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L.D. 1

DATE: /“M’[)S/ (Filing No. H- /q )

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
122ND LEGISLATURE
FIRST REGULAR SESSION

HOUSE AMENDMENT "/va to COMMITTEE AMENDMENT "A" to H.P. 6,
L.D. 1, Bill, "An Act To Increase the State Share of Education
Costs, Reduce Property Taxes and Reduce Government Spending at
All Levels"

Amend the amendment in Part A in section 5 in that part
designated "§1534" in subsection 3 in the 4th line (page 5, line
46 in amendment) by inserting after the following:
"circumstances'" the following: ‘'and only by a 2/3 vote of both
Houses of the Legislature'

Further amend the amendment in Part A in section 5 in that
part designated "§1534" by striking out all of subsection 4.

Further amend the amendment by striking out all of Part D
and inserting in its place the following:

'PART D

Sec. D-1. 5 MRSA §17154, sub-§6, {E, as amended by PL 2003, c.
504, Pt. B, §1, is further amended to read:

E. Notwithstanding this section, the employer retirement
costs related to the retirement system applicable to those
teachers whose funding is provided directly or through
reimbursement from private or public grants must be paid by
local school systems from those funds. "Public grants" does
not include state or local funds provided to school
administrative units under Title 20-A, chapters 315,-6086 and
606-B.
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HOUSE AMENDMENT ",»Z to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-2. 20-A MRSA §1, sub-§§17 and 18, as amended by PL
1999, c. 75, §1, are further amended to read:

17. Major capital costs. "Major capital costs" is defined
in section 15603,-subsection-17 15672, subsection 18-A.

18. Minor capital costs. '"Minor capital costs™ is defined
in section 15603,-subseetion-18 15672, subsection 20-A.

Sec. D-3. 20-A MRSA §1301, sub-§1, §A, as amended by PL 1993,
c. 410, Pt. F, §3, is further amended to read:

A. Under a property valuation method, municipalities in a
district shall share costs in the same proportion as each
municipality's fiscal capacity as defined in section 15603,

subsegtion-11-A 15672, subsection 23 is to the district's
fiscal capacity.

Sec. D-4. 20-A MRSA §1301, sub-§1, B, as amended by PL 2001,

c. 375, §1, is further amended to read:

B. Under an alternate plan approved by the state board and
by a vote of the legislative bodies of the school
administrative units forming the district and based on:

(1) The number of resident pupils in each town;

(2) The fiscal capacity of each member municipality as
defined in section 15603,--subsection--+1-A 15672,
subsection 23;

(3) Any combination of subparagraphs (1) and (2); or

(4) Any other factor or combination of factors that
may, but need not, include subparagraphs (1) and (2).

Sec. D-5. 20-A MRSA §1307, sub-§3, as amended by PL 1997, c.

68, §1, is further amended to read:

3. Summary action. To summarize the action taken on the
school budget for the purposes of determining state and 1local
cost sharing, the articles prescribed in chapter 666 606-B must
also be voted upon.

Sec. D-6. 20-A MRSA §1307, sub-§4, as enacted by PL 1997, c.

68, §2, is amended to read:

4. Budget explanation. The warrant may include an
explanation of the relationship Dbetween warrant articles
authorizing specific 1line item expenditures as provided in
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HOUSE AMENDMENT "’VC to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

subsection 1 and the articles prescribed in chapter 666 $06-B
summarizing the budget proposal.

Sec. D-7. 20-A MRSA §1308, as amended by PL 1999, c. 710,

§6, is further amended to read:
§1308. Failure to pass budget

If a budget for the operating of the district is not
approved prior to July 1lst, the latest budget as submitted by the
board of directors is automatically considered the budget for
operational expenses for the ensuing year until a final budget is
approved, except that, when the school board delays the school
budget meeting in accordance with section 15617 15693, subsection
2, paragraph C, the operating budget must be approved within 30
days of the date the commissioner notifies the school board of
the amount allocated to the school unit under section 15613
15689-B or the latest budget submitted by the directors becomes
the operating budget for the next school year.

Sec. D-8. 20-A MRSA §1311, sub-§1, C, as amended by PL 1993,

c. 372, §4, is further amended to read:

C. Minor <capital «costs as defined in section 15603,
subseetion-18 15672, subsection 20-A.

Sec. D-9. 20-A MRSA §1351, sub-§1, §K, as amended by PL 1999,

c. 75, §2, is further amended to read:

K. To borrow funds for minor capital costs as defined in
section 165603,-subseetien-18 15672, subsection 20-A.

Sec. D-10. 20-A MRSA §1407, sub-§2, as amended by PL 1999, c.

75, §3, is further amended to read:

2. Expense of keeping school open. If the voters vote to
keep the school open, the member municipality is liable for some
additional expense for actual local operating costs and
transportation operating costs as defined in section 156063
15672. The determination of costs is subject to the approval of
the commissioner. The cost to be borne by the town voting to
keep an elementary school open is the amount that would be saved
if the school were closed. Any additional costs that must be
borne by the member municipality must be part of the article
presented to the voters at the meeting to determine whether the
school should remain open.

Sec. D-11. 20-A MRSA §1701, sub-§3, as amended by PL 1991, c.
429, §4, is further amended to read:
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HOUSE AMENDMENT "{\Z to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

3. Time and place. The district school committee shall
call an annual budget meeting on or before June 30th at an hour
and in a location within the community school district it
designates, except that the school committee may delay the annual
budget meeting to a date after July 1st in accordance with
section 35617 15693, subsection 2, paragraph C.

Sec. D-12. 20-A MRSA §1701, sub-§9, A, as amended by PL 1999,
c. 710, §8, is further amended to read:

A. The budget format may be determined by the voters of a
community school district by adoption of an appropriate
warrant article at a properly called election held in
accordance with the procedure set forth in section 15617
15693, subsection 6.

Sec. D-13. 20-A MRSA §1701, sub-§12, as amended by PL 1999, c.
710, §10, is further amended to read:

12. State-local allocations. To summarize the action taken
on the budget for the purposes of determining the community
school district's state~local allocations, the articles
prescribed in chapter 606 6Q06-B must also be voted on.

Sec. D-14. 20-A MRSA §1701-B, sub-§5, as enacted by PL 1999,
c. 710, §11, is amended to read:

5. Failure to approve budget. If the wvoters do not
validate the budget approved in the district budget meeting at
the budget validation referendum vote, the district school
committee shall hold another district Dbudget meeting in
accordance with section 1701, subsection 8 at least 10 days after
the referendum to vote on a budget approved by the committee.
The budget approved at the district budget meeting must be
submitted to the voters for wvalidation at referendum in
accordance with this section. The process must be repeated until
a budget is approved at a district budget meeting and validated
at referendum. If a budget is not approved and validated before
July 1st of each year, the 1latest budget submitted by the
committee is automatically considered the budget for operational
expenses for the ensuing year until a final budget is approved,
except that when the school committee delays the district budget
meeting in accordance with section 15617 15693, subsection 2,
paragraph C the operating budget must be approved within 30 days
of the date the commissioner notifies the school committee of the
amount allocated to the school unit under section 15633 15689-B
or the latest budget submitted by the committee becomes the
operating budget for the next school year.

Page 4-LR0328(36)

HOUSE AMENDMENT



10

12

14

16

138

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

HOUSE AMENDMENT "(\[ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-15. 20-A MRSA §1704, sub-§1, B, as amended by PL 1993,
¢. 410, Pt. F, §4, is further amended to read:

B. The fiscal capacity of each member municipality as
defined in section 15603,--subsection-I1-A 15672, subsection
23;

Sec. D-16. 20-A MRSA §4003-A is enacted to read:

4003-A Hazardou hemicals

The commigsioner shall establish rules governing the
rch n r f hazard hemicals in 1s.

Sec. D-17. 20-A MRSA §4254, sub-§1, as amended by PL 1997, c.
534, §3, is further amended to read:

1. Allowable costs. Allowable costs are the cost of
implementing approved plans; these costs may be added to the
school unit's subsidizable costs under chapter 606 606-B.

Sec. D-18. 20-A MRSA §5401, sub-§15, C, as amended by PL
2001, c. 667, Pt. C, §11, is further amended to read:

C. A school board may obtain a short-term loan or enter
into a lease-purchase agreement to acquire school buses if
the loan is approved by the unit's legislative body or if
funds that can be wused for the initial lease-purchase
payment have been appropriated by the unit's legislative
body. The term of a loan or a lease-purchase agreement may
not exceed 5 vyears. The commissioner shall establish a
maximum amount for annual-term purchases in excess of the
amount established in paragraph A. Beginning in fiscal year
2003-04 2005-06, these expenditures must be subsidized in
accordance with seetion-15603,-subsection-26-A chapter 606-B.

Sec. D-19. 20-A MRSA §6303, as enacted by PL 1995, c. 427,

§1, is amended to read:
§6303. Medicaid for health and human services

A school administrative wunit may receive funds from the
Medicaid program pursuant to the United States Social Security
Act, 42 United States Code, for the provision of preventive
health, health, habilitation, rehabilitation and social services
to eligible students in-aeceordance-with--section -+56L3,-subseetion
16,

Sec. D-20. 20-A MRSA §6651, sub-§3, as amended by PL 1989, c.
414, §16, is repealed.
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HOUSE AMENDMENT ",\L to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-21. 20-A MRSA §6654, as amended by PL 1991, c. 550 and
PL 2003, c. 689, Pt. B, §6, is further amended to read:

§6654. School-based child care grants

The department and the Department of Health and Human
Services are authorized to provide assistance to school
administrative wunits to assist the wunits in establishing
school-based child care services. Any--assistance- -provided-must
provide - -funds --for--2--years ~-and-- expenditure—-eof--those - funds--is
considered--expenditure - of--leeal-funds -in-—computing - the -unitls
edueational - pPrograw - costs~-in--ghapter--686~---The - department--has
£ull-authority--to--adminicter-any--grant-program--that--it-eperates
under-this-seetion~

Sec. D-22. 20-A MRSA §7734-A, first §, as repealed and replaced
by PL 1999, c. 296, §10, is amended to read:

In addition to the programs authorized in this chapter,
school administrative units may provide services for children who
are disabled in a manner consistent with sections 4251 to 4254,
and the cost of such services 1is subsidizable as special
education costs under chapter 666 606-B.

Sec. D-23. 20-A MRSA §8301-A, sub-§§4 and 9, as enacted by PL
1991, c. 518, §2, are amended to read:

4. Municipality. "Municipality" has the same meaning as in
section 15663r-subsection-19 15672, subsection 21.

9, State subsidy. 'State subsidy"” has the same meaning as
in section 15603,-subsection-36 15672, subsection 31-A.

Sec. D-24. 20-A MRSA §8351, as amended by PL 1991, c. 518,
§9 and c. 716, §6 and PL 2003, c. 545, §5, is further amended to
read:

§8351. State aid for career and technical education centers
and career and technical education regions °

State aid for centers and regions must be administered in
accordance with chapters 606 606-B and 609 and Title 20, section
3457.

Sec. D-25. 20-A MRSA §8402, as corrected by RR 2003, c. 2,

§55, is amended to read:

§8402. Programs
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HOUSE AMENDMENT "/v( to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A center shall provide programs of career and technical
education, Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 666 606-B
and 609. All programs of career and technical education offered
by a center must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
other college 1level or eallowing students to wuse trade and
occupational skills on other than an employee basis. Programs of
career and technical education may also include alternative
educational programs and training and education in music,
athletics, art and other activities approved by the commissioner
pursuant to section 8306-A.

Sec. D-26. 20-A MRSA §8404, sub-§3, §C, as corrected by RR
2003, c. 2, §59, is amended to read:

c. Shall, in the event that the school boards of School
Administrative District No, 27, School Administrative
District No. 33 and Madawaska School Department enter into a
cooperative agreement pursuant to section 8401 and a new
career and technical education center 1in Maine School
Administrative District No. 33 becomes operational, devise a
cost sharing formula for the center established thereby
pertaining to the cost of career and technical education
programs that exceed expenditures made for those programs in
the base year as adjusted pursuant to section 15603 15681-A,
subsection --5- 4 and to the 1local share of debt service
costs attributable to construction of the center in School
Administrative District No. 33;

Sec. D-27. 20-A MRSA §8451-A, as corrected by RR 2003, c. 2,

§61, is amended to read:
§8451-A. Programs

A region shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a region must be approved by the commissioner pursuant to
section 8306-A, The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
college level or allowing students to use trade and occupational
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HOUSE AMENDMENT "PJC to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

skills on other than an employee basis. Programs of career and
technical education may also include alternative educational
programs and training and education in music, athletics, art and

other activities approved by the commissioner pursuant to section
8306-A.

Sec. D-28. 20-A MRSA §8601-A, sub-§6, as enacted by PL 1991,
c. 518, §33, is amended to read:

6. Murnicipality. “Municipality" has the same meaning as in
section 15603,-subseetion-19 15672, sub ion 2

Sec. D-29. 20-A MRSA §8605, sub-§2, B, as amendeda by PL 1995,
c. 665, Pt. J, §1, is further amended to read:

B. The wunit in which such a person resides must be
reimbursed in accordance with echapters-606-and-606-A chapter
606-B.

Sec. D-30. 20-A MRSA §8606-A, sub-§2, C, as amended by PL
1991, c. 518, §38, is further amended to read:

C. The recommendation in the commissioner's €funding level
certification must include local program cost adjustment to
the equivalent of the year prior to the year of allocation.
This adjustment is calculated according to the same
guidelines established, for purposes of chapter 606 606-B,
by section 15665 15689-C, subsection 3.

Sec. D-31. 20-A MRSA §15622 is enacted to read:

15622 R al

This chapter is repealed July 1, 2005.

