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L.D. 1385

DATE: ’7//[/'&6 (Filing No. s-&?’)

BUSINESS, RESEARCH AND ECONOMIC DEVELOPMENT

Reported by:

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
121ST LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT"'Z?“ to S.P. 456, L.D. 1385, Bill, "“An
Act To Establish the Pine Tree Development Zones Program"

Amend the bill by inserting after the title and before the
enacting clause the following:

‘Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, the creation of Pine Tree Development Zones will
provide a crucial economic boost to areas of the State in
distress:; and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require the following 1legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,'’

Further amend the bill by striking out everything after the
enacting clause and before the summary and inserting in its place
the following:

‘Sec. 1. 30-A MRSA §5223, sub-§3, as enacted by PL 2001, c.
669, §1, is amended by amending the 1last blocked paragraph to
read:

The conditions in paragraphs A to D do not apply to approved
downtown tax increment financing districts or tax increment
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COMMITTEE AMENDMENT"fqm to S.P. 456, L.D. 1385

financing districts included within Pine Tree Development_ Zones
designated and approved under subchapter 3.

Sec. 2. 30-A MRSA c. 206, sub-c. 3 is enacted to read:
SUBCHAPTER 3
PINE TREE DEVELOPMENT ZONES

5245. Findings and claration of n it

1. JLegislative finding. The Legislature finds that there
ils a need to encour evelopment in economicall istressed

areas of the State in order to:

A, Provide new employment opportunities:
B. Improve existing employment opportunities:
. Improv nd br n th X : an

D. Improwv he neral nom f th .

2. Authorization. For the reasons set out in subsection
1, a unit of local government, or 2 or more cooperating units of
1 1 n m 1 a progr for improvin istri
within its collective boundaries:

A. To provide impetus for targeted business development:

B. incr mpl nt; an

T rovi faciliti lin in_th lopmen

rogr h rtici i ni of local

government.

laration of 13 he Legislatur lares

h the ions requir i he implementation of these

developmen rogr iy 1i r n hat th xecution
and financing of th rogr 1i

5246. finition

A in thi h r nl he contex herwise
indicate he followin rms _hav he following meanings.

1 Affilia ing "Affiliate siness" means a
member of r of 2 or mor in in which mor han 50%
of th ing stock of h m T rporation or mor han 50%

f th wnership intere in iness her than a corporation
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COMMITTEE AMENDMENT "f/7]" to S.P. 456, L.D. 1385

is directly or indirectly owned by a common owner oOr OwWners,

either corporate or noncorporate, or by one or more of the member
businesses.

2. Applicant. "Applicant" means any unit of local
government and any group of cooperating units of local government
in the tat hat 1 for desi ion as a Pine Tree

Development Zone under section 5247.

3. Average _employment during base period. "Average

emplo nt during base riod" for iness means the total
number of qualified employees of that business on each of 6
consecutive measurement days in each of the 3 calendar years in
the base period as chosen by the business divided by 18,

4. Base level of employment. "Base Jlevel of employment"
means the greater of either the total employment in the State of
a business and its affiliated businesses as of the December 31st

immediately preceding its certification as a qualified Pine Tree
Development Zone business or its average employment during the
base period.

5. Base period. _"Base period" means the 3 calendar years
prior to the year in which a business is certified as a qualified
Pine Tree Development Zone business.

6. Commissioner. '"Commissioner'" means the Commissioner of
Economic_and Community Development.

7. Department. "Department'" means the Department of
Economic and Community Development.

8. Fi i servi "Financial rvices" means rvices
provided by an insurance company subject to taxation under Title
3 ch r 712 financial ingti ion ject t xation
under Titl ha r 819: or m fun rvi rovider a

defined in Title 36, section 5212, subsection 1, paragraph E.

9. Labor market average weekly wage. 'Labor market average
weekly w ' mean h ver weekly w lish the

Department of Labor for the Ilabor market or markets in which
potential qualified Pine Tree Development Zone employees are
located for the 12 most recently reported months preceding the
date of application for zone designation.

