based direct

television broadcast services: or

A rson h rovid multichannel multipoint

television distribution services.

D. "Inventory parts” includes repair parts, replacement

r re men ipmen ition ions nd
ri n__han n in rvi n stock r
inventories of repair parts, replacement parts, replacement

equipment, additions, accessions and accessories on hand but
not in service and other machinery and equipment on hand for
future use but not in service if ir fter April 1

r rdl f when pl in rvi

E. "Qualified property" means tangible personal property
that:

(1) 1Is used or held for use exclusively for a business
purpose by the person in possession of it or, in the
case of construction in progress or inventory parts, is

inten xclusively £ busine r e

by the person who will possess that property: and

2 ither:
a W jec n allowance for depreciation
under the C n April 1 f the proper bie

year for which a claim for exemption under this

h r is file r would h n subj
n allow for reciation r th o) f

_Page 9-LR2361(1)
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that date but for the fact that the property has
n full reci : or

(b) In the case of construction in progress or
inventory parts, would be subject under the Code
to an llowance for epreciation when 1 in

service or would have been subject to an allowance
for reciation under th of th
but for the fact that the property has been fully

depreciated.
"Qualified property"” also dincludes all property that is

ix r h ildi r 1 if
h r r is _used primarily to further a particular trade

or in activity taking place in that building or on
that real estate.

"Qualified property" does not include components or

attachments to a building if they are used primarily to
l buildi buildi 1] £ ]

particular trade or activity taking place in or on the
building. "Qualified property" also does not include land
improvements if they are used primarily to further the use

f the lan lan r rdl £f th rticular tr r
business activity taking place in or on the land. In the
case of constructio in progress or inventory parts, the
term "used" means intended to be used. "Qualified property"

1 (6! n include any vehicle regi T for on-r e

on which a tax assessed pursuant to chapter 111 has been

i r any w rcraft reqi r for n w r n
h

which a tax assessed pursuant to chapter 112 has been paid.

2. Additional 1limitations. The exemptions provided
n hi h r r limited r n his

subsection.

A, Exemption for certain energy facilities under this

subchapter is limited as follows.

(1) The exemption provided by this subchapter does not
apply to a natural gas_ pipeline, includin umpin

compression stations, storage depots and appurtenant
facilities used in the transportation, delivery or sale

of natural gas, but not including a pipeline that is
less than mile in length and is own a n r

of natural gas delivered through the pipeline.

2 Th xemption provi in thi h er not
apply to property used to produce or transmit energy
primarily for sale. Energy is primarily for sale if

Page 10-LR2361(1)
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during the immediatel recedin r r tax ar 2/3
or more of the useful energy is directly or indirectly
sold and transmitted through _the facilities of a
transmission and distribution utility.

(3) For purposes of this paragraph, unless the context
otherwise indicates, the following terms have the
following meanings.

(a) "Transmission and distribution wutility" has
the same meaning as defined in Title 35-A, section
2 ion -B.

(b) "Useful energy" is energy in any form that
does not include waste heat, efficiency losses.
line losses or other energy dissipation.

B. Pollutjion control facjilities that are entitled to
exemption pursuant to section 656, subsection 1, paragraph E
are not entitled to an exemption under this subchapter,
except if:

1 The ropert is entitled to n exemption under
section 656, subsection 1, paragraph E but has not yet

been certified for exemption under that paragraph:

(2) The property has been placed in service after the
December lst immediately preceding April 1st of the tax

year for which the exemption is sought but prior to
April 1st of the r X r for which he

exemption is sought; and

(3) The taxpayer has submitted the required application
for certification to the Commissioner of Environmental
Protection prior to April 1st.

The exemption under this subchapter continues for property

h meets he r irements £ ragraph 1 2 nd
nl ntil ertification for exemption under section
5 ubs ion 1 aragraph E h been ranted. If the

State Tax Assessor or an assessor denies an exemption on the
ground that the property in gquestion is entitled to

X icn under section 6 ection 1 ragraph E and
he tax er ls the denial he S Tax Assessor or
assessor shall, at the taxpayer's request, allow the
taxpayer up to one year to obtain a statement from _the
Commissioner of Environmental Protection that the property

at issue is not exempt under section 656, subsection 1,
paragraph E. If the taxpayer timely produces such a

statement or otherwise demonstrates that the property is not
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exempt under section 656, subsection 1, paragraph E, the
State Tax Assessor or an assessor shall allow the exemption

under this subchapter, but only for the year in question,
2. Ex ion of ing i n
1. FEligible business equipment exempt. Eligible business

equipment is exempt from all taxation under this Part, except
chapters 111 and 112.

