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L.D. 1

DATE: ///7/55 (Filing No. H- J )

PROPERTY TAX REFORM
WATCEITY

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
122ND LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT "A" to H.P., 6, L.D. 1, Bill, "An Act To
Increase the State Share of Education Costs, Reduce Property
Taxes and Reduce Government Spending at All Levels"

Amend the bill by striking out everything after the enacting
clause and before the emergency clause and inserting in its place
the following:

"PART A

Sec. A-1. 5 MRSA §1511, as amended by PL 2003, c. 451, Pt. X%,
§1, is further amended to read: :

§1511. Loan Insurance Reserve

The - -State - Contyveodler--shall,-ak-the-elese--of-each -£fisecal
yea¥r-transfer--16%-of - the- Unappropriated -Surpius-of-the -General
Eund-~+to--the - Resexrve--for-General-Fund -Operating-Lapitad-until-a
maximum- -0 £ - -$50--000,-000--is--achieved~ The State Controller is
furthex--awthorized may, at the close of each fiscal year, ke
transfer from the Unappropriated Surplus of the General Fund to
the Loan Insurance Reserve amounts as may be available from time
to time, up to an amount of $1,000,000 per year after the
transfers have been made pursuant to section 1507. The balance
of this reserve must be paid to the Finance Authority of Maine if
such payment does not cause the balance in the reserve fund
maintained by the authority, when added to amounts held in the
Finance Authority of Maine Mortgage Insurance Fund that are not
committed or encumbered for another  purpose, to exceed
$35,000,000. Any balance in the Loan Insurance Reserve 1is
appropriated for this purpose.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. A-2. 5§ MRSA §1513, as amended by PL 2003, c. 451, Pt. X,
§§2 to 4, is repealed.

Sec. A-3. 5§ MRSA §1517, as amended by PL 2003, c. 451, Pt. X,
§6., is repealed.

Sec. A-4. 5 MRSA §1518-A is enacted to read:
1518-A. Tax Relief Fund for ine Residents

1. Tax Relief Fund for Maine Residents. There is created

he Tax Reli F for Maine Resi which mu u o)
provide tax relief to residents of the State. The fund consists
of all r ransferred to the fun nder section 153 nd
other r X m vailable to _the fund.

2. Nonlapsing fund. Any unexpended balance in the Tax
Relief Fund for Maine Residents may not lapse but must be carried
forw nt to i 1.

Sec. A-5. SMRSA ¢.142 is enacted to read:
CHAPTER 142

MAINE BUDGET STABILIZATION FUND

§1531. Definitions

As used in this chapter, unless the context otherwisge
. wi S wi .
1. Avera ulation gro . "Aver opulation growth'
m h ver for t rior 1 alendar r endi wit
st r n lendar ar for whi i vai 1 £f th
percent change in population from July lst of each year and
estimated by the United States Department of Commerce, Bureau of
Census as adjusted and maintained by the Executive Department,

State Planning Office.

2. Average real personal income gr "Aver real
rsonal i m rowth" means he verage for h rior 1

1 r r endi with t m recen len r for
which data is available, of the percent change in personal income
i his S e estimated b nited States D rtment of
Commerce, Bure f Economic Analysis, legs the rcen hange in
he Consumer Pri Index for the calendar ar. For purposes of
this subsection, '"Consumer Price Index” has the same meaning as

in Title 36, section 5402, subsection 1.

3. Baseline Geperal Fund revenue. "Baseline General Fund
revenue' mean the recommended General Fund revenue forecast
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

reported by the Revenue Forecasting Committee in itgs December 1st

report of even-numbered years increased the estimated amount
of net General Fund revenue decrease, if any, for all enacted

changes reducing state and local tax burden included in that
forecast.

4. Biennial base year appropriation. "Biennial base year
appropriation' means:

A, For the 2006-2007 biennium, the General Fund
appropriation enacted for fiscal year 2004-Q5 as of December
1, 2004: an

B. For subsequent fiscal years, the amount of the General
Fund appropriation limitation for the current year as of
D r 1 £ n-number r

5. Commissioner. "Commissioner" means the Commissioner of

Admini i nd Financial Services.

6. Forecasted inflation. "Forecasted inflation" means the
£ n of b nsumer Pri Index for the

b he nsensus Economic Fore in mmission in i November
1 repor f even-numbere cars.,

7 n F revenvus shortfall. "General Fund revenue
shortfall" means  the amount by which the General Fund
appropriation limitation established by section 1534 exceeds

baseline General Fund revenue and other available resources in
each state fiscal year.

8. S ilization fund. " bilization fund" means the
Maine Budget Stabiligation Fund egtablished in this chapter.

. local tax urden. " n 1 1l tax
burden" means the total amount of state and local taxes paid by
Maine residen r $1 of incom mined nually b

h t Tax A sor based on data from he United States
Departmen £ mmerc Bureau of Cen and Bureau of Economic
Analysis.

§1532. Maine Budget Stabilization Fund

1. Generally: stabilization fund established. The Maine

B t abilization Fund is hereby es lished. Amounts in the
abilization fun m not exceed 12% of al General Fund
revenues in th immediatel recedin ate fiscal ear and
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

except as provided by section 1533, may not be reduced below 1%

of total General Fund revenus in the immediately preceding state
fiscal year, For the purposes of this subsection, at the close
of a fiscal vear, "immediately preceding state fiscal year" means
the fiscal year th i ing closed.
2. E i from fund. Ex herwise provi in
this section, amounts in the stabilization fund may bhe expended
t £f l Fund rev 1
3. Fund to be nonlapsing. The balance of the stabilization
m must b rri
by £ i r.
4., Inv nt of funds. The money in the ilization fund
may be invested as provided by law with the earnings credited to

the stabilization fund.

5., Investment proceeds: exception, At the close of every

™ . . . s o,
ta )

ran er § 1€ nera Fund he Lreme 11 Y
established in section 17251 an amount equal to the investment
earnings that otherwise would have been credited to the
stabilization fund.

6. D nefi The Governor 1 1 funds from
the stabilizatjon fund as needed to pay benefits due pursuant to
Title 25, chepter 195-A., Allocations may be made upon written
request of the Chief of the State Police, the State Fire Marshal
or he Dir r Maine Emer Medi rvi an fter
consultation with the State Budget Officer.

1533. Declaration of budget emergenc

If Legi ure has adjourn ine di rior e close

of a fiscal yvear and the commigsioner has provided notification
ir j th indi vailabl ral

Fun re r will not be fficien m ral Fun
expenditures, the commissioner may declare a budget emergency.
At the close of the fiscal year, the State Controller may
transfer from the available balance in the stabilization fund to
the General Fund Unappropriated Surplus up to the amount
ne sar to increase otal General Fund «r r for hat
fi 1 a o _be ual to General Fun xpendi s. For the
ur es of this section, the Governor may reduce the
s ilization fund below the 1% minim hr 1 lished b

section 1532. The Governor shall inform the Legislative Council
and the joint standing committee of the Legislature having
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

jurisdiction over appropriations and financial affairs
immediately upon such transfers from the stabilization fund.

§1534. General Fund appropriztion limitation

1. _Establishment of General Fund appropriation limitation.

As of December 1st of each even-numbered year, there must be
established a General Fund azppropriation 1limit for the ensuing
biennium. The General Fund appropriation limit applies to all
General Fun ropriations, exc h h itional for
essential programs and services for kindergarten to grade 12

education under Title 20-A, chapter 606-B over the fiscal year
2004-05 appropriation for general purpose aid_ for Jlocal schools
is _excluded from_ the General Fund appropriation limitation until
the state share of that cost reaches 55% of the total state and
local cost.

A, For the first fiscal year of the biennium, the General
Fun ropriation limitation i 1 the biennial b
year appropriation multiplied by one plus the growth
limitation factor in subsection 2.

B. 2n ear of h bienni Fund

one plus the growth limitation factor in subsection 2.

2. Growth limitation fzctor. The growth limitation factor
is calculated as follows.

A, For fiscal vyears when the State Tax Assessor has

i h ate and 1 % n i h
hi / 1 ate row imi i
average real personal income growth., but no more than 2.75%,
plus_average population growth.

B. For fiscal years when the state and local tax burden
ranks in the middle 1/3 of all states, as determined by the

State X Assessor, the growth 1limi ion £ r_ i verage
real personal income growth plus forecasted inflation plus

average population growth.

extraordin ircumstances. The General Fund appropriation
limitation established in subsection 1 m exceeded for
extraordinary circumstances only under the following
circumstances.

A, Th extraordinar circumstances mu be circumstances
outside the control of the Legislature, including:
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

1 C strophic events such a n ral disaster
terrorism, fire, war and riot;

2 Unfunded or underfunded state or federal mandates:

4 urt ordexs or decrees; or

(5) Loss of federal funding.,

Ex in ir tanc no in han in

B. The appropriation limitation in subsection 1 may be
exceeded only by a vote of both Houses of the Legislature in
a separate measure that identifies the extraordinary
circumstance and the intent of the Legislature to exceed the
appropriation limitation.

cC. Exceeding the appropriation limitation established in
subsection 1 permits appropriations to exceed the
a jation imi ion onl for th ri n X

x h xtraordinary cir n d i ease
the base for purposes of calculating the appropriation
limitation for future years,

4. Increase_ in appropriation limitation. The appropriation
limitation established in subsection 1 may be increased for other

r es_ onl a vote of both H es of th islature in a
separate measure that identifies the intent of the Legislature to
ex he appropriation limitation.

1 . neral Fund transfers to s ilization fund

Baseline General Fund revenue, as recommended by the Revenue
F in mmigsion and authoriz in rdan with ch r
151-B o} r ilable bud ner F r r hat
exceed the General Fund appropriation limitation established by
section 1534 must be transferred to the stabilization fund. The
State Controller, at the close of each fiscal year, shall
transfer the ilable balance remaining in the General Fund to
th stabilization fund after all requir deductions of
appropriations budgeted financial mmitments nd ther

djustments considered necessary b he State Controller.

1536. Excess Geperal Fund revenues
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

1. First priority res=-ve., The State Controller shall, as
the first priority at the close of each fiscal year, reserve from
the unappropriated surplus of the General Fund an amount egual to
the excess of total baseline General Fund revenue received over
accepted estimates in that fiscal year and transfer that amount
at the beginning of the next fiscal year as follows:

A. Thirty-two percent to the stabilization fund:

B. Thirty-two percent to the Retirement Allowance Fund
established in section 17251; and

C. Sixteen percent to the Reserve for General Fund
eratin ital.

n nd_t h izati n moun
egual he lance remainin f the excess f total General
Fund revenue received over accepted estimates in that fiscal year

th woul ve been transferred he Reserve for neral Fund
Operati ital pursuant to paragraph had the R rve for
General Fund Operating Capital not heen at its statutory limit of
$50,000,000.
3. Exceptions: stabilization fund at 1limit. If the
stabilization fund is at its limit of 12% of General Fund revenue
i i in W
otherwise have been transferred to the stabilization fund
pursuant to subsections 1 and 2 must be transferred to the Tax
Relief Fund for Maine Residents established in section 1518-A.

Sec. A-6. 5 MRSA §1664, I2st §, as enacted by PL 2003, c. 451,
Pt. X, §8, is amended to read:

The total General Fund appropriation for each fiscal year of
the biennium in the Governor's budget submission to the
Legislature may not exceed the General Fund appropriation ef£-the
previeus--fiscal -year--multiplied--by -one-plus--the -average -real
personal - -income- - growth---rakte ,--as--defined--4n---section--1665,
subseetion--dq---plus --the---average --£forecasted---inflation --rake
limitation established in section 1534. Eoz~-purpoeses --of--this
paragraphy-average-forecasted -inflation-rate!-means--the -average
forecasted--change --in-- the--Consumer--Rrice ~-Index - underlying--the
revenue---projections - - developed-—--by---the --Revenue---Foreeasting
Committee - - pursuant --to---chapte¥---151B, -~-This---apprepriakien
limitation-may--be -execeeded-only-Dby-the -amount--of--the -additienail
eost6-0r-the--lost-federal -revenue- fromthe--fellowing-exeeptional
eircumstanees+ --vafunded - -or - under—funded - new--federal--mandatess
losses--4n--federal- revenues -er--other -revenue- sources;--aitigenst
initiatives--or -referenda-that--require -increased-state--spendings;
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

court--orders- -or-decrees--that- -reguire -additional--state -resoeurees
to-comply--with -the-orders--or-decreess-and-sudden--or-significant
inereases-in-demand--for--existing-state-services- that--are -net-the
result--of--legislative--changes--that--inereaced--eligibility--er
inereased--benefits~--—-The --Governor - may --designate--execeptional
eircumstanees--that-are -net--expliecitly -defined-in--this -paragraph
but--meet -the--intent--of--this-paragroaph~--Fer--purpeses-—-of--this
paragraphr---lexceptional --circumstances---means ---an---unforeseen
eondition---o0r-—-conditions --over-—which --the --Governor-—--and --the
Eegisiature-have-dittde -or-no-contrel~--Exceptioral-gircumstances
do-net- apply- to- new- Programs- -or- -Program -expansions -that ~go -beyeond
existing-program-eriteria-and-eperatioen~

Sec. A-7. 5§ MRSA §1665, sub-§1, as amended by PL 2003, c. 451,
Pt. X, §9, is further amended to read:

1. Expenditure and appropriation requirements. On or
before September 1lst of the even-numbered years, all departments
and other agencies of the State Government and corporations and
associations receiving or desiring to receive state funds under
the provisions of law shall prepare, in the manner prescribed by
and on blanks furnished them by the State Budget Officer, and
submit to the officer estimates of their expenditure and
appropriation requirements for each fiscal year of the ensuing
biennium contrasted with the corresponding figures of the last
completed fiscal year and the estimated figures for the current
fiscal year. The total General Fund appropriation requests
submitted by each department and agency for each fiscal year may
not exceed the General Fund appropriation of the previous fiscal
year multiplied by one plus the average real personal income
growth rate or 2.75%, whichever is less. For purposes of this
subsection, "average real personal income growth rate" means the
average for the prior 10 calendar years, ending with the most
recent calendar year for which data is available, of the percent
change in personal income in this State for a calendar year, as
estimated by the United States Department of Commerce, Bureau of
Economic Analysis, less the percent change in the Consumer Price
Index for that calendar year. For purposes of this subsection,
“Consumer Price 1Index"” has the same meaning as in Title 36,
section 5402, subsection 1. The expenditure estimates shall must
be classified to set forth the data by funds, organization units,
character and objects of expenditure. The organization units may
be subclassified by functions and activities, or in any other
manner, at the discretion of the State Budget Officer.

All departments and other agencies receiving or desiring to
receive state funds from the Highway Fund shall submit to the
officer estimates of their xpenditure an appropriation
regquiremen for each fiscal r of the ensuin iennium that do
not ex he Highway Fund appropriation of th revious fiscal
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

year multiplied by one plus the average real personal income
growth rate or 2.75%, whichever is less. The Highway Fund
highway and bridge improvement accounts are exempt from this

spending limitation.
Sec. A-8. 5§ MRSA §1710-F, sub-§4 is enacted to read:

4. Appropriation limitation. The committee shall make all
rminati n T t mak h ropriation limitation
lati i ch 4

Sec. A-9. 5§ MRSA §13063-C, sub-§4, 9B, as amended by PL 2003,
c. 451, Pt. X, §10, is further amended to read:

B. Notwithstanding section 1585, any balance remaining in
the program after July 31, 2007 must be transferred to the
Maine Budget Stabilization Fund as established in section
1513 1532.

Sec. A-10. 5 MRSA §17253, sub-§3, as enacted by PL 1995, c.
464, §15, is amended to read:

3. Components of unfunded 1liability contribution. The
annual valuation report prepared by the actuary in accordance
with section 17107 must include identification of the impact on
the employer contribution rate of any excess General Fund
revenues transferred to the Retirement Allowance Fund pursuant to
section 3537 1532.

Sec. A-11. 5 MRSA §22001, sub-§13, as enacted by PL 2001, c.
439, Pt. T, §5, is amended to read:

13. Trust fund. "Trust fund” means the Baxter Compensation
Authority Other Special Revenue Fund account authorized pursuant
to former section 1513, subsection 1-T,-er-iks-sueeesser.

Sec. A-12. 25 MRSA §1612, sub-§7, as amended by PL 2003, c.
451, Pt. X, §13, is further amended to read:

7. Payment from the Maine Budget Stabilization Fund.
Benefits are payable from the Maine Budget Stabilization Fund as
provided in Title 5, section 1513 1532, subsection 6.

Sec. A-13. Transition; stabilization fund. 2any money in the Maine
Budget Stabilization Fund on the effective date of this Act is

deemed to be in the Maine Budget Stabilization Fund as
reconstituted by this Act.
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COMMITIEE AMENDMENT



10
12
14
16
18
20
22
24
26
28
30
32
34
36
38
40
42
44
46
48
50

52

COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. A-14. Application of appropriation limit; 2006-2007 biennium.
This Part applies to fiscal biennia beginning on or after July 1,
2005. The appropriation limit for the 2006-2007 biennium must be
established based on the status of the factors for calculating
the growth limitations as of December 1, 2004.

PART B
Sec. B-1. 30-A MRSA §706-A is enacted to read:
706, Limi i unt; men

1 Definiti : 1 hi . ] the
! . indi os ) followi ; } €]
following meanings.,
A. "Average real personal income growth" means the average
for the prior 10 calendar years, ending with the most recent
calendar vyear for which data is available, of the percent
han in nal income j j j th
United States Department of Commerce, Bureau of Economic
An ; rcen h i Price
Index for the calendar year, For purposes _of this
subsection, "Consumer Price Index"” has the same meaning as
in Title 36, section 5402, subsection 1.

B. "County assessment” means total annual county
a iati r b al ur avai fun
th riations other n X

C. "Forecasted inflation" means the average amount of
ch £f the Con r Pri Index for lendar year
h r b f the ensuing bienni fore th
Consensus Economic Forecasting Commission in its November
lst report of even-number years.

D. "Property growth factor' means the percentage equivalent
i ish n wh mj i
the total valuation of all municipalities, plantations and
unorganized territory in the county, and whose numerator is
th n £ incr e in th sl luation of any rea
r rson roper in hose jurisdictions hat becam
subject to taxation for the first time, or taxed as a
separate parcel for the first time for the most recent
roper ax ar for which information is vailable or
that has n_jincrease in its essed valuation over th
rior vyear' valuation as a resul f improvements to or
expansion of the propert

E. " d local tax burden' means the total ount of
st nd local taxes paid by Maine residents per $1,000 of
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

income, as determined annually by the State Tax Assessor

based on data from the United States Department of Commexrce,
Census Bureau and Bureau of Economic Analysis.

