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Be it enacted by the People of the State of Maine as follows:

PART A

Sec. A-1. 5 MRSA §17154, sub-§6, YE, as amended by PL 2003, c.
504, Pt. B, §1, is further amended to read:

E. Notwithstanding this section, the employer retirement
costs related to the retirement system applicable to those
teachers whose funding 1is provided directly or through
reimbursement from private or public grants must be paid by
local school systems from those funds. "Public grants” does
‘not include state or local funds provided to school

~ administrative units under Title 20-A, chapters 315,-606 and
606-B. :

Sec. A-2. 20-A MRSA §1, sub-§§17 and 18, as amended by PL

1999, c¢. 75, §1, are further amended to read:

17. Major capital costs. "Major capital costs"” is defined

in section 15603,-subseetion-17 15672, subsection 18-A.

18. Minor capital costs. "Minor capital costs" is defined

in section 15603 ,-subseetion-18 15672, subsection 20Q-A.

Sec. A-3. 20-A MRSA §1301, sub-§1, A, as amended by PL 1993,
c. 410, Pt. F, §3, is further amended to read:

A. Under a property valuation method, municipalities in a
district shall share costs in the same proportion as each
municipality's fiscal capacity as defined in section 15603,

subseetion-11-A 15672, subsection 23 is to the district's

fiscal capacity.

Sec. A-4. 20-A MRSA §1301 sub-§1, B, as amended by PL 2001,
c. 375, §1, is further amended to read:

B. Under an alternate plah approved by the state board and
by a vote of the 1legislative bodies of the school
administrative units forming the .district and based on:

(1) The number of resident pupils in each town;

(2) The fiscal capacity of each member municipality as
defined in section 15603,--cubsection--11k-A 15672,
subsection 23:

(3) Any combination of subparagraphs (1) and (2); or
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(4) Any other factor or combination of factors that
may, but need not, include subparagraphs (1) and (2).

Sec. A-5. 20-A MRSA §1307, sub-§3, as amended by PL 1997, c.

68, §1, is further amended to read:

3. Summary action. To summarize the action taken on the
school budget for the purposes of determining state and 1local
cost sharing, the articles prescribed in chapter 666 606-B must
also be voted upon.

Sec. A-6. 20-A MRSA §1307, sub-§4, as enacted by PL 1997, c.

68, §2, is amended to read:

4. Budget explanation. The warrant may include an
explanation of the relationship between warrant articles
authorizing specific 1line item expenditures as provided in
subsection 1 and the articles prescribed in chapter 606 606-B
summarizing the budget proposal.

Sec. A-7. 20-A MRSA §1308, as amended by PL 1999, c. 710,

§6, is further amended to read:
§1308. Failure to pass budget

If a budget for the operating of the district is not
approved prior to July lst, the latest budget as submitted by the
board of directors is automatically considered the budget for
operational expenses for the ensuing year until a final budget is
approved, except that, when the school board delays the school
budget meeting in accordance with section 16617 15693, subsection
2, paragraph C, the operating budget must be approved within 30
days of the date the commissioner notifies the school board of
the amount allocated to the school unit under section 15613
15689-B or the latest budget submitted by the directors becomes
the operating budget for the next school year.

Sec. A-8. 20-A MRSA §1311, sub-§1, §C, as amended by PL 1003,

e¢. 372, §4, is further amended to read:

C. Minor <capital costs as defined in section 15663,
subseetion-18 15672, subsection 20-A.

Sec. A-9. 20-A MRSA §1351, sub-§1, K, as amended by PL 1999,

c. 75, §2, is further amended to read:

K. To borrow funds for minor capital costs as defined in

section 15603,-subseetien-18 15672, subsection 20-A.
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Sec. A-10. 20-A MRSA §1407, sub-§2, as amended by PL 1999, c.

75, §3, is further amended to read:

2., Expense of keeping the school open. If the voters vote
to keep the school open, the member municipality is 1liable for
some additional expense for actual 1local operating costs and
transportation gperating costs as defined in section 15603
15672. The determination of costs is subject to the approval of
the commissioner. The cost to be borne by the town voting to
keep an elementary school open is the amount that would be saved
if the school were closed. Any additional costs that must be
borne by the member municipality must be part of the article
presented to the voters at the meeting to determine whether the
school should remain open.

Sec. A-11. 20-A MRSA §1701, sub-§3, as amended by PL 1991, c.
429, §4, is further amended to read:

3. Time and place. The district school committee shall
call an annual budget meeting on or before June 30th at an hour
and in a location within the community school district it
designates, except that the school committee may delay the annual
budget meeting to a date after July 1st in accordance with
section 16617 15693, subsection 2, paragraph C.

Sec. A-12. 20-A MRSA §1701, sub-§9, §A, as amended by PL 1999,

c. 710, §8, is further amended to read:

A. The budget format may be determined by the voters of a
community school district by adoption of an appropriate
warrant article at a properly called election held in
accordance with the procedure set forth in section 15617
15693, subsection 6.

Sec. A-13. 20-A MRSA §1701, sub-§12, as amended by PL 1999, c.
710, §10, is further amended to read:

12. State-local allocations. To summarize the action taken
on the budget for the purposes of determining the community
school district's state-local allocations, the articles
prescribed in chapter 606 606-B must also be voted on.

Sec. A-14. 20-A MRSA §1701-B, sub-§5, as enacted by PL 1999,
c. 710, §11, is amended to read:

5. Failure to approve budget. If the voters do not
validate the budget approved in the district budget meeting at
the budget validation referendum vote, the district school
committee shall hold another district budget meeting in
accordance with section 1701, subsection 8 at least 10 days after
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the referendum to vote on a budget approved by the committee.
The budget approved at the district budget meeting must be
submitted to the voters for validation at referendum in
accordance with this section., The process must be repeated until
a budget is approved at a district budget meeting and validated
at referendum. If a budget is not approved and validated before
July 1st of each year, the latest budget submitted by the
committee is automatically considered the budget for operational
expenses for the ensuing year until a final budget is approved,
except that when the school committee delays the district budget
meeting in accordance with section 16617 15693, subsection 2,
paragraph C the operating budget must be approved within 30 days
of the date the commissioner notifies the school committee of the
amount allocated to the school unit under section 15613 15689-B
or the latest budget submitted by the committee becomes the
operating budget for the next school year.

Sec. A-15. 20-A MRSA §1704, sub-§1, B, as amended by PL 1993,
c. 410, Pt, F, §4, is further amended to read:

B. The fiscal capacity of each member municipality as
defined in section 16683,-subsection-11-A 15672, subsection
23;

Sec. A-16. 20-A MRSA §4003-A is enacted to read:

4 - Z hemical

T issi i r rni h
rch h j in h .

Sec. A-17. 20-A MRSA §4254, sub-§1, as amended by PL 1997, c.
534, §3, is further amended to read:

1. Allowable costs. Allowable costs are the cost of
implementing approved plans; these costs may be added to the
school unit's subsidizable costs under chapter 606 6Q06-B.

Sec. A-18. 20-A MRSA §5401, sub-§15, C, as amended by PL
2001, c. 667, Pt. C, §11, is further amended to read:

c. A school board may obtain a short-term loan or enter
into a lease-purchase agreement to acquire school buses if
the loan is approved by the unit's legislative body or if
funds that can be wused for the initial lease-purchase
payment have been appropriated by the wunit's 1legislative
body. The term of a loan or a lease-purchase agreement may
not exceed 5 years. The commissioner shall establish a
maximum amount for annual-term purchases in excess of the
amount established in paragraph A. Beginning in fiscal year
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2003-94 2005-06, these expenditures must be subsidized in
accordance with seetion-15603,-subseetion-26-A chapter 606-B.

Sec. A-19. 20-A MRSA §6303, as enacted by PL 1995, c. 427,

§1, is amended to read:
§6303. Medicaid for health and human services

A school administrative unit may receive funds from the
Medicaid program pursuant to the United States Social Security
Act, 42 United States Code, for the provision of preventive
health, health, habilitation, rehabilitation and social services
to eligible students in-accordance-with--section-15613 ,-subsection
i6.

Sec. A-20. 20-A MRSA §6651, sub-§3, as amended by PL 1989, c.

414, §16, is repealed.

Sec. A-21. 20-A MRSA §6654, as amended by PL 1991, c. 550 and
PL 2003, c. 689, Pt. B, §6, is further amended to read:

§6654. School-based child care grants

The department and the Department of Health and Human
Services are authorized to provide assistance to school
administrative units to assist the units in establishing
school-based child care services. Ary--aseistance--provided -must
provide--£funds - for--2--years--and - expenditure--of - -those - funde--is
eonsidered--expenditure - of--loeal - funds - in--computing - the--unit's
edueational - -program -<costs-—in--gchapter -606+---The - department--has
£ull-authority- +£0 -administer-any--grant--pregram-that--it -eperates
under-this-seetiony

Sec. A-22. 20-A MRSA §7734-A, first §], as repealed and replaced
by PL 1999, c. 296, §10, is amended to read:

In addition to the programs authorized in this chapter,
school administrative units may provide services for children who
are disabled in a manner consistent with sections 4251 to 4254,
and the cost of such services is subsidizable as special
education costs under chapter 666 606-B.

Sec. A-23. 20-A MRSA §8301-A, sub-§84 and 9, as enacted by PL
1991, c. 518, §2, are amended to read:

4. Municipality. '"Municipality" has the same meaning as in

section 15603,-subsection-19 15672, subsection 21.

9. State subsidy. "State subsidy'" has the same meaning as
in section 15603,-subseetion-26 15672, subsection 31-A.
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Sec. A-24. 20-A MRSA §8351, as amended by PL 1991, c. 518,
§9 and c. 716, §6 and PL 2003, c. 545, §5, is further amended to
read:

§8351. State aid for career and technical education centers
and career and technical education regions

State aid for centers and regions must be administered in
accordance with chapters 606 606-B and 609 and Title 20, section
3457.

Sec. A-25. 20-A MRSA §8402, as corrected by RR 2003, c. 2,

§55, is amended to read:
§8402. Programs

A center shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a center must be approved by the commissioner pursuant to
section B8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
other college level or allowing students to use trade and
occupational skills on other than an employee basis. Programs of
career and technical education may also include alternative
educational programs and training and education in music,
athletics, art and other activities approved by the commissioner
pursuant to section 8306-A.

Sec. A-26. 20-A MRSA §8404, sub-§3, §C, as corrected by RR
2003, c. 2, §59, is amended to read:

C. Shall, in the event that the school boards of School
Administrative District No. 27, School Administrative
District No. 33 and Madawaska School Department enter into a
cooperative agreement pursuant to section 8401 and a new
career and technical education center in Maine School
Administrative District No. 33 becomes operational, devise a
cost sharing formula for the center established thereby
pertaining to the cost of career and technical education
programs that exceed expenditures made for those programs in
the base year as adjusted pursuant to section 15603 15681-3,
subsection --5- 4 and to the 1local share of debt service
costs attributable to construction of the center in School
Administrative District No. 33;
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Sec. A-27. 20-A MRSA §8451-A, as corrected by RR 2003, c. 2,

§61, is amended to read:
§8451-A. Programs

A region shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a region must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
college level or allowing students to use trade and occupational
skills on other than an employee basis. Programs of career and
technical education may also include alternative educational
programs and training and education in music, athletics, art and
other activities approved by the commissioner pursuant to section
8306-A.

Sec. A-28. 20-A MRSA §8601-A, sub-§6, as enacted by PL 1991,
c. 518, §33, is amended to read:

6. Municipality. ‘"Municipality" has the same meaning as in
section 15603,r-subseetion-19 15672, subsection 21.

Sec. A-29. 20-A MRSA §8605, sub-§2, B, as amended by PL 1995,
c. 665, Pt. J, §1, is further amended to read:

B. The wunit in which such a person resides must be
reimbursed in accordance with ehapters-606-and-606-A chapter
606-B.

Sec. A-30. 20-A MRSA §8606-A, sub-§2, §C, as amended by PL
1991, c. 518, §38, is further amended to read:

C. The recommendation in the commissioner's funding level
certification must include local program cost adjustment to
the equivalent of the year prior to the year of allocation.
This adjustment is calculated according to the same
guidelines established, for purposes of chapter 606 606-B,
by section 15605 15683-C, subsection 3.

