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L.D. 1

pate: /-/9-05 (Filing No. H-95 )

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
122ND LEGISLATURE
FIRST REGULAR SESSION

HOUSE AMENDMENT 'fgl‘ to COMMITTEE AMENDMENT "A" to H.P. 6,
L.D. 1, Bill, "An Act To Increase the State Share of Education
Costs, Reduce Property Taxes and Reduce Government Spending at
All Levels"

Amend the amendment by striking out all of Part D and
inserting in its place the following:

'"PART D

Sec. D-1. 5 MRSA §17154, sub-§6, JE, as amended by PL 2003, c.
504, Pt. B, §1, is further amended to read:

E. Notwithstanding this section, the employer retirement
costs related to the retirement system applicable to those
teachers whose funding is provided directly or through
reimbursement from private or public grants must be paid by
local school systems from those funds. "Public grants” does
not include state or 1local funds provided to schocl
administrative units under Title 20-A, chapters 315,-606 and
606-B.

Sec. D-2. 20-A MRSA §1, sub-§§17 and 18, as amended by PL
1999, c¢. 75, §1, are further amended to read:

17. Major capital costs. "Major capital costs" is defined
in section 15603 ,-subseetion-17 15672, subsection 18-A.

18. Minor capital costs. 'Minor capital costs" is defined
in section 15603,-subseetion-18 15672, subsection 20-A.
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HOUSE AMENDMENT ﬂ/?" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-3. 20-A MRSA §1301, sub-§1, A, as amended by PL 1993,
c. 410, Pt. F, §3, is further amended to read:

A. Under a property valuation method, municipalities in a
district shall share costs in the same proportion as each
municipality's fiscal capacity as defined in section 156063,

subseetion-11-A 15672, subsection 23 is to the district's
fiscal capacity.

Sec. D-4. 20-A MRSA §1301, sub-§1, B, as amended by PL 2001,

c. 375, §1, is further amended to read:

B. Under an alternate plan approved by the state board and
by a vote of the legislative bodies of the school
administrative units forming the district and based on:

(1) The number of resident pupils in each town;

(2) The fiscal capacity of each member municipality as
defined in section 15603,---subsection--11-A 15672,
subsection 23;

(3) Any combination of subparagraphs (1) and (2): or

(4) Any other factor or combination of factors that
may, but need not, include subparagraphs (1) and (2).

Sec. D-5. 20-A MRSA §1307, sub-§3, as amended by PL 1997, c.
68, §1, is further amended to read:

3. Summary action. To summarize the action taken on the
school budget for the purposes of determining state and local
cost sharing, the articles prescribed in chapter 686 606-B must
also be voted upon.

Sec. D-6. 20-A MRSA §1307, sub-§4, as enacted by PL 1997, c.

68, §2, is amended to read:

4, Budget explanation. The warrant may include an
explanation of the relationship between warrant articles
authorizing specific 1line item expenditures as provided in
subsection 1 and the articles prescribed in chapter 606 606-B
summarizing the budget proposal.

Sec. D-7. 20-A MRSA §1308, as amended by PL 1999, c. 710,

§6, is further amended to read:

§1308. Failure to pass budget
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HOUSE AMENDMENT "#}" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

If a budget for the operating of the district is not
approved prior to July 1lst, the latest budget as submitted by the
board of directors is automatically considered the budget for
operational expenses for the ensuing year until a final budget is
approved, except that, when the school board delays the school
budget meeting in accordance with section 15617 15693, subsection
2, paragraph C, the operating budget must be approved within 30
days of the date the commissioner notifies the school board of
the amount allocated to the school wunit under section 15613
15689-B or the latest budget submitted by the directors becomes
the operating budget for the next school year.

Sec. D-8. 20-A MRSA §1311, sub-§1, §C, as amended by PL 1993,

c. 372, §4, is further amended to read:

c. Minor capital costs as defined in section 15663
subseetion-18 15672, subsection 20-A.

Sec. D-9. 20-A MRSA §1351, sub-§1, YK, as amended by PL 1999,

c. 75, §2, is further amended to read:

K. To borrow funds for minor capital costs as defined in
section 15603,-subseetion-18 15672, subsection 20-A.

Sec. D-10. 20-A MRSA §1407, sub-§2, as amended by PL 1999, c.

75, §3, is further amended to read:

2. Expense of keeping school open. If the voters vote to
keep the school open, the member municipality is liable for some
additional <expense for actual local ©operating <costs and
transportation operating costs as defined in section 156063
15672. The determination of costs is subject to the approval of
the commissioner. The cost to be borne by the town voting to
keep an elementary school open is the amount that would be saved
if the school were closed. Any additional costs that must be
borne by the member municipality must be part of the article
presented to the voters at the meeting to determine whether the
school should remain open.

Sec. D-11. 20-A MRSA §1701, sub-§3, as amended by PL 1991, c.
429, §4, is further amended to read:

3. Time and place. The district school committee shall
call an annual budget meeting on or before June 30th at an hour
and in a location within the community school district it
designates, except that the school committee may delay the annual
budget meeting to a date after July 1st in accordance with
section 15617 15693, subsection 2, paragraph C.
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HOUSE AMENDMENT "4%" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-12. 20-A MRSA §1701, sub-§9, §A, as amended by PL 1999,
c. 710, §8, is further amended to read:

A. The budget format may be determined by the voters of a
community school district by adoption of an appropriate
warrant article at a properly called election held in
accordance with the procedure set forth in section 15617
15693, subsection 6.

Sec. D-13. 20-A MRSA §1701, sub-§12, as amended by PL 1999, c.
710, §10, is further amended to read:

12. State-local allocations. To summarize the action taken
on the budget for the purposes of determining the community
school district’'s state-local allocations, the articles
prescribed in chapter 606 606-B must also be voted on.

Sec. D-14. 20-A MRSA §1701-B, sub-§5, as enacted by PL 1999,
c. 710, §11, is amended to read:

5. Failure to approve budget. If the voters do not
validate the budget approved in the district budget meeting at
the budget validation referendum vote, the district school
committee shall hold another district budget meeting in
accordance with section 1701, subsection B8 at least 10 days after
the referendum to vote on a budget approved by the committee.
The budget approved at the district budget meeting must be
submitted to the voters for wvalidation at referendum in
accordance with this section. The process must be repeated until
a budget is approved at a district budget meeting and validated
at referendum. If a hudget is not approved and validated before
July 1st of each year, the latest budget submitted by the
committee is automatically considered the budget for operational
expenses for the ensuing year until a final budget is approved,
except that when the school committee delays the district budget
meeting in accordance with section 15617 15693, subsection 2,
paragraph C the operating budget must be approved within 30 days
of the date the commissioner notifies the school committee of the
amount allocated to the school unit under section 15613 15689-B
or the latest budget submitted by the committee becomes the
operating budget for the next school year.

Sec. D-15. 20-A MRSA §1704, sub-§1, §B, as amended by PL 1993,
c. 410, Pt. F, §4, is further amended to read:

B. The fiscal capacity of each member municipality as
defined in section 15603,--subsection-13-A 15672, subsection
23;

Sec. D-16. 20-A MRSA §4003-A is enacted to read:
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HOUSE AMENDMENT ";}h to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

§4003-A. Hazardous chemicals

The commissioner shall establish rules governing the
purchase and storage of hazardous chemicals in schools.

Sec. D-17. 20-A MRSA §4254, sub-§1, as amended by PL 1997, c.
534, §3, is further amended to read:

1. Allowable costs. Allowable costs are the cost of
implementing approved plans; these costs may be added to the
school unit's subsidizable costs under chapter 606 606-B.

Sec. D-18. 20-A MRSA §5401, sub-§15, qC, as amended by PL
2001, c. 667, Pt. C, §11, is further amended to read:

c. A school board may obtain a short-term loan or enter
into a lease-purchase agreement to acquire school buses if
the loan is approved by the unit's legislative body or if
funds that can be used for the initial lease-purchase
payment have been appropriated by the unit's legislative
body. The term of a loan or a lease-purchase agreement may
not exceed 5 years. The commissioner shall establish a
maximum amount for annual-term purchases in excess of the
amount established in paragraph A. Beginning in fiscal year
2003-04 2005-06, these expenditures must be subsidized in
accordance with seetion-15603,-subseetion-26-A chapter 606-B.

Sec. D-19. 20-A MRSA §6303, as enacted by PL 1995, c. 427,

§1, is amended to read:
§6303. Medicaid for health and human services

A school administrative unit may receive funds from the
Medicaid program pursuant to the United States Social Security
Act, 42 United States Code, for the provision of preventive
health, health, habilitation, rehabilitation and social services
to eligible students in-aceceordance-with-section-15613,--subseection
16.

Sec. D-20. 20-A MRSA §6651, sub-§3, as amended by PL 1989, c.
414, §16, is repealed.

Sec. D-21. 20-A MRSA §6654, as amended by PL 1991, c. 550 and
PL 2003, c. 689, Pt. B, §6, is further amended to read:

§6654. School-based child care grants

The department and the Department of Health and Human
Services are authorized to provide assistance to school
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HOUSE AMENDMENT "%%" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D., 1

administrative wunits to assist the units in establishing
school-based child care services. Any--assistence--provided -must
provide--funds - for--2--years--and - expenditure--of --those - funds--is
considered--expenditure - of--loecal--funds -in--ecomputing--the--unit's
edueational - -progran - costs~-in--chopter-606~---The - depariment--has
£ull-auvthority--£o -administer-any--grank -pregram--that--it-operates
vnder-this-seetiony

Sec. D-22. 20-A MRSA §7734-A, first §, as repealed and replaced
by PL 1999, c. 296, §10, is amended to read:

In addition to the programs authorized in this chapter,
school administrative units may provide services for children who
are disabled in a manner consistent with sections 4251 to 4254,
and the cost of such services is subsidizable as special
education costs under chapter 606 606-B.

Sec. D-23. 20-A MRSA §8301-A, sub-§§4 and 9, as enacted by PL
1991, c. 518, §2, are amended to read:

4., Municipality. "Municipality" has the same meaning as in

section 1B5603,-subsection-19 15672, subsection 21.

9. State subsidy. '"State subsidy" has the same meaning as
in section 15603, -subseetion-26 15672, subsection 31-A.

Sec. D-24. 20-A MRSA §8351, as amended by PL 1991, c. 518,
§9 and c. 716, §6 and PL 2003, c¢. 545, §5, is further amended to
read:

§8351. State aid for career and techmical education cemnters
and career and technical education regions

State aid for centers and regions must be administered in
accordance with chapters 666 606-B and 609 and Title 20, section
3457.

Sec. D-25. 20-A MRSA §8402, as corrected by RR 2003, c. 2,

§55, is amended to read:
§8402. Programs

A center shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 6066 606-B
and 609. All programs of career and technical education offered
by a center must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
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HOUSE AMENDMENT ?/qz to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

training and education in academic and business skills preparing
students to further their education at the community college or
other <college 1level or allowing students to wuse trade and
occupational skills on other than an employee basis. Programs of
career and technical education may also include alternative
educational programs and training and education in music,
athletics, art and other activities approved by the commissioner
pursuant to section 8306-A.

Sec. D-26. 20-A MRSA §8404, sub-§3, C, as corrected by RR
2003, c. 2, §59, is amended to read:

C. Shall, in the event that the school boards of School
Administrative District No, 27, School Administrative
District No. 33 and Madawaska School Department enter into a
cooperative agreement pursuant to section 8401 and a new
career and technical education center in Maine School
Administrative District No. 33 becomes operational, devise a
cost sharing formula for the center established thereby
pertaining to the cost of career and technical education
programs that exceed expenditures made for those programs in
the base year as adjusted pursuant to section 15603 15681-A,
subsection -5~ 4 and to the 1local share of debt service
costs attributable to construction of the center in School
Administrative District No. 33;

Sec. D-27. 20-A MRSA §8451-A, as corrected by RR 2003, c. 2,

§61, is amended to read:
§8451-A. Programs

A region shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a region must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
college level or allowing students to use trade and occupational
skills on other than an employee basis. Programs of career and
technical education may also include alternative educational
programs and training and education in music, athletics, art and
other activities approved by the commissioner pursuant to section
8306-~-A.

Sec. D-28. 20-A MRSA §8601-A, sub-§6, as enacted by PL 1991,
c. 518, §33, is amended to read:

Page 7-LR0328(16)

HOUSE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

HOUSE AMENDMENT yq " to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

6. Municipality. "Municipality"” has the same meaning as in

section 15603,-subseection-19 15672, subsection 21.

Sec. D-29. 20-A MRSA §8605, sub-§2, B, as amended by PL 1995,
c. 665, Pt. J, §1, is further amended to read:

B. The wunit in which such a person resides must be
reimbursed in accordance with ehapters-606-and-606-A chapter
606-B.

Sec. D-30. 20-A MRSA §8606-A, sub-§2, §C, as amended by PL
1991, c. 518, §38, is further amended to read:

C. The recommendation in the commissioner's funding 1level
certification must include local program cost adjustment to
the equivalent of the year prior to the year of allocation,
This adjustment is calculated according to the same
guidelines established, for purposes of chapter 606 606-B,
by section 156685 15689-C, subsection 3.

Sec. D-31. 20-A MRSA §15622 is enacted to read:

15622 Repeal

This chapter is repealed July 1, 2005.

