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122nd MAINE LEGISLATURE 

FIRST REGULAR SESSION-200S 

Legislative Document No. 948 

S.P.323 In Senate, February 22, 2005 

An Act To Shelter IRAs from the Bankruptcy Law 

Reference to the Committee on Insurance and Financial Services suggested and ordered 
printed. 

Presented by Senator COWGER of Kennebec. 

JOY J. O'BRIEN 
Secretary of the Senate 

• Cosponsored by Representative CANAVAN of Waterville and 
Representatives: DUNN of Bangor, FAIRCLOTH of Bangor, PELLETIER-SIMPSON of 
Auburn. 

Primed nn recycled paper 



Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 14 MRSA §4422. sub-§13. ,E, as amended by PL 2001, c. 
4 306, §4, is further amended to read: 

6 

8 

10 

12 

14 

16 

18 

20 

22 

E. A payment or account under a stock bonus, pension, 
profitsharing, annuity or similar plan or contract on 
account of illness, disability, death, age or length of 
service, ~e-~£€-~~-Fea&~na&ly-ae€e66a£y-~~--~-sQPpe~~ 
e~-~Re-eeB~e~-aBe-aBy-eepeBeeB~-ef-~Re-eeB~e~T unless: 

(1) The plan or contract was established by or under 
the auspices of an insider that employed the debtor at 
the time the debtor's rights under the plan or contract 
arose; 

(2) The payment is on account of age or length of 
service; and 

(3) The plan or contract does not qualify under the 
United States Internal Revenue Code of 1954, Section 
401 ( a), 403 ( a), 403 ( b ), 40 S, 40 SA 0 r 409; 0 r 

24 Sec. 2. 14 MRSA §4422, sub-§13, F, as enacted by PL 2001, c. 

26 

28 

10 

32 

34 

36 

306, §5, is amended to read: 

F. A payment or account under an individual retirement 
account or similar plan or contract on account of illness, 
disability, death, age or length of service ~e--t-he--&Uffi--eE 

$l9TGGG--e~--~e--~Re--eH~eB~--~easeBaBly--Beeessa~y--fe~--~Re 

sQPpe~~-~~-~~-~~--aae--any-~-~--~R€--eeBEe~T 

wRieReve~-is-~~ea~e~. 

SUMMARY 

This bill protects from creditors, including in bankruptcy 
38 proceedings, the full value of individual retirement accounts. 

Also protected are "Roth individual retirement accounts" 
40 established under Section 40SA of the United States Internal 

Revenue Code. 
42 
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