Sec. A-31. 20-A MRSA §15622 is enacted to read:

15622 R 1
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This chapter is repealed July 1, 2005.

Sec. A-32. 20-A MRSA §15671, sub-§1, as amended by PL 2003, c.
712, §9, is further amended to read:

1. State and local partmership. The State and each local
school administrative unit are jointly responsible for
contributing to the cost of the components of essential programs

and services described in this chapter. Except as otherwise

n X h

2.75% For fi mm in r_ th ax
burden ranks in the middle 1/3 of all states, as c¢alculated and
certified Dby the State Tax Assessor, the total cost of the

components of essential programs and services may not exceed the
prior fiscal year's co multipli one plus the avera

personal income growth rate as defined in Title 5, section 1665,

.

subsection 1. The Legislature. by an affirmative vote of each

statin h i i h Legisl re's inten verri h
limitation for that fiscal year. The state contribution to the

cost of the components of essential programs and services,
exclusive of federal funds that are provided and accounted for in
the cost of the components of essential programs and services,
must be made in accordance with this subsection:

A. The level of the state share of funding attributable to
the cost of the components of essential programs and
services must be at least 50% of eligible state and 1local
General Fund education costs statewide, no later than fiscal
year 2007-08 2005-06:; and

B. By fiscal year 2609-10 2006-0Q7 the state share of the
total cost of funding public education from kindergarten to
grade 12, as described by essential programs and services,
must be 55%. Beginning--in--ficcal-year-2008-06--and--in-each
fiseal-year--until-fiscal--year-2009-10,--the -state- share —of
essential--programs --and---servioes---deseribed--coste--must
inerease--toward--the--56%--level--required--in--fiseal--year
2009-10~

Beginning in fiscal year 2005-06 and in each fiscal year

thereafter, the commissioner shall wuse the funding level
determined in accordance with this section as the basis for a
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recommended funding level for the state share of the cost of the
components of essential programs and services.

Sec. A-33. 20-A MRSA §15671, sub-§§2, 3, 4 and 6, as enacted by
PL 2001, c. 660, §1, are amended to read:

2. Per-pupil rate amounts. A per-pupil guarankee rate
represents the an amount of funds that is to be made available
for each subsidizable pupil. Three-per—pupil--guarantee -ameunts
rust-be-cadeulated, - reflecting grade -level -gost-differeneest--one
for-indergarten-to--grade-6y--one--for-grades-6--t0--8--and--one -for
grades--9--to--13+--These- per—pupil--guarantees-musE- be--modified -as
appropriate--£fer--speciad---student - -populations.---The --per-pupil
guarantee--represents - £he--annuwal - cost--of--staffing --and--material
resovrees-that- -are -appropriately-allecated-on--a -per-pupil-basiss
categoeries--of--staffing--and--resouvrees -are--a6--£follews+ Per-pupil

X rmi r n ion 76.

Av--Schoel- personnel-including-regular--and special-subjeet
teacherss - educational- techiH-aiens,— -guidance -kibrary,-health
serviees,-sohool--adminiskrakieony - support-er—olerdcal--staff
and-substitute-teacherss

Bvr--Supplies-and-eguipments

Cv-——-- Specialiced ----servives,-----ineluding----professionail
developmenty - - -iasEructionalk - - ;eadership-— - support,-—-student
assessmenty - Leohnol-ogy -and - cocurricudar--and -entraeurrieular
programsi-and

" Be-—--Sghool-administrative--unit--serwices -dacluding -system
administration-and-operation-and-maintenanee-of-plankt~

3. Specialized student populations. In recognition that
educational needs can be more costly for some student populations
than for others, medified-per—pupiil-guarantee -anounts -or-weighted
pupil---Gounts - -must---be --calenlated --for--specialised --student

pepulatiens special student _populations are specifically
r in ion 15675 and 15681-A u ion 2. The

speeialised-student-pepulations-teo-be-addressed-ares
Ay--Speeial-education-studentss
Byr-—-Limited-English-profieieney-studentss
Cv--Econemically-disadvantaged-students+-and

Pr--8tudents-in-kindergarten-to-grade-d-
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4. Educational cost components outside the per-pupil rate.
A per-pupil guaranktee rate is not a suitable method for
allocation of all educational cost components. These components
may include, but are  not limited to, debt service,
transportation, bus purchases, vocational education, small school
adjustments, teacher educational attainment and longevity of
service and adjustments to general purpose aid. The funding
methodology of these educational cost components must be
established based on available research.

6. Targeted funds. Funds for technology, assessment and
the costs of additional investments in educating children in

kindergarten to qgrade 2 as described in section 15681 must be
provided as targeted grants. School administrative units shall

submit a plan for the use of these funds and shall receive
funding based on approval of the plan by the commissioner.

Sec. A-34. 20-A MRSA §15671, sub-§7, as amended by PL 2003, c.
712, §10, is further amended to read:

7. Tramsition; annual targets. To achieve the system of
school funding based on essential programs and services required
by this section, the following annual targets are established.

A, The base total calculate ursuan
subsection 2 is subject to the following annual targets £fer

the--essenti-al--programs--and--serviees-transition--pereentages
exeluding- program -e6s6t--allooatiom--debt - serHice--allecation
and-adjustments,r-are-as-fellews.

(1) For fiscal year 2005-06, the target is 84%.

(2) For fiscal year 2006-07, the target is 88% 100%.

{3)--For-fiseal-year-2007-08,-the-target-is-93%~

¢4)--For-fiscal-year-2008-09,-the-target-is-96%+

£8)--For-fiscal--year-3000-10-and- sucoceeding -years,-the
target-is-100%~

B. The annual targets for the state share percentage of the

s wi 1 £ th mponen £ ential

programs and services are as follows.

(1) For fiscal year 2005-06, the target is 52.6%.
(2) For fiscal year 2006-07, the target is 52+6% 55%.

¢3)--For-fiscal-year-2007-08,-the-target-is-53%~
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{4)}--For-fiseal-year-2008-00,-the-target-is-54%~

45)-—?0{—4%kyﬁ£k—xeap—QOOQ—lO—aﬂé—+nxxkxkﬁagr<yeaﬁsr—ehe
target-i6-556%+

Sec. A-35. 20-A MRSA §15671-A, as enacted by PL 2003, c.
712, §11, is amended to read:

§15671-A. Property tax contribution to public education

1. Definitions. As wused in this section, wunless the
context otherwise indicates, the following terms have the
following meanings.

A. "Funding public education from kindergarten to grade 12"
means providing the cost of funding the essential programs
and services described in this chapter plus. including the

total allocations for pregram-eest other gubsidizable costs,
debt service costs and adjustments.

B. "Local cost share expectation' means the maximum amount
of money for funding public education from kindergarten to
grade 12 that may be derived from property tax £for the
required local contribution established in section 15688,
subsection -3- 3-A.

" Wi tal 1 1l share” means the local hare
n wi i f th wi otal cost
i rogr rvi
7 7 reflec
component.
D " wi val ion" mean he certifi otal state
valuation for the year prior to the most recently certified
valuation f all munici iti ewid

2. Local cost share expectation. The - -local - cost--share
expeetation---is ---established --as---folleowswy This subsection

lish full-val ion mill r that _limit a
munici ity r ired 1 1 ntri ion ursuant to section
15688, subsection 3-A. The full-value mill rates represent rates

that, if applied to the statewide valuation, would produce the
statewide total local share. Notwithstanding any other provision
of law, with respect to the assessment of any property taxes for
property tax years beginning on or after April 1, 2005, a
municipality's required local contribution determined pursuant to
section 15688, subsection 3-A establishes the local cost share

ion for that municipality.
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A. Netwithstanding-aay-eother-provieion -of-law,-with-respeet
to--the -assessment--of - any--property - takes -for - property -tax
yea¥rs-beginning -on-or-after- -April-1,-2005,--this -subseetion
establishes--the -lecal--eest--share--expeetation--thak -may -be
assessed-en-the- value of- property -for -the -purpose-ef-funding
publie--education --from--kindergarten--+to---grade--12» The
commissioner shall annually by February 1lst notify each
school administrative unit of its 1local «cost share
expectation. Each superintendent shall report to the
municipal officers whenever a school administrative unit is
notified of the 1local cost share expectation or a change
made in the local cost share expectation resulting from an
adjustment.

B. For property tax years beginning on or after April 1,
2005, the commissioner shall calculate the full-value
education mill rate that is required to raise the gtatewide
total ef-the local eest share expeetation. The full-value
education mill rate is calculated for each fiscal year by
dividing the applicable tax-year-percentage--of -the-prejected
eest- of- funding -public -edueation- from- kindergarten -to-grade
12 statewide total l1ocal share by the eertified-total-state
applicable statewide valuation £er--the -year--prior--to--the
mesE--recentiy--certified--total--state - valuation--for--all
munieipalities. The full-value education mill rate must
decline over the period from fiscal year 2005-06 to fiscal
year 2009-10 2006-07 and may not exceed 9.0 mills in fiscal
year 2005-06 and may not exceed 8.0 mills in fiscal year
2009-10 2006-07. The full-value education mill rate must be
applied according to section 15688, subsection --3- 3-A,
paragraph A to determine a municipality's local cost share
expectation. Full-value education mill rates must be
derived according to the following schedule.

(1) For the 2005 property tax year, the full-value
education mill rate is the amount necessary to result

in a 47.4% statewide total local share in fiscal year
2005-06.

(2) For the 2006 property tax year, the full-value
education mill rate is the amount necessary to result

in a 47%+4% 45% statewide total local share in fiscal
year 2006-07.

£3}--For-the--3607-property -tai--year,--the -full-value

edueation-mill--rate-is--the -ameunt-necessary--to-result
in-a-47-0%-1cocal-share-in-figeal-year-2007-08~,
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£4)--For -the--3008 - property -tau--year, --the--full-value
education-fHdd--rate -is--the -amount - necessary--to-result
in-a-46-0%-lecal-share-in-fiseal-year-2008-00+

{b}--For-the--2009 - -property -tau--yesr,r-the--full-value
edueation- RH1d--rate -is--the--amount - necessary--to--result
in-a-46v0%-lecal-share-in-fiscal-year-3000-10~

3. Exceeding maximum local cost share expectations:
separate article. Beginning with the 2005-2006 school budget,
the legislative body of a school administrative unit may adopt

preperty-tar-rates an additional local appropriation that execeed
exceeds the local cost share expectation established by section

15688, subsection --3- 3-A, paragraph A gonly if that action is
approved in a separate article by a vote of the school
administrative unit's legislative body through the same process
that the school budget is approved in that school administrative

unit and in accordance with section 15690. If that additional
appropriation causes the school administrative unit to exceed the

xi in r xi in ion
4 h ir n £ i ly.

4, Maximum state and local spending target. The maximum

s e and 1 ndin r for chool administr ve unit
is the sum of the fgllowing costs calculated by the cgmm1§§ioner
for the unit:
A, Th al alcul rsuvant to section 15683
subsection 1 without the adjustment for transition targets

u ion 1567 i 1 h A:

B, Other subsidizable costs described in section 15681-A;
and

Th rvic 1 ion pur nt to s ion 1568

nit of 3 maxim nd 1 1 ndin r

5. Exceeding maximum state and local spending target. If

the sum of a school administrative wunit's required local
contri ion tmined rsuan o) ion 156 tion 3-A
plus the state contribution as calculated pursuant to section
1 8 ion ~-A raph D iu n itional local
amount proposed to be raised pursuant to section 15690,
s ection Xceeds he school administrative wunit's maximum

tate n 1 1 ndin ar stablishe ursuant to

subsection 4, the following provisions govern approval of that
additional amount.
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A. The article approving the additional amount must conform
to the requirements of section 15690, subsection 3,
paragraph B. Notwithstanding section 1304, subsection 6,
section 1701, sub i 7 Titl -3 i 2528

subsection 5, or any other provision of law, municipal
charter provision or ordinance, voter approval of the
article, whether in town meeting, district meeting or other
votin r s lish law, municipal har by
ordinance, including, but not limited to., any vote on the
article initiated by voter petition, must be by referendum
or written ballot.

B. In a municipality where the responsibility for final
j h j icipal
] ! : i1 hi ! 13 1
th ition and referen rovision 1 nly if the
munici harter n herwi rovi r prohibi
r wi r he
m i i i r h

1 A_majori f the entire membership of the school
board or committee must approve the additional amount
in a reqular hudget meeting.

2 An articl rovin he itional nt mu
conform to the requirements of section 156990,
subsection 3., paragraph B and be approved by a majority

: . PR
9I*;L&’3%;1Ig“%f@%gLihL2TQi‘?%???ang?l“lnTi—léig*Lﬁk%%

the council votes not to approve the article, by a
majori £f voter votin in feren lled
rsuan ragraph (4}.

(3} If an article is approved by the council pursuant
o) u ragraph 2 he voters m ition for a
referendum vote on the same article in accordance with
subparagraph (4). If a petition is filed in accordance
with subparagraph (4), the vote of the council is
suspended pending the outcome of the referendum vote.
Upon approval of the article by a majority of the
v by oti in that refere h rticl akes
effect. If the article is not approved by a majority
£ v rs voting in th referen h rticle
n k f£ . u n h v th

school committee or board may again propose an
additional amount, subject to the regquirements of this
section.

4 If a written ition igned a st 10% of
the number of voters voting in the last gubernatorial
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n in the municipali T esti n _the

itional t i mi h municipal

icers within 3 £ th il's v an

ragraph 2 r 1 n he

ncil m e mi h v rs in the

X lar n_or i for

munici 1 b4 istrar £
rs is n ir X T r th lerk ost
a new list of vg;g:g For the purpose of registration
of voters, the registr g Qf voters mugt be in session
r h n v s

m 1 ins

" " oy 0 . . . icl

fficer

n n municipal r r

Sec. A-36. 20-A MRSA §15672, as amended by PL 2003, c. 712,

§12, is further amended to read:
§15672. Definitions

As wused in this chapter, unless the context otherwise
indicates, the following terms have the following meanings.