2. ounty assessment limit. Except as otherwise provided

in this section, a county may not in any year adopt a county

assessmen h ex ds the coun a sment limit established

in this subsection.

A, The county assessment limit for the first fiscal year

for which this section is effective is the county assessment

£ h n r the immedi X ing f£fi ar

m ipli n lus the growth limitation £ r pursuant
u ion 3.

B. The county assessment limit for subsequent fiscal years

. ] Limi £ €] T

m ipli h row imi j

subsection 3.

cC. If a previous year's county assessment reflects the

effect of extraordinary, nonrecurring events, the county may
submit a written notice to the State Tax Assessor requesting
an adjustment in its county assessment limit.

3. Growth limitation factor. The growth limitation factor
lcula follows.

A, For fi 1 ears when he a Tax A
determined that the state and local tax burden ranks in the
highest 1/3 of all states, the growth limitation factor is

av real rsonal incom rowth but no mor han 2,75%
1 h roper rowth factor.

B. For fiscal years when the state and local tax burden
ranks in_the middle 1/3 of all states, as determined by the

State Tax Assessor, the growth limitation factor is the

aver real rsonal incom rowth lu forecasted

inflation plus the property growth factor.

4. Adjustment for new state funding. If the State

provides net new funding to a county for existing services funded
in whole or in part by the county assessment, other than required

state mandate funds pursuant to section 5685 th n displace
current ount a ssment expenditures the count shall lower
i coun assessment limit in tha ar_in an amount equal to
the net new funds. For purposes of this subsection, "net new
funds" means the amount of funds receiv b he county from the
State in that fiscal year, with respect to services funded in
whole or in part by the county assessment, less the product of
the following: he amount of such funds receiv in the prior
fiscal year multiplied by the growth limitation factor described
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

i subsection 3. If a county receives net new funds in any
fiscal year for which its county assessment limit has not been
adjusted as provided in this subsection, the county shall adjust
its county assessment limit in the following year in_ an amount
eqgqual to the net new funds.

5. Exceeding county assessment limit: extraordinary
ix T nt m imi i d in
subsection 2 may be exceeded for extraordinary circumstances only

under_ the following circumstances.

A, Th xtraordinar cir n must b ircumstances
outside the control of the county budget _authority,
including:

1 ophic even such as natural isaster

r i fir war riot;
2 nfunded or underfunded state or federal mandates;
itiz ' initiati r her referenda:
4 T rders or r : or
e or £ fundi .

Extraordinary circumstances do not include changes in
economic conditions, revenue shortfalls, increases in
salaries or benefits, new programs or program expansions
that _go bheyond existing program criteria and operation.
B. he n assessment limi ma e xceeded nl a

provided in subsection 7.

cC. Ex i h count men imi lishe in
b i 2 mi th x h
imi r r j whi h

extraordinary circumstance occurs and does not increase the
£ f calcu in n ment limi

for future years.

6. Increase in county assessment limit. The county

assessment limit established in subsection 2 may be increased for
other purposes only as provided in subsection 7.

7. Process for exceeding county assessment limit. A county

ma exceed or _increase _the count assessment limit onl if

roved b vote of a majorit f all the members of both the

county budget committee or county budget advisory committee and
oun commissioners.

Page 12-LR0328(2)

COMMITTEE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Upnless a_ county charter otherwise provides or prohibits a

petition and referendum process, if a written petition, signed by
at least 10% of the number of voters voting in the last

gubernatorial election in the county, requesting a vote on the
guestion of exceeding the county assessment limit is submitted to
the county commissioners within 30 days of the commissioners'
Vo ursuan his subsection he article voted on b he

mmissi rs m mitted he legal rs_in the nex

post a new list of voters. For the purpose of registration of
voters, the regigtrar of votergs must be in session the secular
day preceding the election. The voters shall indicate by a cross

or check mark placed against the word "Yes" or "No" their opinion
on the article. The results must be declared by the county
commissioners and entered upon the county records.

8. Treatment of surplus: reserves., Any county tax revenues
collected by a county in any figcal year in excess of its county
assessment limit, as determined by a final audited accounting,
m ransferr coun x relief fun whi each

i u by n in
j Nothing i i i limi he

ili n maintain u rves.
. Enforcement. If a count do a n essm in
vi i hi ion, the ate Tax A ssor m r i h
n ju i n n wawar in an unt
equal to the illegal county assessment and impose such other

penalties as the Legislature may provide.

Sec. B-2. Application. This Part applies to county fiscal
years that begin on or after July 1, 2005.

PART C
Sec. C-1. 30-A MRSA §5721-A is enacted to read:

5721-A. Limitation on municipal propert ax 1

1. Definitions. As used in this section, unless the
context otherwise indicates, the following terms have the
following meanings.

A, "Average real personal income growth" means the average
for the prior 10 calendar ars, ending with the most recent
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D, 1

i

n

calendar year for which data is available, of the percent
change in personal income in this State, as estimated by the
United States Department of Commerce, Bureau of Economic
Analysig, legss the percent change in the Consumer Price
Index for the calendar _year, For purposes of this

subsection, "Consumer Price Index'" has the same meaning as
in Title 3 section 5402, s ction 1.

B. " e inflation" mean th vera moun of
h n er Pri I for th r
he nsuj ienni h
1 epor f even-n er years.

. "P r rowth factor" mean h ercenta uivalen
to a fraction established by a municipality, whose
denominator is the total valuation of the municipality, and
whose numerator is the amount of increase in the assessed
val i of n real or ersonal ropert in he
munjci 1 hat became ] xati for the first

i s separ r r ir i for

T r whi j ion i

rior ' r 1 £

val
improvements to or expansion of the property.

D. "Property tax lJlevy' means the total annual municipal
appropriations, excluding assessments properly issued by a
whi munici . N
vern ropri i with Ti -A
h r -B ropriat a he 1 hare of the
of essential programs and serxrvices under Title 20-A, chapter
606-B, to pay assessments properly issued by a school
administrative wunit or tuition for students or amounts
attributable to a tax increment financing district agreement
or_ simjlar special tax district, reduced by all resources

available to fund those appropriations other than the
r r X,

E. " local tax burden' mean h 1 ount of
state _and 1 1 xes paid b i residen r $1,000 of
income, as determined annually by the State Tax Assessor
based on _data from the United States Department of Commerce,
Census Bureau and Bureau of Economic Analysi

2. Property tax levy limit. Except as otherwise provided
hi secti municipality m no in _an r dopt a

property tax levy that exceeds the property tax levy 1limit

e

ablished in this subsection.
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COMMITTEE AMENDMENT "A' to H.P. 6, L.D. 1

A. The property tax levy 1limit for the firgt fiscal vear
for which this section is effective is the property tax levy
for the municipality for the immediately preceding fiscal

year multiplied by one plus the growth limitation factor
ursuvant to subsection 3.

B, The property tax levy limit for subsequent fiscal years
is the property tax IJlevy limit for the preceding year
multipli h rowth imi ion suan t

subsection 3.

C. If ious ear's r r tax levy reflects the
ef £ xtraordinar nonrecurrin event he
municipality may submit a written notice to the State Tax
Assessor requesting an adjustment in its property tax levy
limit.

3. Growth limitation factor. The growth limitation factor
i lcul £ WS,

A, For fi ars when h e X A r has
i tate 1 ranks i he

hi / e h wth 1imi i r i
verage real rsonal incom rowth but no more than 2.75%

plus the property growth factor.

B. For fiscal years when the state and local tax burden
ranks in the middle 1/3 of all states, as determined by the

T A r the rowth limi ion f r is h
aver 1 rsonal incom rowth 1 forecasted
inflation plus the property growth factor,

4. Adjustment for new state funding. If the State
provides net new funding to a municipality for existing services
funded in whole or in part by the property tax levy, other than
required state mandate funds pursuant to section 5685 that do not
displ rr by o tax_ _expenditur e municipalit
shall lower its property tax levy limit in that year in an amount
equal to the net new funds. For purposes of this subsection,
"net new funds" means the amount of funds received by the
municipality from the State in that fiscal year, with respect to
services funded in whole or in part by the property tax levy,
less the product of the following: the amount o¢f such funds
received in the prior fiscal year multiplied by the growth
limitation factor described in subsection 3. If a municipality
receives net new funds in any fiscal year for which its propert
tax levy limit has not been adjusted as provided in this
subsection, the municipality shall adjust its property tax levy
limit in the followin ear in an amount equal to the net new
funds.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

5. Exceeding property tax levy 1limit:; extraordinary
circumstances. The property tax levy limit established in
subsection 2 may be exceeded for extraordinary circumstances only
under the following circumstances.

A, The extraordinary circumstances must be circumstances
i of h munici legi i 4
including:
1 C rophic even such s n ral 4di er

terrorism, fire, war or riot:

2 nfunded or underfunded r federal mandates:
3 itizens' initiatives or other referenda;

4 rt orders or decrees: or

5 L f s e or federal funding.

B. Th roper X levy limit ma e xceeded onl as
provided in subsection 7.

C. Exceeding the property tax levy limit established in
subsection 2 permits the property tax levy to exceed the
roper x_ lev limit onl h r in which the
p:4 inar ir tance b n ingcr th
ase fo ur f calculatin he pr r ax le limi

for future years.

6. ner in_ properk 1 limi Th T rty tax

7. Process for exceeding property tax levy limit. A
municipality may exceed or increase the property tax levy 1limit
only by the following means.

A, If the municipal budget is adopted own meeting or b
referen th roperty tax levy limit m be exceeded b
the same process that applies to adoption of the municipal
budge xcept that the vote st be by written llot on a
separate article that specifically identifj the intent to
exceed the propert ax levy limit.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

B. If the municipal budget is adopted by a town council or
city council, the property tax levy limit may be exceeded
only by a majority vote of all the elected members of the
town council or city council on a separate article that
specifically identifies the intent to exceed the property
tax levy limit, Unless _a .municipal charter otherwise
provides or prohibits a petition and referendum process, if

wri n ition, signed east 10% of the n r of
voters voting in the last gubernatorial election in the
ici i in i i

] ] 1imi . bmitted t £l icipal

officers wi 0 _days of ncil's v ursuant to
this paragraph, the article voted on by the council must be
submitted to the legal voters in the next regular election
or a special election called for that purpose. The election
must be called., advertised and conducted according to the
law relating to municipal elections, except that the
i v rs is no i r r r th lerk
w i £ For h r of
registrati t istrar v rs m in
session th r da r di h 1 ion. The voters
shall indicate by a cross_or check mark placed against the
word "Yes" or "No" their opinion on the article. The
results must be declared by the municipal officers and
enter n _the municipal r rds.

8. Treatment of surplus; reserves. Any property tax

r nues llecte municipali in any fi 1 r ip excess
of its property tax levy limit, as determined by a final audited
accounting, must be transferred to a property tax relief fund,
which each municipality must establish, and used to reduce
roper x levi in subsequent fi 1l year Nothing in this
subsection limits the ability of a municipality to maintain

u reserves rsuant to section 5801.

9. Fractional divisions. A municipality may, consistent

with Title 36, section 710, exceed its property tax levy limit in
h r n necessar void fr ion ivisions.
10. Enforcement. If a municipality adopts a property tax

levy in violation of this section, the State Tax Assessor may
require the municipality to adjust its property tax levy downward
in an un ual to the illegal proper tax levy and impose

such other penalties as the Legislature may provide.

Sec. C-2. 30-A MRSA §7102, as enacted by PL 1987, c. 737,
Pt. A, §2 and Pt. C, §106 and amended by PL 1989, c. 6; c. 9, §2;
and c. 104, Pt. C, §§8 and 10, is further amended by adding at
the end a new paragraph to read:
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The property tax levy limits set forth in section 5721-A
apply to the budgets and property tax levies of plantations.

Sec. C-3. Application. This Part applies to municipal fiscal
years that begin on or after July 1, 2005.

PARTD

Sec. D-1. 5§ MRSA §17154, sub-§6, JE, as amended by PL 2003, c.
504, Pt. B, §1, is further amended to read:

E. Notwithstanding this section, the employer retirement
costs related to the retirement system applicable to those
teachers whose funding is provided directly or through
reimbursement from private or public grants must be paid by
local school systems from those funds. "Public grants" does
not include state or local funds provided to school
administrative units under Title 20-A, chapters 315,-606 and
606-B.

Sec. D-2. 20-A MRSA §1, sub-§§17 and 18, as amended by PL
1999, c. 75, §1, are further amended to read:

17. Major capital costs. '"Major capital costs" is defined
in section 15603,-subseckien-17 15672, subsection 18-A.

18. Minor capital costs. ''Minor capital costs”" is defined
in section 15663,-subseetion-18 15672 bs ion 2

Sec. D-3. 20-A MRSA §1301, sub-§1, JA, as amended by PL 1993,
c. 410, Pt. F, §3, is further amended to read:

A. Under a property valuation method, municipalities in a
district shall share costs in the same proportion as each
municipality’'s fiscal capacity as defined in section 15663~
subsestion-11-A 15672, subsection 23 is to the district's
fiscal capacity.

Sec. D-4. 20-A MRSA §1301, sub-§1, B, as amended by PL 2001,
¢. 375, §1, is further amended to read:

B. Under an alternate plan approved by the state board and
by a vote of the 1legislative bodies of the school

administrative units forming the district and based on:

(1) The number of resident pupils in each town:
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(2) The fiscal capacity of each member municipality as
defined in section 15603,--subsection--11-2a 15672,
subsection 23:;

(3) Any combination of subparagraphs (1) and (2); or

(4) Any other factor or combination of factors that
may, but need not, include subparagraphs (1) and (2).

Sec. D-5. 20-A MRSA §1397, sub-§3, as amended by PL 1997, c.

68, §1, is further amended to read:

3. Summary action. To summarize the action taken on the
school budget for the purposes of determining state and 1local
cost sharing, the articles prescribed in chapter 666 606-B must
also be voted upon.

Sec. D-6. 20-A MRSA §1307, sub-§4, as enacted by PL 1997, c.

68, §2, is amended to read:

4, Budget explanation. The warrant may include an
explanation of the relationship between warrant articles
authorizing specific 1line item expenditures as provided in
subsection 1 and the articles prescribed in chapter 666 606-B
summarizing the budget proposal.

Sec. D-7. 20-A MRSA §1308, as amended by PL 1999, c. 710,

§6, is further amended to read:
§1308. Failure to pass budget

If a budget for the operating of the district is not
approved prior to July 1lst, the latest budget as submitted by the
board of directors is automatically considered the budget for
operational expenses for the ensuing year until a final budget is
approved, except that, when the school board delays the school
budget meeting in accordance with section 15617 15693, subsection
2, paragraph C, the operating budget must be approved within 30
days of the date the commissioner notifies the school board of
the amount allocated to the school wunit wunder section 35613
15689-B or the latest budget submitted by the directors becomes
the operating budget for the next school year.

Sec. D-8. 20-A MRSA §1311, sub-§1, C, as amended by PL 1993,

c. 372, §4, is further amended to read:

c. Minor <capital costs as defined in section 15663,
subseetion-18 15672, subsection 20-A.
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COMMITTEE AMENDMENT '"A" to H.P. 6, L.D. 1

Sec. D-9. 20-A MRSA §135%, sub-§1, K, as amended by PL 1999,

c. 75, §2, is further amended to read:

K. To borrow funds for minor capital costs as defined in
section 15603,-subseektion-18 15672, subsection 20-A.

Sec. D-10. 20-A MRSA §1407, sub-§2, as amended by PL 1999, c.

75, §3, is further amended to read:

2. Expense of keeping the school open. If the voters vote
to keep the school open, the member municipality is liable for
some additional expense for actual local operating costs and
transportation operatin costs as defined in section 15603
15672. The determination of costs is subject to the approval of
the commissioner. The cost to be borne by the town voting to
keep an elementary school open is the amount that would be saved
if the school were closed. Any additional costs that must be
borne by the member municipality must be part of the article
presented to the voters at the meeting to determine whether the
school should remain open.

Sec. D-11. 20-A MRSA §1701, sub-§3, as amended by PL 1991, c.
429, §4, is further amended to read:

3. Time and place. The district school committee shall
call an annual budget meeting on or before June 30th at an hour
and in a location within the community school district it
designates, except that the school committee may delay the annual
budget meeting to a date after July 1lst in accordance with
section 15617 15693, subsection 2, paragraph C.

Sec. D-12. 20-A MRSA §1701, sub-§9, §A, as amended by PL 1999,

c. 710, §8, is further amended to read:

A, The budget format may be determined by the voters of a
community school district by adoption of an appropriate
warrant article at a properly called election held in
accordance with the procedure set forth in section 156317
15693, subsection 6.

Sec. D-13. 20-A MRSA §1701, sub-§12, as amended by PL 1999, c.
710, §10, is further amended to read:

12. State-local allocations. To summarize the action taken
on the budget for the purposes of determining the community
school district's state-local allocations, the articles
prescribed in chapter 6066 606-B must also be voted on.

Sec. D-14. 20-A MRSA §1701-B, sub-§5, as enacted by PL 1999,
c. 710, §11, is amended to read:
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

5. Failure to approve budget. If the voters do not
validate the budget approved in the district budget meeting at
the Dbudget validation referendum vote, the district school
committee shall hold another district budget meeting in
accordance with section 1701, subsection 8 at least 10 days after
the referendum to vote on a budget approved by the committee.
The budget approved at the district budget meeting must be
submitted to the voters for wvalidation at referendum in
accordance with this section. The process must be repeated until
a budget is approved at a district budget meeting and validated
at referendum. If a budget is not approved and validated before
July 1st of each year, the latest budget submitted by the
committee is automatically considered the budget for operational
expenses for the ensuing year until a final budget is approved,
except that when the school committee delays the district budget
meeting in accordance with section 15617 15693, subsection 2,
paragraph C the operating budget must be approved within 30 days
of the date the commissioner notifies the school committee of the
amount allocated to the school unit under section 15633 15689-B
or the latest budget submitted by the committee becomes the
operating budget for the next school year.

Sec. D-15. 20-A MRSA §1704, sub-§1, B, as amended by PL 1993,
c. 410, Pt. F, §4, is further amended to read:

B. The fiscal capacity of each member municipality as
defined in section 26603,--subsectdon-ki-A 15672, subsection
23;

Sec. D-16. 20-A MRSA §4013-A is enacted to read:
§4003-A. Hazardous chemicals

The _commissioner shall establish rules governing the
rchase an r £ hazardous chemicals in hool

Sec. D-17. 20-A MRSA §4254, sub-§1, as amended by PL 1997, c.
534, §3, is further amended to read:

1. Allowable costs. Allowable costs are the cost of
implementing approved plans; these costs may be added to the
school unit's subsidizable costs under chapter 686 606-B.