10. Labor market unemployment rate. "Labor market
unemployment r " __ means he vera nemployment rate as

ublished b he Department of Labor for the labor market or
markets in which potential gqualified Pine Tree Development Zone
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COMMITTEE AMENDMENT " /7' to S.P. 456, L.D. 1385

empl re 1 t for the 12 m recentl repor months
r in h £ 1i ion for zon ignation.
11. Manufacturing. 'Manufacturing” means the production of

tangible personal property intended to be sold or leased
ultimately for final use or consumption or the production of

tangible personal property pursuant to a contract with the
Federal vernment or an nc hereof.

12. Person. "Person" has the same meaning as defined in

Ti 3 ion 111 ction

13. Pine Tree Development Zone. "Pine Tree Development
Zone" or "zone" means a specified area within the boundaries of a
uni f local governmen or within th undaries of cooperatin
units of local government in a multijurisdictional application,
h h been ign a h mmissioner a Pine Tree
Development Zone in accordance with section 5247.

14. Pine Tree Development Zone benefits. "Pine Tree

Development Zone benefits" means:

A. The exclusion from the 1limitations established under
section 5223, subsection 3 of tax increment financing
districts included within a Pine Tree Development Zone:

B. Expanded mpl X incremen financin benefits

under Title 36, chapter 917:

C. The sales tax exemptions under Title 36, section 1760,
u ion n 7: and

D. The Pine Tree Development Zone tax credits provided by

Title 36, sectiong 2529 and 5219-W.
1 P ion "Pr ion" h m in as
defined in Title 36, section 1752, subsection 9-B.
1 ifi busin ctivi "Qualifi iness
ivity" mean in ivi h i n within a
Pine Tree Development Zone and is directly related to financial
services, manufacturing or a targeted technology business for
which the bhusines$ receives a certificate from the commissioner
pursuant to section 5250-B.
17. ifi Pin Tr 1 n Zon business.
" 1ifi Pine Tree Development Zon iness" or "qualified
business" means any for-profi usin in this State enga in
financial rvice manufacturin r r ed hnolo
iness th ualifi Pine Tree Development Zon mployees
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COMMITTEE AMENDMENT '14" to S.P. 456, L.D. 1385

above its base level of employment in this State and that meets
the following criteria:

A. 1 monstrat th he es lishment or expansion of

operations within the Pine Tree Development Zone would not
occur within the State absent the availability of the Pine
Iree Development Zone benefits: and

B. It has received a certificate as a gualified business
ursuan ection 5250-B.

18. Qualified Pine Tree Development Zone employees.

"Qualified Pine Tree Development Zone employees'" means new,

full-time employees hired in this State by a qualified Pine Tree

Development Zone buginess for work directly in one or more
gqualified business activities for whom a retirement program
subject to the Employee Retirement Income Security Act of 1974,
29 United States Code, Sections 101 to 1461 (2003) and group
health insurance are provided and whose wages derived from
mplo nt within the Pine Tr Development Zone, calculated on a

calendar year and per capita basis, are greater than the average

annual r ita w s _in the 1logal 1 r market ar in the
county in which ualifi mpl e i mpl d. lified
Pine Tree Development Zon mpl mu residents of this
State.

19. average k1 « "State average weekly wage"
mean h r weekly w lish he Department of
L r for th whole for the 12 m recently r rt
months preceding the date of application for zone designation.

20. 1 n by . " nempl n rate"
means th ver nempl nt r lish he D rtment
£f L r for h whol for h 12 m r ntl
r rt month recedin h £ lication for zon

designation.

21. T 1 i "Targeted echnolo
business'" means a_ business primarily involved in a targeted

technology as defined in Title 5, section 15301,

22. Unit of local government. "Unit of local government"
means a_ municipality, county. plantation, unorganized territory
or Indian tribe.