Sec. D-32. 20-A MRSA §15671, sub-§1, as amended by PL 2003, c.
712, §9, is further amended to read:

1. State and local partnership. The State and each local
school administrative unit are jointly responsible for
contributing to the cost of the components of essential programs
and services described in this chapter. Except as otherwise
provided in this subsection, for each fiscal year, the total cost

ntj vi not
exceed the prior fiscal year's costs multiplied by one plus the
average real personal income growth rate as defined in Title 5,
section 1665, subsection 1, except that in no case may that rate
exceed 2.75%. For fiscal years commencing after the state tax
burden ranks in the middle 1/3 of all states, as calculated and
certified by the State Tax Assessor, the total cost of the
components of essential programg and services may not exceed the

prior fiscal year's costs multiplied by one plus the average real
ersonal income growth rate as defined in Title 5, section 1665

subsection 1. The Legislature, by an affirmative vote of each
House, may exceed the limitations on increases in the total cost
of the components of essential programs and services provided in
this subsection, as long as th vote is taken upon legislation
statin that it is_ the Legislature's intent override the
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HOUSE AMENDMENT "/}“ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D., 1

limitation for that fiscal year, The state contribution to the
cost of the components of essential programs and services,

exclusive of federal funds that are provided and accounted for in
the cost of the components of essential programs and services,
must be made in accordance with this subsection:

A. The level of the state share of funding attributable to
the cost of the components of essential programs and
services must be at least 50% of eligible state and 1local
General Fund education costs statewide, no later than fiscal
year 2007-08 2005-06; and

B. By fiscal year 2009-10 2006-07 the state share of the
total cost of funding public education from kindergarten to
grade 12, as described by essential programs and services,
must be 55%. Begimnring-dia--fiscal-year-2005-06--and--in-each
fiseal-yeor-urtil-fisecal--year-2000-10,--the -state--share -of
essential---programs --and---serri-ces --deseribed---posts--~-must
inerease--toward--the--56%--level--required--in--£fiseal--year
2609-10+~

Beginning in fiscal year 2005-06 and in each fiscal year
thereafter, the commissioner shall wuse the funding level
determined in accordance with this section as the basis for a
recommended funding level for the state share of the cost of the
components of essential programs and services.

Sec. D-33. 20-A MRSA §15671, sub-§§2, 3, 4 and 6, as enacted by
PL 2001, c. 660, §1, are amended to read:

2. Per-pupil rate amounts. A per-pupil guarantee rate
represents the ap amount of funds that is to be made available
for each subsidizable pupil. Three-per—pupii--guarantee -amounts
Rus t-be-caleulated,-reflecting grade--level ceost-differencesi~-one
for-kindergarten--to--grade - b, ~-one--£or-grades-H6--to--8--and-one -for
grades-9--£o--13r--These- per—pupil--guarantees-must-be--modified-as
appropriate--for--speeial--student - -populations---The~-per-pupil
guarantee--represents -the--anrual--cost--ef--staffing-and--material
reseurees-that--are-appropriately-allocated-on--a--per—pupil-basisr
Categories--of--staffing--and--resources-are-=as--fellews+ Per-pupil
rat re determined pursuant to section 15676.

A~--School- personnel, -ineluding-regular--and--special-subjeet
teachersy,-educational- technicians,-guidance, -library,-health
Eervieesr--school--administration,-support-er--glerical--staff
and-substitute-teacherss

Bv--Supplies-and-equipmenty
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HOUSE AMENDMENT ";91 to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

I Specialiged-----services,—-—-- ineluding----professional
developmert,-—-instructional - - -leadership - - supports---student
assessmenty--teohnology-and - cocurricudar--and -extraecurricular
programss—-and

B+---School - admindistrative--unit--services - -dincluding -system
administration-and-eperation-and-maintenance-ef-plant~

3. Specialized student populations. In recognition that
educational needs can be more costly for some student populations
than for others, medified-per—pupil-guarantee--amounts -or-weighted
pupiil---counts --musE---be ~-cadevdated --for--specialined --student

pepulatiens specia student populations are specifically
addresged in sections 15675 and 15681-3A, subsection 2. The

speeialiced-student-populations-teo-be-addressed-are+
A~v--Speeial-education-studentss
Br--Eimited-English-proficieney-studentss
€E~--Eceonomicaliy-disadvantaged-studentss-and
Bv--Students-in-kindergarten~to-grade-2~

4. Educational cost components outside per-pupil rate. A
per-pupil guarantee rate is not a suitable method for allocation
of all educational <cost components. These components may
include, but are not limited to, debt service, transportation,
bus purchases, vocational education, small school adjustments,
teacher educational attainment and longevity of service and
adjustments to gemneral purpose aid. The funding methodology of
these educational cost components must be established based on
available research,

6. Targeted funds. Funds for technology., assessment and
the costs of additional investments in educating children in

kindergarten to grade 2 as described in section 15681 must be
provided as targeted grants. School administrative units shall

submit a plan for the use of these funds and shall receive
funding based on approval of the plan by the commissioner.

Sec. D-34. 20-A MRSA §15671, sub-§7, as amended by PL 2003, c.
712, §10, is further amended to read:

7. Transition; annual targets. To achieve the system of
school funding based on essential programs and services required
by this section, the following annual targets are established.

A. The base total lculated pursuant to section 15683
subsection 2 is subject to the following annual targets £er
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- HOUSE AMENDMENT "ﬁ" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

the--essential--programs--and--serviees--transiti-on--pereentage
2 exeluding- program —eest~allocstion,--debt--service--allecation
and-adjustmentc,-are-as-£ollows.

4
(1) For fiscal year 2005-06, the target is 84%.
6
(2) For fiscal year 2006-07, the target is 88% 100%.
8
£3)--For-fisecal-year-2007-08,-the-target-i6-92%~
10
{4}--Fer-ficeal-year-2008-09,-the-target-i5-06%~
12
£5)--For-fiscal -year-2009-10-and-succeeding -years,-the
14 target-i65-~-100%~
16 B. The annual targets for the state share percentage of the
wi ! 1 f the mponents of ential
18 programs and services are as follows.
20 (1) For fiscal year 2005-06, the target is 52.6%.
22 (2) For fiscal year 2006-07, the target is B52+6% 55%.
24 £3)--Fer-fiseal-year-2007-08,-the-target-i6-53%+
26 {4)--Fer-ficcal-year-2008-00,-the-target-i5-54%~
28 £5)--Foxr-fiscal-year-2000-10-and-succeeding -years,-the
target-i5-556%«
30
Sec. D-35. 20-A MRSA §15671-A, as enacted by PL 2003, c.
32 712, §11, is amended to read:
34 §15671-A. Property tax contribution to public education
36 1. Definitions. As used in this section, wunless the
context otherwise indicates, the following terms have the
38 following meanings.
40 A. "Funding public education from kindergarten to grade 12"
means providing the cost of funding the essential programs
42 and services described in this chapter pius. _including the
total allocations for pregram-gest other subsidizable costs,
44 debt service costs and adjustments.
46 B. "Local cost share expectation" means the maximum amount
of money for funding public education from kindergarten to
48 grade 12 that may be derived from property tax for the
required local contribution established in section 15688,
50 subsection -3- 3-A.
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HOUSE AMENDMENT "ﬂ/" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

c. "Statewide total local share" means the local share,
calculated on a statewide basis, of the statewide total cost
of the components of essential programs and services as
adjusted pursuant to section 15671, subsection 7 to reflect
the application of the transition targets to the base total
component.

D. "Statewide valuation' means the certified total state
valuvation for the year prior to the most recently certified
total state valuation for all munigcipalities statewide.

2. Local cost share expectation. FThe - -localt - cost-~-share
expeetation---is ---established --as---fellows~ This subsection

establishes full-value education mill rates that limit a

municipality's required Jlocal contribution pursuant to section
i ~A The full-v mill r repr nt r

that, if applied to the statewide valuation, would produce the

wi 1 al share. Notwith ndi n her provision

of law, with respect to the assessment of any property taxes for
property tax vyears beginning on or after April 1, 2005, a

municipality's required local contribution determined pursuant to
section 15688, subsection 3-A establishes the Jlocal cost share
expectation for that municipality.

A. Netwithstanding-any-ether-provision -of -law, -with-respeet
to--the -assessment--of - any--property - taxes--fer--properity-tas
yea¥rs -~ beginning--0n -0 r - after--April -1y~ 2005~ -thris- ~subseation
establishes--the -lecal--eost-share -expectation-—-that-may--be
assessed-on-~the- value--of- property -for--the -purpese-of-funding
publie--educatieon--fFrom--kindergarten--to---grade--12« The
commissioner shall annually by February 1lst notify each
school administrative wunit of its local <cost share
expectation. Each superintendent shall report to the
municipal officers whenever a school administrative unit is
notified of the local cost share expectation or a change
made in the local cost share expectation resulting from an
adjustment.

B. For property tax years beginning on or after April 1,
2005, the commissioner shall calculate the full-value
education mill rate that is required to raise the statewide
total ef-the local eest share expeetatien. The full-value
education mill rate is calculated for each fiscal year by
dividing the applicable tax-year-percentage--of -the-prejected
eost-of- funding -public-education- fromJeindergarten -to-grade
12 statewide total local share by the eertified-tetal-stake
applicable statewide valuation £er--the -year--prier--to--the
mest--recently--certified - total---state --valuation--fer--all
munieipalities. The full-value education mill rate must
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decline over the period from fiscal year 2005-06 to fiscal
year 2009-10 2006-07 and may not exceed 9.0 mills in fiscal
year 2005-06 and may not exceed 8.0 mills in fiscal year
2009-30 2006-07. The full-value education mill rate must be
applied according to section 15688, subsection --3- 3-2,
paragraph A to determine a municipality's local cost share
expectation. Full-value education mill rates must be
derived according to the following schedule.

(1) For the 2005 property tax year, the full-value
education mill rate is the amount necessary to result
in a 47.4% statewide total local share in fiscal year
2005-06.

(2) For the 2006 property tax year, the full-value
education mill rate is the amount necessary to result
in a 47+4% 45% statewide total local share in fiscal
year 2006-07.

{3}~--For-the--2007--property -tan--year,-~the--full-value
edusation- M-dd--rate -is--the--ameunt - necessary--to-~resule
in-a-47+0%-local-share-in-£iseal-year-200%-68~

£4}---For -the--2008 - property -tas--year,-the--fuil-value
eduecation- mill--rate -is--the -ameunt-necessary--£o-result
in-a-46+0%-1oecal-chare-in-fiseal-year-32008-00~

£5})-~-For-the--2009-property - fau--year,—the--full-value
edusation- RHll--rate -is--the -ameunt-necessary--to-resuls
in-a-4b~0%-1local-share-in-fiseal-year-2009-10~

3. Exceeding maximum local cost share expectations;
separate article. Beginning with the 2005-2006 school budget,
the legislative body of a school administrative unit may adopt
property-tax-rates an additional local appropriation that exeeed
exceeds the local cost share expectation established by section
15688, subsection --3- 3-A, paragraph A only if that action is
approved in a separate article by a wvote of the school
administrative unit's legislative body through the same process
that the school budget is approved in that school administrative
unit and in accordance with section 15690. If that additional

ropriation causes the school administrative unit to exceed the

maximum state and local spending target described_in subsection
4, the requirements of subsection 5 apply.

4, Maximum state and local s din target. The maximum
state and local spending target for a school administrative unit

is the sum of the following costs calculated by the commissioner
for the unit:

Page 13-LR0328(16)

HOUSE AMENDMENT



Barg

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

HOUSE AMENDMENT "ﬂﬁ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A. Th ase al calculated ursuan to section 15683
subsection 1 without the adjustment for ransition targets
under section 15671, subsection 7 aragraph A;

B. Other subsidizable costs cribed in section 15681-A:
and

C. The debt service allocation pursuant to section 15683-A.

The ¢ issioner shall nually notify each hool administrative
ni i im n ndin T .

5. Exceeding maximum state and local spending target. If
the sum of a school administrative unit's required local
contribution determined pursuant to gection 15688, subsection 3-A
plus the state contribution as calculated pursuant to section
15688, subsection 3-A, paragraph D plus any additional local
amount proposed to be raised pursuant to section 15690,

ion xcee he school ministrativ unit'’ maximum
state and local spending target established pursuant to
subsection 4, the following provisions govern approval of that
additional amount.

n
to the requirements of section 15690, subsection 3,
wi . . 4 i on
17 ion 7 Ti 30-A i 252

n n her rovisi g w municipal
charter provision or ordinance., voter approval of the
article, whether in town meeting, district meeting or other
votin r ss stablished b law, municipal charter or
ordinance, including, but not limited to, any vote on the
article initiated by voter petition, must be by referendum
or written ballot,

The articl rovin he additi 1 unt mu onform
6

B. In a municipality where the responsibility for final

adoption of the school budget is vested by the municipal
r in ncil hi ragraph 1i X t _that

the petition and referendum provisions apply only if the
municipal charter does not otherwise provide for or prohibit
a petition and referendum process with respect to the

matters described in this paragraph.

(1) A majority of the entire membership of the school
boar r committee must approve the additional amount

in a regular budget meeting.

2 An article approvin he additional amount must
conform to the regquirements of section 15690,
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HOUSE AMENDMENT "/?% to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

subsection 3, paragraph B and be approved by a majority
of the entire membership of the council in a vote taken
in accordance with section 15690, subsection 5 or, if

the council votes not to approve the article, by a
majority of voters wvoting in a referendum called

ursuant to subparagraph (4).