1. Allocation year. ‘'"Allocation year" means the year that
subsidy is distributed to school administrative units.

1-B B "B " _mean he 2n r prior to
the allocation year,

1-C. Bus purchase c¢osts. "Bus purchase costs" includes

i h T h issioner an

m i rior h 11 ion by

2. Clerical staff. "Clerical staff" means full-time
equivalent public school secretaries, as documented in the
department's database.

2-A i "Debt rvice ¢o " for subsid

s incl :
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A Principal and interes Or approv major ital

roj i h 11 i r, includin initial 1
share of school congtruction projects that received voter
approval for all or part of their funding in referendum in
£i - in m m wi £

rom n r n 3 n

h r v x i by
ai i n of ex a roceed n i for

B, Lease costs for school buildings when the leases,
including leases under which the school administrative unit
may apply the lease payments to the purchase of portable,
temporary classroom space beginning January 1. 1988, have
n missi r £ r pri
ion r Beginni uly 1, 1 1 incl

1 Administrati ce. A hool inistrativ
rati i
1 hool i i
engaged in a 1 -pur m for
inistrativ i ligibl for r

il July 1, 2 :

(2) Temporary interim nonadministrative space.

(a) A inistratj ni wi
tate- 3 3 f Iminist .

m m rim wi

support, for a mgxlmgm of 5 years. A_school
administrative unit may appeal to the state board

if this limitation presents an undue burden, When

makin ermination on hool administrative
unit's r for relief n_un urden
he rd m nsider re n limite

to _considering, the following:

i Fi 1 i
ii Enrollment demographics; an

(iid) Unforeseen c¢ircumstances not within

he control £ h a 1i chool
administrative unit.
Th ate board’ cision is final.
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(b) A school administrative unit engaged in a

1 has reemen for mporar interim
Qggdmm;gg rative space is eligible for state
support for 2 maximum of 10 years: and
Perm n mall non ini i hat
by i nv fx X i
r 1 . Th xistin v 1 le
wil le for 1
2 n X in r h n
converted into a permanent nonadministrative space
through an _approved lease-purchase agreement, that
i igi r b X maxim £
Years.
men 1 es n ar implemen his
raph b h rtmen implement
h jor i r Title
h r 37 ubch 2-A;
n h i n i h

D, The c¢ost of construction or purchase of portable,
rar xoom by h mmissioner
beginning Janvary 1., 1988, For the purposes of this
i "por mporar 1 room " m
m mobi m 1
buildi h by 1 rtiall n u £f site
T an r ign move her sites with a minimum
of [ m nd reassembly. "Por mporar
cl m ce" incl but is not limi for
ggu ar classrooms, small group _instruction, libraries,
lini n idan and administrative office space,
W:;ntmnt offices., The
hall r in r¢ch

b - h £ 1 mpora

1 room for minin h n in le
for subsidy purposes. Lease-purchase agreements may not
exceed a term of 10 years. Approved costs are thgse for
the year prior to the allocation year. The department shall

n by implem i r h. Rul
WW
major ive r ur n Titl h 375

s h 2-A,

3. Economically disadvantaged students. "Economically

disadvantaged students" means students who are included in the
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department's count of students who are eligible for free or
reduced-price meals or free milk or both.

4, Education techbmician. "EQucation technician”" means a
full-time eqguivalent public teacher aide or education technician
I, associate teacher or education technician II or assistant
teacher or education technician III but not a special education
technician I, II or III, as documented in the department's
database.

5. Elementary free or reduced-price meals percentage.
"Elementary free or reduced-price meals percentage" means the
percentage, as determined by the commissioner, that reflects
either:

A. The actual percentage of elementary students in a school
administrative unit who are eligible to receive free or
reduced-price meals or free milk or both; or

B. The commissioner's estimated percentage of elementary
students in a school administrative unit who are eligible to
receive free or reduced-price meals or free milk or both.

6. Elementary grades. "Elementary grades" means
kindergarten to grade 8 and includes children enrolled in early
kindergarten programs and 4-year-old children enrolled in a
2-year childhood education program prior to grade one.

7. Elementary school level. "Elementary school level”
means the grades from kindergarten to grade 5 and includes early
kindergarten programs and 2-year childhood education programs
enrolling 4-year-o0ld children prior to grade one.

7-A EP, r—-pupil r . "EP r- i r " means the
rate calculated under section 15676 or 15676-A, as applicable.

8. Essential programs and services. "Essential programs
and services" means those educational resources that are

identified in this chapter that enable all students to meet the
standards in the 8 content standard subject areas of the system
of learning results established in chapter 222.

9. Essential programs and services transition percentage.
"Essential programs and services transition percentage" means the
£uill- est-imated- cost -for-all--essential -programs - and--serices -for
that-fiscal-year-that-will-be-funded -by-a--state-coentribution-or
by--8--required--local--contributien percentage of the hase total
calculated pursuant to section 15671, subsection 7, paragraph A.
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9-A. Gifted and talented costs. "Gifted and talented

" h 0os of rogr for i d n lented
students that have been approved by the commissioner.

10. Grade 9 to 12 poftion. "Grade 9 to 12 portion" means
those pupils in the secondary grades or high school level.

11. Guidance staff. "Guidance staff" means full-time
equivalenpt public guidance counselors, directors of guidance or
school social workers, as documented in the department's database.

12. Health staff. “Health staff" means full-time
equivalent public school nurses, as documented in the

department's database.

13. High school level. "High school level" means grade 9 to
grade 12.

14+ - --Income -weight. - '"Income--weight® - means--a--alue -between
gero—-and--one--that--is - used--to-adjust--a-municipalityls-ratio -of
ioeal-nedion--household - income- to--the - statewide- median -household
inaeme v - - The--ingome -weight - plus--the -preperty- weight,--as -defined
in-subceetion-34,-must-Etetal-ener

15. Kindergartem to grade 8 portion. '"Kindergarten to grade
8 portion" means those pupils in the elementary grades or a
combination of the elementary school 1level and middle school
level.

16. Kindergarten to grade 2 student. "Kindergarten to
grade 2 student"” means a student in any grade from
prekindergarten to grade 2 who is at least -&- 4 years old on
October 15th of the school year.

17. Librarian. "Librarian" means a full-time egquivalent
public 1librarian or media specialist, as documented in the
department's database.

18. Limited English proficiency studemt. “"Limited English
proficiency student" means a student who was not born in the
United States or whose native language is a language other than
English and who satisfies the definition of a 1limited English
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proficient student under the federal No Child Left Behind Act of
2001, 20 United States Code, Chapter 70.

18-A. jor capital S. "Major capital " _means
costs relating to school construction projects., as defined in
section 15901.

19. Media assistant. "Media assistant” means a full-time
equivalent public 1librarian aide or library technician I,

librarian assistant or library technician II or 1librarian
associate or library technician III, as documented in the
department's database.

20. Middle school level. '"Middle school level" means grade
6 to grade 8.

20-A. inor i . "Mi i " __mean
in n main minor «r i i
velopmen r _th rch f land n in j ion with
construction project.

A "Mi ital " in r ion of
new i i £ ngd i 2 i with

B. _Expenditures to repay funds borrowed for minor capital
expenditures must be considered minor capital costs in the

year in which these funds are repaid.

C. Purch of land m in _acc n with thi ction
mu roved;
1 h legi iv d h hool
administrative unit; and
(2) By the commissioner, under rules adopted for this
ur .

21. Municipality. "Municipality"” means a city, town or
organized plantation.

21-A. Other subsidizable costs. "QOther subsidizable costs"

means those costs identified in section 15681-A. These costs are
r f th 1 ratin 11 ion under ction 1 .

21-B. Portable, temporary classroom _space. "Portable,

temporary classroom space” means one or more mobile or modular

buildings that are at least partially constructed off site and
that are designed to be moved to other sites with a minimum of

disassembly and reassembly.
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22+ -~ -Per-pupil - quarantee--'Rer—pupil - guarantee’--means--the
total---amount---of -- funds---that --i6---made --available--for --each
subsidisable-pupil-representing-the-£following-cost-componentst

Ar--8alary-and-benefit-costs-for-sehool-level-teaching-staffs

Br---Salary ~and--benefit--costs-for--other--identified -sehool
level-staffs

€+~--Designated-costs-for-substitute-teacherss-and

Dr--Identified-nonstaffing-eosts~

22-A. _Predicted per-pupil tramsportation costs. ‘'Predicted
= i ! the predicted
Lansk ation 5 , h - i ative uni based
the number of resident pupils, the number of miles of Class 1 to
lass in the 1 inistrative uni nd approved
adjustments. Approved adjustments include a per mile rate equal
h r r

T T ion ratin er

for ferry services _within a _ school administrative unit,
transportation of homeless children in accordance with section

2 n ran ion_ ¢ f island school inistrative
units.

23. Property fiscal capacity. "Property fiscal capacity"”
means the certified state valuation amewnt for the year prior to
the most recently certified state valuation.

34 «---Property--weight,--'FProperty--weight'---means --a--value
between--zero -and--one - that--is--used - £o--adjust - -munieipality’s
ratie~--of--tooal - -per-pupil--preperty--£fiscal---capacity--to--the
statewide- per—pupil- property -£fiseal-ecapacity~- The -income -weight,
as -~ defined-+4in--subsection - ,-plus-the- property -weight -must-tetal
ener

25. School administrative staff. "School administrative
staff'" means full-time egquivalent public school principals and
assistant principals, as documented in the department's database.

26. School administrative unit's local contribution to EPS
per—pupil rate. "School administrative unit's local contribution

to the per-pupil-guarantee EPS per-pupil rate" means the funds
that a school administrative unit provides for each subsidizable

pupil who resides in that unit.
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27. School administrative unit's state contribution to EPS
per-pupil rate. "School administrative unit's state contribution
to the per-pupil-guarantee EPS per-pupil rate" means the funds
that the State provides to a school administrative unit for each
subsidizable pupil who resides in that unit.

28. School 1level. '"School 1level" means elementary level,
middle school level and high school level.

29. School level teaching staff. "School level teaching
staff" means full-time egqguivalent public classroom teachers,
itinerant classroom teachers and special teachers of reading or
literacy specialists excluding special education teachers and
vocational education teachers, as documented in the department’s
database.

30. Secondary grades. 'Secondary grades" means grade 9 to
grade 12.

30-A. ial i . " i ion "
for subsidy purposes includes:

A. The salary and benefit costs of certified professionals,

C. The following preschool handicapped services:

1 Th lar n i f ifi
professionals, assistants and _ aides or  persons
contracted to perform preschool handicapped services

hat hav en approve mmissioner: an

2 The cost of ition her hool or_ program

that have been approved by the commissioner: and

D. i ducation h e h of
educational services provided to students who are
t rari rtici i lar hool
programs, Students who may be included are pregnant
students, hospitalized students or those confined to their
homes for illness or injury, students involved in substance
a rograms within ital i r in i ial
rehabilitation facilities licensed by the Department of
Health and Human Services, Office of Alcoholism and Drug
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31. State share percentage. ''State share percentage' means
the percentage of the sum--6f--the --following -amounts--£hat--is
provided-by--a-state-appropriation+ state coptribution determined

3 i 15688 y . 3 n B divided 1 he
total L det ined in . 15688 : ion 1.

Av---Operating--costs---total---allocation, --as--deseribed--in
seetion-15683s

Br--Program- costs- adlocation - a5 -deseribed -in-seetion-15608,
subseetion-2#

Gr---Allocations--for--debt--service--eo6t5r-~as-~defined--in
ceetion-1b603,-subsection-83-and

Dv--Addleocations--for -all-adjusiments- and riscellanesus -eo6ts
authorised-pursuant-to-seations-1b613-and-1566313«

1-A idy. " idy" h al of the

ntri ion min n ction 1568 sub ion

- n men r n
15689.

31-B. _Subgidizable costs. "Subsidizable costs" includes

i i raph late

A rati 11 i nder ion 1
B D rvi
. A men nd m 1 89
and 15689-A including special education tuition and board,
xcludi medical . For s £ hi ragraph
" 1 tion ition an rd" m :
(1) Tuition and board for pupils placed directly by
h i C n with r s a or amended
b h issioner;
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institutional residents of state- rated institutions
attending programs in school administrative units or
private schools in accordance with rules adopted or
amended by the commissioner.

32. Subsidizable pupils. '"Subsidizable pupils" means all
school level pupils who reside in a school administrative unit
and who are educated at public expense at a public school or at a
private scheool approved for tuition purposes.

32-A. Total allocation. "Total allocation'" means the total
of the operating allocation as described in section 15683 and the

i n by n ~A.

