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L.D. 1141

DATE: L/—-/g ’0‘-7‘ (Filing No. H—QO/)
MINORITY

TAXATION

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
121ST LEGISLATURE
SECOND SPECIAL SESSION

COMMITTEE AMENDMENT 'V;" to H.P. 844, L.D. 1141, Bill, "An
Act To Provide Property Tax Relief for Maine Residents and
Businesses and Implement Comprehensive Tax Reform"

Amend the bill by striking out everything after the enacting
clause and before the summary and inserting in its place the
following:

‘Sec. 1. 5 MRSA §1513, sub-§1, as amended by PL 2003, c. 451,
Pt. X, §2, is further amended to read:

1. Maine Budget Stabilizatiom Fund. As the first priority
before any other transfer, the State Controller shall at the
close of each fiscal year transfer 32% 16% of the unappropriated
surplus of the General Fund to the Maine Budget Stabilization
Fund at the beginning of the next fiscal year. The fund may not
exceed 10% of the total General Fund revenues received in the
immediately preceding fiscal year and may not lapse, but remains
in a continuing carrying account to carry out the purposes of
this section. A reduction in the fund is not necessary in the
event the total General Fund revenues received in the immediately
preceding fiscal year are less than the total General Fund
revenues received in the fiscal year 2 years previous and- if the
fund is at its 10% limit. The 1limit at the close of a fiscal
year is based on the total General Fund revenues received in the
fiscal year being closed.

Sec. 2. 5 MRSA §1514-A is enacted to read:

1514-A Income T Rate Man ment Fund
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COMMITTEE AMENDMENT )4’" to H.P, 844, L.D. 1141

Fun ish F r f r in he
volatility of state tax revenues, improving the predictability of
i r n managin 's

rall ve rden r is i h Income_ Tax Rate

i n "the fund,” Th

£ m nl llevi h har risti of th

o,

(=3

21 Ed i F i S ilizati
. i Fundi ili ion Fund Th E ion
Fundi ilizati nd, ref in i ion "th
£ Y3 blish s ly for m in e S e's
hare of the ¢ fundi 1i ation fr kindergarten

to grade 12,
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COMMITTEE AMENDMENT '#7" to H.P. 844, L.D., 1141

2. Definition, For the purposes of this gection, unless
the context otherwige indicates., 'funding public education from

ki rgar rade 12" h meaning a rovided in

Titl -A i 71-A.

5. N i 4 - A unexpen b n i he_ fund m
m rr rwar
I £ T mon n fun e
law with credi h

fung.

Sec. 4. § MRSA §1710-A, sub-§§2 and 3, as amended by PL 1997,
c. 643, Pt. W, §1, are further amended to read:

2. Biennial economic assumptions. The commission shall
submit recommendations for state economic assumptions for the
next fiscal biennium and analyze economic assumptions for the
current fiscal biennium, which must be approved by a majority of
the commission members. No later than November 1st of each
even-numbered year, the commission shall submit to the Governor,
the Legislative Council, the Revenue Forecasting Committee, the

te X essor, th issioner of E tion and the joint
standing committee of the Legislature having jurisdiction over
appropriations and financial affairs a report that presents the
analyses, findings and recommendations for economic assumptions
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COMMITTEE AMENDMENT ?Z}" to H.P. 844, L.D. 1141

related to revenue forecasting for the next fiscal biennium. The

r rt m i i wth in nnual nal
income for the 2 vears pr h nt fi 1 r
i i £ th i nnual
rson m r th fi r an r each fi
r n ienni r £ b tion
" n in " 1 1l incom £
h ! n men
£fC r by nomi lysi r_th i 1 ar
coincides with the State's fiscal year. In its report, the

commission shall fully describe the methodology employed in
reaching its recommendations,

3. Current biennium adjustments. No later than February
1st and November 1lst annually the commission shall submit to the
Governor, the Legislative Council, the Revenue Forecasting
Committee, the State Tax Assessor. the Commissioner of Education
and the joint standing committee of the Legislature having
jurisdiction over appropriations and financial affairs a report
that presents the commission's findings and recommendations for
adjustments to the economic assumptions for the current fiscal

biennium, including any adjustments to the actual growth in total
nual L incom r 2 f£i in he
rr i n h ] wth in 1 annual

fiscal year. In each report the commission shall fully describe
the methodology employed in reaching its recommendations.