3 If an article is approved b he uncil pursuant
to subparagraph (2), the voters may petition for a
referendum vote on the same article in accordance with
subparagraph (4). If a petition is filed in accordance
with subparagraph (4), the vote of the council is
suspended pending the outcome of the referendum vote.

Upon approval of the article by a majority of the

in i icle kes
icle is n majori
h voti in r rendum h rticle

does not take gffec;. Subseguent to the vote, the
schgo; committee or board may again propose an
additional amount, subject to the requirements of this

section.

4 £ written ition, signed by at least 10% of
v voting in rn ial

i icd i r i v n the
additional amount is submitted to the municipal
officers within 30 days of the council's vote pursuant
t su ragraph 2 he articl vote on__b the
council must be submitted to the legal voters in the
next r lar el ion or ial el ion called for
he r h 1 i m cal advertised
nd nduc accordin h law relatin to

municipal elections, except that the registrar of
voters is not required to prepare or the clerk to post
a new list of voters. For the purpose of registration
of voters, the registrar of voters must be in session
the secular day preceding the election. The voters

shall indicate by a cross or check mark placed against
the word '"Yes" or "No" their opinion on the article.
The results must be declared by the municipal officers

and entered upon_the municipal records.

Sec. D-36. 20-A MRSA §15672, as amended by PL 2003, c. 712,

§12, is further amended to read:

§15672. Definitions

As used in this chapter, unless the context otherwise
indicates, the following terms have the following meanings.

[ 223
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HOUSE AMENDMENT "f?ﬁ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

1. Allocation year. "Allocation year" means the year that
subsidy is distributed to school administrative units.

1-A. Adjusted total cost of components of essential
programs and services. 'Adjusted total cost of the components of
essential rograms _and rvices' _mean h 1 os f the
components of essential programs and services adjusted to reflect
the application of the transition targets to the base total
component as specified in section 15671, subsection 7, paragraph
A,

i1-B. B ar. '"Base year'" means the 2n r prior to

the allocation year.

2. Clerical staff. "Clerical staff” means full-time
equivalent public school secretaries, as documented in the
department's database.

2-A Deb rvice costs. ''Debt rvice ts." for subsid
purposes, includes:

rov for all or rt of their funding in referendum in
fiscal year 1984-85, but excluding payments made with funds
from s nd local vernment accounts established under
h £ ral Intern R n de nd regulation or
i ition of ex nn e roce f bon issued for

a_school project;

B L for hoo uildi when he 1 es
includi 1 under which th hool inistrative unit
he le h urch £ rtable

mporar ssroom e inning Januar 1 1988 have
been approved by the commissioner for the year prior to the
131 i ar. inni uly 1, 1 1 cos include

(1) Administrative _space. A school administrative
unit may lease administrative space with state support
until July 1, 2003. A school administrative unit
engaged in a lease-purchase agreement for
administrative space is eligible for state support
until July 1, 2008;
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HOUSE AMENDMENT "}7" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D, 1

2 Temporary interim nonadministrative space.

(a) A school administrative unit with

tate-approved need for nonadministrativ space
ma leas temporar interim e with state
support, for a maximum of 5 vyears. A school
administrative unit m appeal the state board
i his limitation presents an undue burden When
making a d rmination on hool ini ive
unit's reque for relief n un burden
the sta ard m nsider re not limited

to considering, the following:
i Fi 1 city:

ii Enrollment demographics; an

iii Unforeseen circum nces no within
the control of the appealing school
inistrati unit.

The state board's decision is final.

ini i i n i a
lease-purchase agreement for temporary  Jinterim
mini ; : 1igib] : o

r or x3 f : an

3 Permanent small nonadministrativ space  that

replaces or is converted from existing approved leased
portable space. The existing approved leased portable
space will be eligible for state support until July 1,

2 Onc n _existing 1 or le space h been
nvert in rmanen non inistrativ ce
hrough n rove 1 -purchase reement that
space is eligible for state support for a maximum of 10
years.
h rtmen hall ad rul n sar implemen his
ragraph. Rul a h rtm t implement
hi ragraph are major ntive rul rsuant to Title

ha r 375, subchapter 2-A:

C. Th ortion of he tuition cos applicable to the
insured value factor for the base ear computed under

section 5806; and

D. The cost of construction or purchase of portable,
temporar lassroom spac a roved b the commissioner
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HOUSE AMENDMENT 7€}ﬁ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

innin Januar 1 1988. For th urpos of this
ection “"portable temporar classroom space' means a
rojec nsistin £ ne or more mobile or modular
buildings th are at least partially constructed off site
and are designed to be moved to her sites with a minimum
of is mbl nd reassembl "Portable temporar
classroom ace" includ t is n limited space for
regular 1 room mall r instruction libraries
clinics nd uidance n inistrative ffice space
includin rincipal n erintenden offices. The
department shall adopt rules for approving the purchase,
nstr ion r lease-purch f rta temporar
classroom space and for determining the amount includable
for id ur . L -purch reemen m not
exceed a term of 10 vears. Approved costs are those for
the year prior to the allocation year. The department shall
rul nece r im men hi raph. Rules
adopted by the department to implement this paragraph are
major substantive rules pursuant to Title 5, chapter 375,

subchapter 2-A,

3. Economically disadvantaged students. "Economically
disadvantaged students" means students who are included in the
department's count of students who are eligible for free or
reduced-price meals or free milk or both.

4. Education technician. "Education technician" means a
full-time eguivalent public teacher aide or education technician
I, associate teacher or education technician II or assistant
teacher or education technician III but not a special education
technician I, II or III, as documented in the department's
database.

5. Elementary free or reduced-price meals percentage.
"Elementary free or reduced-price meals percentage"” means the
percentage, as determined by the commissioner, that reflects
either:

A. The actual percentage of elementary students in a school
administrative unit who are eligible to receive free or
reduced-price meals or free milk or both; or

B. The commissioner's estimated percentage of elementary
students in a school administrative unit who are eligible to
receive free or reduced-price meals or free milk or both.

6. Elementary grades. "Elementary grades" means
kindergarten to grade 8 and includes children enrolled in early

kindergarten programs and 4-year-old children enrolled in a
2-year childhood education program prior to grade one.
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HOUSE AMENDMENT "/?ﬁ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

7. Elementary school level. "Elementary school 1level”
means the grades from kindergarten to grade 5 and includes early
kindergarten programs and 2-year childhood education programs
enrolling 4-year-old children prior to grade one,

7-A. _EP er-pupil rate. "EP er-pupil rate" means the
rate calculated under section 15676 or 15676-A, as applicable.

8. Essential programs and services. "Essential programs
and services" means those educational resources that are
identified in this chapter that enable all students to meet the
standards in the 8 content standard subject areas of the system
of learning results established in chapter 222,

9. Essential programs and services tramsition percentage.
"Essential programs and services transition percentage’ means the
£ull- estineted--cost-for-adl--essential--programs - and-sersrices -£for
that-fiscel-year--that-wili-be--funded -by-a--state -contribution-or
by--a--required--local--contribution percentage of the base total
calcul ursuant to s ion 15671 ubsection 7 aragraph A.

9-A. Gifted and talented costs. "Gifted and talented

" mean h £ rogr for if nd alented
studen h hav n rov h mmissioner.

10. Grade 9 to 12 portion. "Grade 9 to 12 portion" means
those pupils in the secondary grades or high school level.

11. Guidance staff. "Guidance staff" means full-time
equivalent public guidance counselors, directors of guidance or
school social workers, as documented in the department's database.

12. Health  staff. "Health staff" means full-time
eguivalent public school nurses, as documented in  the
department’'s database.

13. High school level. "High school level" means grade 9 to
grade 12.

13-A, Institutional resident, "Institutional resident"”
mean rson ween ears of a n r £ who is
attending a public school of the school administrative unit and
who is mmitted or otherwise legally admitted to and residing at
a state-operated institution. "Institutional resident" does not

include students attendin rivate facilitie regardless of the
means of placement.

14.--JIncome--weight.-'Income--weight"” - -means--a--value--between
sero--and -one--that--is-used--to-adjust-a-munieipalityls-rotio-of
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HOUSE AMENDMENT "/?" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

ieeail-median--household -income--to- -the-statewide--median -househeld
inecomer—--The--income -weight-plus--the -preperty-weight,--as -defined
in-subseetion-24,-muct-total-ene~

15. Kindergarten to grade 8 portion. "Kindergarten to grade
8 portion" means those pupils in the elementary grades or a
combination of the elementary school level and middle school
level.

16. Kindergarten to grade 2 student. "Kindergarten to
grade 2 student"” means a student in any grade from
prekindergarten to grade 2 who is at least -5- 4 years o0ld on
October 15th of the school year.

17. Librariamn. ‘'Librarian" means a full-time equivalent
public 1librarian or media specialist, as documented in the
department's database.

18. Limited English proficiency student. '"Limited English
proficiency student” means a student who was not born in the
United States or whose native language is a language other than
English and who satisfies the definition of a 1limited English
proficient student under the federal No Child Left Behind Act of
2001, 20 United States Code, Chapter 70.

18-A. Major capital costs. "Major capital costs'" means

costs relating to school construction projects, as defined in
section 15901,

19. Media assistant. ‘'"Media assistant” means a full-time
equivalent public 1librarian aide or library technician I,
librarian assistant or 1library technician 1II or 1librarian
associate or library technician 1III, as documented in the
department's database.

20. Middle school level. "Middle school level" means grade
6 to grade 8.

20-A, Minor capital costs. "Minor capital costs" means
costs relating to plant maintenance, minor remodeling, site
development or the purchase of land not in conjunction with a

constructi roject,

A, "Minor capital costs" does not include construction of
new buildings or the purchase of land in conjunction with a

school construction project.

B. Expenditures to repay funds borrowed for minor capital
expenditures must be considered minor capital costs in the
ear in which these funds are repaid.
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HOUSE AMENDMENT "/?" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

C. Purchase of land made in accordance with this subsection
must be approved:

(1) By the legislative body of the school
administrative unit; and

(2) By the commissioner, under rules adopted for this
purpose.

21. Municipality. "Municipality" means a city, town or
organized plantation.

21-A. r sidizable cost "QOther bsidizable costs"
means those costs identified in section 15681-A. These costs are
r f th ratin 1 i nder ion 1
21-B. Portable te rar classroom ace. "Portable
om " n r more mobile or m lar
buildi €] £ 1 : iall tructed T 3
that are designed to be moved to other sites with a minimum of

disassembly and reassembly.

22t—-4RHF1NH¥EL—guaranteev-Jan;ﬂaﬁgi}-gﬂ&ﬁ%ﬂﬁ&*#L—means——ehe
total---amount---of£--funde---that--ie---made--available--Ffor--each
subsidigable-pupil-representing-the-£fellowing-cect-compenents+

Av--Salary-and-benefit-costs-for-ccheoi-level-teaching-staffs

By ---Salary -and--benefit-costs--£for--other-ddentified -school
ievel-staff;

Cr--Pesignated-costs-for-substitute-teacherss-and

Dr--Identified-nonstaffing-eosts~

22-A. Predicted per-pupil tramsportation costs. 'Predicted

— i i " mean h i d

r r i for h ind ive unji e n
the number of resident pupils, the number of miles of Class 1 to
Class 5 roads in the school administrative wunit and approved

adjustments. Approved adjustments inclu a per mile rate equal
to the state average gross transportation operating costs per
mile driven for ransportation assopciate with out-of-district
special education programs, up to 2 round trips per day for
vocational education programs, and adjustments for expenditures
for ferry services within _a school administrative unit,
transportation of homeless children in accordance with section
5205 and transportation costs of igsland school administrative
units.
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23. Property fiscal capacity. ‘'Property fiscal capacity”
means the certified state valuation ameunt for the year prior to
the most recently certified state valuation,

24.---Property--weight~--Properiy--weight''---means --a--value
between--zero - and--one —-that--is-~-used-te--adjust-a-munieipality's
ratio--of---local ~--per-pupil--property--£fisecal---capacity--to--the
statewide-per—pupdil- property -£iscal -capacity~-The--income -weight,
as - defined-4n subsection -4, -plus-the- property -weight-must-tetal
ener

25. School administrative staff. "School administrative
staff" means full-time equivalent public school principals and
assistant principals, as documented in the department's database.

26. School administrative unit's local contribution to EPS
per-pupil rate. '"School administrative unit's local contribution
to the per-pupil-guarantee EPS per-pupil rate'" means the funds
that a school administrative unit provides for each subsidizable
pupil who resides in that unit.

27. School administrative unit's state contribution to EPS
per-pupil rate. "School administrative unit's state contribution
to the per-pupil-guarantee EPS per-pupil rate" means the funds
that the State provides to a school administrative unit for each
subsidizable pupil who resides in that unit.

28. School level. '"School level"” means elementary level,
middle school level and high school level.

29. School level teaching staff. "School 1level teaching
staff" means full-time eguivalent public classroom teachers,
itinerant classroom teachers and special teachers of reading or
literacy specialists excluding special education teachers and
vocational education teachers, as documented in the department's
database.

