MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




122nd MAINE LEGISLATURE

FIRST REGULAR SESSION-2005

Legislative Document No. 740

S.P. 238 In Senate, February 10, 2005

An Act To Amend Maine's Nonresident Income Tax Provisions
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §5142, sub-§8, C is enacted to read:

C. For purposes of this subsection, '"personal services"
does not include the following:

1 Personal services erformed in connection with
presenting or receiving training or education; and

2 Personal services performed in connection with a
site inspection, review, analysis of management or any
other supervision of a_ Maine-based affiliate or
subsidiary by a representative from a parent company
not headquartered in this State.

The performance of the personal services described in
subparagraphs 1 and 2 ma not be counted towards the
10-day threshold.

Sec. 2. 36 MRSA §5220, sub-§2, as amended by PL 2003, c. 673,
Pt. E, §2 and affected by §3, is further amended to read:

2. Nomnresident individuals. Every nonresident individual
who, pursuant to this Part, has a Maine individual income tax
liability for the taxable vyear. An individual whose only
Maine-source income is cempensation--—-for--personal---serviees
performed--dn -Maine--that--is excluded from Maine adjusted gross
income by the threshold contained in section 5142, subsection 8
is not subject to taxation under this Part and need not file a
return;

SUMMARY

Current law requires a nonresident who performs personal
services in Maine for more than 10 days per year to pay tax on
income from the performance of those services.

This bill exempts from Maine income tax the personal
services performed by a nonresident in connection with training
or education or in connection with a site inspection, review,
analysis of management or any other supervision of a Maine-based
affiliate or subsidiary by a representative from a parent company
not headquartered in Maine.
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