Sec. 5. 5 MRSA §1710-A, sub-§4 is enacted to read:

4 i . h im X h
i r i w in nnual
r i r h h
1 nal i m 2 n i fiscal
r whi n f r in
'y h inf ion ] r in the
! X h Febr 1 x n
subsection 3.

Sec. 6. 20-A MRSA §15617, sub-§1, B, as amended by PL 1993,

c. 435, §6, is further amended to read:

B. A summary of anticipated revenues and estimated school
expenditures for the fiscal year; and
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COMMITTEE AMENDMENT 1" to H.P. 844, L.D, 1141

Sec. 7. 20-A MRSA §15617, sub-§1, C, as enacted by PL 1993,

2 c. 435, §7, is amended to read:
4 C. The following statement, including the estimated dollar
amount of state retirement payments: “This budget does not
6 include the estimated amount of $....... in employer share
of teacher retirement costs that is paid directly by the
8 State~": and
10 Sec. 8. 20-A MRSA §15617, sub-§1, D is enacted to read:
12 D indi i h i im
n if r x mill r for
14 3 : Withi ; icioaliti } £ ¢l
unit,
16 .
Sec. 9. 20-A MRSA §15671, sub-§7, §JA, as enacted by PL 2003,
18 c. 504, Pt. A, §5, is repealed and the following enacted in its
place:
20
T n r h s rogr n
22 services transition percentage. excluding program cost
1] € el . 1] £ 3 34 o
24 beginni in £i ] 2005-06 is 100%
26 Sec. 10. 20-A MRSA §15671, sub-§7, B, as enacted by PL 2003,
504, Pt. A, §5, is amended to read:
28
B. The annual targets for the state share percentage are as
30 follows.
32 (1) For fiscal year 2005-06, the target is 49% 48%.
34 (2) For fiscal year 2006-07, the target is 49+36%
51,.5%.
36
(3) For fiscal year 2007-08 and succeeding years, the
38 target is 49+50% 55%.
40 {4)}--Fer-fiseal-year-32008-09,-the-target-i5-49+76%~
42 £6)--Foxr--figoal--year -2000-10-and- -sucoeeding -years,~the
target-is-50%r
44
Sec. 11. 20-A MRSA §15671-A is enacted to read:
46
71-A r r ribution 1i ion
48
initi For _th by of thi tion, unless
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COMMITTEE AMENDMENT '4/" to H.P. 844, L.D., 1141

the context otherwise indicates, the following terms have the
wi m i .

"Fundin 13 i fr ki rgarten by 12"

mean h ndin ssenti rogr n rvic a

i i hi 1 ion for

"L 1 ion" mean X imy nt
£ b i 1i ion
r i i fr
property tax.
2 I i i .. _The local t

hi raph i he lation th
full-value education mill rate, For property tax years
innin n £ Apri issi r shall
calculate the full-value education mill rate that is
r i i 1 hare
i £ ndi i i fr ki rgarten

T £ - i ri
X r recen £ h
projected cost of funding public education from kindergarten
by 1 h rtifi 1 ion for th

r rior h m r n if 1 a

n r m iti 1l-val ti
ill r mus i r h i cri in
bparagr 1 The full-val e tion mill
r m appli rdin ion 1568 sub tion
ragr A mi mupicipality's local ost
hare ion Full-value u ion mill rates must be

erive cordin he followin hedule:
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COMMITTEE AMENDMENT 'A" to H.P. 844, L.D. 1141

r r X o th full-valu
i ill r i moun sar resul
in % 1 re i i 1 a -
2 r 2 by X r h full-val
ion mi rate i n r r
in a 4 1 re in fi r 2006-07;
For h 2007 roper X th full-val
i mi r i h nece r resul
i % 1 i i 7-0

Sec. 12. 20-A MRSA §15684, sub-83 is enacted to read:

ion is r 1, 2

Sec. 13. 20-A MRSA §15686, as enacted by PL 2003, c. 504, Pt.

A, §6, is amended to read:
§15686. Transition adjustment
For each of the fiscal years described in section 15671,

subsection 7, the commissioner shall establish a transition
adjustment calculated to minimize the adverse fiscal impact

diregtly---related---to h m xperie 0
ML;s_wa_;_t;m_ﬁ_s_u_e_&L_t_gi the Phase in of this Act. The
ran m for a 1i i 1 ate

~in i rogr i ndhlol

The amount of thls adjustment '5 gg;gbl;s ed ag
$ Q.QQQ‘QQQ for fiscal year 2005-06 and must decline with each

successive fiscal yearry--and--the, The adjustments must end no
later than fiscal year 2609-18 2007-08.