§5247. Pine Tree Development Zones

1. Creation. One or more units of local government, or an
rganization representing on r more uni of local government,

m appl h ommissioner for the designation of Pine Tree
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COMMITTEE AMENDMENT 'A’" to S.P. 456, L.D. 1385

Development Zone within the boundaries of the unit or units of
local overnment in a rdanc with the requirements of this
subchapter. County governments may apply on behalf of
unorganized territories. Groups of units of local government may
apply for multijurisdictional or joint projects.
Multijurisdictional applications require designation of one unit
of local government as the lead applicant and consent for that
designation by each participating unit of Ilocal government.
Counties may also apply on behalf of a consortium of wunits of
local government. The designation of a Pine Tree Development Zone
may not conflict with the provisions of a municipal or other unit
of local government charter. Zones that meet the requirements of
subsection 2 are authorized for designation as follows:

A. Aroo k n includin 100 acr of land
r v for the Ar k Ban £f Micm and the Houlton
Band of Maliseet Indians:
B. The Androscoggin Valley region, including the Lewiston
Enterprise Community Zone as designated by the federal
Agriculture, Rural Development, Foeod and Drug
Administration, and Related Agencies, Appropriations Act,
Public Law 105-277 (1 :

. The Penobs Valley region, including u o_50 res

of land reserved for the Penobscot Nation: and

D. _Washington County and the Downeast region, including up
t T £ nd r v for the P a 4a Tribe.

Th mmissioner m ign 4 ditional zon hrough

the process established in section 5249.

2 R ir n for i ion h mmissi r shall
adopt__rules establishing the minimum requirements for the
ignation of Pine Tr D lopment 2Z Additionall each
artici in ni £1 1 vernment m ree to maintain at
1 n r rmi nstr ion or lopmen i vailable
within the zone on a continual basi hr h h erm of the
zone.

3. Limitations. The designation of Pine Tree Development
Zones is subject to the following limitations:

A. The 1 area of zZon including all noncontigquous
arc m not exc Q0 acres:

B. A zone 1 ed in Arocos k un as described in
ion 1 ragraph A m inclu ropert h is also
incl d within he Ar ok un Empowermen Zone s

Page 6-LR2032(2)

COMMITTEE AMENDMENT



ad®

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

COMMITTEE AMENDMENT 7!1" to S.P. 456, L.D. 1385

designated by the federal Community Renewal Tax Relief Act
of 2000, Public Law 106-554;

C. Pine Tree Development Zone benefits may not be used to
encourage or facilitate the transfer of existing positionsg
or property of a gqualified business or affiliated businesses
into a zone from a location elsewhere in the State:

D. Pine Tree Development Zone benefits may not be provided

n_an mpl r ion ransferr the
business or affiliated businesses into a Pine Tree
Development Zone from a location elsewhere in the State;

E. A Pine Tree Development Zone may not consist of more

than 20 noncontiguous parcels of property:
F. All pr r inclu within th ndarie £ Pine
Tre Developmen Zon mu b ui 1 for on or __more

gualified Pine Tree Development Zone business activities:

G. All propert incl d within Pine Tree Developmen
Zone must be within a labor market area for which the labor
market unemployment rate is greater than the state
unemployment rate at the time of application:
H. All proper incl within a Pine Tree Dev ment
Zone must be within a labor market area for which the labor
mark ver weekly w i low ver weekl
wa h im £ 1i ion; an
1. The r riction ntain in ragraph and H m be
wai for pr r i ntai within 1 r market
r h h in r r than 5% loss of lation
r workfor urin h - r riod immediatel x din
the time of application if the loss is caused by business
closings.
4. Application. An application for designation of a Pine
Developmen Zon m incl i no nec ril
limited to, the following:

A. A narrative description of the Pine Tree Development

Zon e design :

B. Maps nd n her information necessar learl
identify the geographic boundariegs of the Pine Tree

Development Zon nd any subzon it m include:

