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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 14 MRSA §6047, sub-§1, as repealed and replaced by PL
2003, c. 510, Pt. A, §12, is amended to read:

1. Parties to agreement; purposes of agreement. This
chapter applies to agreements between:

A. A person, referred to in this chapter as the '"lessor,"
who owns land in territery--under -jurisdietion-eof--the -Maine
Eand-Use-Regulation-Commissien this State; and

B. A person, referred to in this chapter as the "lessee,"
who intends to construct or to occupy a building or
buildings owned by that person on leased land in territery
vnder--Jurisdi-otion - -of -- the---Maine --Land---Use --Regulatien
Commissien this State for recreational or residential
purposes on a seasonal or year-round basis or to operate a
business consisting of a commercial sporting camp,
campground or retail store.

timeshare or apartment house.

Sec. 2. 14 MRSA §6048, as repealed and replaced by PL 2003,
c. 510, Pt. A, §12, is amended to read:

§6048. Written lease and description required
An agreement described in section 6047 must be made in the

form of a written lease and--must--dinclude--at--least-a -general
deseription-of-the-boundaries-eof-the-land-te-be-leased.
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Sec. 3. 14 MRSA §6049, as repealed and replaced by PL 2003,
c. 510, Pt. A, §12, is repealed.

Sec. 4. 14 MRSA §6049-A is enacted to read:
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Sec. 5. 14 MRSA §6050, as enacted by PL 2003, c. 510, Pt. A,
12, is repealed and the following enacted in its place:
g P

Right of first refusal

After r 1, 2005, a Jlessee of premises on which a
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leases in effect at the time of any conveyance.
Sec. 6. 14 MRSA §§6050-A to 6050-F are enacted to read:
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section 4807-A, then the lessee is exempt from the requirements
of section 4807-A. If there is no description, the boundaries

r h i he 1

Sec. 7. Application. Except as otherwise provided, this Act
applies to agreements entered into or renewed on or after October
1, 2005.

SUMMARY

This bill changes the laws governing buildings on leased
land in the following ways.

1. It provides that these 1laws apply to 1land in an
organized area as well as to land in the unorganized territory.

2. It provides that a lessor may not terminate a lease
without just cause and that a lessor shall- reimburse a lessee for
the fair market value of all improvements on the leased real
estate if the lessor terminates the lease.

3. It provides a lessee with a right of first refusal for
the fair market value of the leased land with regard to the
leased premises if the lessor intends to sell any real estate in

this State. If a lessee does not elect to purchase the leased
premises, the lease continues with the same terms, except for
annual rental fees, for no less than 50 years. The annual rental

fee is capped at 5% of the fair market value of the leased
premises, excluding improvements.
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4. It exempts certain transactions from capital gains
taxation and certain land use laws.
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