Sec. 14. 20-A MRSA §15688 is enacted to read:

156 00l administrative i ntribution t 1 cost of
fundi 1i ion fr kindergarten to grade 12
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COMMITTEE AMENDMENT "/4" to H.P. 844, L.D. 1141

1 inistrati its 1 o r_ea 1
ini ive uni h mmissioner 11 nnuall rmine
h h inistrativ nit' 1 ion. A
hool ini i nit' 1 i include:
A, 1 inistrati nit' 1 £f fundin
i r rvi i h ransition
percentages described in section 15671, su i 7
r Az
T r h r : an

h inistrati istrict’ or community school

Th 1 £ h municipali ri
in ion 2: an
Th - ion mi
. - 71 N » .
the certified state valuation for the year prior to the
most recently certified _state valuation for each
municipality in the school administrative unit.
B. The school ini i nit' sta ntribution t
h otal s ion i h tal s £ ation
calculated pursuant to subsection 1 less the school
ministrativ nit' ntribution 1 d pursuan o

paragraph A.
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COMMITTEE AMENDMENT "/44( to H.P. 844, L.D. 1141

4, Eff i Thi ion k £ff uly 1, 2

Sec. 15. 30-A MRSA §2523, sub-§6 is enacted to read:

6 B i i i
w a h i r i t, if
n W j n municipa xpendi for
r 1 ment must
. . i . P
r i r
n 1 r ithin municipali

Sec. 16. 30-A MRSA §5731 is enacted to read:

Sec. 17. 36 MRSA §507, as amended by PL 1997, c. 643, Pt.
HHH, §2 and affected by §10, is further amended to read:

§507. Taxpayer information

When a municipality issues a property tax bill to each
taxpayer, each bill must contain a statement or calculation that
demonstrates the amount or percentage by which the taxpayer's tax
has been reduced by the distribution of state-municipal revenue
sharing,--state - reimbursement--£for--the - Maine -resident--homestead
property-tak-enemption and state aid for education. The-preperty
tax--bill -must--contain - a- -staktement - of--the - assessed--value--of--a
hemestead,-before-and -after--the- calouwlaktion-eof-a -Maine -resident
hemestead-property-£ox- exenption,--and--the-amount -of -the -exemption
appiied-+to--the-homestead+ The State Tax Assessor shall annually
provide each municipality with the amount of state-municipal
revenue sharing and state aid for education subject to
identification under this section.

Each property tax bill issued by a municipality shail must

clearly state the amount of the tax bill that is attributable to
th £ i ri n x
h un ributabl he remainder of the municipal

and the date interest will begin to accrue on delinquent taxes.

Sec. 18. 36 MRSA §508 is enacted to read:
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COMMITTEE AMENDMENT A to H.P. 844, L.D. 1141

508. Ex in ation mill limits;: er um
he legi i 1 ini i
defined in Title 20-A, section 1, subsection 26, may act by
votin rtak hool nstr ion
project or otherwise obligate itself to educational expenditures
in h m r ir he
1i ion £ o r X ha X h limi
igh Ti - i 71-A b ion
if ion i h r £f th
school administrative wnit by referendum or the referendum
vali i riz Title 20- i -
1701-B h r r r ifi ir itl
-A i 7 i ~-A ion 25 51, a
applicable.

Sec. 19. 36 MRSA §655, sub-§1, P, as amended by PL 1997, c.
24, Pt. U, §1, is further amended to read:

P. All items of individually owned personal property with a
just value of less than $1,000, except:

(1) Items used for industrial or commercial purposes;
and

(2) Vehicles and eamp camper trailers as defined in
section 1481 not subject to an excise tax; and

Sec. 20. 36 MRSA §655, sub-§1, §S, as enacted by PL 1983, c.
555, §1, is amended to read:

S. Mining property as provided in section 2854~; and

Sec. 21. 36 MRSA §655, sub-§1, T is enacted to read:

Al rsonal pr r n i xem nder thi
ion ex i r trailer i in
i 481 i i X

Sec. 20. 36 MRSA §683, sub-§1, as repealed and replaced by PL
2003, c. 20, Pt. BB, §1 and affected by §3, is amended to read:

1. Ezemption amount; 2003 and 2004. Except for assessments

for special benefits, the following values of the homestead of a
permanent resident of this State who has owned a homestead in
this State for the preceding 12 months are exempt from taxation
r__the r X innin n April 1, 2003 and April