Nonsubsidizable costs are not considered in the calculation of
h otal 1 ion. "Nonsubsidizabl o " incl he

following:
A, Community service costs:

B. Maj i :

C. Expenditures from all federal revenue sources., except
for amounts received under United States Public Law 81-874:

D. Transportation costs not associated with transporting
students from home 1l an k _hom h H

E. s 1 he Main Retiremen m_un
Title 5, section 17154, subsections 10 and 11.

32-B, _Total cost of components of essential programs and
services. "Total cost of the components of essential programs
and _services' means_the total of the following components:

A, Th otal rmine ur n ection 15683,
subsection 1:

B, ©Other subsidizable costs identified in section 15681-A:

C. Debt service costs:

D. Adjustments determined pursuant to section 15689; and
E. Mi llaneou (o ropriate rsuan ion
15689-A.
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2- Tr rtation ratin . "Tran T ion
operating costs" means all costs incurred in the transportation
of pupils in kin rgart to gr 12, including leas sts for

u r maintenance faciliti and 1 -purch sts
h h ho 1 administrative unit ma 1 h rchase of
bus garage and maintenance facilities, when the leases and
1 -purch m h n rov h mmissioner
i £ by n

not associated with ;rgnggg;; ng students from home to school and
back home each day. he amount 1nglud§b e Q Qgtermlnlng the
hoo inisty ni £ rch of
by nd m nan £ il’ i may_no xceed th ount

for th £ mparab facili

B

Qa
Fh

condar hool v ional ducation rogr excludin
transportation, capital ts an ebt service,

32-E. Year. "Year" means a fiscal year starting July 1st
n ndin h of the i I,

33. Year of funding. "Year of funding" means the fiscal
year during which state subsidies are disbursed to school
administrative wunits, except as specified in section 15005,
subsection 1.

Sec. A-37. 20-A MRSA §15673, as repealed and replaced by PL
2003, c. 712, §13, is repealed.

Sec. A-38. 20-A MRSA §15675, sub-§1, as enacted by PL 2003, c.
504, Pt. A, §6, is amended to read:

1. Limited English proficiency students. The additional
weights for school administrative wunits with 1limited English
proficiency students are as follows:

A. For a school administrative unit with 15 or fewer
limited English proficiency students, the unit receives an
additional weight of .50 per student;

B. For a school administrative unit with more than 15 and
fewer than 251 1limited English proficiency students, the
unit receives an additional weight of .30 per student; and

C. For a school administrative unit with 251 or more limited

English proficiency  students, the unit receives an
additional weight of .60 per student.
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Eligibility for state funds under this subsection is limited to

school administrative units that are providing services to
limited English proficient students through programs approved by

the department.

Sec. A-39. 20-A MRSA §15676, as enacted by PL 2003, c. 504,
Pt. A, §6., is amended to read:

§15676. EPS per-pupil rate

For each school administrative unit, the commissioner shall

calculate the unit's per-pupil-guarantee EPS per-pupil rate for
each year as the sum of:

1. Teaching staff costs. The salary and benefit costs for
school level teaching staff that are necessary to carry out this
Act, calculated in accordance with section 15678, adjusted by the

. 1 adius! : 3 £i 15682 3 3 1 by t}

£ fun iv h hool inistrati j xi h
m r i r Ti h r
econdary A of 1965, 20 Uni tes ion 6301 et
seq.;

2. Other staff costs. The salary and benefit costs for
school-level staff who are not teachers, but including substitute
teachers, that are necessary to carry out this Act, calculated
in accordance with section 15679, adjusted by the regional
adjustment under section 15682 and reduced by the amount of funds
received by the school administrative unit during the most recent

fiscal year under Title 1 of the federal Elementary and Secondary
Act of 1965, 20 United States Code, Section 6301 et seg.; and

3. Additiomnal costs. The per-pupil amounts not related to
staffing, calculated in accordance with section 15680.

T EP r-pupil rate is calculated on the basis of which
schools students attend. For school administrative units that do
not operate their own schools, the EPS per-pupil rate is
calculated under section 15676-A.

Sec. A-40. 20-A MRSA §15676-A is enacted to read:

15676-A. EPS r-pupil rate for i at do n r
schools

1. Definitions, For purposes of this section, the
following terms have the following meanings.,

A. "Receiving unit" means the school adminigtrative unit to
which students are gent by the sending unit.
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B, "Receiving unit cost” means the amount arrived at by
multiplying the receiving unit's EPS rate by the number of
n o that unit the nding uni
C "Sendin nit" means th hool inistrativ unit
ndin t nt her school inistrative units.

2, Calculation of EPS per-pupil rate. For _school
i i ni a n er rtain of

mmi i r 1 lcul h it! EPS

per-pupil rate for each year as follows.

A, For units that do not operate elementary grade schools,
- il ra for mentar T i lated

sending unit gg that elementary grade receiving unit. If

th ndin nit sends students to mor han one elementar

grade receiving unit, then the elementary grade receiving

uni for each student sent by the sending unit is added
and the result divided by the total number of students sent

lementar by receiving units by the nding unit.
T i h \'4 lementar b EP r- il
rate for the sending unit.

The EPS per-pupil rate for private schools approved for

ition r nder ch r 117 i h atewl average
EP - il for lemen r . The elementary
ndin n unt i he m by n r 1 ount

prior to the allocation year,

B. For uni h d not operate condar rad hool
the EP il r for ndar rades i lculated
iplyi he n f uden en he ndi nit
;g a___secondary qrade receiving unit multiplied by the
receiving upit's EPS per-pupil rate for secondary grades and
the r 1 ivided b he num £ uden nt the
ndi i ondar rade r ivin nit. If the
gnglgg unit students more than one condary grade
ivin i n th x r L iving uni
f r n n h ndin nit i nd the
result ivided he total number f ents sent to
ndar rade receiving unit h ending wunit. The
1t is the average seconda rade EP r-pupil rate for
h ndi nit.
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The EPS per-pupil rate for private schools approved for

tuition purposes under chapter 117 i he ewid vera
EP er-pupil rate for secondar r . Th s ndar
ndi uden nt. is the m r n r nt

prior to the allocation year.

Sec. A-41. 20-A MRSA §15678, sub-§5, B, as enacted by PL
2003, c. 504, Pt. A, §6, is amended to read:

B. The amount, as determined by the commissioner, that
equals the statewide percentage of salary costs that
represents the statewide average benefit costs.

Sec. A-42. 20-A MRSA c. 506-C, headnote, as enacted by IB 2003,
c. 2, §1, is repealed.

Sec. A-43. 20-A MRSA §:5681, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. A-44, 20-A MRSA §15631-A is enacted to read:

§15§81—A2 Other subsidizable costs
The following are other subsidizable costs:

1 rchases. Bus purchase c¢osts:

2, Special education _costs, Beginning in fiscal year
2005-06, a school administrative upit receives ap additional
weight of at least 1.20 but not greater than 1.40 for each

ial ion udent identifi n th nnual D mbher 1
child count as reguired by the federal Individuals with
Di iliti ion A for the m r n ar, up to a

ragraph (1). For those hool adminigtrativ ni in
which th nnual December 1st chil unt for the m by nt
year is less than 15% c¢f the school administrative wunit's
reside upil s rmined under tion 15674 ion 1

paragraph C, subparagraph (1), the special education c¢child count
percentage may not_ increase more than 0.5% in any given year, up

to a maximum of 1.0% in_ anvy given 3-year period. For each

special education student =shove the 15% maximum, the _unit
receives an additional weight of .38, In addition, each school

administrative unit must receive additional funds:

A. For 1lower staff-student ratio and expenditures for
related services for school administrative units with fewer
than 20 special education students identified on the annual

December 1st hil coun requir h federal
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Individuals with Disabilities Education Act for the most

recen r:

B. For high-cost in-district special education placements.

Additi 1l fun must b llo d_for h nt
estimated to cost 3 times the statewide special education
EPS per-pupil rate. The additional funds for each student
m h nt by which th s ' imated
costs exceed 3 times the statewide special education EPS
r- il e:
C. _For high-cost out-of-district special education
Additi fun m e 11 d for ch
tudent timated s . l i ial
i ) s i h ition fun for each
n m 1 h amoun which h tudent's
estimat exceed 4 ime h wi special
ed ion EP r- il rate; an

D. To ensure the school administrative unit meets the

federal maintenance of effort requirement for receiving
federal Individuals with Disabilities Education Act funds.

The commissioner shall develop an appeals procedure for

calculated special education costs for school administrative
units:

i . For fi 1 ear 2005~ he

j i j lish r-pupil

transportation cost for each school administrative unit based on

n analysi f the most recen ear's repor ransportation

expenditures and a predicted per-pupil transportation cost based
on the number of resident pupils, the number of miles of Class 1
to Class 5 roads in the school administrative unit and any
approved adjustments. In fiscal year 2005-06 the established
per-pupil transportation cost for each school administrative unit
is the most recent year's reported transportation expenditures or

predicted per-pupil transportation cost, plus 10%, whichever is
lower. Beginning in fiscal year 2006-07, and for each subsequent
fiscal year, the per-pupil transportation costs for each school

inistrativ ni re i establisgh t r the mo recent
year adjusted by the Consumer Price Index or other comparable

index. For fi 1l vears 2005-06 and 2006-07, in no case m
per-pupil transportation costs for a school administrative unit
be less than 75% of the established costs for the most recent

fiscal year, Every 3 years, the commissioner, using information
provided by a statewide education policy research institute,

shall examine and may adjust reported transportation expenditures
nd redi transportation costs. The commissioner shall
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velo n eals rocedure for establish r— il
transportation costs for school administrative units:

4. Vi ional ation costs. Vo ional e tion sts
in the base year adjusted to the year prior to the allocation
year: and

5 i d alented ion if n

len in t r ] h iox h
1 ion x

Sec. A-45. 20-A MRSA §15682, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. A-46. 20-A MRSA §15682, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

§15682. Regional adjustment

The commissioner shall make a regional adjustment in the
total operating allocation for each school administrative unit
determined pursuant to section 15683. The regional adjustment
must be based on the regional differences in teacher salary costs
within labor market areas in the State, as computed by a
statewide education policy research institute, and must be
applied only to appropriate teacher salary and benefits costs as

calculated under section 15678 and salary and benefit costs of

other school-level staff who are not teachers as calculated under
section 15679. Beginning in fiscal year 2006-07, and at least

every 2 years thereafter, the commissioner, using information
provided by a statewide education policy research institute,
shall review the regional adjustment amounts under this section
and shall submit any recommended changes to the state board for
approval.

Sec. A-47. 20-A MRSA §15683, as amended by PL 2003, c. 712,

§14, is further amended to read:
§15683. Total operating allocation

For each school administrative wunit, that wunit's total
operating allocation is the base total set forth in subsection 1
as adjusted in accordance with subsection 2 and including the
total amount £er--subsection--3 of other subsidizabl costs as
described in section 15681-A.

1. Base total. The base total of a school administrative
unit's total operating allocation is the sum of:
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A, The product of the school administrative wunit's
kindergarten to grade 8 per-pupil--guaranrtee EPS per-pupil
rate multiplied by the total of the kindergarten to grade 8
portions of the following pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraph C;

(2) The additional weight for limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

B. The product of the school administrative unit's grade 9
te 12 per-pupil-guarantee EPS per-pupil rate multiplied by
the total of the grade 9 to 12 portion of the following
pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraphs A, B and C;

(2) The additional weight for limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

C. If the school administrative unit is eligible for
targeted student assessment funds pursuant to section 15681,
subsection 1, the sum of:

(1) The product of the elementary school 1level and
middle school 1level per-pupil amount for targeted
student assessment funds calculated pursuant to section
15681, subsection 2 multiplied by the kindergarten to
grade 8 portion of the pupil count calculated pursuant
to section 15674, subsection 1, paragraph C,
subparagraph (1); and

(2) The product of the high school level per-pupil
amount for targeted student assessment funds calculated
pursuant to section 15681, subsection 2 multiplied by
the grade 9 to 12 portion of the pupil count calculated
pursuant to section 15674, subsection 1, paragraph C,
subparagraph (1):
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D. If the school administrative wunit 1is eligible for
targeted technology resource funds pursuant to section
15681, subsection 1, the sum of:

(1) The product of the elementary school level and
middle school 1level per-pupil amount for targeted
technology resource funds calculated pursuant to
section 15681, subsection 3 multiplied by the
kindergarten to grade 8 portion of the pupil count
calculated pursuant to section 15674, subsection 1,
paragraph C, subparagraph (1); and

(2) The product of the high school level per-pupil
amount for targeted technology resource funds
calculated pursuant of section 15681, subsection 3
multiplied by the grade 9 to 12 portion of the pupil
count calculated pursuant to section 15674, subsection
1, paragraph C, subparagraph (1): and

E. If the school administrative wunit is eligible for
targeted kindergarten to grade 2 funds pursuant to section
15681, subsection 1, the product of the per-pupil-guaranktee
EPS per-pupil rate multiplied by the additional weight for
kindergarten to grade 2 calculated pursuant to section
15675, subsection 3~ ; and

F. An isolated small unit adjustment. A school
.. » . . iai .

adiust Wl () .f El . " 1 di

criteria as lish b h mmissioner

th tat rd, The amoun f the adjustment is the resul

of adjusting the necessary student-to-staff ratios
determined in section 15679, subsection 2, the per-pupil

amount for operation and maintenance of plant in section
156 ub ion 1 aragraph B or h ntial program
6-B, as recommended by

the commigsioner.