30. Secondary grades. '"Secondary grades" means grade 9 to
grade 12.

30-A. Special education costs. "Special education costs"
for subsidy purposes includes:

A. The salary and benefi osts of certified professionals
assistants and aides or persons contracted to perform a
special education service:

B. The cost of tuition and board to her schools for
rograms that have been approved by the commissioner and not
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paid directly by the State. Medical costs are not allowable

2 as part of a tuition charge;
4 C. The following preschool handicapped services:
6 (1) The salary and benefit costs of certified
professionals, assistants and aides or persons
8 ntr rfor bo i ices
h have been approved b e commissioner:; and
10
2 The cost of tuition other schools for programs
12 that have been approved by the commissioner; and
14 D, Special education costs that are the costs of
educational services provided to students who are
16 m j nabl ici in regular hool
wh m in regnant
18 students, hospitalized students or those confined to their
hom r_illn or injur n involv in tance
20 abuse programs within hospital settings or in residential
rehabilitation facilities licensed by the Department of
22 Health and H n_Servi . Office of Alcoholism and Drug
Abuse Prevention for less than 6 weeks duration or students
24 suffering from other temporary conditions that prohibit
their attendance at school. Students served under this
26 paragraph may not be counted as exceptional students for
federal reporting purposes.
28
30-B. State-operated institution. "State-operated
30 i i ny residential facili r institution that
n n L r
32 r he D men ion
34 31. State share percentage. "State share percentage'" means
the percentage of the sum--ef--the --following -ameounts--that--is
36 provided-by--a--state-apprepriationst ntribution 4 rmined
under section 15688, subsection 3, paragraph B divided by the
38 total cost determined in section 15688, subsection 1.
40 Ay ---Operating--<costs—--total---allocation, --as--deseribed--in
seetion-15683+
42

Br--Progxam-costs- adlocation-as -desceribed -in-seetion-15608,
44 subseetion-2j;

46 €v---Allecations—--fer--debt--serviee--eost6r--as—-defined--in
seetion-15603,-subseetion-8;-and
48
P+--2ddlecations-£for-all-adjustments-and dniscellanresus -co6ts
50 autherized-pursuant-to-seetions-15612-and-15613+
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HOUSE AMENDMENT 'ﬁﬁ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

31-A. State subsidy. "State subsidy" means the total of the

state ontribution determined under section 15688, subsection
3-A aragraph B and an applicable adjustment under section
15689,

31-B. sidizable costs. "Subsidizable costs" includes
the costs described in paragraphs A to C and used to calculate
the total allocation amount:

A. The tal rating allocation under section 15683;

B. Debt service cost; and

s ial education tuition and board" means:

1 Tuition and board for pupils placed directly b
the State in accordance with rules adopted or amended
by the commissioner; and

2 cial education tuition and other tuition for
nal residen £ - r institutions
ndin rogra in 1 ministrati ni or

private schools in _accordance with rules adopted or
amended by the commissioner.

32. Subsidizable pupils. '"Subsidizable pupils" means all
school level pupils who reside in a school administrative unit

and who are educated at public expense at a public school or at a
private school approved for tuition purposes.

32-A Total allocation. "Total allocation' mean he total
of the ratin llocation as described in ion 15683 and the
debt service allocation as described in section 15683-A.

Non idizabl ts _are not considered_ in the calculation of
the 1 llocation "Nonsubsidizabl costs'" _includes the
following:

A. Community service costs:

B. Major capital costs:

C. Expenditures from all federal revenue sources, except
for amounts received under United States Public Law 81-874;

D. Transportation costs not associated with transportin
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students from home to school and back home each day: and

E. Costs payable to the Maine State Retirement System under
Title 5, section 17154, subsections 10 and 11,

32-B. Total cost of components of essential programs and
services. "Total cost of the components of essential programs

and services' means the total of the following components:

A. The base total determined pursuant to section 15683,
subsection 1;

B. Other subsidizable costs identified in section 15681-4;
C. Debt service costs:

D. Adjustments determined pursuant to section 15689: and

E. Miscellaneous costs appropriated pursuant to section

h h hool inistrativ nit m 1 h rch £
bus garage and maintenance facilities, when the leases and
lease-purchase agreements have been approved by the commissioner,

but excluding the costs of bus purchases and excluding all costs
not associated with transporting students from home to school and

back home each day. The amount includable for determining the
subsidy for a school administrative unit for lease-purchase of
bus garage and maintenance facilities may not exceed the amount
for the lease of a comparable facility.

32-D. Vocational education costs. '"Vocational education
costs" for subsidy purposes means all costs incurred by the
vocational regions, centers or_ satellites in providing approved

n h ional ion rogr xcludin
r or ion ital costs an b ervice.

32-E. Year. "Year" means a fiscal year starting July 1Ist
and ending June 30th of the succeeding year.

33. Year of funding. '"Year of funding" means the fiscal
year during which state subsidies are disbursed to school
administrative wunits, except as specified in section 15005,
subsection 1.
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gl Sec. D-37. 20-A MRSA §15673, as repealed and replaced by PL
2 2003, c. 712, §13, is repealed.
4 Sec. D-38. 20-A MRSA §15675, sub-§1, as enacted by PL 2003, c.

504, Pt. A, §6, is amended to read:

1. Limited English proficiency students. The additional
8 weights for school administrative units with 1limited English
proficiency students are as follows:

10
A, For a school administrative unit with 15 or fewer
12 limited English proficiency students, the unit receives an
additional weight of .50 per student;
14
B, For a school administrative unit with more than 15 and
16 fewer than 251 1imited English proficiency students, the
unit receives an additional weight of .30 per student; and
i8

C. For a school administrative unit with 251 or more limited
20 English proficiency students, the unit receives an
additional weight of .60 per student.

22
Eligibility for state funds under this subsection is limited to
24 h inistrativ ni h rovidi rvi to

26 ghgrgeégrﬁﬁgng;

28 Sec. D-39. 20-A MRSA §15676, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

30

§15676. EPS per-pupil rate
32
For each school administrative unit, the commissioner shall
34 calculate the unit's per-pupil-guarantee EPS per-pupil rate for
each year as the sum of:

36

1. Teaching staff costs. The salary and benefit costs for
38 school level teaching staff that are necessary to carry out this
Act, calculated in accordance with section 15678, adjusted by the
40 regi 1 ] men nder i 682 and r h un
f funds receiv b he school administrative unit during the
42 most recent fiscal year under Title 1 of the federal FElementary
and Secondary Act of 1965, 20 United States Cod Section 6301 et

44 seq.’
46 2. Other staff costs. The salary and benefit costs for
school-level staff who are not teachers, but including substitute
48 teachers, that are necessary to carry out this Act, calculated
in accordance with section 15679, _adjusted by the regional
50 adjustment under section 15682 and reduced by the amount of funds

Page 26-LR0328(16)

HOUSE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

HOUSE AMENDMENT "{|" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

received by the school administrative unit during the most recent

fiscal yvear under Title 1 of the federal Elementary and Secondary

Act of 1965, 20 United States Code, Section 6301 et seg.: and

3. Additiomal costs. The per-pupil amounts not related to
staffing, calculated in accordance with section 15680,

The EP r-pupil rate i lated on th i f which
h a nd. For inistrati i h
not operate their own schools. the EPS per-pupil rate is

alculate nder section 15676-A.

Sec. D-40. 20-A MRSA §15676-A is enacted to read:

15676-A. EP r-pupil rate for uni t do pot operate
schools
1. Definitions. For purposes of this section, the
£ win ms_have the following meanings.

A. "Receiving unit" means the school administrative unit to
which students are sent by the sending unit,

B. "Receiving unit cost" means the amount arrived at by
multiplying the receiving unit's EPS rate by the number of

n n h ni ndin ni

C. "Sending unit" means the school administrative wunit
sending students to other school administrative units.

2, Calculation of FEPS per-pupil rate. For school

rati ni t r i of
mmisgi r it'
~ il for h ar £ WS,

A. For units that do not operate elementary grade schools,
the EPS_ per-pupil rate for elementary grades is calculated
i in he n £ n h i
unit to an elementary grade receiving unit multiplied by the
receiving unit's EPS _per-pupil rate for elementary grades
and the result divided by the number of students sent by the
sending unit to that elementary grade receiving unit. If
the sending unit sends students to more than one elementary
grade receiving unit, then the elementary grade receiving

nit cost for each student sent by the sending unit is added
and the result divided by the total number of students sent

o elementar rade receiving units b he sending unit.
The result is the average elementar rade EPS er-pupil
rate for the sending unit.
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HOUSE AMENDMENTT'%%M to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

The EPS per-pupil rate for private schools approved for
tuition purposes under chapter 117 is the statewide average
EPS per-pupil rate for elementary grades. The elementary
attending student count is the most recent October 1st count
prior to the allocation year.

B. For units that do not operate secondary grade schools,
the EPS per-pupil rate for secondary grades is calcuiated by
i i he n r n in it

r . . X . . -
3&L_?_T53QQ2Qi%2__gLéQg_iFQQg;M;ng_JuLuL_ﬂmlxlpligd__bx__L£~
h r ivi by the n r f nt nt b he

sending unit to that secondary grade receiving unit. If the
sending unit sends students to more than one secondary grade
receiving unit, then the secondary grade receiving unit cost
for each student sent by the sending unit is added and the
result divided by the total number of students sent to

ndar r receiving uni h nding unit The

r 1t 1 he average secondar rade EP r-pupil rate for
th nding uni

The FEPS per-pupil rate for private schools approved for

tuition purposes under chapter 117 is the statewide average

r- il r £ Th ndar

attending student count is the most recent October 1st count

prior to the allocation year.

Sec. D-41. 20-A MRSA §15678, sub-§5, §B, as enacted by PL
2003, c. 504, Pt. A, §6, is amended to read:

B. The amount, as determined by the commissioner, that

equals the statewide percentage of salary costs that
represents the statewide average benefit costs.

Sec. D-42. 20-A MRSA c. 606-C, headnote, as enacted by IB 2003,
c. 2, §1, is repealed.

Sec. D-43. 20-A MRSA §15681, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. D-44, 20-A MRSA §15681-A is enacted to read:
§15681-A. Other subsidizable costs

The following are other subsidizable costs:

l. Bus purchases Bus purchase costs:
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HOUSE AMENDMENT "/}" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

2. Special education _costs. Beginning in_ fiscal year
2005-06, _a chool administrative unit receives an additional
weight of at least 1.20 but not greater than 1.40 for each
special education student identified on the annual December 1st
child count as required by the federal Individuals with
Digabilities Education Act for the most recent vyear, up to a
maximum of 15% of the school administrative unit's resident
pupils as determined under section 15674, subsection 1, paragraph
C, subparagraph (1). For those school inistrati units in
which the annual December 1st child count for the most recent

r i 1 han 15% £ h chool inistrativ nit's
resident pupils as determined under section 15674, subsection 1,
ragr C, su ragraph (1 h ial ed ion child count

rcen m no increa mor han . 5% in n iven ear u

to_a maximum of 1.0% in any given 3-year period. For each
i ion dent _abov th 15% maxim h unit

r i n itional weight o . In ition h school
ministrativ nit mu recei dditional funds:

A For wer ff-studen rati an xpendi for

h ini i i i wer
] 20 ial 3 s 3 id ified ] 1
December 1st c¢hild count as required by the federal
Individuals with Digabilities Education Act for the most

recen ar;

B. For high-cost in-district special education placements.

Additional funds must be allocated for each student
im im h wi i ion
EPS r- il rate. Th dditional funds for each udent
mus al he amount by which th ent's stimated
costs exceed 3 times the statewide special education EPS
per-pupil rate;
C. For high-co out-of-di
m Addition £ ch
n im im h wi ial
education EPS per-pupil rate. The additional funds for each
studen must equal he oun whic h student's

estim d cost exceed 4 times the statewide special
education EPS per-pupil rate: and

D. To nsur he chool dministrative unit meets the

federal maintenance of effort requirement for receiving

federal Individuals with Disabilities E ion Act funds.
The commissioner shall develo an  appeal rocedure for

calculated s ial education cost for school administrative

units:

Page 29-LR0328(16)

HOUSE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

HOUSE AMENDMENT "/%" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

3. Transportation _costs. For fiscal year 2005-06, the
commissioner, using information provided by a statewide education
policy research institute, shall establish a per-pupil
transportation cost for each school administrative unit based on
an_ analysis of the most recent vyear's reported transportation
expenditures and a predicted per-pupil transportation cost based

n the n r of resident pupil he number miles of Class 1
to_Class 5 roads in the school administrative wunit and any
approved adjustments. In fiscal year 2005-06 the established
per-pupil transportation cost for each school administrative unit
is the most recent year's reported transportation expenditures or

predicted per-pupil transportation cost. plus 10%, whichever is
lower. Beginning in fiscal year 2006-07 nd for each subsequent
fiscal year, the per-pupil transportation costs for each school
inistrativ nit are its establishe s for the most recent

r ] h nsumer Pri Index or her comparable
index. For fiscal years 2005-06 and 2006-07, in no case may the
r- i ran r ion co for school administrative unit

h 75% of th lish for the mo recent

£i v r h mmigsi r ing information
provided by a statewide education policy research institute,
hall examin nd m just _r rted tran r ion expenditures
and predicted transportation costs. The commissioner shall

develop an appeals procedure for established per-pupil
transportation costs for school administrative units:

4. Vocational education costs. Vocational education costs

in the b ear adjusted to the vyear prior to the llocation
year: and

if and alented edu ion ost Gifted and
talented costs in the base year adjusted to the year prior to the
allocation year.