Sec. D-32. 20-A MRSA §15671, sub-§1, as amended by PL 2003, c.
712, §9, is further amended to read:

1. State and local partmership. The State and each local
school administrative unit are jointly responsible for
contributing to the cost of the components of essential programs
and services described in this chapter. Except as otherwise
provided in this subsection, for each fiscal year, the total cost

f_the mponen of sential rograms and services may not
xcee he prior fiscal year's costs multiplied by on lus the
avera real persomnal income growth rate as defined in Title 5

section 1665 ection 1, except that in no ¢ may that rate
exceed 2.75%. For fiscal years commencing after the st X

urden ranks in the middle 1/3 of all states, as calculated and
certifie he State Tax Assessor the otal t f he
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HOUSE AMENDMENT ",vC’to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

mponen £ _essential programs and services may not exceed the
ri fi r's costs multiplied by one plus the avera real
l incom wth rate fined in Titl ction 1665

n 1. The Legislatur n affirmative f each

Ho m e he limitations on increas in 1 cost
of the componen f essential programs and rvi rovided in
i i long as that vote i aken upon legislation

i h i igs the Legislature's inten rride the

limitation for that fiscal year. The state contribution to the
cost of the components of essential programs and services,
exclusive of federal funds that are provided and accounted for in
the cost of the components of essential programs and services,
must be made in accordance with this subsection:

A. The level of the state share of funding attributable to
the cost of the components of essential programs and
services must be at least 50% of eligible state and local
General Fund education costs statewide, no later than fiscal
year 2007%-68 2005-06; and

B. By fiscal year 2009-%6 2006-07 the state share of the
total cost of funding public education from kindergarten to
grade 12, as described by essential programs and services,
must be 55%. Beginning-din--fiscal-year-2006-06--and--in-eaeh
fiseal-year-uwntil-fiscal--year-2009-10,--the -state--share -of
essential - Programs - -and---servi-ges —-deseribed- -gosts--~must
inerease--toward--the--56%--level--required--in--fiseal--year
3609-36+

Beginning in fiscal year 2005-06 and in each fiscal year
thereafter, the commissioner shall wuse the funding level
determined in accordance with this section as the basis for a
recommended funding level for the state share of the cost of the
components of essential programs and services.

Sec. D-33. 20-A MRSA §15671, sub-§§2, 3, 4 and 6, as enacted by
PL 2001, c. 660, §1, are amended to read:

2. Per-pupil rate amounts. A per-pupil guarantee rate
represents the an amount of funds that is to be made available
for each subsidizable pupil. Three-per—pupil--guarantee -ameunts
mus E-be- caleulated, -~ vefilecting grade -level -cost-differencest--one
for-kindergarten--to--grade - 55— -one--feor-grades--6--to--8-—and--one —-for
grades-9--£0--12 - -These- per—pupil--guarantees -must--be--modified -as
apprepriate--for--special-- student - -populations~---The --per-pupii
guarantee--represents - the--annual--cost--of--staffing - and--material
resourees-that--are -appropriately-aliocated-on- & -per—pupi-l-basis~
Categories--of--staffing - and--resources -are--a5-foliewss+ Per-pupil
r S_ar etermin ursuant_to section 15676.
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HOUSE AMENDMENT "/M{'to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A+---Schoel--personnel, -ineluding - regular--and -special-subjeek
teachersr-educational- -techuicians,--guidance, -ribrary, -health
servieec,--5chool--administration, --support--or-clerical--staff
and-substitute-teacherss

Br--Supplies-and-eqguipments

Cr————— Speeialived---- servi-ces,—~--- ineluding ----professional
develepmentr---instructional - - Jeadership - - supporty---student
assessment,-technology -and - cocurricular--and-entracurriouiar
pregrame+-and

B+ ---Schoolt -admind-strative--unit--services,  -dnoluding -system
administration-and-operation-and-mainktenance-of-plant~

3. Specialized student populations. In recognition that
educational needs can be more costly for some student populations
than for others, medified-per—pupil-guarantee -amounts -ox-weighted

‘PUpi - -GOUNLES - -MUE £- - be - - calevlated---for - - -speoialived --student

pepulakieons special student populations are specgifically
addressed in sections 15675 and 15681-A, subsection 2. The
specialigsed-student-populations-to-be-addressed-aret

A+--Speecial-education-sktudentss
Br--himited-Englich-profieiency-studentss
C~--BEgonemically-disadvantaged-studentss-—and
Dr--Students-in-kindergarten-to-grade-2+~

4., Educational cost components outside per-pupil rate. A
per-pupil guarantee rate is not a suitable method for allocation
of all educational cost components. These components may
include, but are not 1limited to, debt service, transportation,
bus purchases, vocational education, small school adjustments,
teacher educational attainment and longevity of service and
adjustments to general purpose aid. The funding methodology of
these educational cost components must be established based on
available research.

6. Targeted funds. Funds for technology, assessment and
the costs of additional investments in educating children in

kindergarten to grade 2 as described in section 15681 must be
provided as targeted grants. School administrative units shall
submit a plan for the use of these funds and shall receive
funding based on approval of the plan by the commissioner.

Sec. D-34. 20-A MRSA §15671, sub-§7, as amended by PL 2003, c.
712, §10, is further amended to read:
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HOUSE AMENDMENT "/V( to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

7. Tramsition; annual targets. To achieve the system of
school funding based on essential programs and services required
by this section, the following annual targets are established.

A. The ba otal calculated pursuant to section 15683,
subsection 2 is subject to the following annual targets fex

the --essential--programs ~-and--serviees--tronsition--pereentager
exaluding--program -eost--alloeati-on,--debt--seryi-ce--allecatien
and-adjustments,-are-as-foellews.

(1) For fiscal year 2005-06, the target is 84%.

(2) For fiscal year 2006-07, the target is 88% 100%.

{3)--For-fiseal-year-2007-08,-the-target-i6-92%~

£4)--For-figeal-year-3008-60,r-the-target-16-96%~

£83)~-Foyr--£i60al--year~-2000-10-and--succeeding -years, ~-the
target-i6-100%~

B. The annual targets for the state share percentage of the

statewide adjusted total cost of the components of essential
programs and services are as follows.

(1) For fiscal year 2005-06, the target is 52.6%.

(2) For fiscal year 2006-07, the target is B52+6% 55%.

£3)--For-fiseal-year-23007-068,-the-target-i5-53%~
£4)--For-fiseal-year-2008-00,-the~-target-i6-54%+

{B)-~Fox--fiegal--year-2000-10-and--sucoeeding ~years,~the
target-i5-5b%~

Sec. D-35." 20-A MRSA §15671-A, as enacted by PL 2003, c.
712, §11, is amended to read:

§15671-A. Property tax contribution to public education

1. Definitions. As used in this section, wunless the
context otherwise indicates, the following terms have the
following meanings.

A. "Funding public education from kindergarten to grade 12"

means providing the cost of funding the essential programs
and services described in this chapter pius, including the
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HOUSE AMENDMENT "/ya/to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

total allocations for pregram-eest other subsidizable costs,
debt service costs and adjustments.

B. "Local cost share expectation" means the maximum amount
of money for funding public education from kindergarten to
grade 12 that may be derived from property tax for the
required local contribution established in section 15688,
subsection -3- 3-A.

C. "Statewide total local share'" means the local share,
calculated on a statewide basis, of the statewide total cost
QMMMLW

rsuan ion 15671 s ion 7 to reflect
the application of the transition targets to the base total
component.
D. "Statewide valuation'" meang the certified total state
j £ ear ior he mo ntly certifi

total state valuation for all municipalities statewide.

2. Local cost share expectation. The - -local -cost--share

expeetation---is---established --a6---follows~ Thi ion
QWLM“WW
local ontri ion u n o] tion
1 ection —A. The full-value mill ra repr nt rate
h if lie o the statewide valuation, woul roduce the
wide 1 1l share. Notwithstan in n th xrovision
of law, with respect to the assessment any pr gpg ;y taxes for
innin n r ril 2005
municipality's reguired local ggngrlbgg; mi r to
ction 1 ion 3-A e lishes h i ost hare
expectation for that municipality.

A. Netwithstanding-any-ether- provision -of-law--with-respeet
to--the--assessment—-of ~any--preperty - taxes--For - property--tax
vears-beginning--on ~or-after--Aprilk -i,-2005,--this -subseation
estabilishes--the -lecal--eost--shore -eupeetation--that -may--be
assessed-en-the- value -of- property -for-the -purpose -of -funding
publie--education --Erom--kindergarten--to-—-grade--13«~ The
commissioner shall annually by February 1st notify each
school administrative wunit of its local <cost share
expectation. Each superintendent shall report to the
municipal officers whenever a school administrative unit is
notified of the local cost share expectation or a change
made in the local cost share expectation resulting from an
adjustment.

B. For property tax years beginning on or after April 1,
2005, the commissioner shall calculate the full-value
education mill rate that is required to raise the statewide
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HOUSE AMENDMENT "/b{ to COMMITTEE AMENDMENT "A'" to H.P. 6, L.D. 1

total ef-the local eest share expeetaktien. The full-value
education mill rate is calculated for each fiscal year by
dividing the applicable tax-year-percentage--of--the-prejeeted
eost-of-funding publiec -edueation- from kindergarten-to-grade
12 statewide total local share by the eertified-total-state

applicable statewide valuation £er--the -yea¥y--prier--to--the
meskt--recently--certified--total--state---valuation--for--atl
munieipalities. The full-value education mill rate must

decline over the period from fiscal year 2005-06 to fiscal
year 2009-10 2006-07 and may not exceed 9.0 mills in fiscal
year 2005-06 and may not exceed 8.0 mills in fiscal year
2009-16 2006-07. The full-value education mill rate must be
applied according to section 15688, subsection --3- 3-A,
paragraph A to determine a municipality's local cost share
expectation. Full-value education mill rates must be
derived according to the following schedule.

(1) For the 2005 property tax year, the full-value
education mill rate is the amount necessary to result
in a 47.4% statewide total local share in fiscal year
2005-06.

(2) For the 2006 property tax year, the full-value
education mill rate is the amount necessary to result

in a 47+4% 45% statewide total local share in fiscal
year 2006-07.

£3)---For-the--2007--property - tai--year,-the -full-value
edueation-midl--rate -is--the -amournt-necessary--to--result
in-a-47+0%-1tecal-share-in-fiseal-year-2607-08~

£4)--For-the--2008 - property -tai--year ~the-~full-value
edueation-#Hal--rate -is--the -ameunt - necessary--to--result
in-a-46+0%-1leecal-share-in-fiseal-year-2008-09+

£6}~~-For - the--20089 - property-tai--year,--the--fulil-value
eduecation-midl--rate -ie--the -amount - necessary--to-result
in-a-45+~0%-local-share-in-£fiscal-year-2000-10~

3. Exceeding maximum local cost share expectations;
separate article. Beginning with the 2005-2006 school budget,
the legislative body of a school administrative unit may adopt
preperty-tax-r¥ates an additional lgcal appropriation that exeeed
exceeds the local cost share expectation established by section
15688, subsection -3- 3-A, paragraph A only if that action is
approved in a separate article by a vote of the school
administrative unit's legislative body through the same process
that the school budget is approved in that school administrative
unit and in accordance with section 15690. If that additional

ropriation ca s _the school administrative unit to exceed the
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HOUSE AMENDMENT '/V< to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

maximum_ s nd_local ending target described in subsecticn
the x irements of subsection apply.
4 imum local spending target. The maximum
nd Jocal spendin ar for school administrativ ni
i m _of the following costs calculated th ommissioner

A, The base total calculated pursuant to section 15683,
subsection 1 without the adjustment for transition targets
under section 15671, subsection 7, paragraph A:

B. Other bsidizable c¢ described in section 681-A;
and
. The t servic llo ion pursuant to ction 15683-A.
The commissioner shall anpually notify each school administrative
5. Exceeding maximum state ang local spending target.
the sum of a school admini it's r ired  lo al
i ion min rsuan s i 1 ion 3-
plus  the state contribution as calculated pursuant to §ggL1Qn

15688, subgsection 3-A, paragraph D plus any additional Jlocal

amount proposed to be raised  pursuant to section 15690,

WMMMMM

in r n O

n followin ision n rov of tha
additional amount.

A. The article approving the additional amount must conform
requirements of section 15690 s ection
paragraph B, Notwithstanding section 1304, subsection 6,
section 1701, subsection 7, Title 30-A, section 2528,
cti £ _an ther vision of law municipal
n r i 1
article, whether ;g town meeting, district meeting or other
voting process established by law, municipal charter or
ordinance, including, but n limited t any vote on th
article initiated by voter petition, must be by referendum
or written ballot.

B. In a municipality where the responsibility for final
adoption of the school budget is vested by the municipal

charter in a council, this paragraph applies, except that
he iti nd referend rovisions ly only if the

municipal charter does not otherwise provide for or prohibit
a etition nd referendum roces with respect to the
atters described in this paragraph.
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(1) A majority of the entire membership of the school
board or committee must approve the additional amount
in regular dget me

2 An article approving the additional amount must
rm th requiremen £ tion 15690
ion ragr B_and be b majorit
Q: the gnglgg membership of ;hg ggggg J in a vote taken
with s ion 1 ction 5 or, if
;hg__ggungll votes not gpprgve the article, by
m ri of voters votln in referendum called

puggggng to subparagraph (4).

(3) If an article is approved by the council pursuant
to subparagraph (2 the voters ma etition for

T v n_the sam rticle in rdan with
subparagraph (4). If a petition is filed in accordance
with subparagraph (4), the vote of the council is
suspended pending the outcome of the referendum vote.
Upon approval of the article by a majority of the
v r votin in _tha referendum the article kes
effect, If the article is not approved by a majority
of the voters voting in that referendum, the article
does not take effect. Subsequent to the vote, the
s 1 mmitt r oar m again ropo an

additional amount, subject to the requirements of this

s ion.

(4) If a writtenm petition, signed by at least 10% of
the number of voters voting in the last gubernatorial

election in the municipality., requesting a vote on the
additional amount _is submitted to the municipal
officers within 30 days of the council's vote pursuant

raph 2 rticl v n he

council must be submitted to the legal ers in the
next regular election or a special election called for

h . The election must b alled dvertise

n n d__accordin to the law relati to

municipal elections, except that the regigtrar of
rs_is not requir t repare or the clerk t

a new list of voters., For the purpose of regisgtration
of voters, the registrar of voters must be in session

the secular day preceding the election, The voters
shall indicate by a cross or check mark placed against

the word "Yes" or "No" their opinion on the article.
The results must be declared by the municipal officers
and entered upon the municipal records.
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Sec. D-36. 20-A MRSA §15672, as amended by PL 2003, c. 712,

§12, is further amended to read:
§15672. Definitions

As used in this chapter, wunless the context otherwise
indicates, the following terms have the following meanings.