1, 2004:
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COMMITTEE AMENDMENT 'A{ to H.P. 844, L.D. 1141

A. The estate up to the just value of $7,000 for homesteads
with a just value of less than $125,000;

B. The estate up to the just value of $5,000 for homesteads
with a just wvalue of at 1least $125,000 but 1less than
$250,000; and

C. The estate up to the just value of $2,500 for homesteads
with a just value of $250,000 or greater.

Sec. 23. 36 MRSA §683, sub-§1-A, as enacted by PL 2003, c. 20,
Pt. BB, §2 and affected by §3, is amended to read:

1-A. Local assessed value of the exemption. In determining
the local assessed value of the exemption for purposes of
subsection 1, the assessor shall multiply the amount of the
exemption by the ratio of current Jjust value upon which the
assessment is based as furnished in the assessor's annual return
pursuant to section 383. 1In determining the amount of just value
exemption applicable to each estate for purposes of subsection 1,
the assessor shall divide the local assessed value of each estate
by the ratio of current just value upon which the assessment is
based. If the title to a homestead is held by the applicant
jointly or in common with others, the exemption may not exceed
$7,000-of--the--just-value--0f -the-homestead--with -a-Jjust-alue -of
1ess - than~-$125,-000,— 04 -5 008 -0 £ - the-just- value- -of -the -homestead
with-a-just-value- of-at-least-$§125.-000- but -Jess -than-$250,008, -0
$27B00--of--the -just-alue--0f - the-homestead -with -a- Just-value -of
szsorooo er-greater the exemption amounts specified in subsection

1, 1-B, 1-C or 1-D, but may be apportioned among the owners who
reside on the property to the extent of their respective
interests. A municipality responsible for administering the
homestead exemption has no obligation to create separate accounts
for each partial interest in a homestead owned jointly or in
common.

Sec. 24. 36 MRSA §683, sub-§§1-B to 1-D are enacted to read:

-B. ion t: t r n for
1 nefi h followi £ h m e £ a
m i W] in
hi £ in m h xem from ion
for th r X ri 2 :
A, Th o st lu £ for home ad
with just 1 of 1 h i2
B Th ] f for hom ads
with just value 1 t 125 ut le than
2 0: and
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COMMITTEE AMENDMENT ;/4“ to H.P. 844, L.D. 1141

Th u j v 7 T m ad
with 3 X
1-C. E ion : 2 E m r
special nefi he £ i 1 £ h of
n i £ i who h hom i
te £ rece n r from taxation
£ T X r inni n il 1, 2006;
A. Th h v £ 52 for
h 1 2 :

h in i for th X in 2 months i

Sec. 25. 36 MRSA §6201, sub-§11-A, as amended by PL 1999, c.
401, Pt. R, §1 and affected by §2, is further amended to read:

11-A. Rent constituting property taxes accrued for
nonelderly household. "Rent constituting property taxes accrued
for nonelderly household" means 8% 25% of the gross rent
actually paid in cash or its equivalent in any tax year by a
claimant and the claimant's household solely for the right of
occupancy of their Maine homestead in the tax year and which rent
constitutes the basis, in the succeeding calendar year, of a
claim for relief under this chapter by the claimant.

Sec. 26. Legislation. During the First Regular Session of the
122nd Legislature, the joint standing committee of the
Legislature having Jjurisdiction over taxation matters shall
report out revenue-neutral legislation designed to generate the
additional revenue necessary to implement the provisions of this
Act. This committee shall consider increasing the sales tax
rate, expanding the sales tax base or some combination of these
options.

Sec. 27. Application. That section of this Act that amends
the Maine Revised Statutes, Title 5, section 1513 and that

section of this Act that enacts Title 5, section 1521 apply
beginning with state fiscal year 2004-05.
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COMMITTEE AMENDMENT 7/}“ to H.P. 844, L.D. 1141

Sec. 28. Appropriations and allocations. The following
appropriations and allocations are made.

ADMINISTRATIVE AND FINANCIAL SERVICES,
DEPARTMENT OF

Education Funding Stabilization Fund

Initiative: Provides for a base allocation for the Education
Funding Stabilization Fund beginning in fiscal year 2004-05.

Other Special Revenue Funds 2003-04 2004-05
All Other $0 $500
Other Special Revenue Funds Total $0 $500

Maine Residents Property Tax Program 0648

Initiative: Provides additional funds for the Maine Residents
Property Tax Program.