Sec. D-18. 20-A MRSA §5401, sub-§15, C, as amended by PL
2001, c. 667, Pt. C, §11, is further amended to read:

C. A school board may obtain a short-term loan or enter
into a lease-purchase agreement to acquire school buses if
the loan is approved by the unit's legislative body or if
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

funds that can be wused for the initial lease-purchase
payment have been appropriated by the unit's legislative
body. The term of a loan or a lease-purchase agreement may
not exceed 5 years. The commissioner shall establish a
maximum amount for annual-term purchases in excess of the
amount established in paragraph A. Beginning in fiscal year
26003-04 2005-06, these expenditures must be subsidized in
accordance with seetien-15603,-subseetien-36-A chapter 606-B.

Sec. D-19. 20-A MRSA §6303, as enacted by PL 1995, c. 427,

§1, is amended to read:
§6303. Medicaid for health and human services

A school administrative unit may receive funds from the
Medicaid program pursuant to the United States Social Security
Act, 42 United States Code, for the provision of preventive
health, health, habilitation, rehabilitation and social services

to eligible students in-accerdance-with--section -Ik56k3,-subseetion
i6.

Sec. D-20. 20-A MRSA §6651, sub-§3, as amended by PL 1989, c.
414, §16, is repealed.

Sec. D-21. 20-A MRSA §6654, as amended by PL 1991, c. 550 and
PL 2003, c. 689, Pt. B, §6, is further amended to read:

§6654. School-based child care grants

The department and the Department of Health and Human
Services are authorized to provide assistance to school
administrative units to assist the units in establishing
school-based child care services. Ary--assistance--provided -must
provide --funds - for--23--years--and - expeadi ture--eof - -those — funds--is
considered--eupenditure -of--leeal--funds -in--computing-the--uniels
edueational - pProgram - €os+s--in~-chapter--6066~---The - department—-has
full-authority--to -administer-any--grant -program-that--it -eoperates
under-this-seetion~

Sec. D-22. 20-A MRSA §7734-A, first §, as repealed and replaced
by PL 1999, c. 296, §10, is amended to read:

In addition to the programs authorized in this chapter,
school administrative units may provide services for children who
are disabled in a manner consistent with sections 4251 to 4254,
and the cost of such services is subsidizable as special
education costs under chapter 666 606-B.

Sec. D-23. 20-A MRSA §8301-A, sub-§§4 and 9, as enacted by PL
1991, c. 518, §2, are amended to read:
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COMMITTEE AMENDMENT "A" to H.P. 6; L.D. 1

4, Municipality. 'Municipality" has the same meaning as in
section 15603,-subseetion-190 15672, subsection 21.

9. State subsidy. 'State subsidy" has the same meaning as
in section 15603,-subsection-26 15672, subsection 31-A.

Sec. D-24. 20-A MRSA §8351, as amended by PL 1991, c. 518,
§9 and c. 716, §6 and PL 2003, c. 545, §5, is further amended to
read:

§8351. State aid for career znd techmical education centers
and career and technical education regions

State aid for centers and regions must be administered in
accordance with chapters 606 606-B and 609 and Title 20, section
3457.

Sec. D-25. 20-A MRSA §8402, as corrected by RR 2003, c. 2,

§55, is amended to read:
§8402. Programs

A center shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a center must be épproved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
other college 1level or allowing students to use trade and
occupational skills on other than an employee basis. Programs of
career and technical education may also include alternative
educational programs and training and education in music,
athletics, art and other activities approved by the commissioner
pursuant to section 8306-A.

Sec. D-26. 20-A MRSA §3404, sub-§3, JC, as corrected by RR
2003, c. 2, §59, is amended to read:

C. Shall, in the event that the school boards of School
Administrative District No. 27, School Administrative
District No. 33 and Madawaska School Department enter into a
cooperative agreement pursuant to section 8401 and a new
career and technical education center in Maine School
Administrative District No. 33 becomes operational, devise a
cost sharing formula for the center established thereby
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

pertaining to the cost of career and technical education
programs that exceed expenditures made for those programs in
the base year as adjusted pursuant to section 15603 15681-a,
subsection --5- 4 and to the 1local share of debt service
costs attributable to construction of the center in School
Administrative District No. 33;

Sec. D-27. 20-A MRSA §8451-A, as corrected by RR 2003, c. 2,

§61, is amended to read:
§8451-A. Programs

A region shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a region must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related tc the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
college level or allowing students to use trade and occupational
skills on other than an employee basis. Programs of career and
technical education may also 1include alternative educational
programs and training and education in music, athletics, art and

other activities approved by the commissioner pursuant to section
8306-A.

Sec. D-28. 20-A MRSA §8601-A, sub-§6, as enacted by PL 1991,
c. 518, §33, is amended to read:

6. Municipality. "Municipality" has the same meaning as in
section 15603,-subseetien-19 15672, subsection 21.

Sec. D-29. 20-A MRSA §8605, sub-§2, B, as amended by PL 1995,
c. 665, Pt. J, §1, is further amended to read:

B. The wunit in which such a person resides must be
reimbursed in accordance with chapters-606-ard-606-2A chapter
606-B.

Sec. D-30. 20-A MRSA §8606-A, sub-§2, §C, as amended by PL
1991, c. 518, §38, is further amended to read:

C. The recommendation in the commissioner's funding level
certification must include local program cost adjustment to
the equivalent of the year prior to the year of allocation.
This adjustment is calculated according to the same
guidelines established, for purposes of chapter 606 606-B,
by section 15665 15689-C, subsection 3.
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COMMITTEE AMENDMENT "A" to H.P., 6, L.D. 1

Sec. D-31. 20-A MRSA §15622 is enacted to read:
15622. R al

This chapter is repealed July 1, 2005,

Sec. D-32. 20-A MRSA §15671, sub-§1, as amended by PL 2003, c.
712, §9, is further amended to read:

1. State and local partmership. The State and each 1local
school administrative unit are jointly responsible for
contributing to the cost of the components of essential programs
and services described in this chapter. Except as otherwise
provided in this subsection, for each fiscal year, the total cost
of the components of essential programs and services may not
exceed the prior fiscal year's costs multiplied by one plus the

aver real rsonal income growth r defin in Title 5
section 1665, subsection 1, except that in no case may that rate
exceed 2.75%, For fiscal years commepncing after the state tax
rden ranks in middle 1/ £f all a
if3i h Tax A h f the

components of essential programs and services may not exceed the
prior fiscal year's costs multiplied by one plus the average real
personal income growth rate as defined in Title 5, section 1665,
subsection 1., The Legislature, by an affirmative vote of each

House, may exceed the limitations on increases in the total cost

he ntial j i in
hi j n s v i 3 ion
stating that it is the Legislature's intent to override the

limitation for that fiscal year. The state contribution to the
cost of the components of essential programs and services,
exclusive of federal funds that are provided and accounted for in
the cost of the components of essential programs and services,
must be made in accordance with this subsection:

A. The level of the state share of funding attributable to
the cost of the components of essential programs and
services must be at least 50% of eligible state and local
General Fund education costs statewide, no later than fiscal
year 2007-08 2006-07; and

B. By fiscal year 2009-10 2008-09 the state share of the
total cost of funding public education from kindergarten to
grade 12, as described by essential programs and services,
must be 55%. Beginning in fiscal year 2005-06 and in each
fiscal year until fiscal year 20609-10 2008-09, the state
share of essential programs and services described costs
must increase toward the 55% level required in fiscal year
2009-10 2008-09.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D, 1

Beginning in fiscal year 2005-06 and in each fiscal year
thereafter, the commissioner shall wuse the funding 1level
determined in accordance with this section as the basis for a
recommended funding level for the state share of the cost of the
components of essential programs and services.

Sec. D-33. 20-A MRSA §15671, sub-§§2, 3, 4 and 6, as enacted by
PL 2001, c. 660, §1, are amended to read:

2. Per-pupil rate amounts. A per-pupil guarankee rate
represents £he an amount of funds that is to be made available
for each subsidizable pupil. Three-per—pupil--guarantee -ameunts
mus&-be- calevlated,- reflecting grade -level -cost-differeneest--one
for-kindergarten--to--grade-5,--one--£or-grades--6--t6--8--and--one--for
grades ~9--£0--12 r~--These- per—pupid--guarantess -mus £~ be- -modified -as
appropriate--fo¥r--special---student - -populations~---The --per-pupiil
guarantee--represents - the--annval - cost--of--staffing -and--material
resoeureces-that- are -appreopriately-allocated-on-a -per—pupil-basis~x
Categoeries--of--staffing-and--resources -are--as--f0llews+ Per-pupil
rates are determined pursuant to section 15676,

A~ -~ Sehood- personnel-ineluding -regular-and -special--subjeet
teashers,-educational- technioians,- guidance ~-lribrary,-health
servieesy--school--administration, --support--o¥--olerical--staff
and-substitute-teacherss

Br--Supplies-and-eguipments

S Speciadlised---- e ices,———~- inegluding----prefessionail
development,---instructional - -leadershHip - - supperir---s5tudent
as5essmenty - -technology--and -cocurricular--and -eskracurrieular
pregramss-and

B+—---Schocl--admninistrative--unit--services,  -dincluding -system
administration-and-operatieon-and-maintenanee-of-plant~

3. Specialized student populations. In recognition that
educational needs can be more costly for some student populations
than for others, medified-per—pupii-gusrantee amounts or-weighted
pupil---counts --must---bhe --calewlated- --for---specialdized —-student

populakiens special student populations are specifically
addressed in sections 15675 and 15681-A, subsection . The
speeialised-student-populations~te-be-addressed-ares

Av--Speeial-education-studentss
Br-~-Limited-Englich-proficieney-studentsy

C+--Economicaily-dicadvantaged-studenktss-and
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

D+--Students-in-kindergarten-to-grade-2~

4. Educational cost components outside the per-pupil rate.
A per-pupil guarantee rate is not a suitable method for
allocation of all educational cost components. These components
may include, but are not limited to, debt service,
transportation, bus purchases, vocational education, small school
adjustments, teacher educational attainment and longevity of
service and adjustments to general purpose aid. The funding
methodology of these educational cost components must be
established based on available research.

6. Targeted funds. Funds for technology, assessment and
the costs of additiomnal investments in educating children in
kindergarten to grade 2 ag desggribed in section 15681 must be
provided as targeted grants. School administrative units shall
submit a plan for the use of these funds and shall receive
funding based on approval of the plan by the commissioner.

Sec. D-34. 20-A MRSA §15671, sub-§7, as amended by PL 2003, c.
712, §10, is further amended to read:

7. Transition; annual targets. To achieve the system of
school funding based on essential programs and services required
by this section, the following annual targets are established.

A, The base total calculated pursuant to section 15683,
subsection 2 is subiject to the following annual targets £er

the--essentdal--pregrams--and--serviees--transi-tion-pereentage,
eraeluding--program -eost--alldooation,~-debt- -serwvice--alleeation
and-adjustmentesr-are-as-£feollows.

(1) For fiscal year 2005-06, the target is 84%.

(2) For fiscal year 2006-07, the target is 88% 90%.

(3) For fiscal year 2007-08, the target is 92% 95%.

(4) For fiscal year 2008-09 and succeeding years, the
target is 96% 100%.

£5}--For--fiscal -yvear-2000-10-and- succeeding -years,-the
target-i5-100%+

B. The annual targets for the state share percentage of the
statewid dju d total cost of the components of essential
programs and services are as follows.

(1) For fiscal year 2005-06, the target is 52.6%.
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(2) For fiscal year 2006-07, the target is 52+6%
53,86%.

(3) For fiscal year 2007-08, the target is 53% 54.44%.

(4) For fiscal year 2008-09 and_ succeeding years, the
target is 54% 55%.

£63}--For--fiscal--year -2000-10-anéd- succeeding -years,~the
target-ig-556%«

Sec. D-35. 20-A MRSA §15671-A, as enacted by PL 2003, c.

712, §11, is amended to read:

§15671-A. Property tax contribution to public education

1. Definitions. As used in this section, unless the

context otherwise indicates, the following terms have the
following meanings.

A, "Funding public education from kindergarten to grade 12"
means providing the cost of funding the essential programs
and services described in this chapter pius, including the

total allocations for pregram-eest other subsidizable costs,
debt service costs and adjustments.

B. "Local cost share expectation" means the maximum amount
of money for funding public education from kindergarten to
grade 12 that may be derived from property tax for the
required local contribution established in section 15688,
subsection -3- 3-A.

cC. " wi total local hare" m h local hare
calculated on a statewide basis, of the statewide total cost
of th mponen f essential rogram n rvi as
adjusted pursuant to section 15671, subsection 7 to reflect
the application of the transition targets to the base total
component.

D. "Statewide valuation" means the certified total state
valuation for the year prior to the most recently certified
total state valuation for all municipalities statewide.

2. Local cost share expectation. The--locel-cost—-share

expeetation---is---established —-as---£follows~ This subsection
es lish full-value education mill rates h limit a
municipality's required 1local contribution pursuant to section
15688, subsection 3-A. The full-value mill rates represent rates
tha if applied to the statewide valuation, would produce the
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

statewide total local share. Notwithstanding any other provigion

of law, with respect to the assessment of any property taxes for
ropert ax r beginnin on or after April 1 2005 a

municipality’'s reguired local contribution determined pursuant to

section 15688, subsection 3-A establishes the 1local cost share
expectation for that municipality.

A. Netwithstanding-any-ether- provision -of -law,-with-respeet
to--the -assessment--6f - any- -property - taxes--for - property--tax
yvears-beginning -on -or-after--April -1,-2005,--this -subseation
establishes--the -leeal--cost--share--eupectation--that - may--be
assessed-en-the- value-of- property -£or -the -purpese -ef£-funding
publie--education -—fFrom-—-kindergarten--to-—-grade --12- The
commissioner shall annually by February 1st notify each
school administrative unit of its local <cost share
expectation. Each superintendent shall report to the
municipal officers whenever a school administrative unit is
notified of the 1local cost share expectation or a change
made in the 1local cost share expectation resulting from an
adjustment.

B. For property tax years beginning on or after April 1,
2005, the commissioner shall calculate the full-value
education mill rate that is required to raise the statewide
total ef-the local eest share esxpeetatieon. The full-value
education mill rate is calculated for each fiscal year by
dividing the applicable tax-year-percentage--of--the-prejected
eest-of--funding -public-edueation-from- kindergarten--te-grade
12 statewide total local share by the eertified-toetal-state

applicable statewide valuation £er--the--yeayr--prier-to--the
mo6kE-~recently--certified - botald--state --valuation--for--all
munieipalities. The full-value education mill rate must

decline over the period from fiscal year 2005-06 to fiscal
year 2000-10 2008-09 and may not exceed 9.0 mills in fiscal
year 2005-06 and may not exceed 8.0 mills in fiscal year
2009-10 2008-09. The full-value education mill rate must be
applied according to section 15688, subsection --3- 3-3,
paragraph A to determine a municipality's local cost share
expectation. Full-value education mill rates must be
derived according to the following schedule.

(1) For the 2005 property tax year, the full-value
education mill rate is the amount necessary to result
in a 47.4% statewide total local share in fiscal year
2005-06.

(2) For the 2006 property tax year, the full-value
education mill rate is the amount necessary to result

in a 47+4% 46.14% statewide total local share in fiscal
year 2006-07.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(3) For the 2007 property tax year, the full-value
education mill rate is the amount necessary to result

in a 47+0% 45.56% statewide total local share in fiscal
year 2007-08.

(4) For the 2008 property tax year, the full-value
education mill rate is the amount necessary to result

in a 46+0% 45.0% statewide total local share in fiscal
year 2008-09.

£6)--For -the--2009 - -property-tan--year,-the--£full-value
edueation—midl--rate —is--the--ameount-necessary--to -result
in-a-4B+0%-logat-share-in-£fiseal-year-2000-10~

3. Exceeding maximum local cost share expectations:;
separate article. Beginning with the 2005-2006 school budget,
the legislative body of a school administrative unit may adopt
preperty~tan-¥ates an additional Jlocal appropriation that exeeed
exceeds the local cost share expectation established by section
15688, subsection --3- 3-A, paragraph A only if that action is
approved 1in a separate article by a vote of the school
administrative unit's legislative body through the same process
that the school budget is approved in that school administrative

unit and in accordance with section 15690. If that additional
appropriation causes the school administrative unit to exceed the
maximum state and local spending target described in subsection
4 he r iremen f subsection appl
4. Maximum state and Jlocal spending target. The maximum
e and 1 1 nding target for chool inistrative uni
is_the sum of the following costs calculated by the commissioner

fo he unit:

A, Th base total calculated ursuan to ion 15683
subsection 1 without the adjustment for transition targets

under section 15671, subsection 7, paragraph A:

B. Other subsidizable costs described in section 15681-A:

and
C. h eb rvice allocati ursuant to section 15683-A.
Th ommissioner shall annually notif h hool administrative

unit of its maximum state and local spending target.

5. Exceeding maximum state and local nding target. If
the sum of a school administrative wunit's required local
contribution termined pursuant to section 15688, subsection 3-A
plus the state contribution as calculated pursuant to section
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

15688, subsection 3-A, paragraph D plus any additional local
amount proposed to be raised pursuvant to section 15690,
subsection 3 exceeds the school administrative unit's maximum
state and local spending target established pursuant to
subsection 4, the following provisions govern approval of that
additional amount.

A. The article approving the additional amount must coanform
t h r irements of i ion 3
paragraph B. Notwithstanding section 1304, subsection 6,
section 1701, subsection 7, Title 30-A, section 2528,
subsection 5, or any other provision of law, municipal
charter provision or ordinance, voter approval of the
article, whether in town meeting, district meeting or other
voting process established by Jlaw, municipal charter or

. . . b — he
article initiated by voter petition, must be by referendum
or written ballot.

B. In municipality wher the responsibilit for final
adoption of the school budget is vested by the municipal
charter in ncil, thi T h 13 o h
th ition and referen ision 1 ly i he
munici har n herwi rovi r or prohibit
a_petition and referendum process with respect to the
matters described in this paragraph.

1 A majority of the entire membership of th hool

board or committee must approve the additional amount
in reqular meeting.

2 An article approvin h itional unt must
conform to the reguirements of section 15690,
subsection 3, paragraph B and be approved by a majority
of the entire membership of the council in a vote taken
in accordance with section 15690, subsection 5 or, if
the council votes not to approve the article, by a

majority of wvoters wvoting in a referendum called
rsuan o) bparagraph (4).