1. Allocation year. "Allocation year" means the year that
subsidy is distributed to school administrative units.

1-A., Adjusted total cost of components of essential
i "Adjust l c f the mpon s

essential programs and services" means the total cost of the

components of essential programs and services adjusted to reflect

the application of the transition targets to the bagse total

component as specified in_ section 15671, subsection 7, paragraph
A,

~Be I. "Base year' mean he 2n ar prior to

the allocation vear.,

1-C. Bus purchase costs, "Bus__purchase costs" includes
expenditures for bus purchases approved by the commissioner and
xi ioxr h 1 io .

2. Clerical staff. “"Clerical staff"” means full-time

equivalent public school secretaries, as documented in the
department's database.

2-A, Debt service costs. ‘'Debt service costs,'" for subsidy
ur in des:

A, Principal and interest costs for approved major capital
projects ip the allocation year., including the initial local
approval for all or part of their funding in_ referendum in
£i 1984-85, b din men m with funds
from _ state and local government accounts established under
h ral nternal Reven Cod nd r lati for
disposition of excess, unneeded proceeds of bonds issued for

a_school project;

B. Lease costs for school buildings when the leases,
including leases under which the school administrative unit
ma 1 he lease payments to th urchase of rtable
mporar lassroom ce beginning Januar 1 198 have
been approved by the commigsioner for the year prior to the
llo i ear. Beginning July 1, 1998 lease ts include

o s for leasing:
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2 1 Administrative space. A  school administrative
unit m lease adminigtrative space_with state support
4 until July 1, 2003, A school administrative wunit
engaged in a lease-purchase agreement: for
6 inistrative space is igibl for stat ort
until July 1, 2008;
8
2 Temporary interim nonadministrativ ace.
10
(a) A school administrative unit with
12 state-approved need for nonadministrative space
may lease temporary interim space, with state
14 rt for maxim £ 5 rs. A__school
adminigstrative unit m appeal he state ard
16 if this limitation pr nts an undue burden When
making a_determination on a school administrative
18 unit's request for relief based on _ undue burden,
m;wwwmwwl mi
20 consideri the followin
22 (i Fiscal capacity:
24 ii Enrollment demographics: and
26 (iii) Unforeseen circumstances not within
the control of the appealing school
28 administrative unit.
30 The state board's decision is final.
32 (b) A_school administrative wunit engaged in a
lease-purchase agreement for ;empgrgrg interim
34 Qnadmlnlggratlv space is ellglglg state
su for a maximum of 10 year nd
36
(3) Permanent small nonadministrative space that
38 replaces or is converted from existing approved leased
portable space. Th xisti
40 space will be eligible for state support until July 1,
2 nc n_existing leas rta space h been
42 v into  a rmanen nonadmi rative ace
through an approved lease-~-purchase _agreement, that
44 space is eligible for state support for a maximum of 10
years.,
46
The department shall adgp rules necessary to implement this
48 ragraph. Rules ado b th department to implement
this ragraph are ma'or substantive rules rsuant to Title
50 5, chapter 375, subchapter 2-A;

Page 17-LR0328(36)

HOUSE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30,

32

34

36

38

40

42

44

46

48

HOUSE AMENDMENT "[VC to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

c. The portion of the tuition costs applicable to the

insur val factor fo he s ar__compute under
secti 6: and
D, The cost of construction or purchase of portable,
temporary c¢lassroom space as approved by the commissioner
innj Januar 198 F hi
section, '"portabl MPOrar room _space" eans _a
ject i in of on or more mobile r modular
uildi h t least rtigllg constructed off site
and are design gg ; be moved other sites with a minimum
umwmuw
1 r e" i de i limi ce for
regular c¢lassrooms, small group ins;rug;igg, libraries,
. . i . . 1 £1 c
Lmlﬂ;m__wl__w___mg_mmm__gif_ ices. __ The
rtm hall a for approvin h rchase
nstr i or lease-pu s of ble emporar
ce and for minin h mount ingclud
by i r s. L - ha r ents not
rm of 1 T A 4 cos are t for
the year prior to the allocation year. The department shall
neces t im lem nt this aragraph Rules
t b he rtment lement thi aragraph are
major ntive rule ur nt to Title h r 375

subchapter 2-A.

3. Economically disadvantaged students. "Economically
disadvantaged students" means students who are included in the
department's count of students who are eligible for free or
reduced-price meals or free milk or both.

4, Education techmnician. "Education technician"” means a
full-time eguivalent public teacher aide or education technician
I, associate teacher or education technician II or assistant
teacher or education technician III but not a special education
technician I, II or III, as documented in the department's
database.

5. Elementary free or reduced-price meals percentage.
"Elementary free or reduced-price meals percentage” means the
percentage, as determined by the commissioner, that reflects
either:

A. The actual percentage of elementary students in a school
administrative unit who are eligible to receive free or
reduced-price meals or free milk or both; or

Page 18-LR0328(36)

HOUSE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

HOUSE AMENDMENT "fVY'" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

B. The commissioner's estimated percentage of elementary
students in a school administrative unit who are eligible to
receive free or reduced-price meals or free milk or both.

6. Elementary grades. "Elementary grades" means
kindergarten to grade 8 and includes children enrolled in early
kindergarten programs and 4-year-old children enrolled in a
2-year childhood education program prior to grade one.

7. Elementary school level. "Elementary school 1level"
means the grades from kindergarten to grade 5 and includes early
kindergarten programs and 2-year childhood education programs
enrolling 4-year-old children prior to grade one.

7-A., _EPS per-pupil rate. "EPS per-pupil rate" means the
rate calculated under section 15676 or 15676-A. as applicable.

8. Essential programs and services. "Essential programs
and services" means those educational resources that are

identified in this chapter that enable all students to meet the
standards in the 8 content standard subject areas of the system
of learning results established in chapter 222.

9. Essential programs and services transition percentage.
"Essential programs and services transition percentage' means the
£uli- estimated -eost - for--all--essential -pregrams-and--services -£oF
that-£fiscal-year -that-will- be--funded -by-a- state-—contribution-o¥
by--a--¥equired--logal--contribution percentage of the base total
calculated pursuwant to section 15671, subsection 7, paragraph A.

9-A, Gifted and talented costs. "Gifted and talented
" __mean he cos of rograms for gifted and talented
students that have been approved by the commissioner.

10. Grade 9 to 12 portiom. 'Grade 9 to 12 portion" means
those pupils in the secondary grades or high school level.

11. Guidance staff. "Guidance staff" means full-time
eguivalent public guidance counselors, directors of guidance or
school social workers, as documented in the department's database.

12. Health staff. "Health staff" means full-time
equivalent public school nurses, as documented in the

department's database.

13. High school level. '"High school level' means grade 9 to
grade 12.

13-A. Institutional resi - "Institutional resident"”
means a person between 5 years of age and 20 years of age who is
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attending a public school of the school administrative unit and
who is mmi or otherwise 1 lly admitte o _and residing at

a_ s - T institution. "1 itutional resident" d not

inclu ents attendin rivate facilities, r rdless of the
m f pl en

14 . ---Income--weight~ - Income--weight! ~ means--a--value--between
gere--and -eone-that--is-used--to -adjust--a -munieipalityle--ratio--ef
toeal-median -household -income- -Lo--the - statewide--median -househoid
incomer-—The -inecome -weight- plus--the -property-weighty--as-defined
in-subcection-34,-must-total-one~

15. Kindergarten to grade 8 portiom. "Kindergarten to grade
8 portion" means those pupils in the elementary grades or a
combination of the elementary school level and middle school
level.

16. Kindergarten to grade 2 student. "Kindergarten to
grade 2 student” means a student in any grade from
prekindergarten to grade 2 who is at least -5~ 4 years old on
October 15th of the school year.

17. Librarian. "Librarian" means a full-time eguivalent
public librarian or media specialist, as documented in the
department’'s database.

18. Limited English proficiency student. "Limited English
proficiency student"” means a student who was not born in the
United States or whose native language is a language other than
English and who satisfies the definition of a 1limited English
proficient student under the federal No Child Left Behind Act of
2001, 20 United States Code, Chapter 70.

18-A jor apital cos "Major capi costs"  mean

costs relating to school construction projects, as defined in
section 15901, :

19. Media assistant. '"Media assistant"” means a full-time
eguivalent public librariam aide or 1library technician I,
librarian assistant or 1library technician II or 1librarian
associate or library technician 1III, as documented in the
department's database.

20. Middle school level. '"Middle school level"” means grade
6 to grade 8.

20-A. Minor capital costs. "Minor capital costs" means

co relatin to lan maintenance minoxr remodelin site

d m r th u se of land n in conjunction with a
construction project.
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HOUSE AMENDMENT'/V< to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A, "Minor capital costs" does not include construction of
new_buildings or the purchase of land in c¢onjunction with a
school construction project.

B. Expenditures to repay funds borrowed for minor capital
expenditures must be considered minor capital costs in the

year in which these funds are repaid.

C. Purchase of land made in accordance with this subsection
must be approved:

(1) By the legislative body of the school
administrative unit: and

2 B he commissioner, under rules adopted for this

u e.

21. Municipality. "Municipality" means a city, town or
organized plantation.

21-A. Other subsidizable costs. '"Other subsidizable costsg"
means those cogts identified in section 15681-A. These costs are
X erati 1 tion r i .

2)1-B. Portable, temporary classroom _space. “"Portable,
temporary glassxoom space" means one or more mobile or modular
buildi that £ 1 ! iall 3 ff_ sit nd

hat ar ign o _be moved to other sites with minimum of
disassembly and reassembly,

22+ -—--Rer-pupil--guaranteex--""Rer—pupil --guarantee'--means--the
total---amount--of -- funds---that --ig--made --available---for--each
subsidisable-pupil-representing-the-folloewing-eost-compenents+

Ar--Salary-and-benefit-costs-fer-scheel-level-teaching-staffs

Bv---Salary-and--benefit--costs -for--ether--ddentified -schoel
level-staffs

Cv--bDesignated-costs-for-substiktute-teacherss-and

Dy--Identified-nonstatfing-eosts~

22-A. Predicted per-pupil transportation costs. "Predicted
per-pupil transportation costs” means the predicted

ransportation costs for a school administrative unit based on
the number of residen upil the nuw r of miles of Cla 1 to
Cla 5 roads in the school administrative unit and roved
justments. Approved adjustments include a per mile rate equal
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to the state average qgross transportation operating costs per
mil driven for tran rtation associated with out-of-district

special education programs, up to 2 round trips per day for
vocational education programs, and adjustments for expenditures

for ferry rvices within a school administrative wunit

tran rtation of homeless children in accordance with section
52 n ran rtation osts f island school ministrative
units,

23. Property fiscal capacity. ‘“Property fiscal capacity"
means the certified state valuation ameuat for the year prior to
the most recently certified state valuation,

34.---Property--weight.--"Properiy--weight'- - means --a—--vaiue
between--zero--and--ore - that--is--used - to--adiust -a--munieipatityls
rakio--o0f--Jooad~--per-pupik--preperty--£figeai---capacity--to--the
statewide - per—pupid- property--fiseal - capacity~- The--income -weight,
as-defined-4n- -subsection -4 -pius-the- property -weight trusk-ktoktal
oRe~

25. School administrative staff. "School administrative
staff" means full-time eqguivalent public school principals and
assistant principals, as documented in the department's database.

26. School administrative umit's local contribution to EPS
per-pupil rate. "School administrative unit's local contribution
to the per-pupil-guaranktee EPS per-pupil rate'" means the funds
that a school administrative unit provides for each subsidizable
pupil who resides in that unit.

27. School administrative unit's state contribution to EPS
per-pupil rate. "School administrative unit's state contribution
to the per-pupil-guarantee EPS per-pupil rate"” means the funds
that the State provides to a school administrative unit for each
subsidizable pupil who resides in that unit.

28. School level. "School level" means elementary level,
middle school level and high school level.

29, School 1level teaching staff. "School level teaching
staff" means full-time eguivalent public classroom teachers,
itinerant classroom teachers and special teachers of reading or
literacy specialists excluding special education teachers and
vocational education teachers, as documented in the department's
database.

30. Secondary grades. "Secondary grades" means grade 9 to
grade 12.
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30-A. Special education costs. "Special education costs'
id urposes includes;:

A. The salary and henefit costs of certified professionals,

assistants and aides or rsons contract to erform
special education service;
The osts of ition d__boar to other schools for
rogr hat have been appr 4a he ¢ issioner and not
id di lv b h at Medical c¢o r allowabl

as part of a tuition charge:

Th llowin reschool handi ed services:

L_L___i__ig_é_uni__bi@i;;__g_&a_p_.;e_&;f_;g,
1 ssi nts s} i or rson

contracted to perform preschool handicapped services

h n ro b e mmissioner; an

2 he co of tuitiom to other schools for programs

rov mmissi r: an

cial edu ion _cos hat re he costs of
educational services provided to students who are
i igi i T lar hool
n wh i r T nt
n h i ized n or _thos onfined their
for illness injur n involv in substance

rams within hospital ttings or in residential
rehabili ion facilitie license he Department of
H th and Human Service Office of Alcoholism and Dru
A Prevention for 1 han weeks duration or students
fferin from h t rar ndition h rohibi

i ndanc chool dents r under hi
ragraph may n be coun as__ex ional studen for

deral reportin urposes.

- te- rated insti ion " te-operated
WW.MM&M
is operated by the Department of Health and Human Services or a

r b he D rtment of Education.
31. State share percentage. 'State share percentage" means

the percentage of the sum—-0f--the --following -amounts-that--is
provided-by--a -state-appropriatient state contri ion determined
er

ection 15688, subsection aragraph B di 1ded the
cost determined in section 15688 ubsection 1.