2. Adjustments. The base total calculated pursuant to

subsection 1 must be adjusted as-feilews by multiplying it by the

ri r ition rcen rdan with n
b ion 7 ragraph A.

A~--The--base -tetal-ealevlated pursuant -to-subsection--l-must
be -redueed-by- the- amount- of- all-funds -received -by-the-school
administrative- unit--under -Title -I-of-the -federal -Elementary
and - Secondary- Fduoation -Act-0£-1965,-20- United -States-Codes
Seetion-6301-et-seqr~-during-the-most-recent-fiscal-year~
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By -~-The--amount - caleuvlated--pursuant - £o--paragraph -A- must -be
adjusted--by--the - regional --adjustment - pursuvant--to--seetion
15682~

Cv--The - ameunt--caloulated - pursuvant--to - paragraph--B-must--be
multipilied-by-the--essentHal- progroms -and -serviees-trancition
pereentage--for--the--appropriate--year--in--aeeerdanee--with
seetion-15671,-subseetion-7,-paragraph-A~

Sec. A-48. 20-A MRSA §15683, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. A-49. 20-A MRSA §15683-A is enacted to read:

Sec. A-50. 20-A MRSA §15684, as enacted by PL 2003, c. 712,
§15 and IB 2003, c. 2, §1, is repealed. '

Sec. A-51. 20-A MRSA §15685, as enacted by PL 2003, c. 504,
Pt. A, §6 and IB 2003, c. 2, §1, is repealed.

Sec. A-52. 20-A MRSA §15686, as amended by PL 2003, c. 712,

§16, is further amended to read:
§15686. Transition adjustment

For each of the fiscal years described in section 15671,
subsection 7, the commissioner shall establish a transition
adjustment calculated to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of this Act. The transition adjustment for a
municipality must Dbe directly related to the phase-in of
essential programs and services and the 1local cost share
expectation method under section 15671-A of determining the local
contribution to the cost of funding essential programs and
services. The amount of this adjustment must decline with each
successive fiscal year, and the adjustments must end no later
than fiscal year 2009-16 2006-07.

1. Adjustment in fiscal _year 2005-06. A school
administrative unit is eligible for a transition adjustment in
fiscal year 2005-06 if the school administrative wunit meets the
following criteria.
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A. h 1 inistrativ nit's har f the
t 1 11 ion includin rvi ] nt

pursuant to section 15689, subsection 2, and the minimum

n
s har £ i 1 11 ion r n ion
15689, subsection 1 is less than the fiscal year 2004-05
s h £ i 1l all ion, includi he minim
s hare f its t 1 11 ion former
section 15689, subsection 1 and the adjustment for
geographic isolation pursuant to section 15612, subsection
2. The state share adjustment is an amount egual to that
difference less the losses due to reduced expenditures for
rvi ial ion i n lente
education and vocational education.

A hool n i nit th m he criter n ragraph
1 r i no les han % transition men

. T ] 2005-06 _if t} ] 1 admini . : r
an elementar by ndar hool an 1 h uden nt of
1 han .
A hool mini iv ni hat meets the c¢riteria in ragra
A _is eligible to receive no le n 2,5% r iti

X ™ . X c 2 ” . . . -

unit operates an elementary or secondary school and also has a
student count of more than 1,000.

Sec. A-53. 20-A MRSA §15688, sub-§1, A to C, as enacted by PL
2003, c. 712, §17, are amended to read:

A, The school administrative unit's base total eest--of
funding--essential--pregrams--and--gervices--subjeet--to--the

transition-pereentages calculated pursuant to section 15683,
subsection 1, adjusted pursuant to the transition targets

described in section 15671, subsection 7, paragraph A;

B. The pregram-<cost-allocation as -used -in-chapter-606 other

subsidizable costs described in section 15681-A; and

C. The total debt service allocation as-used-in-chapter-606
described in section 15683-A.

Sec. A-54. 20-A MRSA §15688, sub-§2, as enacted by PL 2003, c.
712, §17, is amended to read:

2. Member municipalities in school administrative districts
or community school districts: total costs. For each
municipality that is a member of a school administrative district
or community school district, the commissioner shall annually
determine each municipality's total cost of education. A
municipality's total cost of education is the school
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administrative district's or community school district's total
cost of funding education multiplied by the percentage that the
municipality's most recent calendar year average pupil count is
to the school administrative district's or community school
district's most recent calendar year average pupil count.

Sec. A-55. 20-A MRSA §15688, sub-§3, as enacted by PL 2003, c.
712, §17, is repealed.

Sec. A-56. 20-A MRSA §15688, sub-§3-A is enacted to read:

3-A, School administrative unit: contribution. For each
school administrative wunit, the commissioner shall annually
determine_the school adminjstrative unit's required contribution,
the required contribution of each municipality that is a member
of the wunit, if the unit has more than one member, and the
State's contribution to the unit's total cost of education in

accordance with the following.

A, For a school administrative unit composed of only one
municipality, the contribution of the unit and the

municipali i h and i he 1 r of:

1 The total cost described in subsection 1; and

(2) The total of the full-value education mill rate
calculated in section 15671-A, subsection 2 multiplied
by the property fiscal capacity of the municipality.

B. For a school administrative district or community school
district composed of more than one municipality, each
municipality's contribution to the total cost of education
is the lesser of:

(1) The municipality's total cost as described in
subsection 2; and

2 Th otal of the full-value edu ign mill rate
calculated in section 15671-A, subsection 2 multiplied
by the property fiscal capacity of the municipality.

C. For a school administrative district or community school
district composed of more than one municipality, the unit's

contribution to the total cost of education is the lesser of:

1 The total cost as described in subsection 1; and

{2) The sum of the totals calculated for each member
municipalit rsuant t ragraph B, subparagraph (2
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D. The state contribution to the school administrative
unit's total cost of education is the total cost of
education calculated pursuant to subsection 1 1Jless the

school administrative unit's contribution calculated

ur nt ragraph A r 1i 1 Th e
contribution is subject to reduction in accordance with
s ion 1 b tion ragraph C.

Sec. A-57. 20-A MRSA §15688, sub-§4, as enacted by PL 2003, c.
712, §17, is amended to read:

4. Method of cost sharing; exception. For the purpose of
local cost sharing, the provisions of subsection -3- 3-A do not
apply to municipalities that are members of a school
administrative district or a community school district whose cost
sharing formula was established pursuant to private and special
law prior to January 1, 2004. For each municipality that is a
member of a school administrative district or a community school
district whose cost sharing formula was established pursuant to
private and special law prior to January 1, 2004, the cost
sharing formula established pursuant to private and special law
determines each municipality's local cost of education.

Sec. A-58. 20-A MRSA §15689, sub-§1, as enacted by PL 2003, c.

712, §17, is repealed and the following enacted in its place:

1. Minimum state allocation. Each school administrative
unit must be guaranteed a minimum state share of its total
allocatio that is an amount equal to the greater of the
following:

A. The sum of the following calculations:

(1} Multiplying 5% of each school administrative

unit's essential programs and services per-pupil
lem r r h n r f residen

kindergarten to grade 8 pupils as determined under
section 15674, subsection 1, paragraph C, subparagraph
1): and

{(2) Multiplying 5% of each school administrative
unit's essential programs and services _per-pupil
secondary rate by the average number of resident grade
9 to grade 12 pupils as determined under section 15674,
subsection 1, paragraph C, subparagraph (1): and

B. The school administrative unit's special education costs
as alculate ursuant to ection 15681-A subsection 2
multiplied by the following transition percentages:
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(1) In fiscal year 2005-06, 84%; and

2 In fiscal ar 2006-07, 100%.

These funds must be an adjustment to the school administrative
unit's state and local allocation after the state and 1local

1 i h n ] ed for rvi r o
subsection 2.

Sec. A-59. 20-A MRSA §15689, sub-§3, as enacted by PL 2003, c.
712, §17, is amended to read:

3. Adjustment limitations. The amounts of the adjustments
paid to school administrative units or municipalities én

subseetions-J1--and -3 pursvant to this section are limited to the
amounts appropriated by the Legislature for these adjustments.

Sec. A-60. 20-A MRSA §15689, sub-§§4 to 6 are enacted to read:

4 i ju nts. Th followin rovision 1 to
i 33

A. If errors are revealed by audit and by the commissioner,

the school administrative wunit's state subsidy must be

adjusted to include corrections.

B. If audit adjustments are discovered after the funding

level is gertified by the commissioner and the state board

on December 15th pursuant to section 15689-C. the department
o 1 1dit 1 fund if :

for h ] ments., T moun if n r in
addition to the audit adjustment amount certified by the
commissioner and state board on the prior December 15th.
5. Adj nt for cost of u in ligibl uden in
long-term 4dr r nt nters. A school administrative uni
h r n ational progr rove r n o chapter
27 to ligibl udents in license by r ment centers
must be reimbursed in the year in which costs are incurred as
follows.
A. Rei rsements must be limi maximum_ of 12 state

average tuition rates a year for each approved plan.

B. The rate of reimbursement per student may not exceed the
state average tuition rates in effect during the year of
placement as computed under sections 5804 and 5805. The
tuition rates must be computed based on the state average
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secondar ition ra nd m be adjusted if the program is

approve er beyond the 180- hool ar.
6. Adj nt for rtifi nnel Th issioner
shall reduce the state share of the total allocation to a school
ini . . . r .
nt h repr n h nditur for
lari n nefi i uncertifi rsonnel.

Sec. A-61. 20-A MRSA §§15689-A to 15689-F are enacted to read:

1 -A Au rization of pa n f mi 11

fined in ion 1, su ion 34-A.

A. Th issioner shall ove ecial cation cos
and supportive services, including transportation, for all
1i i i i m n

authorized agent of a state agency.

B. ial education costs authorized by this subsection
for e nc lients must aid b he department in
th 11 ion year 100% of a 1c

C. h issioner hall nl ial

education costs and supportive serviges. including
transportation. authorized Dby this subsection for state

en lien n m n r h cial

education costs and supportive services, including

tran rtation, incurred by the school administrative unit

for state agency clients in the base years starting Jul
1985, and every base year thereafter.

D. Transportation costs for state agency clients, when
provided in accordance with rules established by the
commj ioner under ion 7204 m i th

department in the allocation year at 100% of actual costs.
2. Education of institutional resident The mmissioner

m a ition hool inistrativ ni r _priv hools
for insti ional residen within the limi f th 11 ion

made under this section.

3. Essential programs and services components contract.
The commissioner may contract for the updating of the essential

Page 38-LR2170(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

programs _and services component with a statewide educeiion

r rch insti .

4. Learning results implementation, assessment = and
accountability. The commissioner may expend and disburse funds
limited to the amount appropriated by the Legislature to carry
out the purposes of Publi¢ Law 1995, chapter 649, sections 5 and
8.

5. Regionalization, consolidation and efficiency
assistance, The commissioner may expend and disburse funds
limited to the amount appropriated by the Legislature to carry
out the purposes of promoting regionalization, consolidation and
efficiency.

7. Di rsement limitations. The funds disbursed in
accordance with this section are limited to the amounts
ropri Legislature for these purpo .

15689-B A rization schedules of pa n £ ate

subsidy: appeals

1. s of a; nt of unit allocation. The
issi horiz i n h hool
i iv i i wi i ule

set forth in sections 15005, 15689-D and 15901 to 15910,

2, Notification of allocation: commissioner’s duty:
superintendent’'s duty. The following provisions apply to
notification of allocation by the commigsioner and each

rintendent.

A. Th mmissioner shall annuall rior February 1s

notify each school board of the estimated amount to be

al da he school ministrative unit.

B. Each erintendent hall r T he municipal
officers whenever the school administrative unit is notified
of the allocation or a change is made in the allocation

resulting from an adjustment.

3. P n of ate subsi unit"’ treasurer; basis.

State subsidy payments must be made directly to the treasurer of

each school administrative unit. The payments must be based on
audited financial reports submitted by school administrative

units.
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4. Appeals. A school board may appeal the computation of
state subsidy for the school administrative unit to the state
board in writing within 30 days ofA;hg date of notification of

he m ount. Th e hall r view th 1l an

j if in its 3 i ] ifi

he stg;g board's decision is final as to factg s ppg rted by the
gggrd of the appeal.

. r X se ir nt. Notwith ndin n
her law, m 11 for hool r m xpen
nly for h r

fiscal r's hool bud must be used reduce th tate and
local share of the total allocation for the purpose of computing

a si chool board ma carr forward unallocated
balances in excess of 3% of the previous year's school budget and
i r h n in the next r _Or over a riod not to

exceed 3 years.