(3) If an article is approved by the council pursuant

su ragraph 2 he v rs m ition for a
referendum vote on the same article in accordance with
su ragraph (4). I1f a petition is fil in accordance
with subparagraph 4 th vote of he ncil is
suspended pending the outcome of the referendum vote.
Upon roval of the rticle b majorit of the
voters voting in that referendum, the article takes
effect. If the article is not approved by a majority

of the voters voting in that referendum, the article
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

does not take effect. Subsequent to the vote, the
school committee or board may again propose an
additional amount, subject to the requirements of this
section.

4 If a writte etition igned b t 1 t 10% of
the number of voters voting in the last gubermatorial
election in the municipality, requesting a vote on the
additional amount is submitted to the municipal

fficers within 30 days of the council's vo ursuant

bparagraph 2 h article vo n_b the
council must be submitted to the legal voters in the

next regular election or a special election called for
r h ion m erti

n n rdj w__ X in o)
municipal elections, except that the registrar of
4 rs _is_ not require r r r th lerk ost
a _new list of voters. For the purpose of registration
of voters, the registrar of voters must be in session
the secular day preceding the election. The _voters
shall indicate by a cross or check mark placed against

the word "Yes" or "No'" their opinion on the article.
he ¢ 1 must lar municipal officers
and entered upon the municipal records.

Sec. D-36. 20-A MRSA §15672, as amended by PL 2003, c. 712,

§12, is further amended to read:

§15672. Definitions

As used in this chapter, unless the context otherwise
indicates, the following terms have the following meanings.

1. Allocation year. "Allocation year" means the year that
subsidy is distributed to school administrative units.

1-A Adju al cos £ nents £f e ial
programs and services. "Adjusted total cost of the components of
essential programs and servicesg'" means the total cost of the
mpone £ ntial progr n rvi j t
the application of ¢the transition targets to_ the base total
component as specified in section 1567), subsection 7, paragraph

A,

1-B. Base year. "Base year" means the 2nd year prior to
the allocation year.

1-C Bus urchas costs. "Bus urcha costs" includes
xpenditur for bus rchases approved b h ommissioner and
made duri the yvear prior to the allocation year.
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2. Clerical staff. "Clerical staff'" means full-time
equivalent ©public school secretaries, as documented in the
department's database.

2-A. Debt service costs. "Debt service costs.," for subsidy
purposes, includes:

A. Principal and i rov major i

rod . . includi ! initial 1 ]
Ih . E"'f; ] ;QCQ&JQHTJ X that ived ¢
approval for all or part of their funding in referendum in
fiscal year 1984-85, but excludin men made with funds
from state and local government accounts established under
h £ ral Internal Revenue e an r lation for
di ition of ex nn ed c £ n i for
a school project:

B. Lease costs for school buildings when the leases,
in i le s r whigch hool inistrativ ni
ma 1 he 1 n h rch rtable
tem r room beginnin nuary 1, 198 have
been approved by the commigsioner for the year prior to the
allocation year. Beginning July 1, 1998 lease costs include
c for 1 ing:
dministrativ . A hool dministrativ
it m 1 inj i wi
until July 1, 2003, A school administrative wunit
engaged in a lease-purchase agreement for
administrative _space is eligible for state support

vntil July 1, 2008;

2 Temporary interim nonadminigstrative space.

(a) A school administrative unit with
state-approved n for nonadministrative

m 1 m r interim with t

support, for a maximum of 5 vears. A school
administrative unit may appeal to the state board
if this limitation presents an undue burden. When
making a determination on a school administrative
unit's request for relief based on undue burden,
the state board may consider, but are not limited

to _considering, the following:

i Fiscal capacit

ii Enrollmen mographics; and
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(iii) Unforeseen c¢ircumstances not within
the control of the appealing school
administrative unit.

The state board’ ecision is final,

b A school dministrativ ni en d in a
lease-purchase agreement for temporary interim
ponadministrative space is eligible for state
support for a maximum of 10 years: and

3 Permanent mall onadministrative c hat
r r i nver rom existi a v 1 d
x a T xigti v T 1
will igi r i u
2 . On xisti r h been

nver into rmanen nonadministrative ace
through an approved lease-purchase agreement, that
space is eligible for state support for a maximum of 10

The n hall i sary to implement this
T 1 ctmen implement

maio D8

5 h r 37 ubchapter 2-A:

C. The rtion £ the iti c s applicable o _the
insured value factor for the base year computed under
secti ; and
D. h o of str ion T rch £ ortable
temporar lassroo a r (o} h mmissioner
inni r 1 r he r hi
secti "por 1 T 1 room " mean
project consisting of one or more mobile or modular
buildings that are at least partially constructed off site
and are designed to be moved to other sites with a minimum
£ i m n r "Por r
cl m " i i limi for
re ar 1 room i ion i i
clinics and guidance and administrative office space,
including _principal and__superintendent offices. The
departmen hall 4a rules r rovin he urchas
construction or lease-purchase o¢of portable, temporary
classroom § e and for determinin he t _includable
for bsid urposes. L e-purchas agreements ma not
exceed a term of 10 years, Approved costs are those for
the year prior t he all ion year. The department shall
adopt rules nec ar implemen hig ragraph. Rules
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COMMITTEE AMENDMENT “A" to H.P., 6, L.D. 1

adopted by the department to implement this paragraph are
major substantive rules pursuant to Title 5, chapter 375,
subchapter 2-A.

3. Economically disadvantaged students. "Economically
disadvantaged students" means students who are included in the
department's count of students who are eligible for free or
reduced-price meals or free milk or both.

4. Education techmnician. "Education technician"” means a
full-time equivalent public teacher aide or education technician
I, associate teacher or education technician II or assistant
teacher or education technician III but not a special education
technician I, II or 1III, as documented in the department's
database.

5. Elementary free or reduced-price meals percentage.
"Elementary free or reduced-price meals percentage" means the
percentage, as determined by the commissioner, that reflects
either:

A. The actual percentage of elementary students in a school
administrative unit who are eligible to receive free or
reduced-price meals or free milk or both; or

B. The commissioner's estimated percentage of elementary
students in a school administrative unit who are eligible to
receive free or reduced-price meals or free milk or both.

6. Elementary grades. "Elementary grades" means
kindergarten to grade 8 and includes children enrolled in early
kindergarten programs and 4-year-old children enrolled in a
2-year childhood education program prior to grade one,

7. Elementary school 1level. "Elementary school level”
means the grades from kindergarten to grade 5 and includes early
kindergarten programs and 2-year childhood education programs
enrolling 4-year-old children prior to grade one.

7-A. EP r-pupil rate. "EPS per-pupil rate" means the
rate calculated under section 15676 or 15676-A, as applicable.

8. Essential programs and services. ‘"Essential programs
and services" means those educational resources that are
identified in this chapter that enable all students to meet the
standards in the 8 content standard subject areas of the system
of learning results established in chapter 222.

9. Essential programs and services transition percentage.
"Essential programs and services transition percentage" means the
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

full-estimated-coskt-for-all--essential -programs--and--services -for
that- fisead- year -that-will- be--funded -by-a-state--contributicn-eor
by--a-required--local--ceontribution percentage of the base total

calculated pursuant to section 15671, subsection 7, paragraph A.
9-A, Gifted and talented costs. "Gifted and talented
costs"” means the cost of programs for gifted and talented
en have been rove h mmissioner.,

10. Grade 9 to 12 portiomn. "Grade 9 to 12 portion" means
those pupils in the secondary grades or high school level.

11. Guidance staff. "Guidance staff" means full-time
eguivalent public guidance counselors, directors of guidance or
school social workers, as documented in the department's database.

12. Health staff. "Health staff" means full-time

equivalent public school nurses, as documented in the
department's database.

13. High school level. "High school level" means grade 9 to
grade 12.

14+ ---Income--weight~--Income--weight! - means -a—--alue--between
gero--and--one - that--is - used--£6--adjust~-a--municipal ity s—ratio -of
iogal-median--household -income~-to--the -statewide--median -househeld
ingome » — - The--income -weight - plus--the -preperty- weight,—-as -defined
in-subseetion-24,-must-total-oene~

15. Kindergarten to grade 8 portion. "Kindergarten to grade
8 portion" means those pupils in the elementary grades or a
combination of the elementary school level and middle school
level.

16. Kindergarten to grade 2 student. "Kindergarten to
grade 2 student” means a student in any grade from
prekindergarten to grade 2 who is at least -5- 4 years old on
October 15th of the school year.

17. Librarian. "Librarian" means a full-time egquivalent
public 1librarian or media specialist, as documented in the
department's database.
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18. Limited English proficiemcy student. "Limited English
proficiency student" means a student who was not born in the
United States or whose native language is a language other than
English and who satisfies the definition of a 1limited English
proficient student under the federal No Child Left Behind Act of
2001, 20 United States Code, Chapter 70.

18-A. jor capital osts. "Major capital osts'" means
ts relatin o school nstruction rojects a fin in

section 15901.

19. Media assistant. "Media assistant" means a full-time
equivalent public 1librarian aide or 1library technician I,
librarian assistant or 1library technician II or 1librarian
associate or 1library technician III, as documented in the
department's database.

20. Middle school level. "Middle school level" means grade
6 to grade 8.

20-A. Minor capital costs. "Minor capital costs" means
costs relating to plant maintenance, minor remodeling, site
developmen r th rch f land n in njunction with a

construction proijec

A, "Mi ital " n inclu nstr ion of

B. Expenditures to repay funds borrowed for minor capital

expenditures must be considered minor capital costs in the
ear in which these fun re r id.

C. Purchase of land made in accordance with this subsection
must be approved:

(1) By the legislative body of the school
administrative unit; and

2 By the commissioner nder rules ed for thi
urpose.

21. Municipality. “Municipality" means a city, town or
organized plantation.

21-A. Other subsidizable costs. "Other subsidizable costs"
means those costs identified in ction 15681-A. These costs are
of the total operating allocation under gsection 15683,
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21-8B. Portable tempora classroom space. "Portable
temporary classroom space'" means one or more mobile or modular
buildings that are at Jleast partially constructed off site and
that are designed to be moved to other sites with a minimum of
digassembly and reassembly.

32 - - Per—pupil - guaraatees-—'‘Per-pupil -guarantee'--means--the
teotal- - amount--o0f--funds---thekt --ig-~--made ~-available--for---each
subsidizable-pupil-representing-the-following-cost-componentss

Ar--Salary-and-benefit-costc-for-school-level-teaching-staffs

Bv---Salary - and--benrefit--costs--£6r--other--didentified--school
ievel-staffs

E+--Designated-cests-for-substitute-teacherss-and

Br—-Identified-nonstaffing-coests~

he number of residen il ' n r of mil of Class 1 to

Class 5 4a in the chool ini iv i n roved
adjustments. Approved adjustments include a per mile rate equal
to the state average gross transportation operating costs per
mile driven for transportation associated with out-of-district

ia ion by 2 _ro rips r d for

i ion progr . n itur
for £ i withi ini i i
tx r ion hom hildren in rdan with section
5205 and transportation costs of island school administrative
nits.

23. Property fiscal capacity. ‘"Property fiscal capacity"”
means the certified state valuation ameuwnt for the year prior to
the most recently certified state valuation.

24 . ---Property--weight.--'Property--weight'---means -—-a--value
between- zero--and--ene--that--is--used -to--adjust--a--munieipality's
ratio--of---logal---per-pupil--preperty--fiscad---capacity--te--the
statewide-per—pupil- property -fiseal-capaeity~— The -income -weights
as-defined--in-subsection -14,-plus-the- property -weight--must-tetal
enexr

25. School administrative staff. "School administrative
staff" means full-time equivalent public school principals and
assistant principals, as documented in the department's database.
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COMMITTEE AMENDMENT "“A" to H.P. 6, L.D. 1

26. School administrative umnit's local contributionm to EPS
per-pupil rate. "School administrative unit's local contribution
to the per-pupil-guarantee EPS per-pupil rate" means the funds
that a school administrative unit provides for each subsidizable
pupil who resides in that unit.

27. School administrative umit's state contribution to EPS
per-pupil rate. "School administrative unit's state contribution
to the per-pupil-guarantee EPS per-pupil rate" means the funds
that the State provides to a school administrative unit for each
subsidizable pupil who resides in that unit.

28. School 1level. "School 1level" means elementary level,
middle school level and high school level.

29. School level teaching staff. "School level teaching
staff" means full-time equivalent public classroom teachers,
itinerant classroom teachers and special teachers of reading or
literacy specialists excluding special education teachers and
vocational education teachers, as documented in the department's
database.

30. Secondary grades. 'Secondary grades' means grade 9 to
grade 12.
30-A ial ed ion costs. "Special education costs"
for subsi ur includes:
A. The salary and benefit costs of certified professionals,
i n n i r rson r rform a

s ial ucation rvice;

B. The costs of tuition and board to other schools for
programs that have been approved by the commissioner and not

paid directly by the State, Medical costs are not allowable
as part of a tuition charge:

C. The following preschool handicapped services:

1 The salar an benefit cost f certified

rof ionals assistan nd aides r rsons
n rform [o) h i rvices

h hav n b h mmisgsioner: an

2 The cost of tuition to other schools for programs

that have been approved by the commissioner; and

D. Special education costs that are the costs of
educational services provided to students who are

temporaril nable to articipate in regular school
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

programs, Students who may be included are pregnant
students, hospitalized students or those confined to their
homes for illness or injury, students involved in substance
buse programs within hospital settings or in residential
rehabilitation facilities licensed by the Department of

Health and Human Services, Office of Alcoholism and Drug
Abuse Prevention for less than 6 weeks duration or students
suffering from other temporary conditions that prohibit
their attendance at school. Students served under _this
paragraph may not be counted as exceptional students for
federal reporting purposes.

31. State share percentage. '"State share percentage" means
the percentage of the sum--of--the —-following --amownts—-£hat--is
provided-by--a -state-appropriaktien+ state contribution determined
under section 15688, subsection 3, paragraph B divided by the
total cost determined in section 15688, subsection 1.

A~-—-Operating--ecosis---total--allocation, -—-as--deseribed--in
section-15683+

B+ --Program-costs-alleocation,--as -described -in-seetion-15608,
subseetion-2#

€Ev---Allocaktions--for--debt--gerviee--ecostsr--as--~-defined--in
seetion-15603,-cubsection-83-and

Bv--2Addecations- for ~all-adjustments- and -miscellaneous ~costs
authoriged-pursuant-to-seetions-16612-and-156613~

31-A. State subsidy. '"State subgidy" means the total of the
ntribution rmine nder ion 15688 ubsection
3- ragr B n n 13 1 ] men nder ion
15689.
3i-B S idizable cos "Subsidizable osts'" include
h o cribed in ragraphs A C and used calculate
h otal all ion amount:

A. The total operating allocation under section 15683:;

B._ Debt service cost: and

C. Adjustments and miscellaneous costs under sections 15689
and 689-A includin cial education tuition and board

Page 40-LR0328(2)

COMMITTEE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

excluding medical costs. For purposes of this paragraph,
"special education tuition and board" means:

(1) Tuition and board for pupils placed directly by
the State in accordance with rules adopted or amended
by the commissioner; and

(2) Special education tuition and other tuition for

institutional residents of state-operated institutions

ndin rogr i inistrati j r

private schools in accordance with rules adopted or
nd the mmissioner.

32. Subsidizable pupils. ‘'Subsidizable pupils' means all
school level pupils who reside in a school administrative unit

and who are educated at public expense at _a public school or at a

ri hool roved for ition rpo

32-A. Total allocation. "Total allocation' means the total
of the operating allocation as described in section 15683 and the

servi tion escribed in i 1 -A.
Non idizabl ts _are n considered in th lculation of
h 1 1 ion. “Non idi le costs” incl the
llowing:

A. Community service costs:
B. Major capital costs:

C. Expenditures from all federal revenue sources, except
for amounts received under United States Public Law 81-874:

D. Tran rtation co n a i d with ransportin
studen from home to school and back home each ; and

E. Costs payable to the Maine State Retirement System under

Title 5, section 17154, subsections 10 and 11.
32-B. Total cost of components of essential programs and
ices. " 1l co f th m £ nti rogr
an ervi " meapns the total of t followin omponents:
A. The base total determined pursuant to section 15683,

subsection 1;

B. Other subsidizable costs identified in section 15681-A;

C. Debt service costs:
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

D. Adjustments determined pursuant to section 15689;: and

E. Miscellaneous costs appropriated pursuant to section

15689-4,

32-C. Transportation operatin costs. "Tra rtation
operatin osts" means al s incurr in th by r ion
of pupils in kindergarten to grade 12, including lease costs for
bus garage and maintenance facilities and lease-purchase costs
that the school administrative unit may apply to the purchase of

ar n main nce faciliti when h 1 nd
1 -purch men hav n_approve h mmissioner
but excluding the costs of bus purchases and excluding all costs
not associated with transporting students from home to school and
back hom . n i for inin h
bsidy for o) ministrati i r_1 ~-pur of

bus _garage and maintenance facilities may not exceed the amount
for the lease of a comparable facility.

transportation, capital costs and debt service.

32-E. Year. '"Year" means a fiscal year starting July 1lst
and ending June_ 30th of the succeeding year.

33. Year of funding. "Year of funding" means the fiscal
year during which state subsidies are disbursed to school
administrative wunits, except as specified 1in section 15005,
subsection 1.

Sec. D-37. 20-A MRSA §15673, as repealed and replaced by PL
2003, c. 712, §13, is repealed.

Sec. D-38. 20-A MRSA §15675, sub-§1, as enacted by PL 2003, c.
504, Pt. A, §6, is amended to read:

1. Limited English proficiency students. The additional
weights for school administrative units with 1limited English
proficiency students are as follows:

A. For a school administrative wunit with 15 or fewer
limited English proficiency students, the unit receives an
additional weight of .50 per student:

B. For a school administrative unit with more than 15 and

fewer than 251 1limited English proficiency students, the
unit receives an additional weight of .30 per student; and
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COMMITTEE AMENDMENT "2" to H.P. 6, L.D. 1

C. For a school administrative unit with 251 or more limited
English  proficiency  students, the unit receives an
additional weight of .60 per student.

Eligibility for state funds under this subsection is limited to

school administrative wunits that are providing services to
limited English proficient students through programs approved by
the department.