A~---Operating--<osts---total---allocation, --as--deseribed--in
seetion-156835
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Br--Program-<cosis-adlocation,- a6 -deseribed -in-seetion-15608,
subseetion-2+

Cv---Allocaktions-—-for--debt--serviece-—ecosk6,~—-a6--defined--in
section-15603,-subsection-8s-and

Br--2ddleocations-for -alli-adjustments- and-tmiseellanecus -costs
autherised-pursuant-to-seections-16612-and-15613~

31-A. State subsidy. "State subsidy" means the total of the
state contribution determined under section 1 subsection
-A r h B n n appli le justment hder ion

15689,

31-B. Subsidizable costs. "Subsidizable costs'" includes
the costs described in paragraphs A to C and used to calculate
the total allocation amount:

A. The total operating allocation under sectiom 15683;

B, Debt service cost: and
C. Adjustments and miscellaneous costs under sections 15689
and 15689-A includin ial ion ition and board

i ical F hi ragraph

" ial tion ition rd" means:

1 Tuition and board for ils 1 directly b
the State in accordance with rules adopted or amended
by the commissioner: and

cial cation tuition an ther tuition for

i 1 i t - r insti ions

1 . hool mini T N .

private schools in accordance with rules adopted or
nde the commissioner.

32. Subsidizable pupils. "Subsidizable pupils" means all
school level pupils who reside in a school administrative unit

and who are educated at public expense at_a public school or at a
riv h roved for tuition purposes.

32-A. Total allocation. "Total allocation" means the total
of the operatin llocation as_d ribed in section 15683 and the
debt service allocation as described in section 15683-A.

Nonsubsidizable costs are not considered in the calculation of
h 1 llocation. "Nonsubsidizable sts'" includes the
following: :
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HOUSE AMENDMENT "/V{/to COMMITTEE AMENDMENT “A" to H.P. 6, L.D. 1

A, ommunity servi costs;

B. jor capital S

C. nditures from all federal reven urces ex
for amounts receiv under United States Public Law 81-874:

D, Transportation costs not associated with transporting

dents from hom o school an ack home each ;. an
E. s payable to the Maine State Retirement stem under
Title 5. section 17154, subsections 10 and 11,
32-B. Total cost of components of essential programs and
i " st _of mponents of essential programs
rvi v n he 1l of following components:
A, The base total determined pursuant to section 15683,

subsection 1:

B. Qther subsidizable costs identified in section 15681-A;
C. Debt service costs:

D; Adjustments determined pursuant to section 15689: and

E. Miscellaneous costs appropriated pursuant to section
15 -

32-C. Transportation operating costs. "Iransportation

bus garage and maintenance facilities and lease-purchase costs
that the school administrative unit may apply to the purchase of
bus garage and maintenance facilities, when the leases and
-purch reements ha n _approved th mmissioner

but excludi the ¢ s _of rchases and exc ing all costs
not associated with transporting students from home to school and
back home each day. The amount includable for determining the
ubsi r school administrati unit for lease-purchase of
bus by nd maintena facilities may not exceed the amount
for the lease of a comparable facility.

32-D. Vocational education costs “"Vocational education
costs" for subsi r es means all costs _incurred by the

vocational region centers or s llites in providing approved
n chool vocational education rograms excludin

transportation, capital costs and debt service.
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HOUSE AMENDMENT "/V/ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

32-E. Year. '"'Year" means a fiscal year starting July 1lst
and ending June 30th of the succeeding year.

33. Year of funding. "Year of funding" means the fiscal
year during which state subsidies are disbursed to school
administrativeé units, except as specified in section 15005,
subsection 1.

Sec. D-37. 20-A MRSA §15673, as repealed and replaced by PL
2003, c. 712, §13, is repealed.

Sec. D-38. 20-A MRSA §15675, sub-§1, as enacted by PL 2003, c.
504, Pt. A, §6, is amended to read:

1. Limited English proficiency students. The additional
weights for school administrative wunits with limited English
proficiency students are as follows:

A. For a school administrative unit with 15 or fewer
limited English proficiency students, the unit receives an
additional weight of .50 per student;

B. For a school administrative unit with more than 15 and
fewer than 251 1limited English proficiency students, the
unit receives an additional weight of .30 per student; and

C. For a school administrative unit with 251 or more limited
English  proficiency students, the unit receives an
additional weight of .60 per student.

Eligibility for state funds under this subsection is limited to
school administrative wunits that are providing services _to
limited English proficient students through programs approved by
the department.

Sec. D-39. 20-A MRSA §15676, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

§15676. EPS per—pupil rate

For each school administrative unit, the commissioner shall

calculate the unit's per-pupil-guarantee EPS per-pupil rate for
each year as the sum of:

1. Teaching staff costs. The salary and benefit costs for
school level teaching staff that are necessary to carry out this
Act, calculated in accordance with section 15678, adjusted by the
regional adjustment under section 15682 and reduced by the amount
of funds received by the school administrative unit during the
most recent fiscal year under Title 1 of the federal Elementar
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HOUSE AMENDMENT "/LZ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

n ndary Act of 1965, 20 Unit tes de ction 6301 et
seq.

2. Other staff costs. The salary and benefit costs for
school-level staff who are not teachers, but including substitute
teachers, that are necessary to carry out this Act, calculated

in accordance with section 15679, _adjusted by the regional
aj ment under ction 15682 and reduc b he ount of funds
x i t 1l administrative unit durin m recent
iscal vear under Title 1 of the federal Elemeantar nd Secondar
Act of 1965, 20 United ates Code ection 6301 .; and

3. Additional costs. The per-pupil amounts not related to
staffing, calculated in accordance with section 15680.

The EPS per- il r is calc t on th i f which
schools students attend. For school administrative units that do

1lc nder section 15676-A.

Sec. D-40. 20-A MRSA §15676-A is enacted to read:

15676-A. EPS - il rate for uni that do not erate

schools
1. Definitions. For purposes of this section, the
following terms have the following meanings.
A. "Receiving unit” means the school administrative unit to
which students are sent by the gending unit.
B. "Receiving unit cost" means the amount arrived at by

nultiplvi ; T it's EPS : : ber of

cC. "Sending unit'" means the school administrative unit

sending students to other school administrative units.

2, Calculation of EPS per-pupil rate. For school
administrative units that do _not operate certain types of
schools, the commissioner _shall calculate that wunit's EPS

per-pupil rate for each year as follows.

A, For units that do not operate elementary grade schools,

h PS per- il rate for elementar rades is calculated
by multiplying the number of students sent the sendin
unit n elementar rade receiving unit multiplied by the
receivin nit's EPS per-pupil rate for elementar rades
and the result divided the number of studen sen the

sending unit to that elementary grade receiving unit. If
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HOUSE AMENDMENT'?%A to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

2003,

C.

the sending unit sends students to more than one elementary
grade receiving unit, then the elementary grade receiving

unit_cost for each student sent by the sending unit is added
the result divided b h al number of studen sent

to elementary grade receivin its b h ending unit.

The result is the average elementary grade EPS per-pupil
for the ing wnit.

The EPS per-pupil rate for private schools approved for

tuition purposes under chapter 117 is the statewide average
EPS per-pupil rate for elementary grades. The elementary
nding s ent count is the most recent October 1lst count

iox he allocation vear.
hat o e_secon rade schogls,

;hgjzijewml_xm MMWMM
MWMMMWW

n r receivin ni multipli the
by ivin nit's EP er— il ra for secondar rades and
the result divided the num f students nt by the
sending unit to that secondary grade receiving unit. If the
§ggg g uni s n mor han one eco rade
r hen th ondar e r in ni
WWEMMM
result divided by the total number of students sent to

x iy receivin ni he nding unit. Th
result is the erage secondar ra EPS X il rate for

the sending unit.

The EPS per-pupil rate for private schools approved for

n e nde ha r 117 i h ewide r
EPS _per-pupil rate for secondary dJgrades. The secondary
ndi n ount i h st ¢ n ctober 1 n
prior to the allocation year.

Sec. D-41. 20-A MRSA §15678, sub-§5, {B, as enacted by PL
c. 504, Pt. A, §6, is amended to read:

B. The amount, as determined by the commissioner, that
egquals the statewide percentage of salary costs that
represents the statewide average benefit costs.

Sec. D-42. 20-A MRSA c. 606-C, headnote, as enacted by IB 2003,
§1, is repealed.

Sec. D-43. 20-A MRSA §15681, as enacted by IB 2003, c. 2,

§1, is repealed.

Sec. D-44. 20-A MRSA §15681-A is enacted to read:
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HOUSE AMENDMENT "/v{ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

§15681-A. Other subsidizable costs

The followin re other subsidizable costs:

1. Bu urchases. Bus purchase costs:

2. Special _education costs. Beginning in fiscal year
2005-06, &8 school administrative nit receives an additional
wei £ 1 1.20 n reater h .4 for a
special education student identified on the annual December 1st

i 5 ir h 1 Indivi with

1 .

i s_resi

pupils as determined under section 15674, subsection 1, paragraph

raph (1). For tho school minist i nits in
whi 1 December 1 hild count for the m by nt
year is Jess than 15% of the school administrative wnit's
resident pupils as determined under section 15674. subsection 1,
paragraph C, subparagraph (1), the special education child count
percentage may not increase more than 0.5% in any given year, up
to a maximum of 1.0% in any given 3-year period. For each
special education student above the 15% maximum, the wunit
receives an additional weight of .38, In addition, each school
administrative unit must receive additional funds:

A, For lower staff-student ratios and expenditures for
related services for school administrative units with fewer
than 20 special eduvucation students identified on the annual
December 1st child count _as required by the federal
Individuals with Disabilities Education Act for the most
recent year;

B. For high-cost in-district special education placements.
Additional funds must be allocat for ach student
estimated to cost 3 times the statewide special education
EPS per-pupil rate., The additional fun each uden
m 1 th amount b which hat st nt's timated
costs exceed 3 times the statewide special education EPS
per-pupil rate:

C. For high~cost out-of-digtrict special education

placements. Additional funds must be allocated for each
nt estimate to ¢ 4 imes e tatewid cial

education EPS per-pupil rate. _The additional funds for each
student mus equal the amount which hat student's
estimated costs exceed 4 times _the wide special
education EPS per-pupil rate; and
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HOUSE AMENDMENT "/b{/to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

D. To ensure the school administrative unit meets the
federal maintenance of effort requirement for receiving
federal Individuals with Disabilities Edu ion Act fun

Th ommissioner hall devel n 1ls rocedur for
lcul d special education c¢ for school administrative
units;

3. Transportation costs. For fiscal year 2005-06, the
commissioner., using information provided by a statewide education
policy  research  institute.  shall  establish a per-pupil
MMML&M&MMW

h ent r’ report ra o ion

expenditures an Q a_predicted per-pupil fransportation cost based
n the number of resident pupils he n r of miles of Class 1

to Class 5 roads in the school administrative gnlt and any
rov justm In fls 1 r 2 5— t 1lsh da
_ubim_m_ﬁ_ewp_mmw
predicted per-pupil transportation cost, plus 10%, whichever is
lower. Beginning in fiscal vear 2006-~07, and for each subsequent
fi 1 r, the per-pupil tra ortation cos for h hool
inistrati i re its establigh costs for the m recent

j by the Cons r Pri Index r ther mparable

index. Fox fiscal years 2005-06 and 2006-07, in no case may the

mww;%ﬁiwummmw
1 n_75% 1i m r n

£fi 1 r. Eve ear he commigssioner ing information
provided by a statewide education policy re rch institute
hall examine and ma djust reported tran rtation expenditures

an redicte ransportation ts. The commissioner shall
develop an appeals procedure for established per-pupil
ranspor ion ts for school administrative unit

4. Vocational gg ucation costs. Vocational education costs

in the b T ted to the ar prior the allocation
year: and
5. Gifted and talented education _costs. Gifted and
len in the e r adj t h r prio he
allocation year,

Sec. D-45. 20-A MRSA §15682, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. D-46. 20-A MRSA §15682, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

§15682. Regional adjustment
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HOUSE AMENDMENT '/V/' to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

The commissioner shall make a regional adjustment in the
total operating allocation for each school administrative unit
determined pursuant to section 15683, The regional adjustment
must be based on the regional differences in teacher salary costs
within labor market areas in the State, as computed by a
statewide education policy research institute, and must be
applied only to appropriate teacher salary and benefits costs as

calculated under section 15678 and lary and benefi sts of
other school-level staff who are not teachers as calculated under

section 15679. Beginning in £fiscal year 2006-07, and at least
every 2 years thereafter, the commissioner, using information
provided by a statewide education policy research institute,
shall review the regional adjustment amounts under this section
and shall submit any recommended changes to the state board for
approval.

Sec. D-47. 20-A MRSA §15683, as amended by PL 2003, c. 712,

§14, is further amended to read:
§15683. Total operating allocation
For each school administrative wunit, that wunit's total

operating allocation is the base total set forth in subsection 1
as adjusted in accordance with subsection 2 and including the

total amount £fer--subsectdon--3 of other subsidizable costs as
described in section 15681-A.

1. Base total. The base total of a school administrative
unit's total operating allocation is the sum of:

A. The product of the school administrative wunit's
kindergarten to grade 8 per-pupiil--guarantee EPS per-pupil

rate multiplied by the total of the kindergarten to grade 8
portions of the following pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraph C:

{2) The additional weight for limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2:

B. The product of the school administrative unit's grade 9
to 12 per-pupil-guarantee EPS per-pupil rate multiplied by
the total of the grade 9 to 12 portion of the following
pupil counts:
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HOUSE AMENDMENT "/Va to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(1) The pupil count set forth in section 15674,
subsection 1, paragraphs A, B and C:

(2) The additional weight for 1limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

If the school administrative wunit is eligible for

targeted student assessment funds pursuant to section 15681,
subsection 1, the sum of:

D.