C. Evidence that the Pine Tree Development Zone meets the
requiremen £ ection 3;
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COMMITTEE AMENDMENT "#\'" to S.P. 456, L.D. 1385
D. Any information evidencing economic distress: and

E. A developmen lan th incl [

1) b n ion of all municipal mmitmen r ired
under subsection 2:
2) A & ription of how the Pine Tree Development Zone
will be administered, including any related interlocal
rativ reements;
3) A ription of th 1 nd objectives to be

accomplished through the Pine Tree Development Zone:

4) A scription of the r ur to be commi d to
h Pin Tree Developmen Zon the applicant or
licants; and

{(5) Plans for accomplishing the goals and objectives,
including a marketing plan and related time line and
milestones.
5. Termination. All Pine Tree Development zZone
designations approved under this subchapter and all Pine Tree
Development Zone benefits are terminated on December 31, 2018.

24 Pr ure

1. Noti h in Befor ignatin a Pin Tree
Development Zone or adopting a development plan., the legislative
body of each applicant unit of 1l1ocal government or the
legislati ! ign m hol leas ne blic
hearing. Notice of the hearing m lished 1 1

for h, i in W I neral i ion

within the unit of local government.

2 Vv £ i £ 1 nt legi 1 « Each
n ni £1 roment m ign ha rtion of
he Pine Tr D lopment 2 ntai within i undarie
and take all actions required to satisfy the reqguirements of
ion 5247, s ion 2 majori v f i legislative
body. '

3. Effective date. The establishment of a Pine Tree
Developmen Zon i b iv n ignation the
commiggioner.

4. Administration f zone. Th rticipatin nits of
local govermment may cr n rganization esign n

Page 8-LR2032(2)
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COMMITTEE AMENDMENT "A " to S.P. 456, L.D. 1385

existing department or agency or enter into a contractual
arrangement with a private entity to administer activities
authoriz under this subch r.

5. n nts. A participatin nit of Jlocal vernment
may amend the designation of that portion of a Pine Tree
Development Zone contained within its boundaries or an adopted
development plan only after meeting the requirements of this

section for esignation of a Pine Tr Development Zone or
a tion of a developmen lan and with the concurrenc £f all

other participating units of local government. A participating

unit of local government may not amend the designation of a Pine
Iree Development Zone if the amendment would result in the zone's

ein of mplian with an f the r irements in ction
5247,

§5242. Selection criteria

1. Review and selection. The commissioner shall review
applications and select zones for designation based upon the
following criteria:

A. Severity of economic distress within the region affected
by the Pine Tree Development Zone:;

B. Viability of a development plan desg¢ribed under section
5247, subsection 4, paragraph E:

C. Commitment of local and regional financial resources:
D. Partnerships with public and private organizations; and

E. Impact on surrounding regions of the Pine Tree
Development Zone.

5250. Proqr administration: rules

The commissioner shall administer this subchapter. The
commissioner shall adopt rules pursuant to the Maine
Administrative Procedure Act for implementation of Pine Tree
Development Zones, including, but not 1limited to, rules for
determining and certifying eligibility, selecting zones for
designation and evaluating on a periodic basis the progress and
success of each Zone in achieving its goals. Rules adopted under

this section are routine hnical rules fined in Title 5

chapter 375, subchapter 2-A,

5250-A. Unor i erri

Page 9-LR2032(2)
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COMMITTEE AMENDMENT 41 " to S.P. 456, L.D. 1385

For the purposes of this subchapter, a county may act as a
municipality for the unorganized territory within the county and
may dJdesigpate development _districts within the unorganized
territory. When n a nder thi ection he count
commissioners act as the municipality and as the municipal
legislative body. the State Tax Assessor acts as the municipal

r an he unorganiz rritor e ion_ an rvices

fund receives the funds designated for the municipal gemeral fund.