General Fund 2003-04 2004-05
All Other $0 $5,755,517
General Fund Total $0 $5,755,517

ADMINISTRATIVE AND FINANCIAL SERVICES,
DEPARTMENT OF

DEPARTMENT TOTALS 2003-04 2004-05
GENERAL FUND $0 $5,755,517
OTHER SPECIAL REVENUE FUNDS 0 500
DEPARTMENT TOTAL - ALL FUNDS $0 $5,756,017"

SUMMARY

This amendment institutes comprehensive tax reform by
reducing the burden on the property tax by shifting a greater
portion of the responsibility for funding public education from
municipalities to State Government and by providing other changes
to state tax 1laws to provide a more balanced tax system,
Specifically, the amendment contains the following provisions.

1. The amendment provides for the transition to the
essential programs and services model of funding public education
from kindergarten to grade 12 by increasing the State's share of
funding from 48% of the full costs in fiscal year 2005-06 to 55%
of the full «costs in fiscal year 2007-08. The amendment

Page 13-LR0392(4)
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COMMITTEE AMENDMENT ?Z?L to H.P. 844, L.D. 1141

establishes an Education Funding Stabilization Fund funded each
year by a portion of unappropriated surplus revenues. The fund
may be used only to meet the State's share of education funding
and only by a 2/3 vote of each House of the Legislature.

2. The amendment phases out the homestead tax exemption
over 3 years as the increased state share of education funding is
phased in.

3. The amendment exempts all industrial, commercial,
individually owned and other personal property £from property
tax. Municipalities would be reimbursed under existing law for
50% of the revenue loss from newly exempt property.

4. The amendment provides that income tax revenue that
exceeds the level of growth in total annual personal income must
be set aside in the Income Tax Rate Management Fund and used to
flatten the income tax structure by reducing the tax rate on the
highest income bracket.

5. The amendment provides property tax relief for renters
by increasing the factor for rent constituting property taxes for
nonelderly households under the Maine Residents Property Tax
Program from 18% of rent to 25% of rent.

6. The amendment requires the joint standing committee of
the Legislature having jurisdiction over taxation matters of the
First Regular Session of the 122nd Legislature to report out
revenue-neutral legislation to increase the sales tax rate or
expand the base or some combination of those 2 options to
generate revenue necessary to implement the Act.

FISCAL NOTE REQUIRED
(See attached)
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Approved: 04/08/04 aree
121st Maine Legislature

Office of Fiscal and Program Review

LD 1141
An Act to Provide Property Tax Relief for Maine Residents and
Businesses and Implement Comprehensive Tax Reform

LR 0392(04)
Fiscal Note for Bill as Amended by Committee Amendment "' "
Committee: Taxation
Fiscal Note Required: Yes

Minority Report
Fiscal Note
Projections v Projections
2003-04 2004-05 2005-06 2006-07
Net Cost (Savings)
General Fund : $0 $ 5,755,517 $ 89,001,988 $ 149,880,942
Appropriations/Allocations
General Fund $0 $ 5,755,517 $ 89,001,988 $ 149,880,942
Other Special Revenue Funds $0 $ 500 $ 500 $ 500
Fiscal Detail and Notes
General Fund Summary 2003-04 2004-05 2005-06 2006-07
Additional approp needed to fund EPS in bill $ - $ - $ 82,173,651 $ 115,881,956
Maine Revenue Services $ - $ 5755517 $ 6,828,337 $ 33,998,986
Net General Fund Cost (Savings) $ - $ 5,755,517 $§ 89,001,988 $ 149,880,942

This bill includes the Essential Programs and Services model approved in Public Law 2003, c. 504, as the basis for
determining the total cost of K-12 public education. However, this bill differs from PL 2003, c. 504 in that it requires
the State to fund 48% of the 100% of the total state and local operating cost allocation based on essential programs and
services in fiscal year 2005-06 with the State's share increasing to 55% of the full cost by fiscal year 2007-08 versus
the 50% currently required. This bill also provides for the calculation of a full-value education mill rate that is
required to raise the total maximum local share of the cost of funding K-12 education and requires that this rate decline
over the 2005 through 2007 property tax years. The Department of Education estimates the mill rate expectation to be
9.98 mills in fiscal year 2005-06.