(1) The product of the elementary school 1level and
middle school 1level per-pupil amount for targeted
student assessment funds calculated pursuant to section
15681, subsection 2 multiplied by the kindergarten to
grade 8 portion of the pupil count calculated pursuant
to section 15674, subsection 1, paragraph c,
subparagraph (1); and

(2) The product of the high school 1level per-pupil
amount for targeted student assessment funds calculated
pursuant to section 15681, subsection 2 multiplied by
the grade 9 to 12 portion of the pupil count calculated
pursuant to section 15674, subsection 1, paragraph C,
subparagraph (1); :

If the school administrative unit is eligible for

targeted technology resource funds pursuant to section
15681, subsection 1, the sum of:

(1) The product of the elementary school 1level and
middle school 1level per-pupil amount for targeted
technology resource funds calculated pursuant to
section 15681, subsection 3 multiplied by the
kindergarten to grade 8 portion of the pupil count
calculated pursuant to section 15674, subsection 1,
paragraph C, subparagraph (1); and

(2) The product of the high school level per-pupil
amount for targeted technology resource funds
calculated pursuant of section 15681, subsection 3
multiplied by the grade 9 to 12 portion of the pupil
count calculated pursuant to section 15674, subsection
1, paragraph C, subparagraph (1); and
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HOUSE AMENDMENT "f V" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

E. If the school administrative unit 1is eligible for
targeted kindergarten to grade 2 funds pursuant to section
15681, subsection 1, the product of the per-pupii-guarantee
EPS_per-pupil rate multiplied by the additional weight for
kindergarten to grade 2 calculated pursuant to section
15675, subsection 3- ; and

F. An isplated small unit adjustment. A___school
administrative unit is igible for an is small school
aﬂjgﬁgmgg;__ﬂggn the unit meets the size and distance
iteri s lishe the commissioner and appro b
the state QQQ The amount of the gd] stment is the result
£ djustin he n ssar dent-to- st ff ratlo
determined in section 1§QZQL__§ybsegtlon 2, per-pupil
amount for operation and maintenance of Dlant in section
8 bs ion 1 aragraph B or other essential programs
and services components in chapter 606-B, as recommended by
the commissioner.

2. Adjustments. The base total calculated pursuant to

subsection 1 must be adjusted as-fellews by multiplying it by the
éP2£QR£iQSQ__LLQ2ilLlQ__”E_hQQﬁiégﬁ_wén__éggg_ﬂéﬁgﬁ___~&h__§§QLAQ_
71 ection 7 ragraph A.

Av-The- -base -tetal--ealeculated -pursuant-te- subsection--k-must
be - reduced-by- the- amount- of--a1l--funds-—reeeived -by -the -schoel
administrative-unit--under--Pitle -I-of--the —federal-Elementary
and - Secondary- -EGuoati-on -Aet-0E-106 5, - 20--United Skates -Codes
Seetion-6301l-et-seg~-during-the-moest-recent-£fiseal-yeary

B+ ---The--ameurt - calowlated -pursuant - Lo--paragraph - A- must--be
adjusted--by--the --regional -adjustment- - pursuant--to--seetion
15682~

€ +--Fhe - ameunt- -celeuwlated - pursvant--to - paragraph -B- must--be
mattiplied-by-the-essentdial- programs -and -serviees-transition
percentage--fer--the--apprepriakte--yeasr--in--ageerdance--with
seetion-15671,-subseation-7,-paragraph-A~

Sec. D-48. 20-A MRSA §15683, as enacted by IB 2003, c. 2,

§1, is repealed.

Sec. D-49. 20-A MRSA §15683-A is enacted to read:

§15683-A. Total debt service allocation

For each school administrative unit, that unit's total debt

service allocation is that unit's debt service costs as defined

ection 15672 ubsection 2-A.
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HOUSE AMENDMENT "/ V" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-50. 20-A MRSA §15684, as enacted by PL 2003, c. 712,
§15 and IB 2003, c. 2, §1, is repealed.

Sec. D-51. 20-A MRSA §15685, as enacted by PL 2003, c. 504,
Pt. A, §6 and IB 2003, c. 2, §1, is repealed.

Sec. D-52. 20-A MRSA §15686, as amended by PL 2003, c. 712,

§16, is further amended to read:
§15686. Transition adjustment

For each of the fiscal years described in section 15671,
subsection 7, the commissioner shall establish a transition
adjustment calculated to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of this Act. The transition adjustment for a
municipality must be directly related to the phase-in of
essential programs and services and the local cost share
expectation method under section 15671-A of determining the local
contribution to the cost of funding essential programs and
services. The amount of this adjustment must decline with each
successive fiscal year, and the adjustments must end no later
than fiscal year 2009-106 2006-07.

1, Agjusgmg ; f1sca1 year ZOQS-QQQ sghoo

following criteria,

The school admlnlsgrgclve unit's state share of the

al all ion incl the rvi a ment
wéwl,o___.lmu&s_ﬁ_&_._,_ﬁnﬂ_ms_ minimun
state share of its total allocation pursuant to section
156 sub tion 1 is less than the figcal ar_ 2004-05
te share of i total llocation, includin he minimum
shar of i al all tion rsuant former

ion 1 ubsection 1 and e _adj me for

hic isolation pur nt to section 15612, subsection

2. The state share adjustment is an amount egual to that
difference less the logses due to reduced expenditures for

buse §. debt service, special education, glf;ed and talented
u n_and vocational education.

chool inistrative unit that meets the criteria in paragraph
A is eligible to receive no less than a 5% transition adjustment
in fiscal year 2005-06 if the school administrative unit gperates
an elementary or secondary school and al has student count of
less than 1,000.
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HOUSE AMENDMENT "/ V"' to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A school administrative unit that meets the criteria in paragraph
A _is eligible to receive no less than a 2.5% transition
adjustment in fiscal vear 2005-06 if the school administrative

ni erates an_elementary or secondary school and also has a
studen unt of more than 1,000.

Sec. D-53. 20-A MRSA §15688, sub-§1, 9A to C, as enacted by PL
2003, c. 712, §17, are amended to read:

A. The school administrative unit's base total eest--of
funding--essential--programs--and--services~-subjeekt--to--the
transition-percentages galculated pursuant to section 15683,
subsection 1, adjusted pursuant to the transition targets

described in section 15671, subsection 7, paragraph A;

B. The program-<esi-allecation--as-used-in-chapter-606 other
subsidizable costs described in section 15681-A; and

C. The total debt service allocation as-used-in-chapter-606
described in section 15683-A.

Sec. D-54. 20-A MRSA §15688, sub-§2, as enacted by PL 2003, c.
712, §17, is amended to read:

2. Member municipalities in school administrative districts
or community school districts: total costs. For each
municipality that is a member of a school administrative district
or community school district, the commissioner shall annually
determine each municipality's total cost of education. A
municipality's total cost of education is the school
administrative district's or community school district's total
cost of £unding education multiplied by the percentage that the
municipality's most recent calendar year average pupil count is
to the school administrative district's or community school
district's most recent calendar year average pupil count.

_ Sec. D-55. 20-A MRSA §15688, sub-§3, as enacted by PL 2003, c.
712, §17, is repealed.

Sec. D-56. 20-A MRSA §15688, sub-§3-A is enacted to read:

3-A. School administrative unit: contribution. For each

school administrativ uni he ommissioner hall annuall
rmin h hool inistrati nit's r ired contri i
he reguired contribution of each municipali hat is a member
of the uni if the wunit has more than one member, and the
S ! ntribution to the unit's total cost of education in

accordance with the following.
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HOUSE AMENDMENT "/\z/to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

712,

For a school administrativ nit m of onl ne
municipality, the contribution of the unit and the
munici i i same and is t lesser of:

1 Th otal t d ribed in su ction 1; and
2 T al f t full-value cation mill rate
calcul in section 15671-A ub ion 2 multiplied

b h roper fi 1l ca it f the municipali

. xr hool administrative distri r mmuni school

i j £ _mor t ne nicipali h

munici i ! ri i h f e ion
i r of:

1 T municipality' tal co as crib in

subsection 2; and

(2) The total of the full-value education mill rate
calculated in section 15671-A., subsection 2 multiplied
; ! Py ] : £ t) icipality.

C. For a school admini ive distric T mmunit chool
mwwww
contribution to the total cost of education is the lesser of:

(1) The total cost as described in s ion 1:; and

(2 Th m of th al alcula for each member
munici i r n r h ragraph

D. The s e ntributi to h school inistrative
unit's total cost of education is the total cost of
i i ed r n o b i he
school administrative unit's contribution alculated
n ragraph A C 1i 1 The ate
ri ion i subject reduction in cordanc with

ion 1 subsection 1 aragraph

Sec. D-57. 20-A MRSA §15688, sub-§4, as enacted by PL 2003, c.

§17, is amended to read:

4. Metbod of cost sharing; exception. For the purpose of

local cost sharing, the provisions of subsection -3- 3-A do not
apply to municipalities that are members of a school
administrative district or a community school district whose cost
sharing formula was established pursuant to private and special
law prior to January 1, 2004. For each municipality that is a
member of a school administrative district or a community school
district whose cost sharing formula was established pursuant to
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HOUSE AMENDMENT '/\/T to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

private and special law prior to January 1, 2004, the cost
sharing formula established pursuant to private and special law
determines each municipality's local cost of education.

Sec. D-58. 20-A MRSA §15689, sub-§1, as enacted by PL 2003, c.
712, §17, is repealed and the following enacted in its place:

1. Minimum state allocation. Each school administrative
uni m ran d a minimum _sta har £ i total
1 i hat i an _amount 1 reater f the
following:
A. The sum of the following calculations:
1 ltiplyin % f each school administrative
unit's essential programs and services _per-pupil
mentar rate h by n of ident
kindergarten t rade upils as rmine nder
ion 15674 i ra ragraph
{1);: and
2 Multiplyin 5% of each school administrative
unit's essential _programs and _servi er- il
econ b h verage number of i ade

9 to grade 12 pupils as determined under section 15674,
bsection 1 aragraph C, subparagraph (1): and

B. _The school administrative unit's special education costs
as calculated pursuant to section 15681-A, subsectijon 2
multiplied by the following transition percentages:

1 In fiscal year 2005-06 4%; an

(2) In fiscal year 2006-07, 100%.

These funds must be an adjustment to the school administrative
unit's state and local allocation after the state and local

i has n j for eb servi T n
subsection 2.

Sec. D-59. 20-A MRSA §15689, sub-§3, as enacted by PL 2003, c.
712, §17, is amended to read:

3. Adjustment limitations. The amounts of the adjustments
paid to school administrative units or municipalities in

subseetions-d--and -2 pursuant to this section are limited to the
amounts appropriated by the Legislature for these adjustments.

Sec. D-60. 20-A MRSA §15689, sub-§§4 to 6 are enacted to read:

Page 37-LR0328(36)

HOUSE AMENDMENT



2
r".

10
12
14
16
18
20
22
24
26
28
30
32
34
36
38
40
42
44
46

48

HOUSE AMENDMENT "/{" to COMMITTEE AMENDMENT "A'" to H.P. 6, L.D. 1

4. Audit adjustments. The followin rovisions appl to
audit adjustments.

If errors are revealed by audit and by the commissioner,
the school administrative unit's state subsidy must be
d to include corrections.,

B. I i 43 ustmen are discovered after the funding
level is certified by the commigssioner and the state board
on December 15th pursua ;_;g_ggg; on 15689-C, the department
may_reguest the necessary additional fgnds, if any, to pay
for these ggjustmgntg These amounts, any. are in
addition to the audit adjustment amount Qggglflgg by the
commissioner and state b on the prior Dece r 15th.

5. Adjustment for cost of educating eligible students in

long-term drug treatment centers. A school administrative wunit
that operates an educational program rove rsuan (o) er
327 to serve eligible students in licensed drug treatment centers
must be reimbursed in the year in_ which costs are incurred as
follows.

A, Reimbursements must limited to a maximum of 12 state

average tuition rates a vear for each approved plan.

B. The rate of reimbursement per student may not exceed the
state average tuition rates in effect during the year of
placement as computed under sections 5804 and 5805, The
ition r must om ed based on the state average
econdar ition rate and m be adjusted if the program is
approved to operate beyond the 180-day school year.

6. Adjustment for uncertified pgrsg nnel. The commissioner
shall reduce the state share of the total allocation to a §§hoo
ini i nit in th urren ar_oQr fo win r b
amount that represents the state share expenditures

salaries and benefits paid to uncertified pgr§onngl

Sec. D-61. 20-A MRSA §815689-A to 15689-F are enacted to read:

15 —A Au rization of pa nt of miscellan costs

1. Payment of state agency client costs. State agency

lient costs are ble pursuvant to this subsection. As ed in

this subsection, "state agency client" has the same meaning as
defined in section 1, subsection 34-A.
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HOUSE AMENDMENT HPJ( to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A The mmissioner shall rove special education costs
and supportive services, including transportatiomn, for all
state agency clients placed in residential placements by an

uthoriz agent of a st enc

B. Special ation costs authorized by this subsection

for state agency clients must be paid by the department in
th location r at 100% of actual costs.

C The commissioner hall n T d ecial
3 . .  an ; arvi including

- lLﬁf‘ﬁfu?R JFL‘““H . .
i n 1 r ial
ggugg;ign gggtg and supportive services, ingluding
ran tion rr the school administrative unit
for §§ate agency gl$gg§s in the base years starting July 1,

every base year thereafter.

D. Trangportation osts for state agency clients, when

RIQ!&QQQ____-QQQQ_Q§_. with rules lished
WM&Q paid_ by the
ment i alloca ar 10 lc

2. Education of imnstitutional residents. The commissioner

may pay tuition to school administrative units or private schools
i i i residen within the limi £f th llocation
mad. r thi ction.

3. Essential programs_ _and services components contract.
T issioner may contra or the datin f the essential

servyices _com with t wid ucation
research institute,

4, Learning results implementation, assessment and
ili The commissi r_may expen n ishur funds
imi oun by i he Legi re arr
x e f Public Law 1995, ch r_64 ction and
8.
5. gglgna11za§1on¢ consolidatio and efficiency
T i n xpen isbur fund

limited to the amount appropriated by the Legislature to carry
out the purposes of promoting regionalization, consolidation and
efficiency.

6. Education research contract. The commissioner may
contract for the compilation and analysis of education data with
a statewide education research institute.
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HOUSE AMENDMENT 'f{/'" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

7 Disbursement limitations. The fun isbursed in
a rdanc with thi ection are limited to the amounts
appropriat the Legislature for these purposes.

§156§2—B, Authorization and schedules of payment of state
subsidy; appeals

h 1 f nt f it location. The
ming . . ) le i . i €] N hedul

i ns 1 5 -D 1 10.
2. Notification of allocation; commissioner's duty:
superintendent’'s duty. The following _provigions apply to
notifi ion f allocati e ommissioner _and ch

superintendent.