Sec. D-39. 20-A MRSA §15676, as enacted by PL 2003, c. 504,

Pt. A, §6, is amended to read:
§15676. EPS per-pupil rate

For each school administrative unit, the commissioner shall

calculate the unit's per-pupil-guarantee EPS per-pupil rate for
each year as the sum of:

1. Teaching staff costs. The salary and benefit costs for
school level teaching staff that are necessary to carry out this
Act, calculated in accordance with section 15678, _adijusted by the

nder ion 2 and r he amount

£ i the school ini iv i ring th
Y i ear un i f th m T
nd con A of 1965, 20 United s ion 6301 et

2. Other staff costs. The salary and benefit costs for
school-level staff who are not teachers, but including substitute
teachers, that are necessary to carry out this Act, calculated
in accordance with section 15679, adjusted by the _regional

dijustment under section 15682 and r ed b h nt of funds
received by the school administrative unit during the most recent
fiscal year under Title 1 of the federal Elementary and Secondary
A £1 2 nited St s e ction 1 seg.; and

3. Additional cos%s. The per-pupil amounts not related to
staffing, calculated in accordance with section 15680.

The EPS per-pupil rate is calculated on the basis of which
schools students attend. For school administrative units that do
no opera heir own school the EP er-pupil rate is
calculated under section 15676-A.

Sec. D-40. 20-A MRSA §15676-A is enacted to read:

15676-A. EPS r-pupil rate for units that do not operate
schools
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D, 1

1. Definitions. For purposes of this section, the

following terms have the following meanings,

A. "Receiving unit"” means the school administrative unit to
which students are sent by the sending unit.
B. "Receiving unit cost" means the amount arrived at by
i i e receivin nit' EPS rate he number of
n tha i
cC. "Sending unit” means the school administrative unit

sending students to other school administrative units.

2. Calculation of EPS per-pupil rate. For school

rati nji ~h n r rtain s f

A. For units that do not operate elementary grade schools,
the EPS per-pupil rate for lementar rades is calculated
by multiplyin he number of uden n he in
uni an elementar rade receivin nit multiplied t
receivi nit's EPS r- i rate for lem r rades
n he r 1t divided by the n r of n ent b he
sending unit to_that elementary grade receiving unit. If
the sending unit sends students to more than one elementary
grade receiving unit, then the elementary grade receiving
uni r each ' studen nt h i unit i ded
an he r 1t divided h otal number of students sent
to e ntar rade receiving units ndin nit.
The result is the average elementary grade EPS per-pupil
ra for ending unit.

T EP r-pupil rate for rivate choo roved for
tuition purposes under chapter 117 is the statewide average

EP = i rate lementar 1 ar

attending student count is the most recent October 1st count
rior to the allocation ar.

B. For units that do not operate secondary grade schools,
the EPS per-pupil rate for secondary grades is calculated by
multiplying_ the number of students sent by the sending unit
o __a ndar rade receivin unji m ipli b he
receiving unit's EPS per-pupil rate for secondary grades and
the result divided b he number of udents sent by the
sending uni o that secondar rade receiving unit. If the
sending unit sends students more than one secondar rade
receiving unit, then the secondar ra receiving unit cost
for each student sent by the sending unit is added and the
result divided by the total number of students sent to
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

secondar rade receiving units by the sending unit. The
result ig the average secondary grade EPS per-pupil rate for
the sending unit.

Th P er-pupil rate for rivate hool roved for
tuition purposes under chapter 117 is the statewide average
EPS per-pupil rate for secondary grades. The secondary
attending student count is the most recent October 1st count
prior to the allocation year.

Sec. D-41. 20-A MRSA §15678, sub-§5, q{B, as enacted by PL
2003, c. 504, Pt. A, §6, is amended to read:

B. The amount, =as determined by the commissioner, that
equals the stateswide percentage of salary costs that
represents the statewide average benefit costs.

Sec. D-42. 20-A MRSA c. 606-C, headnote, as enacted by IB 2003,
c. 2, §1, is repealed.

Sec. D-43. 20-A M3SA §15681, as enacted by IB 2003, c. 2,

§1, is repealed.
Sec. D-44. 20-A MRSA §15681-A is enacted to read:

15681-A. Other sicizable costs

The following are other subsidizable costs:

1. Bu rchases. Bus purchase costs:

2. Special educzztion costs. Beginning in fiscal year
2005-06, a school administrative unit receives apn additional
welght of at Jeast 1.20 but not greater than 1.40 for each
special education student jdentified on the annual December 1st

hi n a required by the federal Individuals with
Disabilities Education Act for the most recent vyear, up to a
maximum of 15% of the school administrative wunit's resident
pupils as determined under section 15674, subsection 1, paragraph
C. subparagraph (1). For those school administrative wunits in
which the annual December 1st child count for the most recent
year is less than 15% of the school administrative wunit's
resident pupil s detzrmined under s ion 15674 u tion 1

aragraph subparagraph (1 the ecial education child count
percentage may not increase more than 0.5% in any given year, up
to a maximum of 1.0% in any given 3-year period. For each
special education student above the 15% maximum, the unit
receives an additional weight of .38. In addition, each school
administrative unit must receive additional funds:
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A. For lower staff-student ratios and expenditures for
related services for school administrative units with fewer
than 20 special education students identified on the annual
December 1st child count as required by the federal
Individuals with Disabilities FEducation Act for the most
recent L

B. For high-cost in-district special education placements.
Additional funds must be allocated for each student
estimated to cost 3 times the statewide special education
EPS per-pupil rate. The additional funds for each student
must equal the amount by which that student's estimated
costs exceed 3 times the statewide special education EPS
per-pupil rate;

C. For high-cost out-of-district special education

placements, Additional funds must be allocated for each

student estimated to cost 4 times the statewide special

i er-pupil h iti for h

n ual he moun b which hat tudent's

sti s XC 4 imes he s wi special
ed ion EP er-pupil r : and

D. T nsur the school administrativ ni m s the
federal maintenance of effort reguirement for receiving
federal Individuals with Di iliti E ion A funds.

The commissioner shall develop an appeals procedure for

calculated special education costs for school administrative
nits:

3. Transportaticr costs, For fiscal year 2005-06, the
commissioner, using information provided by a statewide education
policy research ingtitute, shall establish a per-pupil

r r ion or h hool inistrativ i bas n
i mos ! r r i
expenditures and a predicted per-pupil transportation cost based
he n r of resident il he n r of mile f Class 1
to Class 5 roads in the sgchool administrative unit and any
approved adjustments. In fiscal year 2005-06 the established
per-pupil transportation cost for each school admipistrative unit
is the most recent year's reported trangportation expenditures or
predicted per-pupil transportation cost, plus 10%, whichever is
lower., Beginning in fiscal year 2006-07, and for each subsequen

fi 1l vear he per-pupil tran rtation costs for each school
dministrative unit are its establish costs for the mo recent
year adjusted by the Consumer Price Index or other comparable

index. For fiscal years 2005-06 and 2006-07, in no case may the
r-pupil transportation costs for a schogl administrative unit
be less than 75% of the established costs for the most recent
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

fiscal year, Every 3 years, the commissioner, using information
provided by a statew:de education policy research institute,
shall examine and may adjust reported transportation expenditures
and predicted transportation costs. The commissioner shall
develop an appeals rocedur for stablished er-pupil
transportation costs for school administrative units;

4. Vocational education costs. Vocational education costs

in the base year adjusted to the year prior to the allocation
year; and
5. if d talented education osts. Gifted and
talented costs in the base year adjusted to the year prior to the
1l ion r.

Sec. D-45. 20-A MRSA §15682, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. D-46. 20-A MEGZA §15682, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

§15682. Regional adjustment

The commissioner shall make a regional adjustment in the
total operating allocation for each school administrative unit
determined pursuant tc section 15683. The regional adjustment
must be based on the regional differences in teacher salary costs
within labor market areas in the State, as computed by a
statewide education policy research institute, and must be
applied only to appropriate teacher salary and benefits costs as
calculated under section 15678 and salary and bhenefit costs of
other school-level staff who are not teachers as calculated under
section 15679. Beginning in fiscal year 2006-07, and at least
every 2 years thereafter, the commissioner, using information
provided by a statewide education policy research institute,
shall review the regional adjustment amounts under this section
and shall submit any recommended changes to the state board for
approval,

Sec. D-47. 20-A MRSA §15683, as amended by PL 2003, c. 712,

§14, is further amended to read:
§15683. Total operatirc allocation

For each school administrative wunit, that wunit's total
operating allocation is the base total set forth in subsection 1
as adjusted in accordance with subsection 2 and including the
total amount £er--subsection--3 of other subsidizable costs as
described in section 15681-A.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

1. Base total. The base total of a school administrative

unit's total operating allocation is the sum of:

A, The product of the school administrative unit's
kindergarten to grade 8 per-pupil--guarantee EPS per-pupil
rate multiplied by the total of the kindergarten to grade 8
portions of the following pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraph C;

(2) The additional weight  for limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

B. The product of the school administrative unit's grade 9
to 12 per-pupil-guarantee EPS per-pupil rate multiplied by
the total of the grade 9 to 12 portion of the following
pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraphs A, B and C;

(2) The additional weight for 1limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

C. If the school administrative wunit is eligible for
targeted student assessment funds pursuant to section 15681,
subsection 1, the sum of:

(1) The product of the elementary school level and
middle school 1level per-pupil amount for targeted
student assessment funds calculated pursuant to section
15681, subsection 2 multiplied by the kindergarten to
grade 8 portion of the pupil count calculated pursuant
to section 15674, subsection 1, paragraph c,
subparagraph (1): and

(2) The product of the high school 1level per-pupil

amount for targeted student assessment funds calculated
pursuant to section 15681, subsection 2 multiplied by
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the grade 9 to 12 portion of the pupil count calculated
2 pursuant to section 15674, subsection 1, paragraph C,
subparagraph (1);

4
D. If the school administrative wunit 1is eligible for
6 targeted technology resource funds pursuant to section
15681, subsection 1, the sum of:
8
(1) The product of the elementary school level and
10 middle school 1level per-pupil amount for targeted
technology resource funds calculated pursuant to
12 section 15631, subsection 3 multiplied by the
kindergarten to grade 8 portion of the pupil count
14 calculated pursuant to section 15674, subsection 1,
paragraph C, subparagraph (1): and
16
(2) The product of the high school level per-~-pupil
18 amount for targeted technology resource funds
calculated pursuant of section 15681, subsection 3
20 multiplied by the grade 9 to 12 portion of the pupil
count calculated pursuant to section 15674, subsection
22 1, paragraph C, subparagraph (1); and
24 E. If the school administrative wunit is eligible for
targeted kindergarten to grade 2 funds pursuant to section
26 15681, subsection 1, the product of the per-pupil-guarantee
EPS per-pupil rate multiplied by the additional weight for
28 kindergarten to grade 2 calculated pursuant to section
15675, subsection 3- ; and
30
F. An_ isolated _small unit adjustment. A school
32 administrative unit is eligible for an isolated small school
adjustment when the unit meets the size and distance
34 criteria as established by the commissioner and approved by
th rd. _The n f th ] ment i h ult
36 of adjusting the necessary student-to-staff ratios
determined in section 15679, subsection 2, the per-pupil
38 amount for operation and maintenance of plant in section
15680, subsection 1., paragraph B or other essential programs
40 an rvi omponents in cha r 606-B r mmen b
the commissioner.
42
2. Adjustments. The base total calculated pursuant to
44 subsection 1 must be adjusted as-£fellews by multiplying it by the
appropriate transition percentage in accordance with section
46 15671, subsection 7, paragraph A.
48 Ar-The--base -tetal - calevlated--pursuant -to- subsection--k-must
be - reduced- by- the- amount- of -all -funds -received -by-the-school
50 adminiskrative-unit-aumder--Title -I-of--the--federal-Elemenktary
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and- Secondary- Education Act -0£-1965,-20-United -States-Code
Seetion-630%-et-ses~-during-the-most-recent-£fiseal-year~

B~---The--amount - caiculated- -pursuant - to- -paragraph -A-smust-be
adjusted--by--the - -regional - adjustment- - pursuant--£o--cectien
15682~

€+ ~-The-- amount--calculated - pursvant- -te - paragraph--B-must—-be
multiplied-by-the- cssential- progroms--and -serviees-transition
pereentage--for--the--apprepriate--year--in--aceordanee—--with
seetion-16671,-subceection-7,-paragraph-Axr

Sec. D-48. 20-A DM3ISA §15683, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. D-49. 20-A MESA §15683-A is enacted to read:

-A T 1 bt zorvi al ion
For each school administrative unit, that unit's total debt
service allocation is that unit's debt service costs as defined
in i 72 bsecti -A

Sec. D-50. 20-A MESA §15684, as enacted by PL 2003, c. 712,
§15 and IB 2003, c. 2, §1, is repealed.

Sec. D-51. 20-A MRSA §15685, as enacted by PL 2003, c. 504,
Pt. A, §6 and IB 2003, c. 2, §1, is repealed.

Sec. D-52. 20-A M 3ASA §15686, as amended by PL 2003, c. 712,

§16, is further amended to read:
§15686. Tramsition adiustment

For each of the Zfiscal years described in section 15671,
subsection 7, the commissioner shall- establish a transition
adjustment calculated to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of this Act. The transition adjustment for a
municipality must be directly related to the phase-in of
essential programs and services and the 1local cost share
expectation method under section 15671-A of determining the 1local
contribution to the cost of funding essential programs and
services. The amount of this adjustment must decline with each
successive fiscal year, and the adjustments must end no later
than fiscal year 2069-:2 2008-09.

1. Adjus nt in i 1 year 2005-06. A school
inistrative unit is eligible for a transition adjustment in
fi 1 r 2005-06 if the schoo inistrative unit meets the

followin riteri
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A. The chool administrative nit's state share of the
total allocation, including the debt service adjustment
pursuant to section 15689, subsection 2, and the minimum
state share of 3its total allocation pursuant to section
15689, subsectior 1 is less than the fiscal year 2004-05

sta har f its total all tion, includin he minimum
state share of :ts total allocation pursuant to former
s ion 1 sub i 1 a h ] m for
2, The state share adjustment is an amount equal to that
difference less the losses e to reduce xpenditur for
bu bt service, special cation ifted an nted
education and vocational education.
A hool inistrative unit th mee he criteria in paragraph
A i ligi receive no less than 5% transition ] ment
in fi r 2 -06 if th hool inistrative uni rates
an elementary or secondary school and also has a student count of

less than 1,000.

A hool inistrative unit th m s the criteria in ragraph
A_Jis eligible to rsceive no 1 han 2.5% ition
. . . e N . . .
ni by n _elementar r ondary school and also has a

student count of more than 1,000.

Sec. D-53. 20-A MRSA §15688, sub-§1, JA to C, as enacted by PL
2003, c. 712, §17, are amended to read:

A, The school administrative wunit's base total eest--of
funding--essential--programs--and--serviees--subjeet--to--the
kransition-pereentages calcul ursuant t ection 156

subsection 1, adjusted pursuant to the transition targets
described in section 15671, subsection 7, paragraph A;

B. The program-<cesi-allocation -ae-used-in-chapter-606 other
subgidiz sts descri in ion 81-A: and

C. The total deb:t service allocation as-used-in-echapter-606
described in secition 15683-A.

Sec. D-54. 20-A MRSA §15688, sub-§2, as enacted by PL 2003, c.
712, §17, is amended to read:

2. Member municiralities in school administrative districts
or community schoo’  districts; total costs. For each
municipality that is = member of a school administrative district
or community school district, the commissioner shall annually
determine each municipality's total cost of education. A
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

municipality's total cost of education is the school
administrative district's or community school district's total
cost of £unding education multiplied by the percentage that the
municipality's most recent calendar year average pupil count is
to the school administrative district's or community school
district's most recent calendar year average pupil count.

Sec. D-55. 20-A MRGSA §15688, sub-§3, as enacted by PL 2003, c.
712, §17, is repealed.

Sec. D-56. 20-A MRSA §15688, sub-§3-A is enacted to read:

h i i ion ici i i mber
of the unit, if the wunit has more than one member, and the
's ntri ion %to the nit'’ 1l cos f education in

accordance with the following.

A. For a school administrative unit composed of only one

municipality, the contribution of the unit and _ the
municipality is the same and is the lesser of:
1 Th otal ¢ (a1 ribed in subsection 1: and
2 Th otal of h full-value ion mill rate
calculated in section 156731-A, subsection 2 multiplied
by the property fiscal capacity of the municipality.
B For l administrative district or unity school
di i sed f m n munici i ch
munici ity ontri i £ ion
is le r of:

(1) The municipality's total cost as described in
subsection 2; and

2 The totzl of h full-val ion mil rate
calculated in section 15671-A, subsection 2 multiplied
by the property fiscal capacity of the municipality.

C. For school administrative distric r communi hool
district composed of more than one municipality, the unit's
c ri ion the total t of education i he lesser of:

1 The total cost escribed in subsection 1; and

2 The sum of the totals calculated for each member
municipality pnursuant t ra h B, su ragraph (2
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

D. The state contribution to the school administrative
unit's total cost of education is the total cost of
education calculzted pursuant to subsection 1 1less the
school administrative unit's contribution calculated
pursuant to paragraph A or C, as applicable. The state
contribution is cubject to reduction in accordance with
section 15690, subsection 1, paragraph C.

Sec. D-57. 20-A MXZA §15688, sub-§4, as enacted by PL 2003, c.
712, §17, is amended to read:

4. Method of cos: sharing; exception. For the purpose of
local cost sharing, the provisions of subsection -3- 3-A do not
apply to municipalities that are members of a school
administrative district or a community school district whose cost
sharing formula was established pursuant to private and special
law prior to January 1, 2004. For each municipality that is a
member of a school administrative district or a community school
district whose cost sharing formula was established pursuant to
private and special law prior to January 1, 2004, the cost
sharing formula established pursuant to private and special law
determines each municipality's local cost of education.

Sec. D-58. 20-A MRSA §15689, sub-§1, as enacted by PL 2003, c.
712, §17, is repealed and the following enacted in its place:

unit must he guaranteed a minimum state share of its total
an h
following;
A. The sum of the following calculations:

(1) Multiplving 5% of each school administrative

unit's sential rogr nd _servic er-pupil

elementar rate b he vera number f resident
kindergarten to grade 8 pupils as determined under
section 15674, subsection 1, paragraph C, subparagraph
1l):; and

(2) Multipiying 5% of each school administrative

[

uni essential programs and services per-pupil
ndary rats by the average n r of resident grade
9 to grade 12 pupils as determined under section 15674,

subsection 1 aragraph C, subparagraph (1): and

B. The school administrative unit's special education costs
as calculated ursuant to section 15681-A subsection 2
multiplied by the following transition percentages:
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(1) In fisczl year 2005-06, 84%;

2 In fisczi year 2006-07 0%

(3) In fiscal year 2007-08, 95%; and

4 In fiscal year 2008-0 n ucceedin rs, 100%.

These n m an adj n sch inistrativ
it cal 1 ion r al
allocation has been adjusted for debt gervice pursuwant to

subsection 2.