250-B. rtifi ion of ifi in

A business may apply to the commissioner for certification
as _a gqualified Pine Tree Development Zone business. Upon review
and determination by the commissioner that a business is a
qualified Pine Tree Development 2Zone business, the commissioner
shall issue a certificate of qualification to the business that
includes a description of the gqualified business activity for
which the certificate is being issued.

§5250-g, Report

N 1 r han ril 1 20 n April 1 of each
dd-n r hereafter h mmissioner shall = rt to
the joint standing committee of the Legislature having
jurisdiction over economic development matters on the status of
the Pine Tree Development Zones,

Sec. 3. 36 MRSA §1760, sub-§§86 and 87 are enacted to read:

' o ion ntr wi ifi 1 nt zone
in 1 r ion ntr r of ngible
rsonal_ pr rt hat i hysically incorporat in nd
m rmanen £, real pr r i wn r for
sale to a qualified Pine Tree Development Zone business, as
defined in Title 30-A, section 5246, subsection 17, which real
roper will in th 1ifi iness ivi as
defined in Title 30-A, section 5246, subsection 16, of the
qualified Pine Tree Development Zopne business in a Pine Tree
D lopmen n £in in itl ~A ction 24
i Th xemption vi hi u ion i
limited to sales to a construction contractor occurring within a
ri 1 r rom lified Pine Tree
Development 2Zone business receiving the property is certified
rsuan Ti 0- ion 5250-B or until December 31

2018, whichever occurs first.

7 1 f ibl r r r t ified
devel nt zone businesses. 1 £ ngibl ersonal propert

ualifi Pine Tr Development Zon ines as defined in
Title 30-A ection 524 ub tion 17 for e directly and

Page 10-LR2032(2)
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COMMITTEE AMENDMENT y4u'to S.P. 456, L.D. 1385

primarily in one or more gualified business activities, as

defined in Title 30-A, section 5246, subsection 16. The
exemption provided by this subsection is limited for each
gualified Pine Tree Development Zone business to sales occurring
within a period of 10 years from the date the business is
certified pursuant to Title 30-A, section 5250-B or until

December 31, 2018, whichever occurs first.
Sec. 4. 36 MRSA §2529 is enacted to read:

2529. Pine Tree Devel nt Zon redi

1. Credit allowed. A taxpayer that is a gqualified Pine
TIree Development Zone business as defined in Title 30-A, section
5246, subsection 17 is allowed a credit in the amount of:

A n ndr rcen £f th b:4 i with premiums
sold by a gqualified business located in a Pine Tree
Developmen Zon h woul herwi due  under this
chapter for each of the first 5 tazable years that the
taxpayer is required to file a return pursuant to_ this
chapter beginning after the taxpayer commences its gualified
business activity, as defined in Title 30-A, section 5246,
subsection 16, and that are directly attributable to a
gualified business activity: and

B. Fif rcen £ th X i with premi sold

by a qualified business in a Pine Tree Development Zone that
would otherwise be due under this chapter for each of the
xabl r inning with th h xabl ar ndin
with 10th xabl r th hi X er is reguired to
£fi T r T n hi h r after th xpayer
commences its gqualified business activity, as defined in
Title 30-A, section 5246, subsection 16, and that are

ri le to 1ifi in ivity.

2. Apportioned credit in certain circumstances. In the

case of a gualified Pine Tree Development Zone business as
defined in Title 30-A, section 5246, subsection 17, including any
affiliated members of the gualified business, that has a business
presence in the State other than that conducted within a Pine
Tr Development Zon as defin Titl 0-A ection 5246
subsection 13, the credit provided for in this section is to be
calcul n ro form rmination. The pro forma
rmination m d _on umption that all of the
business activities conducted by the qualified Pine Tree
Development Zone sine n h ££i1i members if an
within thi tate nsti unitar iness, but only the
nalified iness ctivi conducte in the Pine Tree
Development Zone i ] X im his Part. The

Page 11-LR2032(2)
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COMMITTEE AMENDMENT “fi" to S.P. 456, L.D. 1385

rtion £ he tax liabili of the ualified Pine Tree
Development Zone business and the affiliated members, if any,
related to the business activity conducted in the Pine Tree
Development Zone must be determined by use of a_percentage, the
n r r of whi is th roperty val n he payroll for the
taxable year directly attributed to the gualified business
activity of the business and the denominator of which is the
statewide property value and payroll for the taxzable year of the
gualified business and its affiliated members.