A, he commissioner shall annually, prior to February 1st,
notify each school board of the estimated amount to be

allocated to the school administrative unit.

B. Each superintendent shall report to the municipal
£i wh r the hool ministrati nit is notified
£t} 1 . - ] 5 3 . ] 1 ion
r in n adjustment

3. Payments of state subsidy to wunit's treasurer: basis.
State subsidy payments must be made directly to the treasurer of
inistrati i h m n

audited financial reports submitted by school administrative
uni

4 1s. A school board m appeal the utation of

i for the schoo dministrative unit to the state

board in writing within 30 days of the date of notification of

m 4a T ard all review th 1l and

make an adjustment if in its judgment an adjustment is justified.

The t ard's decision is final a o _fac supported the
record of the appeal.

5. _School purp expen iremen Notwi
other law, money allocated for school purposes may be expended

only for school purposes.

6. B ce of allocations. Notwithstanding any other law,
neral rati fund balan a he end of a chool

inistrative unit's fiscal r must arried forward to meet
the unit's needs in the next year or over a period not to exceed
3 years. Unallocated balances in excess of 3% of the previous

fiscal year' school budget must be used to reduce the state and
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HOUSE AMENDMENT "/v{ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

local share of the total allocation for the purpose of computing
s e _su . hool boards carr forward umnallo ated

alances in excess of 3% of the previous year's school budget an
disburse these funds in the next year or over a period not to
ex J_year

Required data; subsidy payments withheld, school
ini i unit hall provide the commissioner with
tion h ommissioner request rx th

r s of thi hapter rdin o tim ch le h h

commissioneyx establishes. The commissioner may withhold monthly
subsidy payments from a school administrative unit when

information is not filed in the specified format and with
specific content and within the specified time schedules.

8. Unobligated balances. Unobligated balances from amounts
appropriated for general purpose aid for local schools may not
lapse but must be carried forward to the next fiscal year,

1 -C. mmissioner's recommendation for funding levels:
computations
1. Anpwal recommendation. Prior to December 15th of each

yeak. the commissioper, with the approval of the state board.
s%mmwmww
A istrati nd Financial rvices Bureau £f the Bu he
funding leve that the commissioner recommends for the purpose

f this chapter.

2. Funding level computations. The following are the
funding level computations _that support the commissigner's
funding level recommendations:

A, Th requeste funding levels for the operating
allocation under section 15683:;

B. b requested fundin levels for de service under
section 15683-A, which are as follows:
known obli ions and estimates of anticipated

principal and interest costs for the allocation year:

(2) The expenditures for the insured value factor for
the base year:

(3) The level of lease payments and Jlease-purchase
payments pursuant to section 15672, subsection 2-A for
the year prior to the allocation year; and
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HOUSE AMENDMENT "fv{’to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(4) Funds allocated by the state board for new school
nstruction projects funded in the current fiscal

c. The requested funding levels for adjustments under
section 15689, which must be computed estimating costs
for the allocation year; an

D, The requested fundin levels for miscellaneo costs
under section 15689-A.

L_GMMI ng__e

comm ;55 Q!}g; S gggmmgngat;gn £Q ggdg; ng pgrggzgt;a.ggs to Q ng
base year actual costs iy £ -—year-

may not exgeed the average of t 2_most recent rcen es _of
annual increase in the Consumer Price Index.

15689-D. Governor's recommendation for funding levels

The Department of Administrative and Fipancial Services,
Bureau of the Budget shall anpnually certify to the Legiglature
MW%LMEQMQ&M&LM

-A 1 9 156 h Governor's
r m ion e transmitted to thg ngisla;grg within the
im hedul forth in Title 5, section 1

§15689-E. Actions by Legislature

The Legisl re shall annuall rior to March 15th nac
legi ion 3
__M__@_Mgr_ﬂm_s__e___q_ﬂw
rvi i ingl un Appropri e n sar
WMMMM_

hool wi a arat un for ach £ h followin
components: '

A, Adjustments and miscellaneous _costs described in
sections 15689 and 15689-A, including an appropriation for
special education pupils placed directly by the State, for:

1) Tuition and board for pupils placed directly by the

State in accordance with rules adopted or amended by
h ommissioner; an

{2) Special education tuition and other tuition for
residents of state-operated institutions attending
programs in school administrative units or private
schools in accordance with rules adopted or amended
the commissioner: and
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HOUSE AMENDMENT "/v( to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

B, The state share of the total operating allocation and
the total debt service allocation described in sections
15683 and 15683-A: and

2. Local cost share expectation, Establish the local cost

share expectation described in section 15671-3,
un for appropriations under this sectio ust be plac
in ingl nt.

15689-F. Actions by depar nt

Within _the annual appropriations, _the department shall

follow th c described in this section.
1 ' 1i ion £ the 's inu obligation
ided b f t ri m nder
X h i { n
Wm_g_uhg_____thmuﬂ_@mg&_ay_g_@pl_leﬁ
mm3 er toward the ligation r th rogram.

2., _Cash flow. For the purpose of cash flow, the
commissioper may pay the full state and Jog¢al share of the
WWJWW

dministrati ni i excludin

ments on non-state-funded proijects. This sub ction does not

apply if a school administrative unit ha ess subsi than the
total principal and interest payment on bonds.

Sec. D-62. 20-A MRSA §§15690 to 15695 are enacted to read:

15690. L 1 ropriations
Beginni with the bud for the 2005-20 hool ar he
following provisions apply to local appropriations for school
purposes. .

1. School administrative unit contribution to total cost of
mwmlm_ww

(o) 1 i ive m vote to
raise and appropriate an amount up to its regqguired contribution

to _the total cost of education as described in section 15688.

A. For a municipal school wunit, an article in substantially
the following form must be used when a sgingle municipal
school administrative unit is congiderin he appropriation

of an amount up to its required contribution to the total
cost of education as described in section 15
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HOUSE AMENDMENT ",VC to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(1) "Article.....: To see what sum_ the municipality
will appropriate for the school administrative unit's

contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the FEssential Programs and Services Funding Act
Recommend $......) and to see what sum the
municipality will raise as the municipality's

contribution to the total cost of funding public
ation from kinde rten ra 12 scribed in

h E ntial Pr ams n rvi Fundin A in

ordance with the Maine Revised Statutes, Title 20-A,
section 15688. (Recommend $......)"

2 The followin ement must accompany the articile
in ragraph 1). "Explanation: Th school
inistrative unit' ntri ion th cost of
fml_d_mg__pu__l;s__gd_g_as&' _from k ;&d_e__g_a_t_gn__:_o__g_a__' rade 12
as__Q@escribed ;hg §§enL1§; Programs _and Services
ndi A is th f _mon mine state
W be the minimum amggn; that a municipality must
rai in order ¢ receive the fu amoun f state
dollars."

B. For a school administrative district Q a__community
school district, an article in s anti followin

WMMM}M&W

hool riation
of an amount up ;Q s _requir n r1b ion he total
o of cation as escribed in section 15688.

1 "Article ...,: To see what sum_each municipality
will appropriate for the school ministrative unit's
ribution to h total cost £ ndin blic
u ion m kindergarten to grade_ 12 ri in
the Essential Programs and Services Funding Act
ee__what m each municipali will rai a h
municipality's contribution to the total cost of
funding public education from kindergarten to grade 12
scribed in the ntial Program n Services
Fundin Act _in a rdan with he Maine vised
Title 20-A ction 1 Recommends

Total cost by Municipal local
municipality contribution

Town A amoun Town A mount
Town B amount Town B amount

Town C amount Town C mount.
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HOUSE AMENDMENT“{V‘ to COMMITTEE AMENDMENT "A'" to H.P. 6, L.D. 1

School District School District

Total sum of ov Total um of

above)"

The followin tatement must accompany the article
in subparagraph (1). "Explanation: The school
administrative unit's contri ion t 1 of
fundin ublic education from kindergarten r 12
as described in the Essential Programs and Services
Funding Act i he amount of money determined by state
law to be the minimum amoun hat each municipalit
must raise in order to receive the full amount of state
dollars."

Th share he total st of fundin ublic

education from kindergarten to grade 12 as described in
Si:!':] ]5§§§ E ::_l!i.: SEESE E 2 : 3 l . E l
EQ.h_QQ_l__ﬁsl_l_!u_&.éLl__ _unit, is u_.ﬁg__LQ__LllQ_SQ__
proportion as the local school administrative unit raises

its required contribution to the total cost of education as
ol ib in section 1 8 excludin tate-funde ebt
service costs,
Non-state-f eb service. For each chool
administrative unit's contribution to d rvi for
n- —-fun jor ital hool by ion i by
non s;g e-funded porglong of major capital school congtructlon
r legisl ve of ¢ch school administrative it
may _vote to _raise and aDDronrlate an _amount up to the
municipality's or digstrict's annual payments for non-state-funded
d servi

A An article in substantially the following form must be

used when a school administrative uni i nsi in he
ropriation for t servi llocati for
non-state-funded school construction roject or

non-state-funded portions of school construction projects.

(1) "Article ....: To see what sum the (municipality
T istric will ise for th nnual 4 service
payments on a non-state-funded school construction
roject r non-state-funded rti f a _school

construction project in addition to the funds
appropriated as the local share of the school

inistrative unit's contribution to the total cost of

fundin ubli education from_kindergarten to grade
12. Recommend $......)"
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(2) The following statement must accompany the article

in _subparagraph 1), "Explanation: Non-state-funded
debt service is the amount of money needed for the
annual ments on the (municipality's or district's
ng- de for major capital hool construction
that is n approved r s e idy. The bonding of

this long-term debt was approved the voter n_(date
of original referendum)."

3. Agg1;1gngl local appr gprlgtlgn A _school administrative
r nd expend f for ucation x in
addition to the funds under sggggg ions 1 and 2.
A, If the amount of the additional funds does not result in
the unit's exceeding its maximum state and local spending
ish ion 15671-A, s ction
4 icl in antially the following form must be
d w hool administrati nit i nsideri the

20

22

24

26

28

30

32

34

36

38

40

riation of additional local funds:

(1) "Article ....: To see what sum the (munigipality
er district) will raise and to appropriate the sum of
(Recommend $.....) in additional local funds for schgol
rpos under the Maine Revised Statu Title 20-A
ection 15690. (Recommend NP B

g ) The following statement must accompany the article
aragraph 1 "Expla ion: _The dditional
Wuwxww_
above the school administrative unit's local
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and
local _amounts raised for the annual debt service
0non-— ~£ tion
proijects or the non-gtate-funded portion of a school
astruction rojec that wil hel hieve he
(municipality's or district's ud for educational
programs,"

B. If the amount excegds the unit's maximum state and local
ndin rge blished suant o ion 15671-A
ub ion 4 n art e in substantial the following form
mu 4 when a hool administrativ uni i
congidering an appropriation of additiomal local funds,

(1) "Article . ... Shall (name of municipality or
district) raise and appropriate $..... . in additional

local funds, which exceeds _the State's Essential
Programs and Services funding model by $......72"
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HOUSE AMENDMENT "{Vé to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

The (school committee or board of directors) recommends
ssseeeess fOor the following reasons: (s e reasons

(2) The following statement mu accompan he article
in bparagraph 1 "Explanation; The additional
local funds are those locally raised funds over and
ghgyg ; e school administrative unit's local
n he 1 £ in ubli
education from kinderga n to grade 12 as d rib in

the Essential Programs and Services Funding Act _and

local nts raised for th annual d service

men on non-state-funded hool nstruction
projects or the gg -state-funded portion of a school

o ructio roje hat will hel hiev the
{(municipality's or district's) budget for educational

programs,’

4 t ar ic €. A school administrativ nit must

r icl i ing th 1 _annual 4a for

WQNMWJ_L_L—
WMM&LW

gross budget of the school sy i
mon nles her articles are approve
A, "Article ,...: To see what sum the (municipality or
istri will authoriz chool i t xpend for
the f£i 1 ar innin July 1 P and endi June
0 . from th ch ministrati nit’' ntri ion
h 1 t £f fundin lic e ti from
kindergarten to grade 12 as described in the Essential
rogr nd_Services Fundin t., non-s ~-fund hool
nstr ion rojec itional 1 1 n for chool
purposes under the Maine Revised Statutes, Title 20-A,
ection 1569 nexpended balances ition recei sta
i her recei £ he r c 1s.

Recommend cess)”

5. Vote. Actions taken pursuant to subsections 1 to 4 must
be taken by a recorded vote.

6. A inistrative costs for wunits with pupils. If a
school inistrative ni is require t administrative
o an no allocation of st r 1 1 fun th unit

may_raise and expend funds for administrative costs.

1 1., Municipal essmen aid to district
1. Presentation of assessment schedule The assessment
chedul b d he budget approve at a communit chool

Page 47-LR0328(36)

HOUSE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

HOUSE AMENDMENT " |V" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

district or school administrative district budget meeting must be

presented to the treasurer of each municipality that is a member
of the district.

assessment schedule mus; gglude each member municipality's
h r £ hool inistrative it ntri ion he
mw#mw_fmumw
12 in ction 1 iv
nit' ntri i eb rvice for non- ~funde hool
nstr ion jects and additional local fun for school

urposes under section 15690.
2. Municipal treasurer's payment schedule. The treasurer of

the member municipality, after being presented with the
assegssment  schedule, shall forward 1/12 of that member

1 2. ecial hool districts

1. School administrative unit. For the purposes of section

15695 and Title 20, sections 3457 to 3460, a special school
istri i hool ini i i

2. Deb ice. Debt service on bonds or notes isgued by a

1 hool distri must incl in hool bu t of

h inistrativ i h ra h hools

nstr a istric Th hool rd for th hool

inistrati ni h era he ial district's hools

ci ch istric ry t

m e n rincipal an inte n nds or notes

when n ver maintenan or other for which the

ecial hool distri is responsible.

§15693. School bu : b £
1. Content. A school administrative unit shall incl in
i hool bu document

A, school administrative unit's total cggt of funding

i cati from kindergarten r 12 its
non-state-funded debt service, 1if an an n ional
zpenditur thorized by law;
B, A summary of anticipated revenues and estimated school

expenditures for the fiscal year; and

C., The following statement, including the imate llar

f state retirement entss "This bu t does no
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HOUSE AMENDMENT "[V' to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

include the estimated amount of $....... in employer share
of teacher retirement costs that is paid directly by the
State."

