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L.D. 1290

DATE : 5,8-03 (Filing No. s- |@|)

STATE AND LOCAL GOVERNMENT
Reported by:

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
121ST LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT ' to S.P. 421, L.D. 1290, Bill, "An
Act To Provide Requirements for Towns To Deorganize"

Amend the bill by striking out all of section 1.

Further amend the bill by striking out all of section 3 and
inserting in its place the following:

‘Sec. 3. 30-A MRSA §7205, sub-§3, as enacted by PL 1989, c.
216, §2, is amended to read:

3. Distribution of fimamncial liabilities and assets. The
deorganization procedure shail must provide for the distribution
of all financial and other intangible liabilities and assets of
the municipality, including liabilities and assets held by the
municipality in any other political subdivision that are affected
by the deorganization. These assets and liabilities include, but
are not 1limited to, outstanding bonds, notes and any other
contractual obligations that extend beyond the proposed date of
deorganization. The service of all bonded indebtedness or other

k ledge £ h full faith nd credi dul
authorized by the legal voters of the dJdeorganizing municipality

prior to deorganization remains the responsibility of the
residents of the municipality and may not be transferred in whole

or in part to the residents of a geographic area outside the
boundarie f the deorganizing municipality unless that debt is

properly reissued.

A, The commission is responsible for determining these
assets and liabilities and incorporating these provisions in
the deorganization procedure.
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COMMITTEE AMENDMENT 'A " to S.P. 421, L.D. 1290

B. Distribution of these assets and liabilities shall must
be in accordance with chapter 303,

Sec. 4. 30-A MRSA §7205, sub-§7 is enacted to read:

7. Fi 1 i nt. The municipali king t
deorganize shall prepare a report that identifies and analyzes
the service and tax burden effects on_ _the deorganizing
municipality, surrounding municipalities and _the unorganized
territory that is associated with the deorganization. The report
must include:

A, The_ principal reason or reasons the inhabitants of the
municipality are considering deorganization;

B. An assessment of the government services being provided
to the residents of the deorganizing municipality, including
education, water and sewer service, fire protection, police
protection, street improvements and maintenance,
inistrati rvi nd recr ional facilities and th
eff rganization will hav n th rovision of tho
services to the residents of the deorganizing municipality;

C. An _inventory of the municipally owned assets and a
complete accounting of the municipality's debt and the
financial plan for retiring that debt:

D. Th fi 1 n servi liver ffect of
r ization n rroundin municipaliti ial
distri n n mmuniti within th nt

including the unorganized territory: and

E. Apny alternatives to deorganization that have been
i f th rganization effort.

Sec. 5. 30-A MRSA §7207, first §f, as enacted by PL 1989, c.
216, §2, is amended to read:

The 1local committee may incorporate the comments and
suggestions received from the commission into the deorganization
procedure. The 1local committee shall immediately notify the

municipal officers and the county commissioners of the county
where the municipali nsiderin rganization is 1 ted when

the deorganization procedure has been completed.

Sec. 6. 30-A MRSA §7207, sub-§2-A is enacted to read:

2-A. Advis referend in unorganiz territory. After
r iving noti from the 1 1 mmi ha he organization
rocedur i mpl he nt ommissioners ma hold an
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COMMITTEE AMENDMENT "I\" to S.P. 421, L.D. 1290

advisory referendum on the deorganization in the unorganized
territory in the county according to the procedures provided in
this subsection. The county commissioners may not heold an
advisory referendum until a system for identifying voters in the
unorganized territory is established. Any advisory referendum
must be held within 60 days of the receipt of notice from the
municipality that the deorganization process is complete.

The meth £ ing must secret ballo in the manner
prescribed for state elections. The county commissioners shall
notify the residents of the unorganized territory of the date on
which the referendum will be held,. The county clerk shall
prepare the ballots on which the following guestion must appear:

"Do you support the deorganization f name f
municipali 2"

The legal voters of the unorganized territory shall vote by
ballot on this guestion and shall designate their choice by a
cross or check mark placed within a corresponding square below
the words "Yes" or "No." The ballots must be received, sorted

nd coun b h nt lerk n h unt mmissioners
hall clar he r t f the vote. The county clerk shall
file a certificate of the advisory referendum results with the
Secretary of te within 10 of th visory referendum,.
The clerk shall forward the results of the advisory referendum to
the commission and to the executive director, who shall forward

he r 1 f the vote he joint standing committee of th
Legislature having jurisdiction over local government matters.

Sec. 7. 30-A MRSA §7209, sub-§4 is enacted to read:

4. Limi ion. If the voters of a municipality reject
deorganization in an advisory referendum held pursuant to this
section, the munigcipality may not submit a deorganization plan to

he Legisl re for ri £ rs from the date of that
visory referen .

Further amend the bill by relettering or renumbering any
nonconsecutive Part letter or section number to read
consecutively.

SUMMARY

This amendment clarifies that all debt incurred by a
municipality prior to deorganization will be the responsibility
of the residents of the community and not the entire population
of the unorganized territory. It directs the deorganizing
community to <conduct a fiscal impact analysis. It also
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COMMITTEE AMENDMENT "A" to S§.P. 421, L.D. 1290

authorizes the county commissioners in the county where the
municipality considering deorganization is 1located to hold an
advisory referendum on the deorganization. Finally, it requires
a municipality that has rejected the deorganization to wait 3
years before reinitiating the process.
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