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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §5202-D is enacted to read:
202-D redit for pollution-reducin iler
injiti A ed in this section., wunless the
context otherwise indicates, the following terms have the

following m in

A "Or ic_ m rial” m m rial th T ener

when burned, including organic waste, municipal sludge or

W n i r rr rial crops.

B "p ion-r in iler or f£ m" ns a

ni n-ox n m n n rganic material while;

iminati h m f emission f oxi f
ni n th would h r lted from in ir; or

(2) Reducing particulates emissions by at least 20%

low ndar lished he D rtment of
Environmental Protection, Board of Environmental
Protection.

2, Tax credit; transferability. A business that uses a
lution- i iler or r m i £ i
i i nti redi i nder is
ch h £ X redi i 1 t 1 er
kilowatt-hour or its equivalent in heat energy produced by the
pollution-reducing boiler or furmnace system, but in no case may
i h X W r n i
h r T redi In r n hi h r r
transferable and may be carried over from one tax year to the
next.

3. Other boilers or furnace systems. A business that
modifies a boiler or furnace system placed into operation prior
nuary 1, 2 m ualif for the tax credi ursuan o)
subsection 2 if the existing boiler or furnace system is used in

nj ion wi nol h

A. Reduces nitrogen oxides without increasing or decreasin

h 1 f nitrogen-oxi m nds; or

B. Reduces particulates emissions by at least 20% below
1i D rtmen £ nvironmental

Pr ion, Boar f Envir ntal Pr n
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The amount of the tax credit is limited to the kilowatt-hours or

its equivalent in heat energy produced athtributable to the

technology used in the boiler or furnace system.

Sec. 2. Standards. The Department of Environmental
Protection, Board of Environmental Protection shall adopt rules
and standards for particulate emissions from boilers and furnace
systems. Rules adopted pursuant to this section are routine
technical rules as defined in the Maine Revised Statutes, Title
5, chapter 375, subchapter 2-A.

Sec. 3. Application. That section of this Act that enacts the
Maine Revised Statutes, Title 36, section 5202-D applies to
income tax years beginning on or after January 1, 2005.

SUMMARY

This bill provides a credit against corporate income taxes
to businesses that put into operation on or after June 1, 2005 a
furnace or boiler system that burns organic material and
eliminates nitrogen oxides without increasing other pollutants or
reduces particulate emissions to a 1level that is 20% below
standards established by the Department of Environmental

Protection, Board of Environmental Protection. The credit is
equal to 1.5¢ per kilowatt-hour or its equivalent in heat energy
produced by the furnace or boiler system. A business with an

existing boiler or furnace system placed into operation prior to
June 1, 2005 may qualify for the tax credit if it modifies its
boiler or furnace system to burn more cleanly, but only to the
extent of the kilowatt-hours or equivalent heat energy
attributable to the modification.
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