2, Budget deadlines. The following time Jlimitations apply
tion of a school budget under this section.

A, At least 7 dgys before the initial meeting of the
legiglative body sponsible for adopting a budget., the
ﬂmgl_m_;.s&mt_._e_lv —unit shall provide a detailed budget
document to that legislative body and to any person who
requests one and resides within the geographic area served
by the school administrative unit.

B. Notwithstanding a _provision of law or charter to the
contrary, school administrative wunits ma a t_an annual
budget prior to June 30th, The school bhudgeks for career
and fechnical education regions must be adopted on or before
August lst,

C. Notwithstanding _any municipa charter provision,
ordinance or other law to the contrarv. if the level of
state subsidy for the next school year is not finalized in
accordance with this chapter before dJune lgt, the school

rd m la hool b et meeting otherwise r ired
to bhe held before July lst to a date after Qu Y s;, If g
§ghgg; board elects dela school
he meeting m b hel nd h bu. t
ove withi 30_4d of the _date _th commigsioner
notifies the school board of the amount allocated to the
school administrative wunit under section 15689-B. When a
school budget meeting is delayed under this paragraph, the
1 ministrative unit m continu ration of the
unit at the same budget levels as were approved for the
previous year. Continued operation under the dget for the
previous year is limited to the time between July 1st and
the date the new budget goes into effect.

3. Budget format. The following provisions apply to a

budget format.
Excgp; as provided in _subsection 4, the budget format is
ha ribed by a majori of the school board until an
ar;iclg prescribing the school budget format is approved by
a majori of voters in an election in which the total vote

is at least 20% of the number of votes cast in the
unicipalit in the Jlast ubernatorial election, or 200
whichever is less.
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HOUSE AMENDMENT "{\/" to COMMITTEE AMENDMENT "A" to H,P, 6, L.D. 1

B. The format of the school budget may be determined in
accordance with section 1306.

C. It is the intent of the Legislature that a school board
shall attempt to obtain public participation _in the
development of the school budget format,

4. Budget format: town or city charter. In a municipality

whe he r nsibility for final ion of th hool e
is vested by municipal charter in a council, the school budget
format may be changed through amendment of the charter under the
home rule procedures of Title §O—A, chapter 111, gxceg; that the
n n approved b jorit f voters i n el ion

in wh;gh the total vote is ; ggst 20% of the npmger of wvotes

ast in th nicipality in the last gubernatorial election.

B t ormat.: own meeting., When the final budget
authority is vested in a town meeting operating under the geperal
enabling procedures of Title 30-A, the format of the school

m be determine h own __m in r nder he
procedures of Title 30-A, section 2522 or 2528,

6. Budget format: community school district. The following
provisions apply to the budget format of a community school
istric

rticl containin the district's proposed budget
m b 1 h warrant i X llot
rin if:

1) A majority of the district school committee votes
to place it on the warrant or ballot: or

(2) A written petition signed by at least 10% of the
number of voters voting in the last dJubernatorial
election in each municipality within the community
school district requests it to be on the warrant or

ballot.
B. The article containing budget format may be voted
r 1 t an el n_conducted i rdan w1th
Ti ~A ions 252 2532.

C. The district school committee shall:

(1) Issue a warrant specifying that the municipal
fficex f the mnmunicipalities within th ommunit
school district shall place the budget format article

on the secret ballot:; and
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HOUSE AMENDMENT '/V" to COMMITTEE AMENDMENT '"A" to H.P. 6, L.D. 1

2) Pr re and furnish the reguired number of ballots

for arryin out the election in din absentee
ballots.
7. Budget fo : articles. Th rticles prescribed in this
h r m he i ded ip the budget format a v n in
the tion of the budget in order to determin tate a local
cost sharing.
8. Change in budget format. Any change in the budget format
m e Vv on 1 t 90 rior to the budget ar for
which that change is to he effective,

1 4. Actions on bud

followin rovision 1 roving a school budget
r this ¢ er.
le.. Checklist required. Prior to a vote on articles dealing

with sehool appropriations. the moderator of a regular or special
W@WMWW

he of the register voter resen T number of
1i n__th checkli is_ conclusive idence of the

number present at the meeting.

2. Regonglggratlon. Notwithstandinq any law to the

in hool ministrative units wher hool dget

is finally approved by the voters. a special budget meeting to

reconsider action taken on the budget may Dbe c¢alled only as
follows.

A. The meeting must be held within 30 days of the regular
b et _meeting at which the budget was finally approved.

B, In _a school administrative district or community school
istri the m ing mus called by the school boar

as follows.

1) A tition containing a number of signatures of
legal voters in the member municipalities of the school
administrative unit egualling at least 10% of the
n r of v rs who voted in the last ernatorial
election in _member municipalities of the _school
administrative unit, or 100 voters, whichever is less,
and specifying the article or articles to be
reconsidered must be presented to the school board
within 15 days of the regular budget meeting at which
the budget was finally approved.
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HOUSE AMENDMENT "{Y¥" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

(2) On receiving the petition, the school board shall
call the cial et reconsideration meetin which
must be held within 15 days of the date the petition
was_received,

C. In a munjcipality, the meeting must be called by the
municipal officers:

1) Within 15 da after receipt of a request from the
school board, if the request is received within 15 days
of the budget meeting at which the budget was finally
approved and it specifies the article or articles to be
reconsidered; or

(2) Within 1% days after receipt of a written
application presented in accordance with Title 30-A,
section 2532, if the application is received within 15
days of the budget meeting at which the budget was
finally approved and it gpecifies the article or
articles to be reconsidered.

3., Invalidation of action of special budget reconsideration
meeting., If a special budget meeting is called to reconsider
action taken at a regular budget meeting., the actions of the
meeting are invalid if the number of voters at the special budget
meeting is less than the number of voters present at the regular
budget meeting.

4. Line-item transfers. Meetings reguested by a school
board for the purpose of transferring funds from one category or
lipe item to another must be posted for voter or council action
withi f the date of r te.

§1§625. Bonds: notes: other

All bonds, notes or other evidences of indebtedness issued
for school purposes by a school administrative unit for major
capital expenses, bus _purchases or current 9perating expenses.
including tax or other revenue anticipation notes, are general
obligations of the unit.

l, Tax assessments, The municipal officers or school board
shall require the sums that are necessary to meet in full the
incipal of and inter on bon n r her evidences

s

indebtedness issue ursuant to this section pa le in each

ear to be sessed and collected in the manner provided by law
for the assessment and collection of taxes.

2. Reduction. The sums to be assessed and collected under

su n 1 must be reduced by the amount of an allocation of
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HOUSE AMENDMENT "|{*" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

funds appropriated by the Legislature to pay the principal and

interest owed b he school administrative unit in iven year
as certified to the unit by the commissioner. The commissioner

shall certify the amount due to the unit within 30 days of its
appropriation by the Legislature.

3. Collection. After assessment and reduction under
subsection 2, the remaining sum must be paid from ad valorem
taxes, which may be levied without 1limit as to rate or amount
upon all the taxable property within the school administrative
unit,

Sec. D-63. 20-A MRSA c. 608 is enacted to read:

CHAPTER 608
SCHOOL _FINANCE ACT OF 2003

§15751. Short title

This chapter may be known and cited as '"the School Finance
Act of 2003."

15752. Mand d legislati ropriations for kindergarten
to grade 12 education

Ip accordance with the phase-in schedule provided in chapter
6Q6-B. . beginging in_ fiscal _year 2006-07. the Leglslature each

¥ﬁAI__ﬁhﬂll"~EXQ¥&ﬂ&wwﬁ&_wlﬁﬁEL“_5§£-Q£_~§hﬁ_,ﬂgﬁx__gﬁn_£hﬁ__&Qﬁéh
or i rten rade 12 da rom General

Fund revenue sources.

For the purposes of this chapter, and until such time as the
Legislature may implement an alternative school funding system,
"total allocation" means the foundation allocation for a year,

h s rvi allocation for that ear the sum £ all
] men for that year an he total of t ditional local
appropriations for the prior year. In the event the Legislature
implements an alternative school funding model that alters the
meaning of the term use in this Title or herwise makes
sol system of llocations an local ropriations
lish b this Title, the term "total allocation" as it
13 o_the mandator ropriation requir b his section
mean he amount reasonabl lculated as the equivalent of this
definition.

15753. Mandated legislative appropriations for special education

Exce as rovide in section 15689, subsection 1, but
notwithstandin an other provision of chapter 606-B, the

Page 53-LR0328(36)

HOUSE AMENDMENT



e

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

HOUSE AMENDMENT "{"" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Legislatur hall provide 1 f a school administrative unit's
ecial e ation costs as calculated ursuan t ection

15681-A, subsection 2.

For_th urposes of the mandatory appropriation required by

hi ection nd_in accordan with the essential progral nd
rvices hool funding allgcation stem_e lish in ch er
-B th commissioner shall identify and provide din _the

mmissioner' recommenda ion rsuant ion 15689-C the
mwu_mms_n c 'r unded rsuant to
dition ropriation ir b

MM.MM&JWM&ML
acgurate distribution of the total amount jidentified by the
commissioner, adjusted by the federal reimbursements for the

costs of special_ education services mandated by federal or state
W, I r r lation that will b rovid he individual

school administrative units for that same school year.

15754. F for Efficient Deliver f Educational ices

The F gg for the Efficient Delivery Qﬁ Educational Services,
r his section "the fun i ablished as
MMLMWM&MMW
This section grov1d§§ for the design, implementation,
inistration £ the fund.

schools and must bhe placed into a single account. For fiscal
2 - n iscal ar 2006-07., an amoun la Q be
not greater than 2% of the total amount annually appropriated for
general purpose aid for local schools must be dedicated to the
un n istri e rom the fund to those school administ ive
ni nd municipalities that are able to demonstra significant
n stainable vi in the cos £ livering educational
services and improved student achievement through changes in
vernan inistrati tur r e 1i that
r 1 in th creation of nsolidat school dministrative
i br - e rchasin allian enhan regional
delivery of educational services or collaborative
school-municipal service delivery or servigce support systems.

Beginning in fiscal year 2005-06, the Legislature shall annually,
prior to March 15th, enact legislation to allocate the following
ounts calculated based on the amount appropriated for general
ur e aid for local schools the fund durin ach of the
following fiscal years:
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HOUSE AMENDMENT "[\{" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A, In fiscal vear 2005-06, an amount eguivalent to 0.83% of
the total amount appropriated for eneral urpose id for
local schools: and

B. In fiscal year 2006-07, an amount equivalent to 2% of
the total amount appropri for neral e aid for
local schools.

Any balance remaining in the fund at the end of any fiscal year
does not lapse and must be carried forward for the next fiscal
ear.

2. __Administration; plan for implementation of fund., The
department shall administer fund rvi
for _administration of the fund., __ The commissioner, in
consultation with the Executive Department, State Planning Qffice

and the other agencies, organizations and individuals determined
riate the commissioner shall lish an
implemen ion n_ for the fun th include i not

limited to, the following:

A, §;gbllshment of Lgrla through which school
inistrati units n m lities may demonstrate

ifican an ustainable in in_ _the c¢cost of

delivering educational services and improved student
achievement through changes in governan gg, ggminis;ra;ive
structure or adopted policy gg result the creati g
consolidated school ini iv uni broad-

r in lliances nhance regional liver of
educational services or collaborative school-municipal
service livery or service support systems:

B. Pursuant to criteria established in accordance with this
ction, a school adminigtrative unit or municipalit
1 he commigsioner for istribution from the fund
during the period beginning with the start of fiscal year

2005-06 and endin rior the end of fiscal year 2006-07;
and

Pursuan criteria established in accordance with this
_s,egugp_,_me__ mmwwmwg
the fund in the form of competitive and planning grants.

15755 Entitleme

The State's school administrative units and municipalities
are entitled to the appropriations required bv this chapter.

Sec. D-64. 30-A MRSA §2181, sub-§4, §JE, as enacted by PL 2003,
c. 696, §12, is amended to read:
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HOUSE AMENDMENT "p/( to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

iS4
S
2 E. Identify best management practices and make this
information available to the public, including, but not
4 limited to bes management ractic that facilitate
r r ax rate reduction pursuant to the incr ing state
6 share of the total cost of essential programs and services
under Title 20-A, chapter 606-B;
8
Sec. D-65. 30-A MRSA §6006-F, sub-§6, as enacted by PL 1997,
10 c. 787, §13, is amended to read:
12 6. Forgiveness of principal payments. The fund must
provide direct grants by forgiving the principal payments of a
14 loan for an eligible school administrative unit. The amount of
the forgiveness of principal payments must be determined by the
16 school administrative wunit's state share percentage eof--debt
serviee-gosks as determined in Title 20-A, section 15613 15672,
18 subsection 31, not to exceed:
20 A. Seventy percent and no less than 30% for health, safety
and compliance;
22
B. Seventy percent and no less than 30% for repairs and
24 improvements; and
26 c. Fifey Seventy percent and no 1less than 20% 30% for
learning space upgrades.
28
Sec. D-66. Fund for Efficient Delivery of Educational Services;
30 implementation plan. The Commissioner of Education shall submit a
proposed plan to govern the design, implementation, management
32 and oversight of the Fund for the Efficient Delivery of
Educational Services established in the Maine Revised Statutes,
34 Title 20-A, section 15754 to the Joint Standing Committee on
Education and Cultural Affairs by March 31, 2005. As part of
36 this review, the commissioner shall consider the efficient
delivery of educational services in rural and isolated small
38 school administrative units. The joint standing committee may
report out a bill designed in accordance with the intentions of
40 this Part to govern the design, implementation, management and
oversight of the Fund for the Efficient Delivery of Educational
42 Services.
44 Sec. D-67. Fund for Efficient Delivery of Educational Services;
distribution of the fund in fiscal year 2005-06. Notwithstanding the
46 Maine Revised Statutes, Title 20-A, section 15754, the
allocations from the General Purpose Aid to Local Schools program
48 in fiscal year 2005-06 to the Fund for the Efficient Delivery of
Educational Services must be used for the transition adjustment
50 pursuant to Title 20-a, section 15686,
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HOUSE AMENDMENT "[V'" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

subsection 1. The allocation of funds from the Fund for the
Efficient Delivery of Educational Services must be distributed to
school administrative units that are eligible for the transition
adjustment under the criteria established in Title 20-A, section
15686, subsection 1.