This bill also provides for a transition adjustment through fiscal year 2007-08 for municipalities that experience an
adverse fiscal impact as a result of the phase-in of the essential programs and services model and the maximum local

LR0392(4) - Fiscal Note - Page 1 of 3



share mill rate expectation method of determining the local contribution of funding K-12 education. This bill proposes
a transition adjustment amount of $10,000,000 in fiscal year 2005-06 with the amount declining in each successive
year through fiscal year 2007-08. Since this legislation does not specify the transition amounts for fiscal year 2006-07
and fiscal year 2007-08, this fiscal note assumes that the transition adjustment declines evenly over the 3-year period.
This fiscal note also assumes that the transition adjustment amounts are included in the estimated General Fund
appropriation amounts needed to fund K-12 education based on the Essential Programs and Services model in this
measure, thereby affecting the distribution among individual school units. The impact to each local school unit can not
be determined at this time.

This bill establishes an Education Funding Stabilization Fund as a nonlapsing fund within the Department of
Administrative and Financial Services to be used to meet the State's share of the cost of funding K-12 public education.
This legislation requires the Fund to receive 16% of the unappropriated surplus of the General Fund in each fiscal year
beginning in fiscal year 2004-05. The amount of funds to be transferred to the Education Funding Stabilization Fund
in each fiscal year can not be determined at this time and will depend on the amount that actual General Fund revenues
exceed projected levels in each fiscal year. This bill includes a $500 Other Special Revenue Funds allocation in fiscal
year 2004-05 to establish a base allocation for the fund.

The following table provides estimates for the total State and Local Operating Cost of funding education based on the
Essential Programs and Services model and provides a comparison of the General Fund appropriations that are
estimated to be needed to fund the state's share of the cost of funding K-12 education based on the State's contribution
reaching 50% in fiscal year 2009-10, as approved in Public Law 2003, c. 504, versus the 55% State contribution by
fiscal year 2007-08 proposed in this legislation.

State and Local Cost to Fund K-12 Public Education
Utilizing the Essential Programs and Services Model
Comparison of 50% State Contribution vs. 55% by FY 2007-08

Base Year Projections Projections
2003-04* 2004-05* 2005-06 2006-07

Total State & Local Operating 1,256,951,694 1,260,260,954 1,270,125,664 1,285,714,652
Cost allocation based on EPS '
model (100%) )
EPS Transition Percentage 80.82% 82.00% 84.00% 88.00%
Adjusted Total Operating 1,015,819,375 1,033,413,982 1,066,905,558 1,131,428,894
Allocation based on EPS model
approved in P.L. 2003, c. 504
Total State & Local cost based 1,708,540,751 1,745,020,078 1,740,420,076 1,773,165,347

on EPS funding model (100%)
(includes program costs, debt

service and adjustments) based
on LD 1141
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Total State & Local cost based
on EPS funding model approved
in P.L. 2003, c. 504 (includes
program costs, debt service and
adjustments)

State Share Targets to fund K-12
education based on EPS model
approved in P.L. 2003, c. 504

State Share Targets to fund K-12
education based on EPS model in
LD 1141

Estimated General Fund
appropriation needed to fund K-
12 education based on EPS
model approved in P.L. 2003, c.
504

Estimated General Fund
appropriation needed to fund K-
12 education based on LD 1141

Additional General Fund
Appropriation required to fund
EPS model in LD 1141 vs. P.L.
2003, c. 504

1,467,408,432 1,518,173,106 1,537,199,970

49.89%

49.89%

* No adjustment in fiscal year 2003-04 and fiscal year 2004-05

47.81%

47.81%

- 49.00%

48.00%

753,227,985

835,401,636

82,173,651

1,618,879,589

49.25%

51.50%

797,298,197

913,180,154

115,881,956

This bill increases the Maine Residents Property Tax Reimbursement program and phases out the homestead
exemption over time. The net increase in the General Fund cost due to these changes is estimated to be $5,760,000 in
fiscal year 2004-05. It also requires certain changes to the income tax structure and the sales tax rate or sales tax base.
The impact of those provisions can not be estimated at this time. The state will also have to reimburse municipalities
for 50% of the revenue loss due to the personal property tax exemption beginning in fiscal year 2006-07. Maine
Revenue Services will also begin to experience business equipment tax reimbursement (BETR) program savings in the
same fiscal year. The net General Fund cost of those two changes is estimated to be $27,000,000 in fiscal year 2006-
07. The state will also be required to reimburse 90% of the local costs attributable to the change in the homestead
exemption. These costs, and other related administrative costs, are expected to be in excess of $150,000 per year in

fiscal year 2005-06 and 2006-07.
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