2. Just value of exemption. In determining the just value

f exem iness equipment, the assessor shall determine the
just value of the property in the same manner as prescribed in
ion 701-A if th r r W ' ion.

3. Effect on state valuation. The percentage of just value
of exempt busines s__aqu_lpm;;;__t_o_hg__c_ls&e_d_;___;_g__a__u_

determination of stat nder
75% for tax years 2007 and 2008 and 50% for tax year 2009 and
subseguent tax years, X h 100% f h ' value f

BETR-expired propert must e includ
determination of state valuation under sections 208 and 305,

4, Property tax rate. The value of exempt business
eguipment under this h er m incl in th 1
municipal valuation used to determine the municipal tax rate.

For purposes of computing the municipal tax rate, for the 2007

and 2008 tax years, 75% of the value of business equipment exempt

nder thi ha r m incl in th 1 municipal
valuation; and for 2009 and subsequent tax years., 50% of the
value of business equipmen xem nder thi h r must be
included in the 1 xable municipal wval ion; xce h
100% of the value of BETR-expired property must be included in
the total municipal valuation used to determi he municipal tax
rate. The municipal tax rate as finally determined may be

lied onl o the taxable municipal valuation for tha ear.,

§693. Forms: reporting

1. Reporting. On or before May 1st of each year, a
taxpayer claiming an exemption under this section shall file a
report with the assessor of the taxing jurisdiction in which the
property would otherwise be subject to taxation. The report must
identify the property for which exemption is c¢laimed and must be
made on a form prescribed by the State Tax Assessor or
substitute form approved by the State Tax Assessor. The State Tax
Asse r shall furnish copies of the form to each municipality in
the State and the form must be made available to taxpayers prior

to each April 1st. The assessor of the taxing jurisdiction may
require the taxpayer to sign th form and mak oath o its

Page 12-LR2361(1)
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of time to file the report. Failure to file the report on a
timely basis, including any extensions of time, disqualifies the
property involved from exemption for that tax year. The assessor
of the taxing jurisdiction may require in writing that a taxpayer
answer in writing all reasonable inquiries as to the property for
which exemption is reguested. A _taxpayer has 30 days from
receipt of such an inquiry to respond. Upon written request, a
taxpayer is entitled to a 30-day extension to respond to the
ingquiry and the assessor may grant additional extensions upon

written request. The answer to any such inquiry is not binding on
the assessor.

All notices and requests provided pursuant to this subsection
must be made by personal delivery or certifi mail and must
conspicuously state the consequences of the taxpayer's failure to

xe n he notic rr in imely manner.

If an exemption has already been granted and the State Tax
Assessor subsequently determines that the property is not
entitled to exemption, a supplemental assessment must be made

within r £ _th riginal essmen with r to
the property in compliance with section 713, without regard to
the limitations contained in _ that section regarding_ _ the
justification necessary for a supplemental assessment.

2. F filing. An individual who knowingly gives false
information for the purpose of claiming an exemption under this
subchapter commits a Class E crime.

3. Continuation of eligibility. A_person must annually
file the report required by this section for all eligible

business equipment, even though there may be no bstantiv
change in the property from one year to the next.

4. D of ssor; reimbursement b ate

1 Examination and identification. The assessor shall

examine each repor by nt to section 693 th is timely filed
determine whether the property is entitled to an exemption under

thi bch r and determine the just value of the property.

2. Entitlement to reimbursement by State: calculation.

Notwithstanding section 661, upon proof in a form satisfactory to
the bureau, a municipality that has approved exemptions under
this subchapter may recover from the State the taxes lost by
by on of th xemption accordin he followin hedule:

A, For tax vyears 2007 and 2008, 75% of the property tax
revenue lost; and
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B For tax year 2009 and su uent tax r % of the
property tax revenue lost.

