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L.D. 1625

DATE: (0“9—03 (Filing No. 8—257)

BUSINESS, RESEARCH AND ECONOMIC DEVELOPMENT

Reported by:

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
121ST LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT "/} to S§.P. 579, L.D. 1625, Bill, "An
Act To Provide Affordable Loans for Higher Education"

Amend the bill in section 2 by striking out all of that part
designated "§1149]." and inserting in its place the following:

'S1 : pr ish

in declar h rovision of

higher _education for all residents of this State and for
nonresidents attending institutions of higher education within
i at whi ir a igher i n ar roperl
gqualified is important to the welifare and security of this State
and ¢ n i n i n i r . n 1ifi
n r rr financi iderati fr letin
i wi i x e e
£ 1 vi he wel nd i itizens.
A ingl j i h igher ion a
Purchase Program _to_ provide greater access to federal loan
rogr low nablin 1 iden £f thi
State as well as nonresidents attending an institution of higher
education in this State to attend the institutions of higher
education of their choice.'

Further amend the bill in sectiomn 2 in that part designated

*§11492." in subsection 4 in the 2nd line (page 1, 1line 48 in
L.D.) by inserting after the following: "institution" the

following: ', credit union’
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COMMITTEE AMENDMENT "“f{" to S.P. 579, L.D. 1625

Further amend the bill in section 2 in that part designated
"§11492." by striking out all of subsection 6 and inserting in
its place the following:

'6. Finance. "Finance" means the acqguisition or
refinancing of eligible loans, including through 1loans to
igibl nders: how by X a rwi rovi in
section 11493, subsection 2, the authority is not authorized
her rigin other th i i ns fundin
en igible 1 rower f eligible 1 s
financed by the authority, through a financial institution acting
in the capacity of a trustee on behalf of the authority.'

Further amend the bill in section 2 in that part designated
"§11493." in subsection 1 in the last line (page 2, line 29 in
L.D.) by inserting after the following: "loansg'" the following:
' € rwi i i i 2'

Further amend the bill in section 2 in that part designated
"§11493." by inserting after subsection 1 the following:

'2 A orization Th a r i n hori to

Further amend the bill in section 2 in that part designated
*§11493." in subsection 2 in the first line (page 2, line 31 in
L.D.) by striking out the following: "2." and inserting in its
place the following: '3.°'

Further amend the bill in section 2 in that part designated
©§11494." in subsection 2 by striking out all of paragraphs C and
D (page 3, lines 6 to 18 in L.D.) and inserting in their place
the following:

'C. Information necessary to comply with the federal Higher

Education Act of 1965, Public Law 89-329, 79 Stat. 1219,

Title IV, as amended, or the federal Health Professions

E i 1 i A 7 i L 4-484 9

. 243 in h n with n

c or provision r_an inistrati X irement under
i r h s f an r 1 t law or

rul r wit n reemen e inin financial

istance;
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COMMITTEE AMENDMENT "R " to S.P. 579, L.D. 1625

D. Information, the disclosure of which the authority

4 rmin i nec r or nvenient he ale x

transfer of its bonds or loans:'

Further amend the bill in section 2 in that part designated
*§11495." in subsection 1 in the 3rd line (page 3, 1line 40 in

L.D.) by striking out the following: “without limitation" and
inserting in its place the following: ‘except as otherwise
provided by section 11493, subsection 2°'

Further amend the bill in section 2 in that part designated
*§11495." in subsection 1 in the 1l4th line (page 4, 1line 1 in
L.D.) by inserting after the following: "institutions," the

following: ‘'credi nions, '’

Further amend the bill in section 2 in that part designated
"§11495." in subsection 1 by striking out all of the first
blocked paragraph (page 4, lines 8 to 16 in L.D.) and inserting
in its place the following:

! i ri for hi h
the resolution authorizing the issuance of such bonds or any
T r n in in e h provisions
whi m h with t holder £ on
£ i nd with rd-par redi r ligquidi rovider
nter i inter b4 x nts h
hori i n r n ien ri r
issuance of the bonds., including without limitation:'

Further amend the bill in section 2 in that part designated
"§11495." in subsection 1 by striking out all of paragraph A
(page 4, lines 18 to 28 in L.D.) and inserting in its place the
following:

' i h rm £ n i n
whi inter r n_th i m £i
Ton- N . whi

in egins ccrue: th i nd manner of principal
payment upon scheduled maturity or r ion; h
denomi ion n form which m inclu c n
regi r n registered or k _entry: an ch
privileges as to conversion and for the replacement of
mutilated, lost or destroyed bonds as the authority may

Further amend the bill in section 2 in that part designated
"§11495." in subsection 1 in paragraph H in the 2nd line (page 5,
line 10 in L.D.) by striking out the following: ‘'authority of"
and inserting in its place the following: 'authority or'
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COMMITTEE AMENDMENT "A" to §.P. 579, L.D. 1625

Further amend the bill in section 2 in that part designated
"§11495," by striking out all of subsection 2 (page 5, lines 24
to 42 in L.D.) and inserting in its place the following:

'2. _Credit not pledged. Bonds issued under this chapter do

no nsti o) X r liabili n b 1f of th
£ n liti ubdivision £ h e r _the

Further amend the bill in section 2 in that part designated
»§11495." in subsection 4 in the 4th 1line (page 6, 1line 2 in
L.D.) by inserting after the following: "institutions" the
following: ‘'g@r credi nions'

Further amend the bill in section 2 in that part designated
»§11495." in subsection 6 in the 2nd line (page 6, line 15 in
L.D.) by striking out the following: "must be'" and inserting in
its place the following: ‘are’

Further amend the bill in section 2 in that part designated
»§11496." in subsection 1 in the 3rd line (page 6, line 24 in

L.D.) by inserting after the following: "institution" the
following: ', a credit union’

Further amend the bill in section 2 in that part designated
"§11496." in subsection 2 by striking out all of paragraph A
(page 6, lines 32 to 49 and page 7, lines 1 and 2 in L.D.) and
inserting in its place the following:

'A. All mon r iv h hori r recei on
half of authori b n igible lender, servicer
X e i r oll ion n nt an
r ution rus reemen n other agreemen
authoriz b hi h er n 1 e n
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COMMITTEE AMENDMENT "R" to 5.P. 579, L.D. 1625

reso i t a n her n r he
nefi f th nd r W h r the
sale of bonds or as revenues, is deemed to be trust funds to
b d 1i lel rovi i resolution
rus ment r h agreement Subject th
£f any s ion r reem r her
agreement, any such money may be invested in such
investments and investment agreements as may be approved by
luti hori An ligi r rvicer
custodian or collection agent with which such money is
h nefi £ h rit r holder
1i n r r n
other me i1 m 1 for th
£ r restricti s
h r h e lution rust reement or
other agreement may provide,'

Further amend the bill in section 2 by striking out all of

that part designated "§11497." and inserting in its place the

following:
'§11497. Loan transactions
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COMMITTEE AMENDMENT “/\" to S.P. 579, L.D. 1625

f loan which interest m ivi r_limij oo or
mor 1fi loans. Whether r__not he rtificate or
i r nts are su form or charac ne iable
instruments under Title 11, Article 3-A, the certificates or
instruments are made negotiable instruments within the meaning of

n r al r of Title 1 Articl ~B bije nl
such registration requirements as the authority may establish.'’

Further amend the bill in section 2 in that part designated
»§11499." in the first paragraph in the 10th line (page 8, line
35 in L.D.) by inserting after the following: "profit-sharing"
the following: 'plans’

SUMMARY

This amendment limits the Finance Authority of Maine's
authority to originate loans to consolidation loans only, unless
the authority finds that that 1limitation is a significant
impediment to providing students with the benefits of the loan
program. The amendment also makes technical changes to the bill.

FISCAL NOTE REQUIRED
(See attached)
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Approved: 06/03/03 e
121st Maine Legislature

Office of Fiscal and Program Review

LD 1625
An Act to Provide Affordable Loans for Higher Education

LR 2152(02)
Fiscal Note for Bill as Amended by Committee Amendment '}4‘ S’g oY,
Committee: Business, Research and Economic Development
Fiscal Note Required: Yes

Fiscal Note

Minor cost increase - Other Funds

Fiscal Detail and Notes
The additional cost to the Finance Authority of Maine to establish and administer the Higher Education Loan
Purchase Program can be absorbed utilizing existing budgeted resources.
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