3. Limi ion. The credi rovided by this section m not
laimed for lendar rs beginnin n or after Ja ry 1
2019,

Sec. 5. 36 MRSA §5219-W is enacted to read:

219-W. Pine Tree velo nt Zone tax credit

1. Credit allowed. Except as provided by subsection 2, a

zpayer th is a qualifi Pine Tr Devel ent Zone iness
efined in Title -A ection 524 ction 17 is_allowed
a credit in the amoun £

One hundrgd p_g cent of the tax that would otherwise be
e _un hi for h fir tax ears
that th b:4 r i ir to fil eturn r nt to
hi Par inni £ r mm i
1ifi in ivi in in_ T} ~A
ion 524 ion 16; an
B. Fifty Dgrcgn; of the tax th g; would otherwise be due
n hi for h of th 1 ars beginning wi h
h h X 1 r _an nding with 10th X ear
h h X r i ir il eturn r nt t
this Part after the taxpayer commences its gggllfle
in activi fined in Titl ~-A, s i 24
subsection 16.
2. A rtioned credit in certain cir tances. In th
s alifi Pine Tree Developmen Zone busgin as
defin in Title 30-2A ion 524 ion 17 hat has
busin resen in th her than th nducted within
Pine Tree Development Zon defin by Titl 30-2 ction
24 ection 13, includin ut n limited t a qualified
Tr Development 2Zone busine h is require file a
combined r r ursuan ion 5220 ection nd 6
h Main incom liabili lified Pin Tree
Development Zone busin nd th £fili d member f its
nitar r if an n which th redit provided for in this
ion mu e lculated based upon ro forma determination.

Page 12-LR2032(2)
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COMMITTEE AMENDMENT "/%" to S.P. 456, L.D. 1385

Th ro form rmination m n _th umption that
all of the business activities conducted by the qualified Pine
Tree Development Zone business and the affiliated members of its
unitary group, if any, within thisg State constitute a unitary
business, but only the gqualified business activity conducted in

the Pine Tree Development Zone is subject to tax imposed by this
Part. The rtion of the x liabilit f the qualified Pine

Tr Development Zone busi s _an h ££il1i d _members of its

unitary group, if any, related to the business activity conducted

in the Pine Tree Development Zone must be determined by use of a

rcen he n rator of which i h r rty valu nd the
payroll for the taxable year directly attributed to the qualified
business activity of the business and the denominator of which is

the statewide property value and payroll for the taxable year of
the gualified business and the members of its unitary group.

3. 1 TOopri r wner £ s-through entities.

In the case of a sole proprietor or the owner of a partnership,
limited liability company. S_corporation, trust or other entity
that is treated _as a pass-through entity for income tax purposes
under the Code, the amount of the credit allowed under subsection

1 is th ount of tax otherwise due under this Part that relates
t axable income received b h ol roprietor or owner from
th 1if3 busines rtioned.

4, Limitation. The credit provided by this section may not
be claimed for tax years beginning on or after January 1, 2019,

Sec. 6. 36 MRSA §6754, sub-§1, D is enacted to read:

D. For gqgualified Pine Tree Development Zone employees, as
defined in Title 30-A, section 5246, subsection 18, employed
directly in the gqualified business activity of a gualified
Pine Tree Development Zone business, as defined in Title
30-A, section 5246, subsection 17, for whom a certificate of
gualification has been issued in accordance with Title 30-A,
i 250-B rej rsemen hi ion i
equal to 80% of the withholding taxes withheld each year for
which reimbursement is regquested and attributed to those
qualified employees for a period of no more than 10 years.