Sec. D-45. 20-A MRSA §15682, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. D-46. 20-A MRSA §15682, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

§15682. Regional adjustment

The commissioner shall make a regional adjustment in the
total operating allocation for each school administrative unit
determined pursuant to section 15683. The regional adjustment
must be based on the regional differences in teacher salary costs
within labor market areas in the State, as computed by a
statewide education policy research institute, and must be
applied only to appropriate teacher salary and benefits costs as
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HOUSE AMENDMENT '§4 " to COMMITTEE AMENDMENT "A'" to H.P. 6, L.D. 1

calculated under section 15678 and salary and benefit costs of
other school-level staff who are not teachers as calculated under

section 15679. Beginning in fiscal year 2006-07, and at least
every 2 years thereafter, the commissioner, using information
provided by a statewide education policy research institute,
shall review the regional adjustment amounts under this section
and shall submit any recommended changes to the state board for
approval.

Sec. D-47. 20-A MRSA §15683, as amended by PL 2003, c. 712,

§14, is further amended to read:
§15683. Total operating allocation

For each school administrative wunit, that unit's total
operating allocation is the base total set forth in subsection 1
as adjusted in accordance with subsection 2 and including the
total amount £fer--subsection--3 of other subsidizable costs as
described in section 15681-A.

1. Base total. The base total of a school administrative
unit's total operating allocation is the sum of:

A, The product of the school administrative wunit's
kindergarten to grade 8 per-pupil--guarantee EPS per-pupil
rate multiplied by the total of the kindergarten to grade 8
portions of the following pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraph C;

(2) The  additional weight  for limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

B. The product of the school administrative unit's grade 9

to 12 per-pupil-guarantee EPS per-pupil rate multiplied by
the total of the grade 9 to 12 portion of the following
pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraphs A, B and C;

(2) The additional weight for limited English
proficiency students calculated pursuant to section
15675, subsection 1; and
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HOUSE AMENDMENT "/}L to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

c.

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2;

If the school administrative unit 1is eligible for

targeted student assessment funds pursuant to section 15681,
subsection 1, the sum of:

D.

(1) The product of the elementary school level and
middle school level per-pupil amount for targeted
student assessment funds calculated pursuant to section
15681, subsection 2 multiplied by the kindergarten to
grade 8 portion of the pupil count calculated pursuant
to section 15674, subsection 1, paragraph C,
subparagraph (1):; and

(2) The product of the high school 1level per-pupil
amount for targeted student assessment funds calculated
pursuant to section 15681, subsection 2 multiplied by
the grade 9 to 12 portion of the pupil count calculated
pursuant to section 15674, subsection 1, paragraph C,
subparagraph (1);

If the school administrative wunit is eligible for

targeted technology resource funds pursuant to section
15681, subsection 1, the sum of:

E.

(1) The product of the elementary school level and
middle school 1level per-pupil amount for targeted
technology resource funds calculated pursuant to
section 15681, subsection 3 multiplied by the
kindergarten to grade 8 portion of the pupil count
calculated pursuant to section 15674, subsection 1,
paragraph C, subparagraph (1); and

(2) The product of the high school 1level per-pupil
amount for targeted technology resource funds
calculated pursuant of section 15681, subsection 3
multiplied by the grade 9 to 12 portion of the pupil
count calculated pursuant to section 15674, subsection
1, paragraph C, subparagraph (1); and

If the school administrative unit is eligible for

targeted kindergarten to grade 2 funds pursuant to section
15681, subsection 1, the product of the per-pupil-guarantee
EPS per-pupil rate multiplied by the additional weight for
kindergarten to grade 2 calculated pursuant to section
15675, subsection 3. : _and

Page 32-LR0328(16)

HOUSE AMENDMENT



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

HOUSE AMENDMENT '%}4' to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

F. An isolated small unit adjustment, A school
administrative unit is eligible for an isolated small school
adjustment when the unit meets the size and distance

criteria as established by the commissioner and approved by

the state board. The amount of the adjustment is the result
of adjusting the necessary student-to-staff ratios
determined in_ section 15679, subsection 2, the per-pupil
amount for operation and maintenance of plant in section
15680, subsection 1, paragraph B or other essential programs

an vic mponen in ch r 606-B recommen b

the commissioner.

2. Adjustments. The base total calculated pursuant to

subsection 1 must be adjusted as-fellews by multiplying it by the
appropriate transition percentage in accordance with section

15671, subsection 7, paragraph A.

Av-The--base -tetal-calecudated--pursuant -te-subsection--F-must
be-reduced- by--the- amount--of-all -fFunds -reseived -by-the-sehool
administrative-unit-under-Ltitle ~ & - of~-the--federal-Elementasry
and - Secondary- Fducation -Ackt -6 £-1965,-20- United -States-Code
Seetion-6301l-et-segr-during-the-most-recent-£figeal-year~

By --The -amount - caleulated -pursuant - £o- paragraph -A-must-be
adjusted--by--the --regional - adjustment - pursvant--teo--seektion
15682~

€~--The - ameunt--caleulated - pursuant--to - paragraph--B-must--be
multiplied- by-the--essential--programs and-serviees-transition
pereentage--£for--the--apprepriate--year--in--asecordance--wikth
seetion-15671,-subseetion-7,~-paragraph-aA~

Sec. D-48. 20-A MRSA §15683, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. D-49. 20-A MRSA §15683-A is enacted to read:
§15683-A. Total debt service allocation

For each school administrative uni h unit's total debt
service allocation is that unit's debt gservice costs as defined

in section 15672, subsection 2-A.

Sec. D-50. 20-A MRSA §15684, as enacted by PL 2003, c. 712,
§15 and IB 2003, c. 2, §1, is repealed.

Sec. D-51. 20-A MRSA §15685, as enacted by PL 2003, c. 504,
Pt. A, §6 and IB 2003, c. 2, §1, is repealed.
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HOUSE AMENDMENT "{?" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-52. 20-A MRSA §15686, as amended by PL 2003, c. 712,

§16, is further amended to read:
§15686. Tranmsition adjustment

For each of the fiscal years described in section 15671,
subsection 7, the commissioner shall establish a transition
adjustment calculated to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of this Act. The transition adjustment for a
municipality must be directly related to the phase-in of
essential programs and services and the local cost share
expectation method under section 15671-A of determining the local
contribution to the «cost of funding essential programs and
services. The amount of this adjustment must decline with each
successive fiscal year, and the adjustments must end no later
than fiscal year 2665-10 2006-07.

1. Adjus nt in fiscal r 2005-06. A school
i is ligible for a transition adj ment in
£i 1 r 2 - i h h inistrativ nit m he

following criteria.

A, The school administrative unit's state share of the
total allocation, including the debt service adjustment

. 15689 ] €3 > 1 t] i nimum
state share of its total allocation pursuant to section
15689, subsection 1 is less than the fiscal year 2004-05
state share of its total allocation, including the minimum
state share of its total allocation pursuant to former
section 15689, subsection 1 and the adjustment for
geographic isolation pursuant to section 15612, subsection

2 Th ta hare adjustment i n amount equal to that
difference less the losses due to reduced expenditures for
i ial i if n alented

n and v ional education.

A school administrative unit that meets the criteria in paragraph
A is eligible to receive no less than a 5% transition adjustment
in fiscal year 2005-06 if the school administrative unit operates

an_elementary or secondary school and also has a student count of
less than 1,000,

A _school administrative unit that meet he criteria in paragraph
A is eligible to receive no less than a 2.5% transition
adjustment in fiscal year 2005-06 if the school administrative
unit operates an elementary or secondary school and also has a
student count of more than 1,000.
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HOUSE AMENDMENT "¢/ ' to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

Sec. D-53. 20-A MRSA §15688, sub-§1, §9A to C, as enacted by PL
2003, c¢. 712, §17, are amended to read:

A. The school administrative unit's base total eest--ef
funding--essential--programs--and--servieces--subjeet--to--the

transition-pereentages calgcul r n ion 1
subsection 1, adjusted pursuant to the transition targets

described in section 15671, subsection 7, paragraph A;

B. The pregram-<ost-aldocation -as--used-in-chapter-606 other
subsidizable costs described in section 15681-3A; and

C. The total debt service allocation as-used-in-chapter-606
described in section 15683-A.

Sec. D-54. 20-A MRSA §15688, sub-§2, as enacted by PL 2003, c.
712, §17, is amended to read:

2. Member municipalities in school administrative districts
or community school districts; total costs. For each
municipality that is a member of a school administrative district
or community school district, the commissioner shall annually
determine each municipality's total cost of education. A
municipality's total cost of education is the school
administrative district's or community school district's total
cost of £unding education multiplied by the percentage that the
municipality's most recent calendar year average pupil count is
to the school administrative district's or community school
district’'s most recent calendar year average pupil count.

Sec. D-55. 20-A MRSA §15688, sub-§3, as enacted by PL 2003, c.
712, §17, is repealed.

Sec. D-56. 20-A MRSA §15688, sub-§3-A is enacted to read:

3-Aa, School administrative unit:; contribution. For each
1 inistrati ni h mmissioner hall annuall
min h. inistrati it's r ir ntri ion

the required contribution of each municipality that is a member

of the unit, if the wunit has more than one member, and the
State's contribution to the unit's total cost of education in
accordance with the following.

A, For a school administrative unit composed of only one
municipality, the contribution of the unit and the
municipality is the same and is the lesser of:

(1) The total cost described in subsection 1; and
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HOUSE AMENDMENT "/?h to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

2 The total of the full-value education mill rate

calculated in section 15671-A, subsection 2 multiplied
by the property fiscal capacity of the municipality.

B. For a school administrative district or community school
district composed of more than one municipality, _each
municipality's contribution to the total cost of education
is_the lesser of:

1 The municipality’ total cost as described in
subsection 2; and

(2) The total of the full-value education mill rate
calculated in section 15671-A, subsection 2 multiplied

b r r fiscal i f the munici ity.
ool mini iv istri r m i hool
mor n ici i it'
i i r of:

(1) The total cost as described in subsection 1: and

2 The sum of the total alculated for each member
municipali ursuant t ragraph B, subparagraph (2).

D, Th te  contribution to h hool administrative
unit's total cost of education is the total cost of
education c¢alculated pursuant to subsection 1 less the
school administrative unit's contribution calculated
pursuant to paragraph A or C, as applicable. The state
contribution is subject to reduction in_ accordance with
section 15690, subsection 1, paragraph C.

Sec. D-57. 20-A MRSA §15688, sub-§4, as enacted by PL 2003, c.
712, §17, is amended to read:

4. Method of cost sharing; exception. For the purpose of
local cost sharing, the provisions of subsection -3- 3-A do not
apply to municipalities that are members of a school
administrative district or a community school district whose cost
sharing formula was established pursuant to private and special
law prior to January 1, 2004. For each municipality that is a
member of a school administrative district or a community school
district whose cost sharing formula was established pursuant to
private and special law prior to January 1, 2004, the cost
sharing formula established pursuant to private and special law
determines each municipality's local cost of education.
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HOUSE AMENDMENT "}/ " to COMMITTEE AMENDMENT "A'" to H.P. 6, L.D. 1

Sec. D-58. 20-A MRSA §15689, sub-§1, as enacted by PL 2003, c.
712, §17, is repealed and the following enacted in its place:

1. Minimum state llocation. Each school administrative
uni must be vuaranteed a minimum state share of its total
allocation that is an amount equal to the greater of the

following:

A, Th f the following calculations:

1 Multiplyin 5% of each h dministrative
unit's essential programs and services _ per-pupil
elemen r b th ver number of residen
kindergarten to grade 8 pupils as determined under
s ion 74 ubsection 1 aragraph ub raph

1l): an

(2) Multiplying 5% of each school administrative
unit's esgential programs and_ _services per-pupil
secondary rate by the average numbexr of resident grade
9 to grade 12 pupils as determined under section 15674,
subsection 1 aragraph C, su ragraph (1): and

B Th hool ministrative unit's speci i c s
1 ursuan ion 1 - ion 2
i . . . es:

1 In fiscal year 2005-06, 84%;: an

2 In fiscal year 2006-07, 100%.

.

Th fun must an adj ment ‘the sch ini ative

' ion 1
allocation has beepn adjusted for debt service pursuant to
subsection 2.

Sec. D-59. 20-A MRSA §15689, sub-§3, as enacted by PL 2003, c.
712, §17, is amended to read:

3. Adjustment limitations. The amounts of the adjustments
paid to school administrative wunits or municipalities i=n

subseetions-d1--and-2 pursuant to this section are limited to the

amounts appropriated by the Legislature for these adjustments.
Sec. D-60. 20-A MRSA §15689, sub-§§4 to 6 are enacted to read:

4. Audit adjustments. The following provisions apply to
audit adjustments.
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HOUSE AMENDMENT " |f" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

A. If errors are revealed by audit and by the commissioner,
the school administrative unit's tate subsidy must be
adjusted to include corrections,

B. If audit adjustments are discovered after the funding
level is certified by the commissioner and the state board
on December 15th pursuant to section 15689-C, the department
may request the necessary additional funds, if an to pa

for these adjustments. These amounts, if any, are in

addition to the audit adjustment amount certified by the

commissioner and state board on the prior December 15th.