Sec. D-68. Sharing of total costs in school administrative districts and
community school districts; Department of Education review.
Notwithstanding the Maine Revised Statutes, Title 20-A, section
15688, subsection 2 and to ensure that member municipalities of
school administrative districts and community school districts
whose cost-sharing formulas were established in accordance with
Title 20-A, sections 1301 and 1704, respectively, do not
experience significant adverse effects as a result of the
cost-sharing mechanism established pursuant to Title 20-A,
section 15688, subsection 2, the Department of Education shall
conduct a review and analysis, for each school administrative
unit, of the implications of this proposed cost-sharing mechanism
on the member municipalities of these school administrative
districts and community school districts. The Department of
Education shall assist the member municipalities of these school
districts in developing transition plans that include a phase-in
to achieve the new method of determining member municipalities'
local cost of education in accordance with Title 20-A, section
15688, subsection 2 no later than fiscal year 2008-09. The
Department of Education shall report the findings of this review,
including any recommended legislation, to the Joint Standing
Committee on Education and Cultural Affairs by March 31, 2005.
The Joint Standing Committee on Education and Cultural Affairs is
authorized to introduce a bill related to the Department of
Education report to the First Regular Session of the 122nd
Legislature.

Sec. D-69. Method of cost sharing; exception. Beginning in
fiscal year 2005-06, the provisions of the Maine Revised
Statutes, Title 20-A, section 15688, subsection 2 do not apply in
determining the local cost of education of member municipalities
in Maine School Administrative Districts No. 6 and No. 44. The
cost-sharing formulas established between the member
municipalities in these 2 school administrative districts prior
to January 1, 2005 remain in effect until the formulas are
changed@ pursuant to Title 20-A, section 1301, subsection 3.
Pursuant to section 68, all other school administrative districts
and community school districts whose cost-sharing formulas were
established in accordance with Title 20-A, sections 1301 and
1704, respectively, remain subject to a phase-in approach to
achieve the requirements of Title 20-A, section 15688, subsection
2 and must reach full implementation of this provision no later
than fiscal year 2008-09.
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HOUSE AMENDMENT 'f\/" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-70. Criteria for isolated small school adjustment;
rulemaking. For fiscal year 2005-06 and pursuant to the Maine
Revised Statutes, Title 20-aA, section 15683, subsection 1,
paragraph F, the Commissioner of Education shall use the proposed
model that was approved by the State Board of Education during
its December 2004 meeting to determine the school administrative
units that qualify for the adjustment for isolated small schools,
except that the commissioner shall use the following criterion
change for isolated small elementary schools: for elementary
schools, the distance from the nearest school is reduced from 10
to 8 miles. The commissioner shall develop provisionally adopted
rules that establish the qualifications for the adjustment for
isolated small schools in accordance with Title 20-~A, section
15687 no later than December 2, 2005 sc that the Legislature may
consider these criteria during the Second Regular Session of the
122nd Legislature.

Sec. D-71. Transition adjustment for fiscal year 2006-07. To
minimize the adverse fiscal impact that may be experienced by
some school administrative units as a result of the phase-in of
the Essential Programs and Services Funding Act, the Commissioner
of Education shall facilitate a review and analysis of the need
for a transition adjustment in fiscal year 2006-07. The
Commissioner of Education, no later than January 13, 2006, shall
make a recommendation to the Joint Standing Committee on
Education and Cultural Affairs regarding the eligibility
requirements and funding 1levels necessary for a transition
adjustment in fiscal year 2006-07. The recommendations of the
Commissioner of Education must be consistent with the provisions
of the Maine Revised Statutes, Title 20-A, section 15686.

Sec. D-72. Application. This Part applies to school budgets
passed for the fiscal year beginning July 1, 2005, and thereafter.

Sec. D-73. Effective date. Except for that portion of this Part
that enacts the Maine Revised Statutes, Title 20-A, section 15754
and that portion that amends Title 30-A, section 2181, subsection

4, paragraph E; and except for sections 66 to 71, this Part takes
effect July 1, 2005.°

Further amend the amendment in Part F in section 1 in
subsection 1 in the 2nd line (page 77, line 2 in amendment) by
striking out the following: "$13,000" and inserting in its place
the following: '$7,000' and in the 1lth line (page 77, line 11 in
amendment) by striking out the following: "$13,000" and inserting
in its place the following: '$7,000'

Further amend the amendment in Part F by striking out all of
sections 3 and 4.
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HOUSE AMENDMENT "0“‘ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Further amend the amendment by striking out all of Part I
and inserting in its place the following:

'PARTI

Sec. I-1. Appropriations and allocations. The following
appropriations and allocations are made.

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
Homestead Property Tax Exemption Reimbursement 0886

Initiative: Provides funds to increase the homestead exemption
to $13,000 and to provide 50% reimbursement to municipalities.

GENERAL FUND 2005-06 2006--07
All Other $53,872 $162,789
GENERAL FUND TOTAL $53,872 $162,789

Homestead Property Tax Exemption - Mandate Reimbursement 0887

Initiative: Provides funds to reimburse municipalities 90% of
the additional costs associated with changes to the homestead
exemption.

GENERAIL FUND 2005-06 2006-07
All Other $115,000 $0
GENERAL FUND TOTAL $115,000 $0

Maine Revenue Services 0002

Initiative: Provides funds for one Tax Examiner position and
related <costs associated with the expansion of the Maine
Residents Property Tax Program, including one-time funds for
computer programming costs.

GENERAL FUND 2005-06 2006-07
POSITIONS - LEGISLATIVE COUNT 1.000 1.000
Personal Services $52,529 $56,513
All Other $109,517 $85,002

GENERAL FUND TOTAL $162,046 $141,515

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
DEPARTMENT TOTALS 2005-06 2006-07

General Fund $330,918 $304,304
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HOUSE AMENDMENT "[Y'" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1
DEPARTMENT TOTAL - ALL FUNDS $330,918 $304,304

EDUCATION, DEPARTMENT OF
General Purpose Aid for Local Schools 0308

Initiative: Provides additional funds needed to increase the
State's share of the total cost of K-12 public education based on
the essential programs and services model to 55% by fiscal year
2006-07.

GENERAL FUND 2005-06 2006-07
All Other $0 $90, 205,242
GENERAL FUND TOTAL $0 $90,205, 242

General Purpose Aid for Local Schools 0308

Initiative: Appropriates funds in fiscal year 2005-06 in order
to provide additional subsidy to local school wunits and
deappropriates funds in fiscal year 2006-07 due to revised
projections of the amount of subsidy required to fund the State's
share of the cost of essential programs and servcies.

GENERAL FUND 2005-06 2006-07
All Other $6,463,417 ($5,963,417)
GENERAL FUND TOTAL $6,463,417 ($5,963,417)

General Purpose Aid for Local Schools 0308

Initiative: Provides funds for the Fund for the Efficient
Delivery of Educational Services. Funds appropriated in fiscal
year 2005-06 only are to be wused to provide tranmnsition
adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

GENERAL FUND 2005-06 2006-07
All Other $6,962,382 $19,929,786
GENERAL FUND TOTAL $6,962,382 $19,929,786

Fund for the Efficient Delivery of Educational Services

Initiative: Allocates funds for the Fund for the Efficient
Delivery of Educational Services. Funds appropriated in fiscal
year 2005-06 only are to be wused to provide transition
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HOUSE AMENDMENT "|[V" to COMMITTEE AMENDMENT "A' to H.P. 6, L.D. 1

adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

OTHER SPECIAL REVENUE FUNDS 2005-06 2006-07
All Other $6,962,382 $19,929,786

OTHER SPECIAL REVENUE FUNDS TOTAL $6,962,382 $19,929,786

EDUCATION, DEPARTMENT OF

DEPARTMENT TOTALS 2005-06 2006-07
GENERAL FUND $13,425,799 $104,171,611
OTHER SPECIAL REVENUE FUNDS $6,962,382 $19,929,786

DEPARTMENT TOTAL - ALL FUNDS $20,388,181 $124,101,397

EXECUTIVE DEPARTMENT

State Planning Office 0082

Initiative: Provides funds for contractual services for the

required data collection, data entry and analysis.

GENERAL FUND 2005-06 2006-07
All Other $50,000 $50,000

GENERAL FUND TOTAL $50,000 $50,000

EXECUTIVE DEPARTMENT

DEPARTMENT TOTALS 2005-06 2006-07
GENERAL FUND $50,000 $50,000

DEPARTMENT TOTAL - ALL FUNDS $50, 000 $50, 000

SECTION TOTALS 2005-06 2006-07
GENERAL FUND $13,806,717 $104,525,915
OTHER SPECIAL REVENUE FUNDS $6,962,382 $19,929,786

SECTION TOTAL - ALL FUNDS $20,769,099 $124,455,701 '

Further amend the amendment by inserting after Part I the

following:

'PART J
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HOUSE AMENDMENT "pvé to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. J-1. Calculation and transfer; savings from reducing
appropriations to fiscal year 2003-04 levels. Notwithstanding any other
provision of 1law, the State Budget Officer after consultation
with the Governor shall calculate the amount of reduction in
section 2 that applies against each General Fund account for all
departments and agencies by reducing General Fund appropriations
to the final enacted appropriations for the fiscal year ending
June 30, 2004. General Fund appropriations for general purpose
aid for local schools and General Fund appropriations for the
Maine Residents Property Tax Program and homestead property tax
reimbursement program may not be included in the calculations
pursuant to this Part. The Governor may use discretion in the
amount of the reductions to individual programs as necessary to
achieve the amount of savings identified in each fiscal year with
the intent of reducing recent program expansions and slowing the
growth of General Fund appropriations. The State Budget Officer
shall transfer the calculated amounts by £financial orxder upon the
approval of the Governor. These transfers are considered
adjustments to appropriations in fiscal year 2005-06 and fiscal
yvear 2006-07. The State Budget Officer shall provide the joint
standing committee of the Legislature having jurisdiction over
appropriations and financial affairs a report of the transferred
amounts and any necessary implementing legislation required to
achieve the reductions no later than January 15, 2006.

Sec. J-2. Appropriations and allocations. The following
appropriations and allocations are made.

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
Departments and Agencies - Statewide 0016

Initiative: Deappropriates funds to reduce funding for state
departments and agencies statewide based on the Governor's
recommendations to reduce General Fund appropriations to
approximately fiscal year 2003-04 funding levels. General
purpose aid for local schools and the homestead property tax
reimbursement program are exempt from the reductions.

GENERAL. FUND 2005-06 2006-07

Unallocated ($52,118,542) ($104,000,000)

GENERAL FUND TOTAL ($52,118,542) ($104,000,000)
PARTK

Sec. K-1. Appropriations and allocations. The following
appropriations and allocations are made.
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HOUSE AMENDMENT "{\" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
Homestead Property Tax Exemption Reimbursement 0886

Initiative: Adjusts funding to reflect a $7,000 homestead
exemption and 100% reimbursement to municipalities.

GENERAL FUND 2005-06 2006-07
All Other $2,129,531 $2,163,486
GENERAL FUND TOTAL $2,129,531 $2,163,486"

Further amend the amendment by relettering or renumbering
any nonconsecutive Part letter or section number to read
consecutively.

SUMMARY

This amendment removes the provision in Part A that allows
increases in the appropriation limitation for other than the
enumerated extraordinary circumstances and requires a 2/3 vote of
the Legislature to exceed the 1limitation for extraordinary
circumstances. The bill replaces the 4-year ramp in the majority
amendment with a 2-year ramp. The amendment provides that the
funding for this acceleration may come only from General Fund
sources. To achieve this, the amendment requires that
departments and agencies of State Government operate on the
budgets in place for fiscal year 2003-04 and that the General
Fund dollars thus freed up be applied towards the essential
programs and services funding. Finally, the amendment replaces
the increases and changes to the homestead property tax exemption
with the flat $7,000 exemption.

SPONSORED BY: .
(Representative BOWLES)

TOWN: Sanford

FISCAL NOTE REQUIRED
(See attached)
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Approved: 01/19/05 Ll

LD 1 LR 0328(36)

An Act to Increase the State Share of Education Costs, Reduce Property Taxes and Reduce
Government Spending at All Levels

Fiscal Note for House Amendment " " to Committee Amendment " "
Sponsor: Rep. Bowles
Fiscal Note Required: Yes

Fiscal Note
Projections Projections
2005-06 2006-07 2007-08 2008-09
Net Cost (Savings)
General Fund ($49,585,466) $3,155,794  $54,415,964 $3,239,927
Appropriations/Allocations
General Fund ($49,989,011) $2,104,362  $53,385,184 $2,224,866
Other Special Revenue Funds $0 $13,735,634 $5,881,111 $0
Revenue
General Fund ($403,545) ($1,051,432)  ($1,030,780) ($1,015,061)
Other Special Revenue Funds ($22,136) ($57,673) ($56,541) ($55,679)

Fiscal Detail and Notes

This amendment increases funding for education by $103,940,876 in fiscal year 2006-07. Of that amount, $90,205,242
will be distributed to school administrative units as additional state subsidy and $13,735,634 will be transferred to the
Fund for the Efficient Delivery of Educational Services. It also includes a statewide deappropriation to fund the total
cost of the bill as amended by this amendment and bring General Fund appropriations for the 2006-2007 biennium to
approximately what they were during fiscal year 2003-04 with the exception of General Purpose Aid for Local Schools.

Projections Projections

General Fund Detail - Cost/(Savings) 2005-06 2006-07 2007-08 2008-09
Education $0  $103,940,876  $51,513,178 $0
Statewide Reduction ($52,118,542) ($104,000,000) $0 $0
Homestead $2,129,531 $2,163,486 $1,872,006 $2,224 866
Circuit Breaker $0 $673,247 $650,766 $633.617
Individual Income Tax $403,545 $378,185 $380,014 $381,444
($49,585,466) $3,155,794  $54,415,964 $3,239,927
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