In n vent m rei rsemen nder is subsection ai
for T eginnin fter D mber 31, 2018.

Sec. 7. Administrative costs to be absorbed. The Department of
Administrative and Financial Services, Bureau of Revenue Services
shall absorb within existing resources any administrative costs
involved in the implementation of this Act.

Sec. 8. Effective date. That section of this Act that enacts
the Maine Revised Statutes, Title 36, section 1760,

Page 13-LR2032(2)
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COMMITTEE AMENDMENT " to S.P. 456, L.D. 1385

subsections 86 and 87 is effective for sales made on or after
July 1, 2003. That section of this Act that enacts Title 36,
section 2529 is effective for calendar years beginning on or
after January 1, 2003. That section of this Act that enacts
Title 36, section 5219-W is effective for tax years beginning on
or after January 1, 2003, That section of this Act that enacts
Title 36, section 6754, subsection 1, paragraph D is effective
for withholding taxes withheld by a qualified Pine Tree
Development Zone business on or after July 1, 2003,

Emergency clause. In view of the emergency cited in the
preamble, this Act takes effect when approved, except as
otherwise indicated.'

SUMMARY

This amendment replaces the original bill. The amendment
establishes the Pine Tree Development Zone program within the
Department of Economic and Community Development and authorizes
qualified businesses in the manufacturing, target technology and
financial services sectors to receive the following benefits as a
result of their operations established or expanded within the
zones:

1. Sales tax exemptions for certain building materials
purchased pursuant to construction contracts with qualified Pine
Tree Development Zone businesses and for all tangible personal
property purchased by qualified businesses;

2. Exclusion from the calculation of a murnicipality's total
tax increment financing district area and original assessed value
limitations of tax increment financing districts established in
Pine Tree Development Zones;

3. Employment tax increment financing equal to 80% of
qualified employees' state income tax withholdings directly
attributable to qualified business activities for a period of no
more than 10 years; and

4. A tax credit equal to 100% of the state income tax and
insurance premiums tax due and directly attributable to
operations within' the zones for each of the first 5 years,
followed by a credit equal to 50% of the state income tax due and
attributable to operations within the zones for the 6th through
10th years.

It is specified in the bill that in no event may any of the
tax benefits described above be available to taxpayers after
December 31, 2018.
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The amendment also limits designation of Pine Tree
Development Zones to areas that have a greater unemployment rate
than the state average and lower wages than the state average or
that have sustained a 1loss of workforce or population greater
than 5% in the previous 3-year period due to business closings.
In addition, the amendment includes technical changes to the
original bill, adds an emergency preamble and emergency clause,
and creates a reporting requirement for the Commissioner of
Economic and Community Development.

FISCAL NOTE REQUIRED
(See attached)
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Fiscal Note
Projections Projections
2003-04 2004-05 2005-06 2006-07
Net Cost (Savings)
General Fund $165,549 $466,437 $706,941 $875,657
Revenue
General Fund ($165,549) ($466,437) ($706,941) ($875,65
Other Special Revenue Funds ($8,897) ($25,067) ($38,777) ($48,032)
Fiscal Detail and Notes

The table below summarizes the net General Fund revenue impact of the bill based on the assumption that

approximately $150,000,000 of investment over 4 years within the 8 Pine Tree Development Zones would be within
baseline economic assumptions.

2003-04 2004-05 2005-06 2006-07

Sales Tax Exemption for Construction Contractors (160,144) (409,256) (474,000) (474,000)
Sales Tax Exemption for Tangible Personal Property (2,684) (9,545) (17,480) (25,425)
Pine Tree Development Zone Income Tax Credit (2,721) (25,396) (59,800) (96,042)
Employment Tax Increment Financing 0 (22,240) (155,661) (280,190)
(165,549) (466,437) (706,941) (875,657)

Maine Revenue Services will incur additional one-time costs of approximately $24,000 as a result of this bill. This
bill does not include a General Fund appropriation for that purpose.
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