Notwithstanding paragraphs A and B, a municipality that has
i nder this subchapter may recover from the

100% h roper X r n 1 he exemption
of BETR-expire roperty. Th bureau hall reimburse he

Unorganized Territory Education and Services Fund for taxes lost
by reason of the exemption according to the same schedule.

Information _p_gy;deﬂ ;g_s ate; deviations assessment
rati Th hall rovi Jun 1 nnuall an
___gyagg_;_ig__QL4L__Jgng5LgQ.b1_L_g_Jungu__sL~J;JLJmL;m§g_g_

rminin h 1 men rati in r ersonal
property in the munjicipality. The certified ratio declared by
he municipali mu nsi T h reay if it
i within % f h men i 1 min h
bureau in its annual report of raL;o studies. he assessor may
§Mbm;L_§QQLL;QB§l_ABﬁQLEéLLQQ_QQ.Lh2_1QlQ!éﬂi_ﬁﬁigiﬁmﬁgi_LQL_Q_LQ

h by in rder rov h iffer io 14
1 Th r m rtifi rati h vi
more than 10% from the bureau's most recent state vglg_;_on

r r nl if h information mi h muni 1i
clearly indic hat th rtifi ratio is mor r han

the assessment ratio contained in the bureau's most recent report.

4. P nts b tate. Reimbursements t municipalities
mu m ri in thi ion A munici i
claiming reimbursemen nder thi ion shal mi laim t
the bureau by November 1 of th r in which exemption
applies or within 30 days _of ggmmi;mgn; of taxes, whichever
cur r. Th r h 1 review th im n rmin
the total amount to be paid, he bur ggg shall certify and the
Tr rer hall D m 15th h r in
which th xemption 1i h n h h r rmin

for that tax year. Municipal claims th g; re timely filed after

November 1 m i as n sonabl ibl fter

the December 15th payment date.

5. Reimbursement for state-mandated costs. The bureau
shall reimburse municipalities and the Unorganized Territory
Education and Services Fund for state-mandated costs in the
manner provided in Title 30-A, section 5685.

-

tonl o2

§695. Denial of exemption; appeals

If the assessor determines that a property is not entitled

to an exemption under thi h r he a r shall provi

a notice of denial, including the reasons for the denial, to the
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applicant by either personal delivery or certified mail. An
applicant may appeal a denial of an exemption under this
subchapter using the procedures provided in subchapter 8. If the

r min h roper r ivin xemption under
this subchapter in any year within the 3 preceding years was not
eligible for the exemption, the assessor shall immediately notify
the bureau in writing.

§696. Supplemental assessment

r _make rmination under sgection 695 that

P_QEQ_EQL__QQQHX ng g exemption under this subchapter was not

n n X ion nder hi h r
hal mean £ lemental as men he proper
r which th mption w impr rly r iv 1 s an
in r m 1 1 n i
h manner as her s lementa ments. Th

ment mu n 11 rsuant

o ion 713. Th ureau hall educt the amount Qf the
rtion of th lemental men rtain fun

previously reimbursed to the municipality under section 694 from
the next reimbursement issued to the municipality.

7 Audits: rmination of bureau

Th X m audi he record f municipali nsur

mplian with thi ubch r. Th ure in ndentl
review recor f a municipali ermine if exemptions
n_pr rly approved If the bureau 4 rmines that an
exemption was improperly approved for any of the 3 years
i i i rmination he bureau shall ensure,
b in her n ue the municipali nder this
r h r 4-B h h munici it i not

reimbur for the exemption.

§698. Appeals

The bureau shall send notice to the taxpayer, in the manner

n £ th rovided for in ction 151 in e _ca of a
reconsideration decision, of any decision that an exemption was
improperly or erroneousl roved. The t r ma e

reconsideration pursuant to section 151 of any such decision.
Notwithstanding any other provision of law, if a taxpayer does
o} imely r reconsideration of the bur ' cision under
section 151, the local taxing Jjurisdiction must issue a
u emental assessment with respect to such property within 90
days after the bureau's determination. The taxpayer may not
appeal that supplemental assessment egxcept as to issues unrelated

to th g ggp licability of the exemption., Notwithstanding any other
rovi f law, if a tax r appeals a decision of the bureau

