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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 24-A MRSA §2916-C, as enacted by PL 1995, c. 544,

§9. is amended to read:
§2916-C. Discontinuance of a line of business

If an insurer files a plan with the superintendent to
discontinue business in a 1line of insurance subject to this
subchapter, the superintendent may authorize the nonrenewal of
policies in that line of business if the plan filed by the
insurer demonstrates the--avadlability -ef--eguivelent-reptacement
pelicies-for--all-poliecyholders--at-the-same -or--Jlower-—-raktes that
there is competition in that 1line of business and that coverage
i generally available. The nonrenewal of a policyholder
pursuant to this section may not be considered by an insurer in
future coverage determinations. An insurer may resume
transacting business in a line of insurance discontinued pursuant
to this section upon written notification to the superintendent.

Sec. 2. 24-A MRSA §3055-A. as enacted by PL 1995, c. 544,

§10, is amended to read:
§3055-A. Discontinuance of a line of business

If an insurer files a plan with the superintendent to
discontinue business in a 1line of insurance subject to this
subchapter, the superintendent may authorize the nonrenewal of
policies in that 1line of business if the plan filed by the
insurer demonstrates the--availabildity -ef--equivalent-replacement
peolieies-for--all-peolieyvholders--at-the--same -or-Jower-rakes that
there is competition in that line of business and that coverage

is generally available. The nonrenewal of a policyholder

pursuant to this section may not be considered by an insurer in
future coverage determinations. An insurer may resume
transacting business in a line of insurance discontinued pursuant
to this section upon written notification to the superintendent.

SUMMARY

This bill amends the provisions relating to a discontinuance
of a line of business to allow the Superintendent of Insurance to
authorize an insurer to nonrenew a line of business if the
insurer demonstrates that there is competiton in that 1line of
business.
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