5. Adjustment for cost of educating eligible students in
long-term drug treatment cemters. A school inistrative unit
that operates an educational program approved pursuant to chapter
327 to serve eligible students in licensed drug treatment centers
m b imbur in the vear in which co are incurr as
follows.

A. Reimbursements must be limited to a maximum of 12 state

average tuition rates a year for each approved plan.
B. The rate of reimbursement per student may not exceed the
state average tuition rates in effect during the year of
1 men om nder ions 804 4 5 The
it m om n rage
X ition ¢ n j i rogram i
rov r he 180- 1 r.

6. Adjustment for uncertified personnel. The commissioner
shall reduce the state share of the total allocation to a school
administrative unit in the current year or following year by an
amount that represents the state share of expenditures for
salaries and benefits paid to uncertified personnel.

Sec. D-61. 20-A MRSA §§15689-A to 15689-F are enacted to read:

5689-A. Authorization of payment of miscell ous costs

1. Payment of state agency client costs. State agency
lien o) r bl ursuant to this sub ion As used in
hi i " n client" me m in s

defined in section 1, subsection 34-A.

A, The commissioner shall approve special education costs
and supportive services, including transportation, for all
state ency clients placed in residential placements by an

authorized agent of a state agency.
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HOUSE AMENDMENT "/}ﬁ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

B. Special education costs authorized b this subsection

for state agency clients must be paid by the department in
the allocation year at 100% of actual costs.

C. The commigsioner shall pay only approved special
education costs and supportive services, including

transportation authorized b this subsection for state

agency clients and may not allocate for those special
educatio costs and supportive services, including
transportation, incurred by the school adminjistrative unit
¢ n 1 . ] ] . Tuly 1
1985, and every base year thereafter.

D. Transportation costs for state agency clients, when
provided in accordance with rules established by the
commissioner under gection 7204, must be paid by the
department in the allocation year at 100% of actual costs.

2. Education of institutional residents. The commissioner
m ition 1 ministrative uni r ivate school
for institutional residents within the limits of the allocation
made under this section.

3. Essential programs and services _components contract.

The commissioner may contract for the updating of the essential

r m vi mponen with wi ion
research institute.

4, Learning results implementation, assessment and
accountability. The commissioner may expend and disburse funds
limited to the amount appropriated by the Legislature to carry

out th ur es of Public Law 1995, chapter 649, s ion and
8.

5. Regionalization, consolidation and efficiency
assistance. The commissioner may expend and digburse funds
limited to the amount appropriated by the Legiglature to carry

out th ur es _of promoting regionalization, consoli ion and
efficiency.

6. Education research contract. The commissioner may
contract for the compilation and analysis of education data with
a statewide education research institute.

7. Disbursement limitations. The funds disbursed in
accordance with this section are limited to _the amounts
appropriated by the Legislature for these purposes.
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HOUSE AMENDMENT "y//[" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

15689-B. Au rization and schedules of pa nt of state
subsidy: appeals

1. chedules of a nt of wunit _allocation. The
commissioner shall authorize state subsidy payments to the school
administrative units to be made in accordance with time schedules
set forth in sections 15005, 15689-D and 15901 to 15910.

2. Notification of allocation: commissioner's duty;
superintendent’'s duty. The following provisions apply to

notification of allocation by the commissioner and _ each
superintendent.

A. h issioner shall annuall rior to February 1st
i hool rd £ i oun 0 be
1 ini iv i

B. Each superintendent shall report to the municipal
officers whenever the school administrative unit is notified
of the allocation or a change is made in the allocation
resulting from an adjustment.

n of stat ubsi it* : sis.
i n m m i r of
ministrati i h be based on

audited financial reports submitted by school administrative
units,

4. Appeals. A school board may appeal the computation of

state subsidy for the school administrative unit to the state
board in writing within 30 days of the date of notification of

The s e rd's decision is final as to facts s rted the
record of the appeal.

5 hogl se en T irement. Notwith nding an
other law, mopney allocated for school purposes may be expended

only for hool purposes.

6. Balance of allocations. Notwithstandin n ther law
general operating fund balances at the end of a school
administrative unit's fiscal year must be carried forward to meet
the unit's needs in the next year or over a period not to exceed
3 _vyears. Unallocated balances in excess of 3% of the previous
fiscal year's school budget must be used to reduce the state and
local share of the total allocation for the purpose of computin
state subsidy. School boards may carry forward unallocated
balances in excess of 3% of the previous year's school budget and
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HOUSE AMENDMENT '"¢f" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

disburse these funds in the next year or over a period not to
exceed 3 years.

1. Required data; subsid ayments withheld. A school
administrative unit shall provide the commissioner with

information tha the commissioner requests to carry out _the

uy s_of this chapter, according to time hedules that the
commissioner tablishes. The commissioner may withhold monthl
subsidy payments from_a school administrative unit when

information is gpot filed in the specified format and with

specifi ontent and within the specified time schedules.

8. Unobligated balances. Unobligated balances from amounts

i r neral pur aid for 1 hools m not
ri forwar he next f£i 1 r.

§15689-C. Commissioner's recommendation for fumding levels;
computations

1. Annual recommendation. Prior to December 15th of each

h mmissioner with the roval of h s ard
shall recommend to the Governor and the Department of
Administrativ nd Financial Services, Bur f the Bu t the

funding levels that the commissioner recommends for the purposes

of this chapter.

2. Funding level computations. The following are the

funding level computations that support the commissioner's
£ i 1 r mm i :
A, The requested funding levels for the operating

allocation under section 15683;

B. The requested funding levels for debt service under
section 15683-A, which are as follows:

1 The known obligations and estimates of anticipated

principal and interest costs for the allocation year;

2 The expenditures for the insured value factor for
the base year:

3 Th level of lease ayments an lease-purchase
nts pursuant to section 15672 section 2-2A for
the_year prior to the allocation year:; and

(4) Funds allocated by the state board for new school
construction projects funded in the current fiscal vear:
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HOUSE AMENDMENT 'ﬁ " to COMMITTEE AMENDMENT "A" to H.P. 6, L.D, 1

C. The regueste fundin levels for adjustmen under

section 15689, which must be computed by estimating costs
for the allocation year; and

D. The requested funding levels for miscellaneous costs
under section 15689-A.

3. Guidelines for updating other subsidizable costs. The

commissioner's recommendation for updating percentages to bring

h i - -0l s

may not exceed the average of the 2 most recent percentages of
annual ingcrease in the Consumer Price Index.

§15689-D. Governor's recommendation for funding levels

T D rtmen of Administrative and Financial Services

r h hall annuall rtify t he Legislature

i n r tions

15683, 156832, 15689 and 15689-2. The Governor's

recommendations must be transmitted to the Legislature within the
time schedules set forth in Title 5, section 1666.

15689-E. Actions Legislature

The Legislature shall annually, prior to March 15th, enact
legiglation to:

1. Appropriation for state share of_ adjustments, debt

service and operating: single account. Appropriate the necessary
r ! £ i r 1
hoo with s rate amount for ch £ he followin

com nen

A. Adjustments _and miscellaneous  costs described in
sections 15689 and 15689-A, including an appropriation for
special education pupils placed directly by the State, for:

Tuition and board for pupil laced directly by the
State in accordance with rules adopted or amended by
the commissioner; and

2 ial education tuition and other uition for
residen of state-operated insti ion attendin

programs _in school administrative units or private
schools in accordance with rules adopted or amended b
the commissioner; and

B. The state share of the total operating allocation and
the total debt service allocation described in sectioans
15683 and 15683-A; and
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HOUSE AMENDMENT '%?m to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

2. Local cost share expectation. Establish the local cost
share expectation described in section 15671-A.

Funds for appropriations under this section must be placed
in a single account.

15689-F. Actions by department

Within the annual appropriations, the department shall
follow the procedures described in this section.

1. State's obligation, If the State's continued obligation

for any program provided by one of the appropriated amounts under
ecti 1568 23 1 priated Al an aexpe

balance from another of those appropriated amounts may be applied

by the commigsioner toward the obligation for that program,

SQQE 41> QDL

2. Cash flow. For the purpose of cash flow, the

commissioner may pay the full state and Jocal ghare of the
men n e _on bond i for hool nstruction from

that school administrative unit's state subsidy, excluding

men n_non- ~-fun roj . Thi ection does not
apply if a school administrative unit has less subsidy than the
total principal and interest payment on bonds.

Sec. D-62. 20-A MRSA §§15690 to 15695 are enacted to read:

1 0. Local appropriations

Beginning with the budget for the 2005-2006 school year, the

following provisions apply to local appropriations for school
purposes.
1. School administrative unit contribution to total cost of
£ i 1i ion from kinder e T 1 The
hool inistrati nit m
raj n i n n i r i ntri ion
h 1 f ed ion ri ip ion 1568

A. For a municipal school unit, an article in substantially
the following form must be used when a single municipal
school administrative unit is considering the appropriation
of an amount up to its required contribution to the total
cost of education as described in section 15688,

(1) "Article,....: To see what sum the municipality
will appropriate for the chool administrative unit's
ontribution to the total cost of fundin ublic

education from kindergarten to grade 12 as described in
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HOUSE AMENDMENT"%?“ to COMMITTEE AMENDMENT "A" to H.P. 6, L.D, 1

the Essential Programs and Services Funding Act

(Recommend $.000..) and to see what sum the
municipality will raise as the municipality's

contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act in
accordance with the Maine Revised Statutes, Title 20-A,

section 15688. (Recommend $......)"

2 The following statement must a mpan he article

in subparagraph (LY. "Explanation: The school

inistrativ nit'’ i i £
funding public education from kindergarten to grade 12
as described in the Esgential Programs and Services
Funding Act igs the amount of money determined by state
law e the minimum nt th municipali must

raise in order to receive the full amount of state
dollars."

For a school administrative digtrict or a community

n article in ntial he followi
u when th hool inistrati distri or
hool istri is iderin h ropriation
n o_i by ir ntri ion he t 1
cost of education as described in section 15688.
(1) "aArticle ....: To see what sum each municipality
wi ropria for hool adminigtrative unit’
ntri ion h ndin lic

education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and to
see what sum each municipality will raise as each

municipality's contribution to _the total cost of
funding public education from kindergarten to_ grade 12
as described in the Essential Programs and Services
Funding Act in accordance with the Maine Revised
tatutes, Title 20-A, section 15688 (Recommends):
Total cost by Municipal local
municipality contribution
Town A amount Town A ($amount)
Town B amount Town B amount
Town C amount Town C amount
School District School District
Total (Fsum of above) Total ($sum of
above)"
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2 The following statement must accompany the article
in ubparagraph 1). "Explanation: The school
administrative unit's contribution to the total cost of
fundin ublic education from kindergarten to grade 12

s described in the Essential Programs and Services
Funding Act is the ampount of money determined by state
law to be the minimum amount that each municipality

must raise in order to receive the full amount of state
dollars."”

c. The state share of the total cost of funding public
education from kindergarten to grade 12 as described in
section 15688, excluding state-funded debt service for each

1 inistrativ uni i limite t. he am

h hool inistrati unit raises of
its required contribution to the total cost of education as
described in section 15688, excluding state-funded debt
service costs.

2. Non-state-funded debt service. For each school
ministrativ nit's ntribution o] deb servi for
non-state-funded major capital school construction projeckts or
non- -funde rtions f major capital chool construction
projects, the legislative body of each school administrative unit
may _vote to raise and appropriate an amount up to the
municipality's or district's annual payments for non-state-funded

28
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36

38

40

42
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debt service,

A. An article in substantially the following form must be
used when a_ school administrative unit ig considering the

appropriation for debt service allocation for

non-state-funded school construction projects or
non-state-funded portions of school construction projects.

(1) "Article ....: To see what sum the (municipality

r distri will raise for nnual de service

payments on a non- e-fun ool nstruction

roije r non-state—funde ortion of a chool

construction project in addition to the funds

ropriated a he local hare of h school

administrative unit's contribution to the total cost of
funding public education from kindergarten to grade

12. Recommend $......)"

2 The following statement must accompany the article
in subparagraph (1). "Explanation: Non-state-funded
debt service is the amount of mone needed for the
annual payments on the (municipality's or district's
long-term debt for major capital school construction
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HOUSE AMENDMENT '{ /" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

that is not approved for state subsidy. The bonding of
this long-term debt was approved by the voters on (date

of original referendum)."

3. Additional local appropriation. A school adminigstrative

unit may raise and expend funds for educational purposes in
addition to the funds under subsections 1 and 2.

A, If the amount of the additional funds does not result in

the unit's exceeding its maximum state and local spending

target established pursuant to section 15671-A, subsection

4, an article in substantially the following form must be

used when a school administrative unit is considering the
ropriatio f additional local funds:

(1) "Article ....: To see what sum the (municipality
or district) will raise and to appropriate the sum of
Recommen esee.) in additional local funds for school

purposes under the Maine Revised Statutes, Title 20-A,
section 15690. (Recommend $......)"

2 The following statement must mpan he article
i h 1 "Expl ion: T diti
local funds are those locally raised funds over and

above the school administrative unit's local
contribution to the total cost of funding public
education from kindergarten to grade 12 as described in
the Essential Programs and Services Funding Act and
local amounts raised for the annual debt service

ent on non-state-funded school construction
projects or the non-state-funded portion of a_ school
construction project that will help achieve the
municipality's or district' budget for educational
programs."”