______QQHLIEQ___g_QL_JHQL_JHL_JEHEELJJL__;thhe1d. A_school

ministrati hall i he issioner with
information that he commissioner requests to carry out the

r f thi h r cordin im h hat the

mmissioner lishes. The mmissioner m withhold monthl
subsidy payments from a school administrative unit when
information i not fil in he ifie form n with

specific content and within the specified time schedules.

8. Unobligated balances. Unobligated balances from amounts
appropriat for general urpose aid for local schools m not
laps m arried forward he next fiscal ar.,

§15689-C. Commissioner's recommendation for funding levels;

c tation

1. Annual recommendation. Prior to December 15th of each
year, the commissioner, with the approval of the state board,
shall recommend to the Governor and the Department of
Administrative and Financial Services, Bureau of the Budget the

funding levels that the commissioner recommends for the purposes

of this chapter.
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2. Funding level computations. The following are the
funding level computations that support the commissioner's
funding level recommendations:

A, The requested funding levels for the operating
allocation under section 15683;

B. The requested funding 1levels for debt service under
section 15683-A, which are as follows:
known obligati im icipated
1 in i r:

2 The expenditures for the insyred value factor for

he r;
1 1 1 nt and lease-purchase

payments pursuant to section 15672, subsection 2-A for

4 Funds allocated b he state board for new school
construction projects funded in the current fiscal year;

C. The requested funding levels for adjustments under
section 15689, which must be computed by estimating costs

for th 1 i r; an

D T in vel for mi llaneou sts
1 -3,

3. Guidelines for updating other subsidizable costs. The
commissioner's recommendation for updating percentages to_ bring

base vear actual costs to the equivalent of one-vear-0ld costs
may not exceed the average of the 2 most recent percentages of

annual increase in the Consumer Price Index.
§1§§§2—D. Governor's recommendation for funding levels

Th D rtmen f Administrativ n Financi Services,
Bureau of the Budget shall annually certify to the Legislature
the funding levels that the Governor r mmen nder ions

' -A 1 and 1 ~A, Th vernor'
mm i m r mi h i within th

time schedules set forth in Title 5, section 1666.

15689-E Actions by Legislature

The Legislature shall annually, prior to March 15th, enact
legislation to:
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1 Appropriation for t r j

service and operating: single account. Appropriate the necessary
funds for the State's share for general purpose aid for local

schools with a separate amount for each of the following
components:

A. Ad3ustments and miscellaneous costs described i

sections 15689 and 15689-A, including an_appropriation fg
special g ation i1ls pl directl h for:

(1) Tuition anv rd for pupil 1 irectl he
State in accordance with rules adopted or amended by
the commissioner; and

(2) Special educatio tuition and other tuition for
MMMMMMMM

M_L_EM_QMW
schools in a rdance with rul a e r_amended b

the commissioner; and

B. The state ar £f th 1 eratin location and
the total debt service allocation described in sections
15683 and 15683-A: and

2. Local cost share expectatiom, Establish the local cost
share expectation described in section 15671-A.

Funds for appropriations under this section must be placed
in a single account.

§15689-F. Actions by department

Within the annual_ appropriations, the department shall
follow the procedures described in this section.

1. State's obligation. If the State's continued obligation

for rogr rovi ne of the appropri nts under
i 15689-E exceeds the appropriated amount any unexpended
balance from another of those appropriated amounts may be applied
h mmissioner war he obli ion f rogram
2. Cash flow. For the purpose of cash flow, the
commissioner may pay the full state and_ local share of the

payment amounts due on bond issues for school construction from
that school administrative unit's state subsidy, excluding
payments on non-state-funded projects. This subsection does not
apply if a school administrative unit has less subsidy than the
total principal and interest payment on bonds.

Sec. A-62. 20-A MRSA §§15690 to 15695 are enacted to read:
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15690 ropriations

Beginning with the budget for the 2005-2006 school year, the

following provisions apply to local appropriations for school
purposes.,

1. School administrative unit contribution to total cost of
funding public education from kindergarten to grade 12. The
i i h hool inistrati i
raise and appropriate an amount up to its required contribution
to the 1 co f education as cribed in secti 15688.

A. For a municipal school unit, an article in substantially
the following form must be used when a single municipal
school administrative unit is considering the appropriation

f an amount u i requir contribution to th al
c £ ion escribed in ction 15688.

1 "Article.....: To see what sum the municipalit
will appropriate for the school administrative unit's
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding _Act

R mmen s e s s e n wh the
municipality will raise as the municipality's
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essential Programs_ _and Sexrvices Funding Act in
accordance with the Maine Revised Statutes, Title 20-A,

ction 15688. (Recommend §..... "

2 followin tatement must m he article
in aragraph 1. "Explanation: Th hool
ini i nit'’ ntribution
fundin ublic e ation from kindergarten to grade 12
as described in the Essential Programs and Services

Funding Act is the amount of money determined by state
law to be the minimum amount that a municipality must
raise in order to receive the full amount of state
dollars."”

B. For a school administrative district or a community
school district, an article in substantially the following
form must be used when the school administrative district or
community school district is considering the appropriation
of an amount up to its required contribution to the total
cost of education as described in section 15688.
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(1) "Article ....: To see what sum each municipality
will appropriate for the school administrative unit's
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and to

see what sum each municipality will raise as _each
municipality's contribution to the total cost of

funding public education from kindergarten to grade 12
as described in the Essential Programs and Services

Fundin Ac in ccordan with h Main Revis
Title 20-A ion 1 R mm :
Total cost by Municipal local
municipality © contribution
Town A nt Town A amount
Town B ($amount) Town B amount
wn C n Town un
School District School District
Total ($sum of above) Total ($sum of
a V "

(2) The following statement must accompany the article

] 1 " ion: 1

administrative unit's contribution to the total cost of

funding public education from kindergarten to grade 12
as described in the Essential Programs and Services
Funding Act is the amount of money determined by state
law to be the minimum amount that each municipality
must raise in order to receive the full amount of state
dollars."

C. The state share of the total cost of funding public
education from kindergarten to grade 12 as described in
section 15688, excluding state-funded debt service for each
school administrative unit, is limited _ to the same
proportion as the local school administrative unit raises of

its required contribution to the total cost of education as
4 rib in section 156 xcludin e-funded _debt

service costs.

2. Non-state—-funded debt service. For each school
administrative unit's contribution to debt service for
non-state-funded major capital school construction projects or
non-state-funded portions of major capital school construction
projects, the legislative body of each school administrative unit
may vote to raise and appropriate an amount up to the
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municipality's or district's annual payments for non-state-funded
debt service.

A. An article in substantially the following form must be
used when a school administrative unit is considering the

appropriation for debt service allocation for
non-state-funded school construction projects or

non-state-funded portions of school construction projects.

1 "Article ..,..: To see wh um th municipalit
r istri will rai for th nnu b rvice
payments on a non-state-funded school construction
roj ¥ non-state-fun ortion f hool
n rojec in ition h funds
appropriated _as the local share of the school
administrative unit's contribution to the total cost of
il in ubli ducation rom kindergarten o rade
12. Recommen eeessa)"

(2) The following statement must accompany the article
in subparagraph (1). "Explanation: Non-state-funded

vi i m for e
nnual ments on th municipality’ r district's
long-term debt for major capital school construction
that is not approved for state subsidy. The bonding of
this long-term debt was approved by the voters on (date
of original referendum)."

3. Additional local appropriation. A school administrative

i
unit may raise and expend funds for educatignal purposes_ in
addition to the funds under subsections 1 and 2.

A, If the amount of the additional funds does not result in

the wunit's exceeding its maximum state and logal spending
ish n i - i

4, an article i substantially the following form must be

u when chool administrative uni is considering the

appropriation of additional local funds:

(1) “"Article ....: To see what sum the (municipality
r istric will raise and to ropriate th um of
R mmend $.....) in additional 1local fun for hool

purposes under the Maine Revised Statutes, Title 20-3,

s ion 15690. (Recommen e oo s

2 The following statement must accompan he article

in subparagraph 1). "Explanation: The additional
local funds are those locally raised funds over and
above the school administrative unit's local

contribution to the total cost of funding public
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education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and
local amounts raised for the annual debt service

ent n non-s —fund hool nstruction

projects or the non-state-funded portion of a school
constructio project that will help achieve the
municipality’ r i ict’ u for ional

programs."

B. If th ount exceeds th nit's maxim nd local
in rget e lishe T n ion 15671-A

subsection 4, an article in substantially the following form
must be used when _a school administrative unit is

ngi i n ropriation of itional I 1 n

by
local funds, which exceeds the State's Essential
Programs and Services funding model by $...... 2"
1 mm i e or r £ dir r recommends
llowi :

(2) The following statement must accompany the article
in ragraph 1). "Explanation: The additional
local funds are those locally raised funds over and
above the school administrative unit's local
contribution to the total cost of funding public

education from kindergarten to grade 12 as described in
th E ntial Program nd rvi Fundin Act and

local amounts raised for the annual debt service

payment on non-state-funded school construction

projects or the non-state-funded portion of a school

construction project that will help achieve _the

municipality’ r district' for ional
programs.,"”

4. Total budget article. A school administrative unit must

include a summary article indicating the total annual budget for

funding public education from kindergarten to grade 12 in the
school administrative unit. The amount recommended must be the

ross f the school system. This articl es not provide
money unless the other articles are approved.

A. "Article ....: To see what s he (municipalit or
district) will authorize the school committee to expend for
the fiscal year beginnin July 1 s nd endin June

30, e...) from the school administrative unit's contribution
to the total <cost of funding public education from

kindergarten to grade 12 as described in the Essential
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Progr nd Servi Funding Act, non-state-funded school
construction projects, additional 1local funds for school
r nder h Main Revi tatutes, Title 20-A,
section 1 unexpended lances uition receipts tate
subsidy and other receipts for the support of schools.
R mmend $......)"

5. Vote, Actions taken pursuant to subsections 1 to 4 must

be taken by a recorded vote,
6. Admipistrativ s for uni wi n ils. If a
school inistrative uni is 1 ired inistrative
t h no allocation of r 1 1 fun h unit

may raise and expend funds for administrative costs.

1 1 ici s n i distric

1. Preseptation of assessment schedule, The assessment
schedule based on the budget approved at a community school

district or school adminjistrative district budget meeting must be
resen h r rer of h munici i h i member

of the district.

Th men hedule must incl each member icipality's

1 inistrati nit' i i the
Wﬁmwww
12 a i in i 1 8 1 ministrative

unit's contribution to debt service for non-state-funded school
onstruction rojects and additional local funds for school

purposes under section 15690.

2, Municipal treasurer's paymen hedul T reasurer of
the member municipality, after being presented with the
1 hall forwar 1/12 member
municipality's hare h r rer f h istrict on or
for he 2C0th £ ch month of the fi 1 r inning in
July.
1 2 ial hool districts
1. hool inistrative unit. For th r of section
15695 and Title 20, sections 3457 to 3460, a special school
istri is deemed to b hool inistrative unit.
2. Debt service. Debt service on bonds or notes issued by a
special s 1l district must be included in the school budget of

the school administrative unit that operates the schools
constructed by that district. The school board for the school
administrative unit that operates the special district's schools
shall pay to the special school district all sums necessary to
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meet th en of principal and inter n n r notes
when due and to cover maintenance or other costs for which the
special school district is responsible.

§15693. School budget: budget formats

1. nten A hool administrativ nit shall incl in
i chool a nt:
A. The hool inistrativ nit' 1 t of fundin
1i ion from kindergarten r 2 its
non- ~funded bt servi i n n n itional
xpenditur uthorized by law;
B. A r f anticj] reven n im hool
r for i 1 r n
h win men in i h im dollar
n reti n : "Thi n
include the estimated amount of $......,. in employer share
of teacher retirement costs that is paid directly by the
a (1}

2, Budget deadlines. The following time Jlimitations apply

to _adoption of chool bu t under this ction,
A. At 7 efor h initial meetin f the
1 lativ r ibl in

dmi X i A0 ) ' i d ) led budg
documen h legislativ n n rson who

requests one and resides within the geographic area served

by the school administrative unit,

B. Notwithstanding a provision of law or charter to the
contrary, school adminigstrative units may adopt an annual
budget prior to June 30th. The school budgets for career
and technical education regions must be adopted on or before
August 1st.

Notwithstandin n municipal harter rovision,
rdinan r other law to th ntrar if the level of
state subsidy for the next school year is not finalized in
accordance with this chapter before June 1st, the school
board ma la school budget meetin herwise required

to be held before July 1st to a date after July 1st. If a

school board elects to delay a hool bu meeting under

this paragraph, the meeting must be held and the budget

approved within 30 days of the date the commissioner

notifies the school board of the amount allocated to the

school administrative unit under section 15689-B. When a

Page 48-LR2170(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

1
school administrative unit may continue operation of the

uni he s budget 1 1 wer rov for the

revi r, ntin operation wunder th h
previous year is limited to the time between July 1st and
the date the new budget goes into effect.