Sec. D-59. 20-A MRSA §15689, sub-§3, as enacted by PL 2003, c.
712, §17, is amended tc read:

3. Adjustment limitatioms. The amounts of the adjustments
paid to school administrative wunits or municipalities in
subseetions-1--and -2 pursuant to this section are limited to the
amounts appropriated by the Legislature for these adjustments.

Sec. D-60. 20-A MRSA §15689, sub-§§4 to 6 are enacted to read:

A. If error re reveal by audit and b h issioner
the school administrative unit's state subsidy must be
adjusted to include corrections.

B. If audit adiustments are discovered after the funding
level is certified by the commissioner and the state board
n D m 5th pur n ion 1 - rtmen
may r he necessar ditional fun if an a
for these adjustments. These amounts, if any, are in
addition to the =audit adjustment amount certified by the

commissi r sta boar n the prior December 15th.

327 to serve eligible students in licensed drug treatment centers
must be reimbursed in the year in which costs are incurred as

follows.

A. Reimbursements must be limited to a maxim f 12 state

average ition rates a r for each roved plan.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

B. The rate of reimbursement per student may not exceed the
state average tuition rates in effect during the year of
placement as computed under sections 5804 and 5805. The
tuition rates mus: be computed based on the state average

secondary tuition rate and may be adjusted if the program is
approved to rats beyvond the 180-da chool ar.,

administrative unit ir the current year or following year by an

moun h represents th shar £ X itur for
salaries and benefits pzid to uncertified personnel.

Sec. D-61. 20-A MRSA §§15689-A to 15689-F are enacted to read:

15689-A., A orizaticr of pa nt of miscellaneous cos

r abl=e r i ion A in

this subsection., "state agengy client"” has the same meanipg as
fined in i sub ion 34-A.

A. Th ommissioner shall approve special education costs
and supportive services, including transportation, for all
t clients pl in resi i 1 m an

authorized agent o a state agency.

B. ial education ¢ uthorized hi subsection

for state agency clients must be paid by the department in
h 1 i ear % of

C. The commissioner shall pay only approved special
education costs and supportive services, including
ran r i avthoriz i ion for

agency clients and may not allocate for those special
educatio costs and supportive services, including
transportati incurred by the school administrati nit
for ency clients in the bas ars startin vly 1
1 n very base year thereafter.

D. Transportaticn costs for state agency c¢lients, when
provided in accordance with rules established by the
commissioner wunder section 7204, must be paid by the
department in the allocation year at 100% of actual costs.

2. Edu ion of institutional residents. The commissioner
m a uition to schocl administrative units or private schools
for institutional residents within the limits of the allocation
made under this secticn.
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COMMITTEE AMENDMENT "2 to H.P., 6, L.D. 1

3. Essential pr-ocrams and services components contract.

The commissioner may contract for the updating of the essential

rogr n rvices componen with statewide education
research institute.

4. Learning zosults implementation, assessment and

accountability. The commissioner may expend and disburse funds
limited to the amount appropriated by the Legislature to carry
u he r f Public Law_19 chapter 64 ctions 5 and
8.
5. R naliz="ion, consolidation and efficiency
i mmissioner m xpen n i funds
t & i i rr

f promoting regionalization n i ion and

efficiency.

6. Educatio research _contract. The commissioner may

ract for mpilation and analysis of education 4 with
a statewide education research institute.

7. Di ment limitations. The funds disbursed _in
accordance with this section are limited to the amounts
appropriated by the Legislature for these purposes.

15689-B. A rization schedules of ent of te

subsidy: aprczals

1. ~E ayment £ it llocatio The
commissioner shall authorize state subsidy payments to the school
inistrati j ¢ b in wi ] h
set forth in sectioms 15005, 15689-D and 15901 to 1591Q.
2. Notificatio: of allocation: commissioner's duty:
superintendent's duty. The following provisions apply to
notification of allccation by the commissioner and each

superintendent,

A. Th missioner shall annuall rior to February 1st
notif ocl boar f imate moun

11 /s schoo inistrative uni
B. Each superintendent shall report to the municipal
officers whenever “he school administrative unit is notified
of th 1llo ion or a change is e in the allocation

resulting from an =zdjustment.

3. Payments of state subsidy to unit's treasurer; basis.
State subsid ments must be made directl o the treasurer of
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

each school administrative unit. The payments must be based on

audited financial reports submitted by school administrative
units.

4. Appeals. A school board may appeal the computation of
state subsidy for the school adminigtrative wunit to the state

board in writing within 30 days of the date of notification of
h m unt. The e T hall review th 1l and

n n ment i ] ified.

The state board's decision is final as to facts supported by the
record of the appeal.
5. 1 s e n r ir nt. Notwi ndin
W ocat £ m

on for hool rposes.

6. Bal £f ellocations. Notwithstandin n her law
general operating fund balances at the end of a school
administrative unit's fiscal year must be carried forward to meet
the unit's needs in the next year or over a period not to exceed

r all d balanc in exce f 3% of vious
£fi 1 r' 1 _budget m by h nd
1 har otel all ion fo h m in
state subsidy. Schocl boards may carr forwar nall ed

lan i f 3% of revi '

r h £ in the nex r_or_ ov ri not to

exceed 3 years.

7. Required data: subsidy payments withheld. A school

administrative unit shall provide the commissioner with
information that the commissioner reqguests to carry out the
urpos £ thi hapter rdin im h hat the
issioner ablishes. Th mmissioner m withh nthl
subsidy payments from a ini i i when
information dis not filed in the specified format and with
ifi n within th ifi im h 1

8. Unobligated bziances. Unobligated balances from amounts
appropriated for gemneral purpose aid_ for local schools may not

lapse but must be carried forward to the next fiscal year.
1 -C. mmissioner’'s recommen ion for funding levels:
computations

1. Annual recommr=ndation. Prior to December 15th of each
ear, the commissioner, with the approval of the state board
shall recommend to the Governor and the Department of
Administrative and Financial Services, Bureau of the Budget the
funding levels that the commissioner recommends for the purposes

of this chapter.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

2. Funding lev=. computations. The following are the
funding level computations _that support the commissioner's

funding level recommendations:

A, Th requested fundin levels for h erating
llocation under section 15683;

B. The requested funding levels for debt service under

section 15683-A, which are as follows:

2 expenditur for insured value factor for
he ear;

level £ 1 nts nd lease-purchase
ursuan i 72 ion 2-A for

ior i :
4 Fun a2llocated e a ard for new school
construction projects funded in the current fiscal year:
C. The regqguested funding levels for adjustments under
section 15689, which mugt be computed by estimating costs

r ion :

D. Th r sted fundin levels for miscellan osts

under section 15689-A,

3. Guidelines for u ing o r's idizabl osts The
i r' endation £ i n to brin
ts j - -0l ,
may not gxgggd, ;hg average Qﬁ ;hg Z mgs; :gggg; BQI‘QQ;}§§9§§ Q:

15689-D vernor's —ecommendation for £ ing level
T D rtm of Administrative nd Financial rvices
Bureau of the B et shall annuall ertif o__the islature
he fundin hat th vernor r mmends  under ctions
15683, 15683-A, 15689 angd 15689-A, The Governor's
recommen ions m be transmitte Legi ure within the
im chedul forth in Titl ign .

15689-E Actions by I.=gislatur

The Legisl re shall annuall ior to March 15th, enact
legislation to:
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

1. Appropriatior. for state share of adjustments, debt

service and operating:; single account. Appropriate the necessary
funds for the State's share for general purpose aid for Jlocal

schools with a separate amount for each of the following
components:
A. Adjustments and miscellaneous costs described in
sectijons 15689 anc 15689-A, including an appropriation for
cial ed ion pupil i for:s
1 ition and rd for il laced dir 1 the

State in accordance with rules adopted or amended by
the commissioner; and

i edu j ition n iti or
. of ~ N i . ndi
programs in schopl administrative units or private

schools in accordance with rules adopted or amended by
the commissicner;:; and

B. The state shere of the total operating allocation and

th b servi 1 n described in ions
156 nd 1 -A; an
2. Local cost sbrmre expectation., Establish the local cost
ex ion scribed in ion 15671-A.

n ) of ri1atl Y m

15689-F. Actions by department

Within the annuel appropriations, the department shall
follow the procedures described in this gection.

1. State's obligz-ion. If the State's continued obligation

r an X vided £ ropria nts under
section 15689-E exceeds_ the appropriated amount, any unexpended
lance from another of those ropri m lied

by the commigsioner toward the obligation for that program.

2. Cash flow. For the purpose of cash flow, the
commissioner may pay <*he full state and local share of the
payment amounts due or bond issues for school construction from
that school administrative unit's state subsidy, excluding
payments on non-state-funded projects. This subsection does not
apply if a school administrativ nit has less subsi than the
total principal and interest paymen n bonds.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1
Sec. D-62. 20-A MRSA §§15690 to 15695 are enacted to read:

15690. Loca ropriz=ions

Beginning with the budget for the 2005-2006 school year, the

following provisions =pply to local appropriations for school
purposes.

rais nd ropriate an amount u its requir contribution
to the total cost of education as described in section 15688.

A, For a municipal school unit, an article in substantially
the following form must be used when a single municipal
school inistrative i i i ing the appropriation

cost of education as described in section 15688,

(L) "Article.....: To see what sum_the municipality
wi riate f ini

the FEssential Programs and _Services Funding _Act
(Recommend B o) and _to see what  sum the
municipality will raise as the municipality's
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Egsential Programs and Services Funding Act in
accordance with the Maine Revised Statutes, Title 20-A,
section 15688. (Recommend $.eeoe.)”

2 The following s ment m a mpan he article
in subparagxraph (1). "Explanation: The school
inistrative unit’ i i h £
lic i i T 12
as described in the Essential Programs and Services
Funding A is _the n n rmin tate
law to the minimum un h a_municipali must
raise in order to receive the full amount of state
dollars.”

B. For a school administrative district or a_community
school distri an article in su ntial he followin
form m be used when the school administrative distri or
communi hool istrict is considerin he a riation
of an nt up to its required contribution to t otal

cost of ation as scribed in ion 15688.

Page 60-LR0328(2)

COMMITTEE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(1) "Article ....: To see what sum each municipality
will appropriate for the school administrative unit's
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and to
see what sum each municipality will raise as each
municipality’'s contribution _to the total cost of
funding public education from kindergarten to grade 12
as described in the Essential Programs and Services
Funding Act in accordance with the Maine Revised
Statutes, Title 20-A, section 15688 (Recommends):

Total cost by Municipal local
municipality contribution
Town A {($famount) Town A amoun
Town B (Samount Town B amoun
Town C (Famount Town C amount
School District School District
Total (Fsum of above) Tota of
V "

(2) The following statement must accompany the article

in agraph " i : h

administrative unit's contribution to the total cost of

funding public education from kindergarten to grade 12
as described in the Essential Programs and Services
Funding Act is the amount of money determined by state
law to be the minimum amount that each municipality
must raise in order to receive the full amount of state
dollars."

c. Th hare of th tal s f fundin ubli
education from kindergarten to grade 12 as described in
section 15688, excluding state-funded debt service for each
school administrative _unit, is limited to the same
proportion as the local school administrative unit raises of
its required contribution to the total cost of education as
described in section 15688, excluding state-funded debt
service costs.

2. Non-state-funded debt service. For each school
administrative unit's contribution to debt service for

non-state-funded major capital school construction rojects or
non-state-funded porticns of major capital school construction
rojects, the legislative body of each school administrative unit
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COMMITTEE AMENDMENT

"a" to H.,P. 6, L.D. 1

may vote to raise and _appropriate an _amount up to the
municipality's or district's annual payments for non-state-funded

debt service.

COMMI

A. An article in substantially the following form must be

u wh ool inistrati i i ngideri he
appropriati for j ion for
non- -fun school nstr i roj s r
non-state-funded portions of school construction projects.
(1) "Article ..,.: To see what sum th municipalit
r i ict) will rai for the annual ice
payments on a non-state-funded school construction
roj r non- - rtion f hool
construction project in addition to the funds
appropriated as the local share of the school
administrative unit's contribution to the total cost of

funding public education from kindergarten to grade
12. (Recommend $......)0"

2 The following s ment must accompan h rticl
in agraph . " lanation: Non- e-fund
debt service is the amount of money needed for the

nnual ents on th municipality’ r district's
long~-term debt for major capital scheol construction

i appr £ j i o)
-term w h n
igi refer "

3. Additional loczl appropriation. A gschool administrative

unit may raise and expend funds for educational purposes in

ion he funds under subsections 1 and 2.

A. If the unt of the diti 1 funds do not result in
the unit's exceeding _its maximum state and local spending
target established pursuant to section 15671-A, subsection
4, an article in substantially the following form must be
used when a schocl administrative unit is considering the
appropriation of additional local funds:

{1 "Article ....: To e what sum th municipalit
or district) will raise and to appropriate the sum of
Recommend &..... in itional local funds for school

purposes under the Maine Revised Statutes, Title 20-3,
section 15690. (Recommen csese )"

2 The following statement must accompa he article
in ubparagraph 1). "Explanation: The dditional
local funds zre those locally raised funds over and
above he school dministrative unit' local
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essentiszl Programs and Services Funding Act and
local amounts raised for the annual debt service
payment on non-state-funded school construction
projects or the non-state-funded portion of a school
construction project that will help achieve the

municipality’'s or istrict's budget for ucational
programs."'

B. If the amount exceeds the unit's maximum state and local
s i X establish rsuan ion 15671-A
subsection 4, an =rticle in substantially the feollowing form
must be used when a hool inistrativ ni is
considering an appropriation of additiomal local funds.

ocal funds which ex the St ! Essential
Pr m nd Services funding model b sosees?”

Th hool committ r boar f dir rs) recommends

$.¢e00000.. for the following reasons: (state reasons)

2 he followin ment must accompa h rticle
in ragraph 1). "Expl ion: Th itional
1 nds are h 1 i n r nd
abov he school injstrativ nit' local
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in

he Essentisl Programs _an rvices Funding Act and
local amounts raised for the annual debt service
payment on non-state-funded school construction
projects or the non-state-funded portion of a school

nstr ion roj h will hel hiev he
munici itv's r i ict' £ ional
programs."

4. Total budget =rticle. A school administrative unit must
include a summary article indicating the total annual budget for
funding public education from kindergarten to grade 12 in the
school administrative unit. The amount recommended must be the

ro bud f the school system. Thi rticl oes not provide

money unless the other articles are approvegd.

A. "Article ....: To see what sum the (municipality or
distri will authorize the school committee to expend for
the fiscal year beginning (July 1, ....) and ending (June
30, ....) from the school administrative unit's contribution
to the total cost of funding public education from
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COMMITTEE AMENDMENT "2 to H.P. 6, L.D. 1

kindergarten to crade 12 as described in the Essential
Programs and Services Funding Act, non-state-funded school
construction projescts, additional local funds for school

purposes under the Maine Revigsed Statutes, Title 20-A,
section 15690, unsxpended balances, tuition receipts, state

subsidy and other receipts for the support of schools.

N et

Recommend $.....-

5. Vote. Actions taken pursuant to subsections 1 to 4 must
be taken by a recorded vote,
rative uni j T ir ministrativ
n location n
may raise and expend funds for administrative costs.
5691. Munici sessmen i district
1. Pr ion <of n ule. Th a ssment
schedule based on the budget approved at a community school
district or school administrative district budget meeting must be
t reasurer municipali h i member
f the di i
edule mu h _me i i !

12 s i i section dministrative
unit's contri ion to debt rvi for non- —funde school
nstruction rojects and dditional 1 1l funds for school

rpose nder section 15690.

2. Municipal treassurer's payment schedule. The treasurer of

the member municipality, after being presented with the

smen le shall forward 1/12 £ hat member

municipality's share to the treasurer of the district on_ or

r h f each month of the fi 1 r inni in
July.

§15692. Special school Jistricts

1. School administrative wunit. For the purposes of section
15695 and Title 20, gections 3457 to 3460, a special school
district is deemed to be a school administrative unit,

2. Debt s ice. Debt service on nds or notes issued by a
special school district must be included in the school budget of
h school inistrative uni th erate the schools
constructed b hat district. The school board for th hool
dministrative unit that operates the special district's schools
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

shall pay to the special school district all sums necessary to
meet the payments of principal and interest on bonds or notes

when due and to cover maintenance o¢or other costs for which the

special school district is responsible.

1 3. School budget: “udget formats

1. ntent. A school inistrative unit shall include in
its ho cument

c ion from ki i

non-state-funded debt service, Jf any, and any additional

B. A summary of antici revenues and estimated school

expenditures for the fiscal year: and

C. Th llowing statemen includin h tima ollar
amount of state r=tirement payments: "This budget does not
in h imete f . . i r r
of her retirement costs that is id directly by the
State."

2. dline Th lowi ime limi i il

to adoption of a school budget under this section.

A. A 1 7 days for th initial m in the

legislative body responsible for adopting a budget, the
school administrstive unit shall provide a detailed budget

document o_ that legislative d nd to an rson who

requests one and resides within the geographic area served
by the school administrative unit.

B. Notwithgtanding a provision of law or charter to the

contrary, school administrative units may adopt an annual
udl ior June h hool bu for career
nd hnical ucation regions must ad e n or before
Augu .

C. Notwithstanding any municipal charter provision,

ordinance or other law to the contrary, if the level of
state subsidy for the next school year is not finalized in
accordance with this chapter before June 1st, the school

board ma elay a2 school dget meetin herwi reguired
o _be held before July 1st to te after July 1st. If a
school board elects to del a school budget meeting under
this aragraph, the meeting mus e held and the budget

approved within 30 days of the date the commissioner
notifies the scheol board of the amount allocated to the
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school administretive unit wunder section 15689-B, When a
school budget meeting is delayed under this paragraph, the
school administrative unit may continue operation of the
unit at the same budget levels as were approved for the
previous year. Continued operation under the budget for the
previous year is limited to the time between July 1lst and
the date the new budget goes into effect.

that prescribed by a majority of the school bepard until an
article prescribinrg the school budget format is approved hy
a majority of voters in an election in which the total vote
is at least 20% of the number of votes cast in the
municipality in the Jlast gubermatorial election, or 200,
whi r is less.