B, If the amount exceeds the unit's maximum state and local
spending target established pursuant to section 15671-3,
subsection 4, an article in substantially the following form
mus used when a school administrative unit is
considering an appropriation of additional local funds.

(1) "Article ....: Shall (name of municipality or
distri raise an ropriat ee-vsss in additional
local funds which XC s _the tate's Essential

Programs and Services funding model by $......2"

The (school committee or board of directors) recommends
$.0¢¢es... for the following reasons: (state reasons)
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HOUSE AMENDMENT "/[A4" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

The following statement must accompan he article

in bparagraph 1), "Explanation: Th additional
local fund are hose 1locall raised funds over and
above he school administrative unit's local

contribution to the total cost of funding public
education from kindergarten to grade 12 as degcribed in
the Essential Programs and Services Funding Act and

local amounts raised for h nnual e service
payment on non-state-funded school construction
projects or the non-state-funded portion of a school
nstr ion roject h will hel hieve the
municipality’ r district’ d for ed ional
programs. "

§chggl adm;g ;gatlve unit, ;mount rggommgnded must be the

r udge f school stem. This article does not provide

money unless the other articles are approved.
A, "Article ....: To see what sum the (municipality or

will thoriz h hogl mmittee xpend for
innin .o e in June

. m_th 1 inistrativ nit' ntri ion

to the total cost of funding public education from
kindergarten t ra 12 a 4a ribed in th E ntial
P rvic Funding A non-state-funded school
nstr ion roj dition 1 fun for chool

r under h Main Revi , Title 20-2,
section 15 unexpended balances ition receipts, state

subsidy and other receipts for the support of schools.

Recommen sesree)"”

5. Vote. Actions taken pursua to subsections 1 to 4 must
be taken by a recorded vote.

inistrati cos for i wi n upil If a
Y e . 1 . 1 inistrativ
nd h 1 i n h nit

may raise and expend funds for administrative costs.

15691. Municipal assessmen aid to distric

1. Presentation of assessment schedule. The assessment
schedule base on he budget approve a a communit school
district or school administrative district budget meeting must be

resen to the treasurer of each municipality that is a member
of the district.
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HOUSE AMENDMENT‘ygm to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

The a ment hedule must include each member municipality's
share of the school admipistrative unit's contribution to the

total cost of funding public education from kindergarten to grade
12 as described in section 15688, the school administrative

unit's contribution to debt service for non-state-funded school
construction projects and additional local funds for school
purposes under section 15690.

2. Municipal treasurer's payment schedule. The treasurer of
the member municipality, after being presented with the
h for /1 h mem

istri n_or
for h h f month of the fi 1l vear beqginning in
July.

15692. cial school district

1. School administrative unit. For the purposes of section
15695 and Title 20, sections 3457 to 3460, a special school
istri i med school inistrative unit.

2. Debt service. Debt service on bonds or notes issued by a

special_ school district must be included in the school budget of
h inistrati ni h he chools

istrict. T hool for th chool

meet n £ rincipal and inter n_bonds or notes
when due and to cover maintenance oxr other costs for which the

special school district is responsible.

15693 ol budget: budget formats
1. Content. A school administrative unit shall include in

its school budget document:

A. The school administrative unit's total cost of funding
public education from kindergarten to grade 12, its
non- -fun ul rvi i n n dditional
expenditures authorized by law;

B. A summary of anticipated revenues and estimated school

expenditures for the fiscal year: and

C. The following statement, including the estimated deollar

ount of state retiremen ayments: "This budget does not
include the estimated amount o teseess in employer share
£ cher retirement costs that is aid directl by the
ate."”
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2 Budget deadlines. The followin ime limitations 1

o _adoption of a school budget under this section.

A, At least 7 days before the initial meeting of the

legislative od re nsible for optin a___budge the
school administrative unit shall provide a detailed budget
s! ent hat legislative d nd to an rson who
reque ne and resides within the geographic area served

by the school administrative unit.

B. Notwithstanding a provision of law or charter to the
contrary,. school administrative wunits may adopt an _annual
b e rior June h. The school for career
and technical education regions must be adopted on or_ before
August 1st.

Cc. Notwithstanding any municipal charter provision,

i r her law_ to the contrar if the level of
state subsidy for the next school year Jis not finalized in
accordance with this chapter before June 1st., the school
board may delay a school budget meeting otherwise required
to be held before July lst to a date after July I1st. If a
school board elects to delay a school budget meeting under

i r h m ing m hel n h udget
approved within 30 days of the date the commissioner

notifies the school board of the amount allocated to the
school administrative unit under section 15689-B. When a

school budget meeting is delayed under this paragraph, the
school administrative wunit may continue operation of the

uni at he same budget levels as were approve for the

previous year. Continued operation under the bhudget for the

previous year is limited to the time between July 1st and
h he new bu o in ffect.

3. Budget format. The following provisions apply to a

budget format.
A, Ex rovided_in su ion 4 h u form is
r i a majori h hool r il an
article prescribing the school hudget format is approved by

a majority of voters in an election in which the total vote
is at 1least 20% of the number of votes cast in the

municipality in the Jlast gubernatorjial election, or 200,

whichever is less.

B. The format of the school budget may be determined in

accordance with section 1306.
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HOUSE AMENDMENT "J/|" to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

C. It is the intent of the Legislature that a school board

shall attempt to obtain public_participation _in_ the
development of the school budget format.

4. Budget format; town or city charter. In a municipality
where the responsibility for final adoption of the school budget
ig vested by municipal charter in a council h hool budget
format may be changed through amendment of the charter under the
home rule procedures of Title 30-A, chapter 111, except that the

ame nt mu b roved by a majority of voters in an election
in which the total vote is at least 20% of the number of votes
cast in the municipality in the last gubernatorial election.
5. Budget format: town meeting. When the final budget
ri i est in own meeti eratin nder th neral
enabling procedures of Title 30-A, the format of the school

budget may be determined by the town meeting or under the
procedures of Title 30-A, section 2522 or 2528.

6. Budget format: community school district. The following
provisions apply to the budget format of a _community school
district.

A An rticl containin h district' roposed budget
m m laced on the next warrant issu r ballot
in if:

(1) A majority of the district school committee votes
to place it on the warrant or ballot:; or

(2) A written petition signed by at least 10% of the
number of voters voting in the last gubernatorial

election in each municipality within the community

school district requests it to be on the warrant or
ballot.
Th rticl ining th t form m ted on
by secret bhallot at an election conducted in accordance with
Title 30-A ctio 252 2532,

C. The district school committee shall:

(1) Issue a warrant specifying that the municipal
officers of the municipalities within the community
chool district shall place the budget format article

on the secret ballot:; and

(2) Prepare and furnish the required number of ballots
for carrving out the election, including absentee
ballots.
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HOUSE AMENDMENT "//* to COMMITTEE AMENDMENT "A" to H.P. 6, L.D. 1

7. Budget format: articles. The articles prescribed in this
chapter must be included in the budget format and be voted on in
the adoption of the budget in order to determine state and local
cost sharing.

8 Change in budget format. Any change in the budget format
mu be voted on least da rior to th udget r for
which that change is to be effective.

§15694. Actions on budget

The following provisions apply to approving a school budget
under this chapter.

1., Checklist required. Prigr to a vote on articles dealing

wi 1 ropriation he m r r of a regu s ial
m i 11 r i r r o)
m 1i he regi r v r nt. number of
i heckli i n i viden f the

num n the meeting.

2. Reconsideration. Notwithstanding any law to the
contrary, in schogl administrative units where the school budget
is finally approved by the voters, a special budget meeting to
reconsider action taken on the budget may bhe called only as
follows.

A. The meeting must be held within 30 days of the regqular
budget meeting at which the budget was finally approved.

B. In a school administrative district or community school

digtrict, the meeting must be called by the school board or
as follows.

1 A petition containing a number of ignatures of

legal v rs in the member munici iti £ th hool
administrative unit equalling at least 10% of the

number of voters who voted in the last gubernatorial

election in member municipalities of the school

administrative unit, or 100 voters, whichever is less,

and specifying the article or articles to  be
reconsidered must be presented to the school board
within 15 days of the regular budget meeting at which
the budget was finally approved.

{(2) On receiving the petition, the school board shall
call the special budget reconsideration meetin which
must be held within 15 days of the date the petition
was received.
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HOUSE AMENDMENT "}/ '" to COMMITTEE AMENDMENT "A" to H.P, 6, L.D. 1

C. In a municipality, the meeting must be called by the
municipal officers:

1) Within 15 days after receipt of r e from the

school board, if the request is received within 15 days
of the budget meeting at which the budget was finally

approve nd it cifies th rticl r artic o_be

reconsidered; or

(2) Within 15 days after receipt of a written
application presented in accordance with Title 30-A,
section 2532, if the application is received within 15

he budget meeti which th udget was
finally approved and it specifieg the article or

articles to be reconsidered,
. vali i £ ion of cial budget re jderation
meeting, If a special budget meeting is called to reconsider
i k r T i ion f the
m in re invalid if the number of r he ecial budget
meeting is les han the number of vote resen t the regular

budget meeting.

4, Line-item transfers. Meetings requested by a school
board for the purpose of transferring funds from one category or
line item another must be po for voter or council action
within 15 days of the date of the request.

15695. Bonds; n :_other
All 1 es or her idences f ind n issued

h inj j £ major

in in b d r e r ue antici ion neral

obligations of the unit.

1 nts. The municipal officers or hool board
shall require the sums that are necessary to meet in full the
principal of and interest on the bonds, notes or gther evidences
of indebtedness issued pursuant to_ this section payable in each

year to be assessed and collected in the manner provided by law
for the assessment and collection of taxes.

2. Reduction. The sums to be assessed and collected under
subsection 1 must be reduced by the amount of an allocation of
funds appropriated by the Legislature t he principal and
interest owed by the school administrative unit in a given year
as certified to the unit by the commissioner. The commissioner
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HOUSE AMENDMENT " [¢" to COMMITTEE AMENDMENT “A" to H.P. 6, L.D. 1

shall rtify the amount due to the unit within 30 days of its
appropriation by the Legislature.

3. Collection. After assessment and reduction under
subsection 2, the remaining sum must be paid from ad valorem
taxes, which may be levied without limit as to rate or amount
upon all the taxable property within the school ministrative
unit.

Sec. D-63. 20-A MRSA c. 608 is enacted to read:
CHAPTER 608
SCHOOL._FINANCE ACT QF 2003
§15751! Short title

Thi hapter m be known and cited as 'the School Finance
Act of 2003."

15752 dated legislative appropriations for kindergarten

to grade 12 education

year shall p:éyidg at least 55% of the c¢ost of the total

Fund revenue sources.

For the purposes of this chapter, and until such time as the
Legiglature may implement an alternative school funding system,
" 1l all jon" means the foun ion allocation for a year
the debt service allocation for that vear, the sum of all
adjustments for that vear and the total of the additional local
appropriations for the prior year. In the event the Legislature
implements an alternative schoeol funding model that alters the
meaning of the terms used in this_ Title or otherwise makes
o 1 he system of allocation n 1 1 ropriations
established by this Title, the term 'total allocation" as it
applies to the mandatory appropriation required by this section
means the amount reasonably calculated as the equivalent of this

definition.

15753. Mandated legislative appropriations for special education

Except as provided in section 15689, subsection 1, but
notwithstanding any other provision of chapter 606-B, the
Legislature shall provide 100% of a school administrative unit's
special education costs as calculated pursuant to section
15681-A, subsection 2.
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HOUSE AMENDMENT "/?h to COMMITTEE AMENDMENT "A'" to H.P. 6, L.D. 1

For the purposes of the mandatory appropriation required by
this section, and in accordance with the essential programs and

services school funding allocation system established in chapter
606-B he commissioner shall identif an rovide in the
commissioner's recommendation pursuant to section 15689-C the
total special education costs required to be funded pursuant to
this gection, In addition to any appropriations regqguired by
section 15689-E, the Legislature shall appropriate and ensure the
accurate distribution of the total amount identified by the
commissioner, adjusted by the federal reimbursements for the
costs of special education services mandated by federal or state
law, rule or regulation that will be provided to the individual
school administrative units for that same schgol year.

15754. Fund for Efficient Delive fE ional Services
T Fun r the Efficient Deliver f E ional Service
. . . " £ s .
dedicated no Apsing accoun iy ] DAYty of ducation.
This section provides for the design, implementation,
administration and use of the fund.
1. ur of funds: urpose. Funds__ for ropriations

under this section must be appropriated in addition to the total
amount annually appropriated for general purpose aid for local
school nd must b laced into singl nt. For fiscal
year 2005-06 and fiscal year 2006-07, an amount calculated to be
not greater than 2% of the total amount annually appropriated for
general purpose aid for local schools must be dedicated to the
fund and distributed from the fund to those school administrative
units and municipalities that are able to demonstrate significant
i 1 in in th {o} £ iverin a tional
ic n im ved studen achievemen through changes in
governance, administrative structure or adopted policy that
resul in the reation of consolida hool inistrative
units, broad-based purchasing alliances, enhanced _regional
delivery of educational services or collaborative
school-municipal service delivery or service support systems.