Page 15-LR2361(1)



10
12
14
16
18
20
22
24
26
28
30
32
34
36
38
40
42
44
46

48

to di 1if n exemption and es no revail in th 1
the local taxing Jurisdiction must issue a supplemental

assessment with respe o the pr rt issue within 90 s
after th eal h en_resolv in th r ! £ r. Th
tax r m no eal th lemental men xcept
issues nrel h 1i ili h xemption.
Notwith ndin n her provision of law, if a taxpayer appeals

ision of th r h n _exemption w impr 1 r

rroneousl r n h X r prevails in th 1

th ur hall romptl r r reimbursem he
municipality that was not made or was set off or otherwise denied
the municipali under ion 7.

islati findin
The Legislature £inds that encouragement of the growth of
capital investment in this State is in the public interest apnd
promotes ;hg general welfare of the people of the State, The

Legi further fin h high wni ifi
busines r r in this § e i isin
of capital inv ment in thi tate. The Legislatur further

finds that the tax exemption set forth in this subchapter is a
i isincentive and will

encour apital inv ment in thi e.

Sec. B-2. 36 MRSA §6651, sub-§1, as amended by PL 2001, c.

§43, is further amended to read:

1. Eligible property. '"Eligible property" means qualified
business property first placed in service in the State, or
constituting construction in progress commenced in the State,

after April 1, 1995, but does not include property that gualifies
for exemption r n rl h -C. "Eligible

property"” includes, without limitation, repair parts, replacement
parts, additions, accessions and accessories to other qualified
business property placed in service on or before April 1, 1995 if
the part, addition, accession or accessory is first placed in
service, or constitutes construction in progress, in the State

after April 1, 1995, unless such property qualifies for exemption
pursuant to chapter 105, ubch r 4-C. "Eligible property"

also includes inventory parts.
SUMMARY

Part A increases the existing 1low-income tax credit
threshold from $2,000 to $4,750. Individuals with Maine taxable
income of not more than the threshold are not required to file a
Maine income tax return. The increase in the threshold applies
to tax years beginning after 2004 and is funded through tax year
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2009 by suspending the annual inflation adjustment to the dollar
bracket amounts of the individual income tax schedules.

Part A also reduces individual income tax rates in 3 ways.
First, it reduces the top marginal tax rate from 8.5% to 8.45%
for tax years beginning with 2005. Second, for tax years 2006 to
2009, it wuses a portion of the revenue savings from the
suspension of the annual inflation adjustment to permanently
reduce the tax rates over the same period. The annual inflation
adjustment is reinstated for tax years beginning after 2009,
Third, starting with tax years beginning in 2008, the rates are
further reduced 1% each year until the 2005 rates have been
reduced by a total of 10% by virtue of this adjustment. This
rate reduction is applied prior to, and is in addition to, the
rate reduction funded from suspending the inflation adjustment.
The rate reductions effected by Part A are permanent. The
individual alternative minimum tax rates are also reduced to
ensure that taxpayers do not become subject to the Maine
alternative minimum tax solely as a result of the regular income
tax rate reductions.

Part B establishes a property tax exemption for property of
qualified businesses that 1is first subject to property tax
assessment on or after April 1, 2007 in the absence of the
exemption. Property first subject to property tax assessment
prior to April 1, 2007 will remain eligible for the Business
Equipment Tax Reimbursement, "BETR," program for the duration of
the 12-year window for BETR program entitlement. Property that
is no longer eligible for the BETR program because it has been
subject to BETR reimbursement for the full 12-year period for
BETR program entitlement is then eligible for the business
equipment property tax exemption.

Part B further establishes the rate of reimbursement the
State must pay to municipalities for property tax revenue lost as
a result of the exemption. For the 2007 and 2008 property tax
years, the rate of reimbursement is 75% and for 2009 and
subsequent property tax years, the rate of reimbursement is 50%.
Municipalities will be reimbursed 100% with respect to property
that is no longer eligible for the BETR program because it has
been subject to BETR reimbursement for the full 12-year period
for BETR program entitlement.

Finally, Part B provides that business property that first

became subject to property tax in the absence of the exemption on
or after April 1, 2007 does not gqualify for the BETR program.

Page 17-LR2361(1)