A. Except as provided in subsection 4, the budget format is
t pr

B. The form of the school ma rmine in
c wi ection .

h
nt m rove majori rs n el i
in which th vote i 1 20% h r of v

cast in the municipality in the last guberpatorial election.
5. Bu formai: etin When final budget
authority is vested in a town meeting operating under the general
nablin x r of Titl 30-A h format f the hool
budget may be determined by the town meeting or under the

procedures of Title 30-A, section 2522 oxr 2528,

district,
A. An rticle containin h istrict's ropose hudget
format must be placed on the next warrant issue r llot

printed if:
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(1) A majorizv of the district school committee votes

to place it cn the warrant or ballot; or

number of voter votin in 1 n rial
election in each municipality within the community
school district re s it b n warran r
ballot.
B. The article containin h form ma v on
secr ballot at an el ion ndu in accordan with
Title 30-A ions 252 2.
C. The district school committee shall:
1 ue =a warrant cifyin h h municipal
of *he munici it within mmuni
istrict m rticl
on ecret ballot; an
re =znd rnish the r ir £ lo
X ing 1 i i j n
11 .
7. _Bu format: articles. The articl rescribed in this
ch rm included in th udget form be voted on in
h a ion of the budget in order etermin te and local
cost sharing. )
8. Ch in budoct fo t. Any chan in th u format

must be voted on at least 90 days prior to the budget year for
which that change is to be effective.

§15624. Actions on budzzi

The fol i rovisions 1 rovin 1

with school ropriations, the moderator of x r or special
school budget meeting shall require the clerk or secretary to
make a checklist of the registered voters present. The number of
voters listed on the checklist is conclusive evidence of the
number present at the meeting.

2. Reconsideration. Notwithstandin n law  to the
contrar in school administrative units where the school budget
is finally approved by the voters, a ecial_ bud meetin o)
reconsider action aken on he budget m b calie onl as
follows.

Page 67-LR0328(2)

COMMITTEE AMENDMENT




10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A. The meeting must be heid within 30 days of the regular
budget meeting at which the budget was finally approved.

B. In a school administrative district or community school

district, the meeting must be called by the school board or
as follows.

1) A petition containing a number of ignatures of
legal voters in the member municipalities of the school

administrative unit equalling at least 10% of the
n f voters who v in the 1 r rial

1 ion in member municipaliti £ he ool
administrative unit, or 100 voters, whichever is less,
and specifying  the article or articles to  be
reconsidered must be presented to the school board
withi vs of the regqul d i hich

h was _final

2) On receivin h iti he school rd shall
call the special budget reconsideration meeting, which
must be held within 15 days of the date the petition
was received.

C. In a municipali he meeting m b lled by the
municipal officers:

nd it ifj h rti r articles to be

recon red; or
2 Within 15 a after recei £ written
application vresented in agcordance with Title 30-a,
section 2532, if the application is received within 15
£ e bu m in which the b et was
finally approved and it specifies the article or

articles to be reconsidered.

m ing are invalid if the n r A4 r he ial b t

E]

ing is less than the number of voter r nt he reqular

budget meeting.

4. Line-item trensfers. Meetings requested by a school
boa for th urpose of transferring funds from one category or
line item to another must be posted for voter or council action
within 15 days of the czte of the request.
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COMMITTEE AMENDMENT "2" to H.P. 6, L.D. 1

15695. Bonds; notes: ~Ther

All bonds, notes or other evidences of indebtedness issued
for school purposes by a school administrative unit for major

capital expenses, bus purchases or current operating expenses,
including tax or other revenue anticipation notes, are general
obligations of the uni%t.

principal of and interest on the bonds, notes or other evidences
of indebtedness issued pursuant to this section payable in each
year to be assessed and collected in the manner provided by law
for the assessment and collection of taxes. -

appropriation by the Legislature.

3. Collection. After assessment and reduction under
subsection 2, the remeining sum_ must be paid from ad valorem
taxes, which may be levied without limit as to rate or amount

11 th xable Droper within th h administrative

unit.
Sec. D-63. 20-A MRSA ¢. 608 is enacted to read:
CHAPTER 608
SCECOL FINANCE ACT OF 2003

15751. hor itl

This chapter may be known and cited as 'the School Finance
Act of 2003."

to grade 12 efvcation

In accordance with the phase-in schedule provided in chapter
606-B, beginning in fiscal year 2008-09, the Legislature each
year shall provide =2t Jleast 55% of the cost of the total
allocation for kindercarten to grade 12 education from General
Fund revenue sources.
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

For_ the purposes of this chapter, and until such time as the
Legislature may implemsnt an alternativ chool nding system
"total allocation" means the foundation allocation for a_year,
the debt service aliccation for that year, the sum of all

justments for that vsar and the total of the itional local

appropriations for the prior year. In the event the Legislature

implements lterna-ive school funding model th lters the

meanin £ h rms __use in hi itl by herwi makes

solete _th stem of allo ion n 1 1 ropriations

lish his Title h rm_ " 1 11 ion' s it

lies t mandatory appropriation r ir hi ion

ns the amount reasonabl alcul h ivalen f this
definition.

Except Qﬁ provided in §gg; on_ 15689, subsection 1, but

h -h r r ion h r 605 B, _the
ial i costs ion
1-2A i 2.

For th rposes cof the man r ropriation required b
hi ection in =accordan with the e nti rograms and
ervice 1 nding all i m i in ch r

-B h commissioner hall i if n rovide in the
issioner' recommendation x ction 15689-C the

1l _speci ation cos reguir e funded_pu ant to
this section. In addition to any appropriations required by
section 15689-E, the L=cgislature shall appropriate and ensure the
accurate distribution of the total amount identified by the
commissioner, adjusted by the federal reimbursements for the
£ i tion rvi m £ tat

rule or r ion will rovi indivi 1
c adminis ive units £ h hool r.

15754. Fund for the Efficient Deliver f Edu ional rvices

The Fund for the Ffficient Delivery of Educational Services,

referre o in this s=zction as "the fund," is es lished a
dedicated nonl ing eaccount within the Depar nt of E tion.
This section provides for the design, implementation,

administration and use of the fund,

1. f ZFvnds: r
under this sectlon must be apnroprlatgd in addition to the total
nt annuall ropriated for neral urpose aid for local
ls and mus e placed int ingle account. Beginning in
fiscal year 2005-06 a»nd in each succeeding fiscal year until
fiscal year 2008-0 an _amoun alculat t not greater than

2% of the total amount annually appropriated for neral purpose
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

aid for local schools must be dedicated to the fund and
distributed from the Zfund to those school administrative units
and municipalities that are able to demonstrate significant and
sustainable savings 3in the cost of delivering educational
services and_ _improved student achievement through changes in

governance, administrative structure or adopted policy that
resul in the creaticn of onsolidated school administrative

alliances enhanc regional

delivery of educational services or collaborative

school-municipal service delivery or service support systems.

ur e i 7 1 hool he fun Vr'n h h
following fiscal years:

A. In fiscal year 2005-06, an amount egquivalent to 0.83% of
the total amount sppropriated for general purpose aid for
local schools:

B. In fiscal yeer 2006-07, an_ amount eguivalent to 0.69% of
the t 1 amount appropriated for general rpos ai for

local schools:

C. In £3i 1l year 2007-08 n nt ivalent to 1.5% of
the total nt appropri £ neral r aid for
local hools: and

D. In fiscal year 2008-09, an amount equivalent to 2% of

the total amount appropriated for general purpose aid for

local schools.
Any balance remaining in the fund at the end of any fiscal year
does not lapse and must carried forward for the next fiscal
year,

2. Adminigtratico-; plan for implementation of the fund.
Th artm hall admini r n m ntr for
services for administration o¢f the fund. The commissioner, in
consultation with the Zxecutive Department, State Planning Office
an he ogther ncies. organization nd indivi 1 rmined
appropriate by the commissioner, shall establish an

implementation lan for the fun that includes but i not
limited to, the following:

A. The establishment of criteria through which school

administrative units and municipalities m demonstrate
significant and sustainabl savin in the cost of
deliverin educetional services and improved student
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COMMITTEE AMENDMENT "&" to H.P. 6, L.D, 1

structure or adorted policy that result in the creation of
consolid school dministrati ni road-based

service delivery or service support systems;

B. Pur nt to criteria blished in cordance with this
section, a schoel administrative unit or municipality may
apply to the commissioner for a distribution from the fund
during_the period beginning with the start of fiscal vyear
2005-06 and endinc prior to the end of fiscal year 2008-09:
and

are entitled to the appropriations regquired by this chapter,

Sec. D-64. 30-A MRSA §2181, sub-§4, JE, as enacted by PL 2003,

c. 696, §12, is amended to read:

E. Identify best management practices and make this
information available to the public, ipncluding. but not
limited to, best management practices that facilitate
property tax rate reduction pursuant to the increasing state
share of the total ¢ f essential progr ervices
under Title 20-A, chapter 606-B;

Sec. D-65. 30-A MESA §6006-F, sub-§6, as enacted by PL 1997,

c. 787, §13, is amended to read:

6. Forgiveness of principal payments. The fund must
provide direct grants by forgiving the principal payments of a
loan for an eligible school administrative unit. The amount of
the forgiveness of principal payments must be determined by the
school administrative wunit's state share percentage ef--debt
serviee~co6Es as determined in Title 20-A, section 25611 15672,
subsection 31, not to exceed:

A. Seventy percent and no less than 30% for health, safety
and compliance;

B. Seventy perceant and no less than 30% for repairs and
improvements; and
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C. Fifty Seventy percent and no less than 26% 30% for
learning space upgrades.

Sec. D-66. Fund fo- the Efficient Delivery of Educational Services;
implementation plan. The Commissioner of Education shall submit a
proposed plan to govern the design, implementation, management
and oversight of the Fund for the Efficient Delivery of
Educational Services established in the Maine Revised Statutes,
Title 20-A, section 15754 to the Joint Standing Committee on
Education and Cultural Affairs by March 31, 2005. As part of
this review, the commissioner shall consider the efficient
delivery of educatioral services in rural and isolated small
school administrative units. The joint standing committee may
report out a bill designed in accordance with the intentions of
this Part to govern the design, implementation, management and
oversight of the Fund for the Efficient Delivery of Educational
Services.

8
5

Sec. 2-67. Fund 7o~ the Efficient Delivery of Educational Services;
distribution of the func¢ in fiscal year 2005-06. Notwithstanding the
Maine Revised  Statutes, Title 20-3, section 15754, the
allocations from the Gesneral Purpose Aid to Local Schools program
in fiscal year 2005-05 to the Fund for the Efficient Delivery of
Educational Services must be used for the transition adjustment
pursuant to Title 20-A, section 15686, subsection 1. The
allocation of funds from the Fund for the Efficient Delivery of
Educational Services must be distributed to school administrative
units that are eligibles for the transition adjustment under the
criteria established ir Title 20-A, section 15686, subsection 1.

Sec. D-68. Sharing of total costs in school administrative districts and
community school disiricts; Department of Education review.
Notwithstanding the Maine Revised Statutes, Title 20-A, section
15688, subsection 2 and to ensure that member municipalities of
school administrative districts and community school districts
whose cost-sharing formulas were established in accordance with
Title 20-A, sections 1301 and 1704, respectively, do not
experience significant adverse effects as a result of the
cost-sharing mechanism established pursuant to Title 20-3,
section 15688, subsection 2, the Department of Education shall
conduct a review and analysis, for each school administrative
unit, of the implications of this proposed cost-sharing mechanism
on the member municipalities of these school administrative
districts and community school districts. The Department of
Education shall assist the member municipalities of these school
districts in developing transition plans that include a phase-in
to achieve the new method of determining member municipalities'
local cost of educatican in accordance with Title 20-A, section
15688, subsection 2 no later than fiscal year 2008-09. The
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COMMITTEE AMENDMENT "2" o H.P. 6, L.D. 1

Department of Education shall report the findings of this review,
including any recommended legislation, to the Joint Standing
Committee on Education and Cultural Affairs by March 31, 2005.
The Joint Standing Committee on Education and Cultural Affairs is
authorized to introduce a bill related to the Department of
Education report to =he First Regular Session of the 122nd
Legislature.

Sec. D-69. Methos of cost sharing; exception. Beginning in
fiscal year 2005-06, the provisions of the Maine Revised
Statutes, Title 20-A, section 15688, subsection 2 do not apply in
determining the local cost of education of member municipalities
in Maine School Administrative Districts No. 6 and No. 44. The
cost-sharing formules established between the member
municipalities in theses 2 school administrative districts prior
to January 1, 2005 =xzemain in effect until the formulas are
changed pursuant to Title 20-aA, section 1301, subsection 3.
Pursuant to section 68. all other school administrative districts
and community school districts whose cost-sharing formulas were
established in accordance with Title 20-A, sections 1301 and
1704, respectively, remain subject to a phase-in approach to
achieve the requirements of Title 20-A, section 15688, subsection
2 and must reach full :Implementation of this provision no later
than fiscal year 2008-092.

Sec. D-70. Criteiz for isolated small school adjustment;
rulemaking. For fisca: year 2005-06 and pursuant to the Maine
Revised Statutes, Title 20-A, section 15683, subsection 1,
paragraph F, the Commissioner of Education shall use the proposed
model that was approved by the State Board of Education during
its December 2004 meeting to determine the school administrative
units that qualify for the adjustment for isolated small schools,
except that the commissioner shall use the following criterion
change for isolated small elementary schools: for elementary
schools, the distance £from the nearest school is reduced from 10
to 8 miles. The commissioner shall develop provisionally adopted
rules that establish the gqualifications for the adjustment for
isolated small schools in accordance with Title 20-A, section
15687 no later than December 2, 2005 so that the Legislature may
consider these criteriz during the Second Regular Session of the
122nd Legislature.

Sec. D-71. Transi“‘en adjustment for fiscal year 2006-07. To
minimize the adverse fiscal impact that may be experienced by
some school administrative units as a result of the phase-in of
the Essential Programs and Services Funding Act, the Commissioner
of Education shall facilitate a review and analysis of the need
for a transition adiustment in fiscal vyear 2006-07. The
Commissioner of Education, no later than January 13, 2006, shall
make a recommendation to the Joint Standing Committee on
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Education and Culturzl Affairs regarding the eligibility
requirements and funding levels necessary for a transition
adjustment in fiscal wvear 2006-07. The recommendations of the
Commissioner of Education must be consistent with the provisions
of the Maine Revised Statutes, Title 20-A, section 15686.

Sec. D-72. Applicztion. This Part applies to school budgets
passed for the fiscal yesar beginning July 1, 2005, and thereafter.

Sec. D-73. Effective “ate. Except for that portion of this Part
that enacts the Maine Revised Statutes, Title 20-A, section 15754
and that portion that amends Title 30-A, section 2181, subsection
4, paragraph E, and except for sections 66 to 71, this Part takes
effect July 1, 2005.

PARTE

Sec. E-1. 36 MRS, §6201, sub-§1, as amended by PL 1993, c.
670, §9, is further amended to read:

1. Benefit baz<. "Benefit base" means property taxes
accrued or rent constituting property taxes accrued. In the case
of a claimant paying both rent and property taxes for a
homestead, benefit base means both property taxes accrued and
rent constituting property taxes accrued. The benefit base may
not exceed $3,00Q0 for single-member households and $4.,000 for
households with 2 or more members.

Sec. E-2. 36 MRSA §6201, sub-§11-A, as amended by PL 1999, c.
401, Pt. R, §1 and affected by §2, is further amended to read:

11-A. Rent coeorstituting property taxes accrued for
nonelderly household. "Rent constituting property taxes accrued
for nonelderly household" means 8% 20% of the gross rent
actually paid in cash or its equivalent in any tax year by a
claimant and the claimant's household solely for the right of
occupancy of their Maine homestead in the tax year and which rent
constitutes the basis, in the succeeding calendar year, of a
claim for relief under this chapter by the claimant.

Sec. E-3. 36 MRSA §0204, as amended by PL 2001, c. 396, §42,
is further amended to read:

§6204. Filing date
A claim may not be paid unless the claim is filed with the

Bureau of Revenue Services on or after August 1st and on or
before the following Besember May 31lst.
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COMMITTEE AMENDMENT "A" o H.P. 6, L.D. 1

Sec. E-4. 36 MRSA #9207, sub-§1, A-1, as amended by PL 1997,

c. 557, Pt. A, §3 and =a2ffected by Pt. G, §1, is further amended
to read:

A-1l. Fifty percent of that portion of the benefit base that
exceeds 4% but does not exceed 8% of income plus 100% of
that portion of the benefit base that exceeds 8% of income
to a maximum payment of $1,000 $2,000.

Sec. E-5. 36 MRSZ. §6207, sub-§2, as amended by PL 1997, c.
557, Pt. A, §3 and affected by Pt. G, §1, is repealed.

Sec. E-6. 36 MRSA §5209, as amended by PL 1989, c. 508, §25,
is further amended to z=zad:

§6209. Annual adjustre=z:

1. Household I:imitation adjustment. Beginning--Mareh--%»
1080, —and- annuallyx -thereafter~~-the The State Tax Assessor shall
determine apnually the household income eligibility adjustment
factor. That factor ekaii must be multiplied by the applicable
income limitations inr section 6206, _as previously adjusted

ording t i ubsection, appiieable for the year prior to
that for which relief 1is requested. The result shaii mnmust be
rounded to the nearest $100 and shall-apply applies to the year
for which relief is resqguested corresponding to the year on which
the annualized cost of living adjustments were based. Beginning
Mareh-1,-1991, - the--same- procedure shall -be-employed -teo-adjust-the
income-limitation-in-section-6207,~-subseetion-2+

2. B fit bass maximum u . Beginning March 1
2 Tax A r hall nuall ltipl e

nd i to the i ion ri innin h next
August 1st.

Sec. E-7. Application. This Part applies to claims for
benefits under the Maines Residents Property Tax Program filed for
application periods that begin on or after August 1, 2005.

PARTF
Sec. F-1. 36 MRSA §583, sub-§1, as repealed and replaced by PL

2003, c. 20, Pt. BB, §1 and affected by §3, is repealed and the
following enacted in its place:
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1. Ex
benefits, the dJust wvzlue of $13,000 of the homestead of a
permanent resident of this State who has owned a homestead in
this State for the pre-esding 12 months is exempt from taxation,
In determining the local assessed value of the exemption, the

essor 11l multipl~ the un f the exemption by the ratio

of current Jjust valus vpon which the assessment is based as
furni i h sessor’ rn r ti

i to th is hel h lican

r i n _with h mpt J ed

1 £ h just value of the homestead, but may be

apportioned among the owners who reside on the property to the

extent of their respective interests. A municipality responsible

for ini rj the home xemption h n 1i ion to

create separate accountsz for each partial interest in a homestead

wn jointl r_in common.

Sec. F-2. 36 MRS4. §683, sub-§1-A, as enacted by PL 2003, c.
20, Pt. BB, §2 and affected by §3, is repealed.