Beginning in fiscal year 2005-06, the Legislature shall annually,
prior to March 15th, enact legislation_ to_allocate the following
amounts calculated based on the amount appropriated for general
purpose aid for local schools to the fund during each of the

following fiscal years:

A. In fiscal year 2005-06, an amount equivalent to 0.83% of
the total amount appropriated for neral urpose aid for
local schools: and
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B. In fiscal vear 2006-07, an amount equivalent to 2% of

the total amount appropriated for general purpose aid for
local schools.

Any balance remaining in the fund at the end of any fiscal year

n la nd m be carried forward for the next fiscal
year.

2. Administration; plan for implementation of fund. The
department shall administer the fund or may contract for services

for inistration £ he fund. Th mmissioner in

nsul ion with the Executive Departmen ate Plannin ffice
and the other agencies, organizations and individuals determined
appropriate by the commissioner, shall establish an
implementation lan for he fund hat _incl ., but is not
limited to, the following:

A The establishment of criteria through which school
administrative units and municipalities may dJdemonstrate

{Qnifi 3 inabl . - ] P
delivering educational services and improved student
achievement through changes in governance, administrative
structure or adopted policy that result in the creatign of
consolidated school administrative units, broad-based
purchasing alliances, enhanced regional delivery of
educational services or collaborative school-municipal
service delivery or service support systems;

B. Pursuant to criteria established in accordance with this
section, a school administrative wunit or municipality may
1 e mmission for istri ion from fund

rin h riod beginning with the star f fiscal year
2005~ d _endin rior he en f fiscal r 2 -07;
and

C., Pursuant to criteria established in accordance with this

section, the commissioner may authorize distributions from

the fund in the form of competitive and planning grants.
§15755. Entitlement

The State's school administrative units and municipalities
are entitled to the appropriations required by this chapter.

Sec. D-64. 30-A MRSA §2181, sub-§4, JE, as enacted by PL 2003,
c. 696, §12, is amended to read:

E. Identify best management practices and make this
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information available to the public, _including, but not
limited t best ~management ractices that facilitate

r rt ax_ra reduction rsuant to the increasing state
share of the total cost of essential programs and services
under Title 20-A, chapter 606-B;

Sec. D-65. 30-A MRSA §6006-F, sub-§6, as enacted by PL 1997,
c. 787, §13, is amended to read:

6. Forgiveness of principal payments. The fund must
provide direct grants by forgiving the principal payments of a
loan for an eligible school administrative unit. The amount of
the forgiveness of principal payments must be determined by the
school administrative wunit's state share percentage ef--debt
serviee-<costs as determined in Title 20-A, section #5611 15672,
subsection 31, not to exceed:

A. Seventy percent and no less than 30% for health, safety
and compliance:

B. Seventy percent and no less than 30% for repairs and
improvements; and

c. Fifty Seventy percent and no less than 26% 30% for
learning space upgrades.

Sec. D-66. Fund for Efficient Delivery of Educational Services;
implementation plan. The Commissioner of Education shall submit a
proposed plan to govern the design, implementation, management
and oversight of the Fund for the Efficient Delivery of
Educational Services established in the Maine Revised Statutes,
Title 20-A, section 15754 to the Joint Standing Committee on
Education and Cultural Affairs by March 31, 2005. As part of
this review, the commissioner shall consider the efficient
delivery of educational services in rural and isolated small
school administrative units. The joint standing committee may
report out a bill designed in accordance with the intentions of
this Part to govern the design, implementation, management and
oversight of the Fund for the Efficient Delivery of Educational
Services.

Sec. D-67. Fund for Efficient Delivery of Educational Services;
distribution of the fund in fiscal year 2005-06. Notwithstanding the
Maine Revised Statutes, Title  20-A, section 15754, the
allocations from the General Purpose Aid to Local Schools program
in fiscal year 2005-06 to the Fund for the Efficient Delivery of
Educational Services must be used for the transition adjustment
pursuant to Title 20-A, section 15686, subsection 1. The
allocation of funds from the Fund for the
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Efficient Delivery of Educational Services must be distributed to
school administrative units that are eligible for the transition
adjustment under the criteria established in Title 20-A, section
15686, subsection 1.

Sec. D-68. Sharing of total costs in school administrative districts and
community school districts; Department of Education review.
Notwithstanding the Maine Revised Statutes, Title 20-A, section
15688, subsection 2 and to ensure that member municipalities of
school administrative districts and community school districts
whose cost-sharing formulas were established in accordance with
Title 20-A, sections 1301 and 1704, respectively, do not
experience significant adverse effects as a result of the
cost-sharing mechanism established pursuant to Title 20-3,
section 15688, subsection 2, the Department of Education shall
conduct a review and analysis, for each school administrative
unit, of the implications of this proposed cost-sharing mechanism
on the member municipalities of these school administrative
districts and community school districts. The Department of
Education shall assist the member municipalities of these school
districts in developing transition plans that include a phase-in
to achieve the new method of determining member municipalities’
local cost of education in accordance with Title 20-A, section
15688, subsection 2 no 1later than fiscal year 2008-009. The
Department of Education shall report the findings of this review,
including any recommended legislation, to the Joint Standing
Committee on Education and Cultural Affairs by March 31, 2005,
The Joint Standing Committee on Education and Cultural Affairs is
authorized to introduce a bill related to the Department of
Education report to the First Regular Session of the 122nd
Legislature,

Sec. D-69. Method of cost sharing; exception. Beginning in
fiscal year 2005-06, the provisions of the Maine Revised
Statutes, Title 20-A, section 15688, subsection 2 do not apply in
determining the local cost of education of member municipalities
in Maine School Administrative Districts No. 6 and No. 44. The
cost-sharing formulas established between the member
municipalities in these 2 school administrative districts prior
to January 1, 2005 remain in effect until the formulas are
changed pursuant to Title 20-A, section 1301, subsection 3.
Pursuant to section 68, all other school administrative districts
and community school districts whose cost-sharing formulas were
established in accordance with Title 20-A, sections 1301 and
1704, respectively, remain subject to a phase-in approach to
achieve the requirements of Title 20-A, section 15688, subsection
2 and must reach full implementation of this provision no 1later
than fiscal year 2008-09.
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Sec. D-70. Criteria for isolated small school adjustment;
rulemaking. For fiscal year 2005-06 and pursuant to the Maine
Revised Statutes, Title 20-A, section 15683, subsection 1,
paragraph F, the Commissioner of Education shall use the proposed
model that was approved by the State Board of Education during
its December 2004 meeting to determine the school administrative
units that qualify for the adjustment for isolated small schools,
except that the commissioner shall use the following criterion
change for isolated small elementary schools: for elementary
schools, the distance from the nearest school is reduced from 10
to 8 miles. The commissioner shall develop provisionally adopted
rules that establish the qualifications for the adjustment for
isolated small schools in accordance with Title 20-A, section
15687 no later than December 2, 2005 so that the Legislature may
consider these criteria during the Second Reqgular Session of the
122nd Legislature.

Sec. D-71. Transition adjustment for fiscal year 2006-07. To
minimize the adverse fiscal impact that may be experienced by
some school administrative units as a result of the phase-in of
the Essential Programs and Services Funding Act, the Commissioner
of Education shall facilitate a review and analysis of the need
for a transition adjustment in fiscal year 2006-07. The
Commissioner of Education, no later than January 13, 2006, shall
make a recommendation to the Joint Standing Committee on
Education and Cultural Affairs regarding the eligibility
requirements and funding 1levels necessary for a transition
adjustment in fiscal year 2006-07. The recommendations of the
Commissioner of Education must be consistent with the provisions
of the Maine Revised Statutes, Title 20-A, section 15686.

Sec. D-72. Application. This Part applies to school budgets
passed for the fiscal year beginning July 1, 2005, and thereafter.

Sec. D-73. Effective date. Except for that portion of this Part
that enacts the Maine Revised Statutes, Title 20-A, section 15754
and that portion that amends Title 30-A, section 2181, subsection
4, paragraph E, and except for sections 66 to 71, this Part takes
effect July 1, 2005.°

Further amend the amendment by striking out all of Part I
and inserting in its place the following:

'PART I

Sec. I-1. Appropriations and allocations. The following
appropriations and allocations are made.
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ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
Homestead Property Tax Exemption Reimbursement 0886

Initiative: Provides funds to increase the homestead exemption
to $13,000 and to provide 50% reimbursement to municipalities.

GENERAL FUND 2005-06 2006-07
All Other $53,872 $162,789
GENERAL FUND TOTAL $53,872 $162,789

Homestead Property Tax Exemption - Mandate Reimbursement 0887

Initiative: Provides funds to reimburse municipalities 90% of
the additional costs associated with changes to the homestead
exemption.

GENERAL FUND 2005-06 2006-07
All Other $115,000 $0
GENERAL FUND TOTAL $115,000 $0

Maine Revenue Services 0002

Initiative: Provides funds for one Tax Examiner position and
related costs associated with the expansion of the Maine
Residents Property Tax Program, including one-time funds for
computer programming costs.

GENERAL FUND 2005-06 2006-07
POSITIONS - LEGISLATIVE COUNT 1.000 1.000
Personal Services $52,529 $56,513
All Other $109,517 $85,002

GENERAL FUND TOTAL $162,046 $141,515

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF

DEPARTMENT TOTALS 2005-06 2006-07
General Fund $330,918 $304,304
DEPARTMENT TOTAL - ALL FUNDS $330,918 $304,304

EDUCATION, DEPARTMENT OF
General Purpose Aid for Local Schools 0308

Initiative: Provides additional funds needed to increase the
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State's share of the total cost of K-12 public education based on
the essential programs and services model to 55% by fiscal year
2006-07.

GENERAL FUND 2005-06 2006-07
All Other 50 $90, 205,242
GENERAL FUND TOTAL 50 $90, 205,242

General Purpose Aid for Local Schools 0308

Initiative: Appropriates funds in fiscal year 2005-06 in order
to provide additional subsidy to local school units and
deappropriates funds in fiscal year 2006-07 due to revised
projections of the amount of subsidy required to fund the State's
share of the cost of essential programs and servcies.

GENERAL FUND 2005-06 2006-07
All Other $6,463,417 ($5,963,417)
GENERAL FUND TOTAL $6,463,417 ($5,963,417)

General Purpose Aid for Local Schools 0308

Initiative: Provides funds for the Fund for the Efficient
Delivery of Educational Services. Funds appropriated in fiscal
year 2005-06 only are to be wused to provide transition
adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

GENERAL FUND 2005-06 2006-07
All Other $6,962,382 $19,929,786
GENERAIL FUND TOTAL $6,962,382 $19,929,786

Fund for the Efficient Delivery of Educational Services

Initiative: Allocates funds for the Fund for the Efficient
Delivery of Educational Services. Funds appropriated in fiscal
year 2005-06 only are to be wused to provide transition
adjustments in order to minimize the adverse fiscal impact that
may be experienced by some municipalities as a result of the
phase-in of the essential programs and services model.

OTHER SPECIAL REVENUE FUNDS 2005-06 2006-07
All Other $6,962,382 $19,929,786
OTHER SPECIAL REVENUE FUNDS TOTAL $6,962,382 $19,929,786
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EDUCATION, DEPARTMENT OF

DEPARTMENT TOTALS 2005-06 2006-07
GENERAL FUND $13,425,799 $104,171,611
OTHER SPECIAL REVENUE FUNDS $6,962,382 $19,929,786

DEPARTMENT TOTAL - ALL FUNDS $20,388,181  $124,101,397

EXECUTIVE DEPARTMENT
State Planning Office 0082

Initiative: Provides funds for contractual services for the
required data collection, data entry and analysis.

GENERAL FUND 2005-06 2006-07
All Other $50,000 $50,000
GENERAL FUND TOTAL $50,000 $50,000

EXECUTIVE DEPARTMENT

DEPARTMENT TOTALS 2005-06 2006-07
GENERAL FUND $50,000 $50,000
DEPARTMENT TOTAL - ALL FUNDS $50, 000 $50,000
SECTION TOTALS 2005-06 2006-07
GENERAL FUND $13,806,717  $104,525,915
OTHER SPECIAL REVENUE FUNDS $6,962,382 $19,929,786

SECTION TOTAL - ALL FUNDS $20,769,099 $124,455,701 '

Further amend the amendment by relettering or renumbering
any nonconsecutive Part letter or section number to read
consecutively.
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SUMMARY

This amendment ramps up the state share of the cost of
education to 55% in 2 years rather than 4 years as proposed in
Committee Amendment "A."

SPONSORED BY: ﬁ)ﬁ é{ZA 2 éz } EW/{/
(Representative MERRILL)

TOWN ¢

Appleton

FISCAL NOTE REQUIRED
(See attached)
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An Act to Increase the State Share of Education Costs, Reduce Property Taxes and Reduce
Government Spending at All Levels

Fiscal Note for House Amendment " " to Committee Amendment " "
Sponsor: Rep. Merrill
Fiscal Note Required: Yes

Fiscal Note
Projections Projections
2005-06 2006-07 2007-08 2008-09
Net Cost (Savings)
General Fund $0 $103,940,876  $51,513,178 $0
Appropriations/Allocations
General Fund $0 $103,940,876  $51,513,178 $0
Other Special Revenue Funds $0  $13,735,634 $5,881,111 $0

Fiscal Detail and Notes
This amendment increases the General Fund cost of the bill by $103,940,876 in fiscal year 2006-07. Of that amount,
$90,205,242 will be distributed to school administrative units as additional state subsidy and $13,735,634 will be
transferred to the Fund for the Efficient Delivery of Educational Services.
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