3. Budget format. The following provisions apply to a
et form

A, Ex rovi in s ion 4 h format is
ri majori h 1 il an
ibin form i by
a majority of voters in an election in which the total vote
is at least 20% of the npumber of votes cast in the
municipality in the last gubernatorial election, oxr 200,
whichever is less.

h of h chool m rmined in
3 wit] . 1306

C. It i intent of the Legisl r h school board

shall attempt to obtain public participation in the
lopmen f th hool d form

4 rmat; town or ci harter. In municipali

2 I 5 A3 QIS L X QWG Al Al | A 5= 4
home rul dures of Titl ~-A h r 111 X h the
amendment must be approved by a majority of voters in an election

m
in which the total vote is at least 20% of the number of votes
cast in the municipality in the last gubernatorjial election.

5. B format; wn ing. When the final udget
ri i in a town meeti erating under the neral

enabling procedures of Title 30-A, the format of the school
e m etermined b he wn meetin r under the

procedures of Title 30-A, section 2522 or 2528.

6. Budget format: community school district. The following
vision 1 he e form of a mmunit chool
istri
A An rticle containin th district's ropose budget
form mu b laced on the next warrant issued or ballot

rin if:

1) A majori £f the distri school mmittee votes
to place it on the warrant or ballot:; or
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2) A wri n ition si 10%_of

number of voters voting in the last gubernatorial
election in each municipality within the community
school district requests it to be on the warrant or
ballot.
B. Th rticl ntainin h for m v n
by secret ballot at an election conducted in accordance with
Ti -A ions 252 2532
Th igtri hool i hall:
1 wary fyi h muni al
mun 1 withi mmuni
n th r llot: an
2 r r nd furnish r ir n r of llots
for ryin h 1 ion includin ntee
ballots.
yi B : articl Th rticl r ribed in this
chapter must be included in the hudget format and bhe voted on in
i in i n 1
cost sharing.
i rmat. An han in th t format

must be voted on at least 90 days prior to the budget year for
which that change is to be effective,

15694, Action n b e

The following provisions apply to approving a school budget
under this chapter.

1, Checklist required, Prior to a vote on articles dealing

with h by iation he m r r of r r _or ial

hool m in T T h k r r r o

m he r v X n r of

v r 1i n h heckli i nclusi viden £ th
number present at the meeting.

2. Reconsideration, Notwithstanding any law _ to the
contrary, in school administrative units where the school budget
is finally approved by the voters, a special budget meeting to
reconsider action taken on the budget may be called only as

follows.
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A, The meeting must be held within 30 days of the regular
b m ing at which the bu t w finall roved.

B. In hool inistrative distri r community school

district, the meeting must bhe called by the school board or
as follows.

1) A ition ntainin n er of sign r of

1 ters in the member municipaliti £ hool
inigtrati ni in % £ h

n r of voters who v in the 1 ubern rial
election in member municipalities of the school
administrative unit, or 100 voters, whichever is less,
and specifying the article or articles to Dbe
reconsidered must be presented to the school board

within 1 f the regular m in which

the budget was finally approved,

2 ivi h ition h hool T hall
call the special budget reconsideration meeting, which

must be held within 15 days of the date the petition
was received.

C. In a municipality, the meeting must be called by the
icipal offi .

Within 1 fter r i £ r st from the
r if b is r i withi
£f th u meetin which th W finall
rov and it specifi h rticl r articles to be

reconsidered; or

(2) Within 15 days after receipt of a written

application presented in accordance with Title 30-A,
section 2532, if the application is received within 15
days of the budget meeting at which the budget was
finally approved and it specifies the article or
articles to be reconsidered.

3, Invalidation of action of special budget recomsideration

i i m i i ider
action taken at a_ regqgular budget meeting., the actions of the
m ing are invalid if the number of voter h ecial budget
meeting is less than the number of voters pr n t the regular

m ing.

4 Line-item r fer Meetings reques hool
board for t urpo f transferring funds from one ca Iy or
line item nother must be ed for v r or ncil action
within 15 days of the date of the reguest.
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All n r r eviden £ i i

LQ.MS by a school administrative gg it for major

ital X r r rren

including tax or other revenue anticipation notes, are general

bli ion f uni

]

(o]

year to bhe assessed and collected the manner provided Qx

for the assessment and collection Qf taxesl
2 ion. The sum b n 11 d_ under
i m r h n f an al ion of
f j i incipal an
;ggg&; Q wed by the school administr gg; e unit in a gi yg year
X he uni h mmissi r., Th mmissioner
hall rtif he amoun h it withi f its
appropriation the Legislatur
3. Collection, After as men nd r ion under
2 h remaini m i from lorem
h m be levi with limi r r ount
n 1 r within inigtrative
nit.

Sec. A-63. 20-A MRSA c. 608 is enacted to read:
CHAPTER 608

SCHOQL FINANCE ACT OF 2003

15751. hor itl

Thi r m known an "th Finance
Act of 2003."
§15752, Mandated legislative appropriations for kindergarten
to grade 12 education

In accordance with the phase-in schedule provided in chapter

06-B, beginning in fiscal year 2006-07 the Legislature each

year shall provide at least 55% of the cost of the total

allocation for kindergarten rade 12 edu ion from General
Fund revenu ourc
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Fry

r rposes of thi h er, an ntil such time as the
Legislature may implement an alternative school funding system,
"total allocation’” means the foundation allocation for a_ year,
the debt service allocation for that year, the sum of all

stmen for that year an h otal of th itional local
r iati r th rior I h v he Legislatur
implements an alternative school funding model that alters the
m in m in i Titl r rwise makes
obsolete the system of allocations and local appropriations
lish his Titl h rm " 1 11 ion" s it
applies to the mandatory appropriation required by this section
means_th nt reasonabl lcul a h ivalent of this
definition.

75 leqi i ropriations for ial ucation

Except as provided in section 15689, subsection 1, but
notwi i n r rovisi h r 606-B, the
Legislature shall provide 100% of & school administrative unit's
special education costs as calculated pursuant to section
15681-A, subsection 2.

F h s f th n or ropriation required b
in r wi 3 rogr and

otal ial i i fun nt to
this section. In addition to any appropriations required by
section 15689-E, the Legislature shall appropriate and ensure the
accurate distribution of the total amount identified by the
commissioner, adjusted by the federal reimbursements for the
costs of special education services mandated by federal or state
law, rule or requlation that will be provided to the individual
school administrative units for that same school year.

§15754. Fund for the Efficient Delivery of Educational Services

The Fund for the Efficient Deliver £ _Edu ional rvices
refery in this ion as "the fund," is es lished as a
dedi nonl ing account within t Departmen Education.
This section provides for the design, implementation,

administration and use of the fund.

1. rc £ £ : u . Funds for appropriations

under this section must be appropriated in addition to the total
amount annually appropriated for general purpose aid for Ilocal
schools and must be placed into a single account. For fiscal
year 2005-06 and fiscal year 2006-07, an amount calculated to be
not greater than 2% of the total amount annually appropriated for
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general pg pose aid for local §SLQQ_i__ﬂil_h__ﬂﬂd_géiii_ig_i__

fun n ributed from the fun h chool inistrative

ni nd municipaliti h r bl monstr ignific nt

and sustainable savings in the c¢ost of delivering educationa

servi an improv n hi men r h han in
ver inistrativ by r 1

by 1 in ion i

units, broad-based purchasing alliances. enhanced regional
liver ion i i

school-municipal service delivery or service support systems.

Beginning in fi i -0 he Legisl h nnual

following fiscal years:

A. In fi l year 2 - an nt eguivalent to 0.83% of
th otal ount appropri for ner r e_ail for
local schools; and

B, In fiscal year 2006- O7L an _amount equivalent ;g 2% of

m ropri £ for
local schools.

An r ini in th h n £ fi 1 year
forw n i 1
year,
2, Administration; plan for implementation of the fund.
The d rtmen hall ini h fun r m ntr for
i ini . .. i
consultation with the Executive D rtmen Planni ffice
and the other agencie rganization nd indivi ls determined
appropriate by the commissioner, shall establish an
implemen i lan for h £ inclu b i not

limited to, the following:

A. The establishment of criteria through which school

dmini iv ni n munici iti rate
significant _and in vin in h of
deliveri edu ional ervi an improv udent
achievemen hrough changes in rnan inistrative
structure or adopted policy that result in the creation of
consoli d chool inistrativ ni broad-based

purchasing alliances, enhanced regional delivery of

educational services or collaborative school-municipal

service delivery or service support systems:
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B. Pursuant to criteria established in accordance with this

s ion school administrative unit or municipality may
apply to the commissioner for a distribution from the fund

during the period beginning with the start of fiscal year

2005-06 and ending prior to the end of fiscal year 2006-07;

and

C. Pursuant to criteria established in accordance with this
. i ssion . . . ions  From

the fund in the form of competitive and planning grants.

§15755. Entitlement

The State's school adminjstrative units and municipalities
r ntitl he appropriations r ir b hi h r.

Sec. A-64. 30-A MRSA §2181, sub-§4, JE, as enacted by PL 2003,
c. 696, §12, is amended to read:

E. Identify best management practices and make this
information available to the public, including, but not

. . s
llm1LgQ““LQ**’JEHﬁL‘énQn%ggmﬁnL”—2Igs;ng?‘“i;EuL’“iégL;ngLg
share of the total cost of essential programs and services
under Title 20-A, chapter 606-B:;

Sec. A-65. 30-A MRSA §6006-F, sub-§6, as enacted by PL 1997,
c. 787, §13, is amended to read:

6. Forgiveness of principal payments. The fund must
provide direct grants by forgiving the principal payments of a
loan for an eligible school administrative unit. The amount of
the forgiveness of principal payments must be determined by the
school administrative wunit's state share percentage eof--debt
servige-¢osts as determined in Title 20-A, section 15631 15672
subsection 31, not to exceed:

A. Seventy percent and no less than 30% for health, safety
and compliance;

B. Seventy percent and no less than 30% for repairs and
improvements; and

cC. Fifty Seventy percent and no 1less than 20% 30% for
learning space upgrades.

Sec. A-66. Fund for the Efficient Delivery of Educational Services;
implementation plan. The Commissioner of Education shall submit a
proposed plan to govern the design, implementation, management
and oversight of the Fund for the
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Efficient Delivery of Educational Services established in the
Maine Revised Statutes, Title 20-A, section 15754 to the Joint
Standing Committee on Education and Cultural Affairs by March 31,
2005. As part of this review, the commissioner shall consider
the efficient delivery of educational services in rural and
isolated small school administrative wunits. The joint standing
committee may report out a bill designed in accordance with the
intentions of this Part to govern the design, implementation,
management and oversight of the Fund for the Efficient Delivery
of Educational Services.

Sec. A-67. Fund for the Efficient Delivery of Educational Services;
distribution of the fund in fiscal year 2005-06. Notwithstanding the
Maine Revised Statutes, Title 20-A, section 15754, the
allocations from the General Purpose Aid to Local Schools program
in fiscal year 2005-06 to the Fund for the Efficient Delivery of
Educational Services must be used for the transition adjustment
pursuant to Title 20-A, section 15686, subsection 1. The
allocation of funds from the Fund for the Efficient Delivery of
Educational Services must be distributed to school administrative
units that are eligible for the transition adjustment under the
criteria established in Title 20-A, section 15686, subsection 1.

Sec. A-68. Sharing of total costs in school administrative districts and
community school districts; Department of Education review.
Notwithstanding the Maine Revised Statutes, Title 20-A, section
15688, subsection 2 and to ensure that member municipalities of
school administrative districts and community school districts
whose cost-sharing formulas were established in accordance with
Title 20-A, sections 1301 and 1704, respectively, do not
experience significant adverse effects as a result of the
cost-sharing mechanism established pursuant to Title 20-A,
section 15688, subsection 2, the Department of Education shall
conduct a review and analysis, for each school administrative
unit, of the implications of this proposed cost-sharing mechanism
on the member municipalities of these school administrative
districts and community school districts. The Department of
Education shall assist the member municipalities of these school
districts in developing transition plans that include a phase-in
to achieve the new method of determining member municipalities'
local cost of education in accordance with Title 20-A, section
15688, subsection 2 no later than fiscal year 2008-09. The
Department of Education shall report the findings of this review,
including any recommended legislation, to the Joint Standing
Committee on Education and Cultural Affairs by March 31, 2005.
The Joint Standing Committee on Education and Cultural Affairs is
authorized to introduce a bill related to the Department of
Education report to the First Regular Session of the 122nd
Legislature.
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Sec. A-69. Method of cost sharing; exception. Beginning in
fiscal year 2005-06, the provisions of the Maine Revised
Statutes, Title 20-A, section 15688, subsection 2 do not apply in
determining the local cost of education of member municipalities
in Maine School Administrative Districts No. 6 and No. 44. The
cost-sharing formulas established between the member
municipalities in these 2 school administrative districts prior
to January 1, 2005 remain in effect until the formulas are
changed pursuant to Title 20-a, section 1301, subsection 3.
Pursuant to section 68, all other school administrative districts
and community school districts whose cost-sharing formulas were
established in accordance with Title 20-A, sections 1301 and
1704, respectively, remain subject to a phase-in approach to
achieve the requirements of Title 20-A, section 15688, subsection
2 and must reach full implementation of this provision no later
than fiscal year 2008-09.