Sec. F-3. 36 MRSA $683, sub-§§3 and 4, as enacted by PL 1997,
c. 643, Pt. HHH, §3 and affected by §10, are amended to read:

3. Effect on stz%e valuation. The Fifty percent of the

just value of homesteszds exempt under this subchapter must be
included in the annuazl determination of state wvaluation under
sections 208 and 305.

4. Property tax rate. The Fifty percent of the value of
homestead exemptions under this subchapter must be included in

the total municipal valuation used to determine the municipal tax
rate. The municipal <tax rate as finally determined may be
applied to only the tazable portion of each homestead qualified
for that tax year.

Sec. F-4. 36 MRSA §485, sub-§2, as enacted by PL 1997, c. 643,
Pt. HHH, §3 and affected by §10, is amended to read:

2. Entitlement %o reimbursement by the State; calculation.
A municipality that has approved homestead exemptions under this
subchapter may recover from the State 100% 50% of the taxes lost
by reason of the exemptions upon proof in a form satisfactory to
the bureau. The bureau shall reimburse the Unorganized Territory
Education and Services Fund for 100% 50% of taxes lost by reason
of the exemption.

Sec. F-5. Application. This Part applies to property tax
valuations determined cn or after April 1, 2005,
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

PART G

Sec. G-1. 30-A MRCA §5681, sub-§2, C, as enacted by PL 1999,
c. 731, Pt. U, §1, is amended to read:

C. "Annual growth ceiling" for fiscal year 2000-01--means
the - amount- certifiecd by -the -Treasurer--of- State--by-September
1,-2000--as--the -amount -transferred--to - the- L0031l -Covernment
Fund-in--fiscal-yess-10890-06 2005-06 means $100,000.000. For
subsequent fiscal years, "annual growth ceiling" must be
determined by the State Tax Assessor by September 1st
annually and means the annual growth ceiling adjusted by the
lower of the increase for the previous fiscal year in the
Consumer Price Index or the increase in receipts from the
taxes imposed under Title 36, Parts 3 and 8. The annual
growth ceiling may not be 1less than the annual growth
ceiling for the previous year.

Sec. G-2. Applicat’on. This Part applies to fiscal years
beginning on or after July 1, 2005.

PART H
Sec. H-1. 30-A MESA §5681, sub-§5-B, as enacted by IB 2003, c.

2, §3, is amended to read:

5-B. Fund for the Efficient Delivery of Local and Regional
Services. For the months beginning on or after July 1, 2004 and
before the distributions required by subsections 4-A and 4-B, 2%
of all receipts transferred each month pursuant to subsection 5
must be deposited in the Fund for the Efficient Delivery of Local
and Regional Services., as established in subsection 3, and
distributed to those municipalities and counties that can
demonstrate significan: and sustainable savings in the cost of
delivering 1local and regional governmental services through
collaborative approaches to service delivery, enhanced regional
delivery systems, the consolidation of administrative services,
the creation of broad-based purchasing alliances or the execution
of interlocal agreements.

Sec. H-2. 36 MRSA 7t 11 is enacted to read:

PART 11
=TATE TAX POLICY GOALS

CHAPTER 931
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

T2Z BURDEN REDUCTION ALS

i h and 1] he S 201 h
' ant 1 1 rden r i j
/ £ as _d i j n
Bureau' mo recent tax burden na i ju th
e r reflec the ate's nigue xpenditur ax relief

available for statewide property taxz reduction,.
7302. Progr reporzing and 4

1 nd repor n th rogr mad h ate
municipalities, counties h ipnistrativ ni
i i chievi reduction

2 Indi ors; zr-nual report. With referenc Title 5

goals established in section 7301 can be measured. On January
15, 2006 an nnually thereafter, the Sta Planning Offi shall

report to the Governor and to the joint standing committee of the
Legislature having Jjurisdiction over taxation matters on the

progress made by the State, counties, municipalities and school
administrative units, respectively, in achieving the tax burden
reduction goals. The report required by this subsection must be
comprised of 4 distinc: parts reporting on the progress made by
the State, municipalities, counties and school administrative
units, regpectively. The State Planning Office may also include
in its report recommendations on alternative trategies _to
achieve the tax burden reduction goals established in section
7 th refl the best pragtic in this State, other states
and other countries.

3. Data. The State Planning Office shall annuall ollect
and nalyze dat regardin spending and revenues for
municipalitie counties and school inistrative units. The
State Planning Office shall submit an annuasl report that provides
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information and analysis regarding government spending and

revenue behavior and trends to the Governor and the joint

standing committee of the Legiglatgrg having ]grlsdlctlon over
i informati

identifies spending  and revenue bgh§v1gr by gg y;dggl

by her rtmren £ m e
n i TClanni j in r ration of e

Sec. H-3. Fund for the Efficient Delivery of Local and Regional
Services; distribution. The Department of Administrative and
Financial Services shall present a bill to the First Regular
Session of the 122nd Legislature by March 1, 2005 that
establishes the details of a plan for the design, implementation,
management and oversicht of the Fund for the Efficient Delivery
of Local and Regional Services, established in the Maine Revised
Statutes, Title 30-A, section 5681, subsection 3, including the
distribution of the fund, in the form of competitive grants and
planning grants to municipalities, counties and regional
government subdivisions that demonstrate significant and
sustainable savings inr the cost of delivering local and regional
governmental services, or, in the case of planning grants, the
potential for such savings, through collaborative approaches to
service delivery, enhanced regional delivery systems, the
consolidation of regional services and the creation of
broad-based purchasing alliances.

PART1

Sec. I-1. Appropriations and allocations. The following
appropriations and allocations are made.

ADMINISTRATIVE AND FINZCIAL SERVICES, DEPARTMENT OF
Homestead Property Taz Exemption Reimbursement 0886

Initiative: To increase the homestead exemption to §13,000 and
to provide 50% reimbursement to municipalities.

GENERAL FUND 2005-06 2006-07
All Other $53,872 $162,789
GENERAL FUND TOTAL $53,872 $162,789

Homestead Property Tax Exemption - Mandate Reimbursement 0887

Initiative: To reimburse municipalities 90% of the additional
costs associated with changes to the homestead exemption.
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GENERAL FUND 2005-06 2006-07
All Other $115,000 $0
GENERAL FUND TOTAL $115,000 $0

Maine Revenue Services 0002

Initiative: Provides funds for one Tax Examiner position and
related costs associated with the expansion of the Maine
Residents Property Tax Program, including one-time funds for
computer programming costs.

GENERAL FUND 2005-06 2006-07
POSITIONS - LEGISLATIVE COUNT 1.000 1.000
Personal Services $52,529 $56,513
All Other $109,517 $85,002

GENERAL FUND TOTAL $162,046 $141,515

ADMINISTRATIVE AND FINVZNCIAL SERVICES, DEPARTMENT OF

DEPARTMENT TOTALS 2005-06 2006-07
GENERAL FUND $330,918 $304,304
DEPARTMENT TOTAL - ALL TUNDS $330,918 $304,304

EDUCATION, DEPARTMENT ©F
General Purpose Aid fo- Local Schools 0308

Initiative: Provides funds for the Fund for the Efficient
Delivery of Educational Services. Funds appropriated in fiscal
year 2005-06 only =are to Dbe wused to ©provide transition
adjustments in order +to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

GENERAL FUND 2005-06 2006-07
All Other $6,962,382 $6,194,152
GENERAL FUND TOTAL $6,962,382 $6,194,152

General Purpose Aid for- Local Schools 0308

Initiative: Appropriates funds in fiscal year 2005-06 in order
to provide additionzl subsidy to 1local school  units and
deappropriates funds in fiscal year 2006-07 due to revised
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

projections of the amount of subsidy required to fund the State's
share of the cost of essential programs and services.

GENERAL FUND 2005-06 2006-07
All Other $6,463,417 ($5,963,417)
GENERAL FUND TOTAL 36,463,417 ($5,963,417)

Fund for the Efficient Delivery of Educational Services

Initiative: Allocates funds for the Fund for the Efficient
Delivery of Educationel Services. Funds appropriated in fiscal
year 2005-06 only =are to be used to provide tramnsition
adjustments in order to minimize the adverse fiscal impact that
may be experienced bv some municipalities as a result of the
phase-in of the essential programs and services model.

OTHER SPECIAL REVENUE I JNDS 2005-06 2006-07
All Other $6,962,382 $6,194,152
OTHER SPECIAL REVENUE ¥UNDS TOTAL $6,962,382 $6,194,152

EDUCATION, DEPARTMENT OF

DEPARTMENT TOTALS 2005-06 2006-07
GENERAIL FUND $13,425,799 $230,735
OTHER SPECIAL REVENUE FUNDS $6,962,382 $6,194,152

DEPARTMENT TOTAL - ALL FUNDS $20,388,181 $6,424,887

EXECUTIVE DEPARTMENT
State Planning Office €082

Initiative: Provides funds for contractual services for the
required data collection, data entry and analysis.

GENERAL FUND 2005-06 2006-07
All Other $50,000 $50,000
GENERAL FUND TOTAL $50,000 $50,000

EXECUTIVE DEPARTMENT

DEPARTMENT TOTALS 2005-06 2006-07
GENERAIL FUND $50,000 $50, 000
DEPARTMENT TOTAL - ALI. FUNDS $50,000 $50,000
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SECTION TOTALS 2005-06 2006-07
GENERAL FUND $13,806,717 $585, 039
OTHER SPECIAL REVEYUE FUNDS $6,962,382 $6,194,152

SECTION TOTAL - ALL FUNDS $20,769,099 $6,779,191

SUMMARY

Part A establishes a General Fund appropriation limitation
that 1limits the growth of General Fund revenues to the rate
established by a formula that is based on real personal income
growth and population crowth. The 1limit is higher when the state
and local tax burden for the State is reduced to the middle 1/3
of all states.

Part A also restructures the Maine Budget Stabilization Fund
and changes the primary use of the fund to budget stabilization
during periods when Ceneral Fund revenues are insufficient to
meet allowable General Fund appropriations. The Maine Budget
Stabilization Fund is capped at 12% of General Fund revenues.
When all designated year-end transfers of excess General Fund
revenues have reached their caps, excess revenues are transferred
to a new Tax Relief Fund for Maine Residents.

Part B establishes 1limits on the growth of county tax
assessments.

Part C establishes 1limits on the growth of municipal
property tax levies.

Part D:

1. Provides a é4-year ramp to achieve 55% state share of
100% of essential programs and services;

2. Modifies special education distributions by reducing the
minimum state allocation adjustment in fiscal year 2005-06 to be
the greater of the 5% minimum allocation or a percentage of the
school unit's special sducation costs. The percentage of special
education costs is increased from 84% to 100%. This provides
funds to be wused for transition adjustments in fiscal year
2005-06;

3. Provides funés in fiscal year 2005-06 for transition
adjustments. Funds =zre provided by the modification to the
minimum state allocations as described in 2, above. Funds are

also provided by transferring funds from the Fund for the
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COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Efficient Delivery of Educational Services. The amendment moves
a portion of the planned fiscal year 2006-07 appropriation to
that fund forward to fiscal year 2005-06, thus making more funds
available for transfer to transition adjustment purposes:;

4. Directs the Commissioner of Education to develop and
report recommendations for a transition adjustment in fiscal year
2006-07 to the Joint Standing Committee on Education and Cultural
Affairs;

5. Directs the Department of Education to phase-in the
impact of cost-sharing change; the Department of Education is
directed to report its plan to the Joint Standing Committee on
Education and Cultural Affairs by March 31, 2005;

6. Exempts SAD 6 and SAD 44 from the total cost of
education mechanism enacted by Public Law 2003, chapter 712;

7. Provides a school administrative unit spending cap based
on 100% of the essential programs and services total cost of
education and provides for a local override process. It defines
the article that must be voted upon in order to exceed the cap.
It requires that in all cases where local voter approval of the
article is provided for, the vote must be by referendum or
written ballot. It provides that in cases where a municipal
charter places final approval of the school budget in a council,
a majority of the entire membership of the school board and the
council must approve the article and, if the charter is otherwise
silent as to the opportunity for voter approval of the article,

provides for a voter petition process to call a referendum on the
article;

8. Addresses conflicting provisions regarding
administration and oversight of the Fund for Efficient Delivery
of Educational Services. The Department of Education is directed
to develop a proposed plan for administration and management of
the fund, and the Joint Standing Committee on Education and
Cultural Affairs is authorized to report out a bill to the First
Regular Session of the 122nd Legislature; and

9. Clarifies one change to the criteria to be used in
determining the adjustment for isolated small schools in fiscal
year 2005-06 and directs the Commissioner of Education to develop
provisionally adopted rules on the adjustment for isolated small
schools and submit those rules to the Second Regular Session of
the 122nd Legislature.

Part E changes the Maine Residents Property Tax Program,
also known as the circuit breaker program, by eliminating income

eligibility requirements, raising the maximum benefit from $1,000
to $2,000, extending the application period through May 31st
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annually and establishing the maximum property taxes and rent
constituting property taxes that may be considered in calculating
the benefit,

Part F increases the homestead property tax exemption to
$13,000 for all homesteads.

Part G sets the ceiling on the Local Government Fund under
state-municipal revenue sharing at $100,000,000 in f£fiscal vyear
2005-06 and provides for future indexing of the ceiling according
to the Consumer Price Index. This change increases the portion
of state-municipal revenue sharing funds transferred to the
Disproportionate Tax Burden Fund, also referred to as Revenue
Sharing 2, which provides greater payments to municipalities with
tax rates exceeding 10 mills.

Part H establishes the goal of reducing the total state and
local tax burden to the middle 1/3 of all states by 2015. It
also requires the State Planning Office to monitor and report on
the progress of state and local government in meeting this goal
and to collect and analyze data relating to state and 1local
spending and revenues.

Part I adds an appropriations and allocations section.

FISCAL NOTE REQUIRED
(See attached)
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An Act to Increase the State Share of Education Costs, Reduce Property Taxes and Reduce Government

Spending at All Levels

Fiscal Note for Bill as Amended by Committee Amendment " "
Committee: Joint Select Committee on Property Tax Reform
Fiscal Note Required: Yes

Majority Report
Fiscal Note
Projections Projections
2005-06 2006-07 2007-08 2008-09
Net Cost (Savings)
General Fund $ 29,678,528 $ 16,751,144 $ 32,806,416 $ 41,288,094
Appropriations/Allocations
General Fund $ 13,806,717 $ 585,039 $ 15,079,495 $ 21,430,377
Other Special Revenue Funds $ 6,962,382 $ 6,194,152 $ 14,552,541 $ 20,730,6

Revenue
General Fund
Other Special Revenue Funds

Fiscal Detail and Notes
General Fund Summary - Costs (Savings)
Additional amount needed to fund EPS in bill above
Governor's Current Services Budget Proposal for the

2006-2007 Biennium'

Additional amount needed to fund Efficient Delivery
of Educational Services Fund *

Homestead 50% @ $13,000°
Homestead - Mandate Reimbursement
Circuit Breaker Expansion 4

Individual Income Tax ’
State Planning Office

Maine Revenue Services Administrative Costs
Net General Fund Cost (Savings)
Net Funding Contained in Budget
Additional Amount Required

LR0328(2) - Fiscal Note - Page 1 of 2

$ (15,871,811)

$ (16,166,105)

$ (17,726,921) $ (19,857,717)

$  (870,605) $  (886,749) $  (972,363) $ (1,089,242)
2005-06 2006-07 2007-08 2008-09
$6,463,417 $ (5,963,417) $ - 3 -
$ 6962382 $ 6,194,152 $ 14,552,541 $ 20,730,626
$ 53,872 § 162,789 $ 330,135 § 497,481
$ 115,000 $ - $ - $ -
$ 16,594,129 $ 16,866,209 $ 18,443,539 § 20,590,019
$ (722,318) $  (700,104) $  (716,618) $  (732,302)
$ 50,000 $ 50,000 $ 50,000 $ 50,000
$ 162,046 $ 141,515 $ 146819 $ 152270
$ 29,678,528 $ 16,751,144 $ 32,806,416 $ 41,2880
$ 4481,802 $ 4445590 $ 4423817 $ 4,416,359
$ 25,196,726 $ 12,305,554 $ 28,382,599 $ 36,871,735



! Additional General Fund amount required is a function of funding EPS model as in LD 1 vs. what is included in the
Governor's Proposed Current Services Budget for the 2006-2007 Biennium. It does not reflect the impact of IB 2003,
Chapter 2, approved by the voters on June 8, 2004, which becomes operative in January of 2005, barring legislative
action.

2 The General Fund appropriations required to fund the State's share of the cost of Essential Programs and Services for
FY 2005-06 and FY 2006-07, as proposed in this legislation, is included in the Governor's Proposed Current Services
Budget for the 2006-2007 Biennium. Additional General Fund appropriations will be required to establish the Fund for
the Efficient Delivery of Educational Services as a dedicated fund within the Department of Education which was
approved by the voter's in IB 2003, c. 2. However, this bill differs from IB 2003, c. 2 in that it proposes to phase-in the
requirement that 2% of the annual state appropriation for education be dedicated to providing incentive-based resources
to those local school units or municipalities that develop sustainable cost savings in the delivery of educational services.
It also allows for the funds to be used for transition adjustments in fiscal year 2005-06 only in order to minimize the
adverse fiscal impact that may be experienced by some municipalities as a result of the phase-in of the Essential
Programs and Services model.

3 Appropriations required to fund the Homestead exemption at $13,000 with 50% reimbursement from the State to the
Municipalities.

4 Revenue loss from the expansion of the Maine Residents Property Tax program (Circuit Breaker).

3 Increase in individual income tax revenue as a result of changes in the deductability of local property taxes.

Other Impacts

This bill establishes a General Fund appropriations limitation and limitations on county and municipal tax assessments.
It also changes the authorized uses of the Maine Budget Stabilization Fund, the statutory cap on the balance of the fund
and the methodology for determining transfers into the fund.

The bill increases the percentage of a loan for learning space upgrades from the School Revolving Renovation Fund that
may be forgiven. Increasing the percentage of a loan that may be forgiven may result in less money being available
from the Fund for future projects. The impact to the Fund cannot be determined at this time.

Local Government Fund Impact 2005-06 2006-07 2007-08 2008-09
Revenue loss - Circuit Breaker expansion $ (910,226) $ (925,151) $ (1,011,671) $ (1,129,410)
Revenue increase - Individual Income Tax $ 39,621 $ 38,402 $ 39,308 $ 40,168

Net Change $ (870,605) $ (886,749) $  (972,363) $ (1,089,242)

This fiscal estimate is based on the Governor's draft budget proposals as presented on January 7, 2005 and may have to
be revised based on final legislative actions.
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