Sec. A-70. Criteria for isolated small school adjustment;
rulemaking. For fiscal year 2005-06 and pursuant to the Maine
Revised Statutes, Title 20-A, section 15683, subsection 1,
paragraph F, the Commissioner of Education shall use the proposed
model that was approved by the State Board of Education during
its December 2004 meeting to determine the school administrative
units that qualify for the adjustment for isolated small schools,
except that the commissioner shall use the following criterion
change for isolated small elementary schools: for elementary
schools, the distance from the nearest school is reduced from 10
to 8 miles. The commissioner shall develop provisionally adopted
rules that establish the qualifications for the adjustment for
isolated small schools in accordance with Title 20-A, section
15687 no later than December 2, 2005 so that the Legislature may
consider these criteria during the Second Regular Session of the
122nd Legislature.

Sec. A-71. Transition adjustment for fiscal year 2006-07. To
minimize the adverse fiscal impact that may be experienced by
some school administrative units as a result of the phase-in of
the Essential Programs and Services Funding Act, the Commissioner
of Education shall facilitate a review and analysis of the need
for a transition adjustment in fiscal year 2006-07. The
Commissioner of Education, no later than January 13, 2006, shall
make a recommendation to the Joint Standing Committee on
Education and Cultural Affairs regarding the eligibility
requirements and funding levels necessary for a transition
adjustment in fiscal year 2006-07. The recommendations of the
Commissioner of Education must be consistent with the provisions
of the Maine Revised Statutes, Title 20-A, section 15686.
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Sec. A-72. Application. This Part applies to school budgets
passed for the fiscal year beginning July 1, 2005, and thereafter.

Sec. A-73. Effective date. Except for that portion of this Part
that enacts the Maine Revised Statutes, Title 20-A, section 15754
and that portion that amends Title 30-A, section 2181, subsection
4, paragraph E, and except for sectiomns 66 to 71, this Part takes
effect July 1, 2005.

PART B
Sec. B-1. 36 MRSA §1752, sub-§1-H is enacted to read:
1-H, Amusements. "Amusements" means use of pleasure

adrcraft. bowling, billiards. sports apd recreatiopal activities,
basi b1 levisi p bas] 113 lavisi

services, theaters, entertainment, motion pictures, commercial
amusements, commercial participant amusements, sightseeing,

ctator sports, arcades, taxidermy and swimming  pool

installation, repair, cleaning and maintenance.

Sec. B-2. 36 MRSA §1752, sub-§17-B, as enacted by PL 2003, c.
673, Pt. V, §19 and affected by §29, is amended to read:

17-B. Taxable service. '"Taxable service" means the rental
of 1living quarters in a hotel, rooming houseror tourist or
trailer camp; the transmission and distribution of electricity:
the rental or lease of an automobile; amusements: and the sale of
prepaid calling service.

Sec. B-3. 36 MRSA §1811, first §, as amended by PL 2001, c.
439, Pt. TTTT, §2 and affected by §3, is further amended to read:

A tax is imposed on the value of all tangible personal
property and taxable services sold at retail in this State. The
rate of tax is 7% on the value of 1liquor so0ld in licensed
establishments as defined in Title 28-A, section 2, subsection
15, in accordance with Title 28-A, chapter 43; 7% on the value of
rental of living gquarters in any hotel, rooming house or tourist
or trailer camp; 7% on the value of the rental for recreational
purposes of boat moorings and docks:; 10% on the value of rental
for a period of 1less than one year of an automobile; 7% on the
value of prepared food; and 5% 5 1/2% on the value of all other
tangible ©personal property and taxable services. Value is
measured by the sale price, except as otherwise provided.

Sec. B-4. Effective date. This Part takes effect March 1, 2006.
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PART C

Sec. C-1. Statutory referendum procedure; submission at statewide
election; form of question; effective date. This Act must be submitted
to the legal voters of the State at a statewide election held on
the Tuesday following the first Monday of November following
passage of this Act., The municipal officers of this State shall
notify the inhabitants of their respective cities, towns and
plantations to meet, in the manner prescribed by law for holding
a statewide election, to vote on the acceptance or rejection of
this Act by voting on the following question:

"Do you favor increasing to 55% the state share of the cost
of essential education programs and services beginning in
state fiscal year 2006-07 and paying for this increase by
increasing the sales tax to 5 1/2% beginning May 1, 2006,
extending the sales tax to amusements and taxing the rental
for recreational purposes of boat moorings and docks at 7%7"

The legal voters of each city, town and plantation shall
vote by ballot on this gquestion and designate their choice by a
cross or check mark placed within a corresponding square below
the word "Yes" or "No." The ballots must be received, sorted,
counted and declared in open ward, town and plantation meetings
and returns made to the Secretary of State in the same manner as
votes for members of the Legislature. The Governor shall review
the returns and, if it appears that a majority of the legal votes
are cast in favor of the Act, the Governor shall proclaim that
fact without delay, and the Act takes effect 30 days after the
date of the proclamation.

The Secretary of State shall prepare and furnish to each

city, town and plantation all ballots, returns and copies of this
Act necessary to carry out the purposes of this referendum.

PARTD

Sec. D-1. Appropriations and allocations. The following
appropriations and allocations are made.

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF

Maine Revenue Services 0002
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Initiative: Provides funds for the administrative costs
associated with the establishment of an amusements tax including
funds for one Taxpayer Assistant Specialist position effective
March 1, 2006 and 3 Revenue Agent positions effective January 1,
2007.

GENERAL FUND 2005-06 2006-07
POSITIONS - LEGISLATIVE COUNT 1.000 4,000
Personal Services $14,663 $172,985
All Other $150, 000 $0

GENERAL FUND TOTAL $164,663 $172,985

ADMINISTRATIVE AND FINANCIAL SERVICES,
DEPARTMENT OF

DEPARTMENT TOTALS 2005-06 2006-07
GENERAL FUND $164,663 $172,985
DEPARTMENT TOTAL - ALL FUNDS $164,663 $172,985

EDUCATION, DEPARTMENT OF
General Purpose Aid for Local Schools 0308

Initiative: Provides additional funds needed to increase the
State's share of the total cost of K-12 public education based on
the essential programs and services model to 5%5% by fiscal year
2006-07.

GENERAL. FUND 2005-06 2006-07
All Other $0 $90,205,242
GENERAL FUND TOTAL $0 $90,205,242

General Purpose Aid for Local Schools 0308

Initiative: Appropriates funds in fiscal year 2005-06 in order
to provide additional subsidy to local school units and
deappropriates funds in fiscal year 2006-07 due to revised
projections of the amount of subsidy required to fund the State's
share of the cost of essential programs and services.

GENERAL FUND 2005-06 2006-07
All Other $6,463,417 ($5,963,417)
GENERAL FUND TOTAL $6,463,417 ($5,963,417)
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General Purpose Aid for Local Schools

Initiative:

Provides funds for
Delivery of Educational Services.
year 2005-06 only are to be

0308

Fund for

the
Funds appropriated in fiscal
to provide

Efficient

transition

adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

GENERAL, FUND
All Other

GENERAL FUND TOTAL

2005-06
$6,962,382

2006-07
$19,929,786

$6,962,382

$19,929,786

Fund for the Efficient Delivery of Educational Services

Initiative:

Allocates funds for
Delivery of Educational Services.
year 2005-06 only are to Dbe

Fund for

the
Funds appropriated in fiscal
to provide

Efficient

transition

adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

OTHER SPECIAL REVENUE FUNDS
All Other

OTHER SPECIAL REVENUE FUNDS TOTAL

EDUCATION, DEPARTMENT OF

DEPARTMENT TOTALS

GENERAL FUND
OTHER SPECIAL REVENUE FUNDS

DEPARTMENT TOTAL - ALL FUNDS

GENERAL FUND

DEPARTMENT TOTAL - ALL FUNDS

SECTION TOTALS

GENERAL FUND
OTHER SPECIAL REVENUE FUNDS

SECTION TOTAL - ALL FUNDS

2005-06
$6,962,382

2006-07
$19,929,786

$6,962,382

2005-06

$13,425,799
$6,962,382

$19,929,786

2006-07

$104,171,611
$19,929,786

$20,388,181 $124,101,397
$0 $0

$0 $0

2005-06 2006-07
$13,590,462 $104,344,596

$6.,962,382

$19,929,786

$20,552,844
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SUMMARY

Part A of this bill requires the State to pay 55% of the
cost of funding essential education programs and services
beginning in state fiscal year 2006-07.

Part B pays for increased state education funding by
extending the general sales tax to amusements, extending the 7%
sales tax to include rentals of boat moorings and docks and
increasing the general sales tax to 5 1/2% beginning May 1, 2006.

Part C provides that this Act is subject to approval of the
voters at a statewide referendum in November 2005.

Part D provides an appropriations and allocations section to
implement this Act.

»1. NOTE REQUIRED
{See attached)
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122nd MAINE LEGISLATURE
LD (not known) LR 2170(01)

An Act to Provide a Schedule of School Funding that Provides 55% State Coverage of the Cost of EPS
Over a Period of 2 Years

Fiscal Note for Original Bill
Sponsor: Submitted by the Joint Select Committee on Property Tax Reform pursuant to Joint Order
2005, H.P. 108.
Fiscal Note Required: Yes

Fiscal Note

Contingent on voter approval at a statewide referendum in November 2005

Projections Projections

2005-06 2006-07 2007-08 2008-09
Net Cost (Savings)
General Fund : ($16,092,328) $11,336,133  ($30,485,770) ($79,826,553)
Appropriations/Allocations
General Fund $13,590,462 $104,344,596 $66,248,807 $20,924,700
Other Special Revenue Funds $6,962,382 $19,929,786 $20,433,652 $20,730,626
Revenue
General Fund $29,682,790 $93,008,463 $96,734,577 $100,751,253
Other Special Revenue Funds $1,630,699 $5,134,661 $5,339,047 $5,559,371
Referendum Costs Month/Year  Election Type Question Length
Nov-05 General Referendum Standard

The Secretary of State's budgét includes sufficient funds to accommodate one ballot of average length for the general
election in November. If the number or size of the referendum questions increases the ballot length, an additional
appropriation of $8,000 or more may be required.

Fiscal Detail and Notes

General Fund Summary - Costs (Savings) 2005-06 2006-07 2007-08 2008-09

Additional approp needed to fund EPS in bill above
Governor's Current Services Budget Proposal for

the 2006-2007 Biennium' $6,463,417  $84,241,825  $45,632,067 $0
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Additional approp needed to fund Efficient

Delivery of Educational Services Fund * $6,962,382  $19,929,786  $20,433,652  $20,730,626
Sales Tax to 5.5% March 1, 2006 ($22,786,435) ($71,246,466) ($74,299,500) ($77,595,696)
Amusement/Recreation Tax @ 5.5% (86,850,801) ($21,168,840) ($21,841,920) ($22,562,400)
Sales Tax on Mooring/Docking Fees @ 7% ($45,554) ($593,157) ($593,157) ($593,157)
Maine Revenue Services Administrative Costs $164,663 $172,985 $183,088 $194,074
Net General Fund Cost (Savings) ($16,092,328) $11,336,133  ($30,485,770) ($79,826,553)

Amount of additional General Fund appropriation required is a function of funding EPS model as in LD 1 vs. what is
included in the Governor's Proposed Current Services Budget for the 2006-2007 Biennium. It does not reflect the
impact of IB 2003, Chapter 2, approved by the voters on June 8, 2004, which becomes operative in January of 2005,
barring legislative action.

Establishes the Fund for the Efficient Delivery of Educational Services as a dedicated fund within the Department of
Education that was approved by the voter's in IB 2003, c. 2. However, this bill differs from IB 2003, c. 2 in that it
proposes to phase-in the requirement that 2% of the annual state appropriation for education be dedicated to providing
incentive-based resources to those local school units or municipalities that develop sustainable cost savings in the
delivery of educational services. It also allows for the funds to be used for transition adjustments in fiscal year 2005-06
only in order to minimize the adverse fiscal impact that may be experienced by some municipalities as a result of the
phase-in of the Essential Programs and Services model.

Local Government Fund Impact 2005-06 2006-07 2007-08 2008-09
Revenue increase - Sales to 5.5% $ 1,249889 $ 3,908,034 $ 4,075500 $ 4,256,304
Revenue increase - Amusement Tax @ 5.5% $ 375,782 $ 1,161,160 $ 1,198,080 $ 1,237,600
Revenue increase - Mooring/Docking @ 7% $ 2,630 % 34248 $ 34248 $ 34,248
Net Change $ 1,628,301 $ 5,103,442 $ 5307828 $ 5,528,152

This fiscal estimate is based on the Governor's draft budget proposals as presented on January 7, 2005 and may have to
be revised based on final legislative actions.
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