MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

€

S e P

L.D. 1087

DATE: |- 9-0(7[ (Filing No. $-3R{)

INSURANCE AND FINANCIAL SERVICES
Reported by: M }ﬂof‘f‘/y

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
121ST LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT ";Q" to S.P., 359, L.D. 1087, Bill, "An
Act To Require All Health Insurers To Cover the Costs of Hearing
Aids"

Amend the bill by striking out everything after the enacting
clause and before the summary and inserting in its place the
following:

'‘Sec. 1. 24 MRSA §2317-B, sub-§12-B is enacted to read:

12-B. Title 24-A, sections 2761, 2847-L and 4252. Coverage
for hearing aids, Title 24-A, sections 2761, 2847-L and 4252;

Sec. 2. 24-A MRSA §2761 is enacted to read:
2761. Cover for hearing aids

1 R ir overage. All individual health policies and
contr m ovi ra r th urch of a hearing aid
for h rom _an i i licensed by nt to Title 32
chapter 77 or a hearing aid dealer licensed pursuant to Title 32,
chapter 23-A for a person 21 years of age or under whoge hearing
loss ha e ocumented b hysician or licensed audiologist.

.For urposes of this section, "hearing aid" _ means any

nonexperimental, wearable instrument or device designed for the
ear and offered for the purpose of aiding or compensating for
impaired human hearin xcluding batteries and cords and_ other
assistive 1listenin evices includin but not limited to

frequency modulation systems,
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COMMITTEE AMENDMENT "f4" to S.P. 359, L.D. 1087

2. Limits; coinsurance; deductibles. Any policy or

contract that provides coverage for rvi nder this section

contain provisions for maxim nefi and insurance and
reasonable limitations, deductibles and exclusions to the extent
that these provisions are pot inconsistent with the requirements

f this s io
Sec. 3. 24-A MRSA §2847-L is enacted to read:

2847-L. ver for hearin i

1. Required coverage. All group insurance policies,
ntracts an ertific S m rovi vera for the rchase

ur n Titl 2 h 717 _ox hearin id dealer licensed
ur n itl 2 h r 23-A £ rson 2 T f e
or under whose hearing loss has been documented by a physician or

da
compensating for impaired human hearing, excluding batteries and
cor nd other istive listening device includin ut_no

limited to, freguency modulation systems.

2. Limits: coinsurance; deductibles. Any policy, contract

or certificate that provides coverage for services under this
ion in rovisi maxi nefits an
s n n n limi : educti n

X i h h hese rovision r not

inconsistent with the requirements of this section.
Sec. 4. 24-A MRSA §4252 is enacted to read:

4252 C b o £ hearin i

Requir All maintenance organization
individual and group health policies, contracts and certificates
mu rovi c for h f a heari id for each
ear from an audiplogist licensed pursuant to Title 32, chapter 77

r h in i ler icen by nt Ti 2 hapter
. -A r erson 21 r £ e _or r wh h ing loss has
been documented by a physician o¢or licensed audiologist, For
purposes of this ctio "hearin ig" mean an
nonexperimental, wearable instrument or device designed for the
ear and offered for th ur iding or mpen ing for

impaired human hearing, excluding batteries and cords and other
assistive listening devices, including, but not limited to,

frequen modulation systems.
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COMMITTEE AMENDMENT " /A" to S.P. 359, L.D. 1087

2. Limits: coinsurance: deductibles, Any policy, contract
or certificate that provides coverage for services under this
section may contain provisiong for maximum benefits and
coinsurance and reasonable limitations, deductibles and
exclusions to the extent that these provisions are not
inconsistent with the requirements of this section.

Sec. 5. Expenditures in excess of allocations. Expenditures
required by this Act of funds from other than the General Fund,
Highway Fund and Fund for a Healthy Maine are authorized to
exceed legislative allocations during the 2004-2005 biennium
ending June 30, 2005, Appropriate adjustments to basic work
programs facilitating these expenditures in excess of allocations
must be recommended by the State Budget Officer and approved by
the Governor.

Sec. 6. Appropriations and allocations. The following
appropriations and allocations are made.

ADMINISTRATIVE AND FINANCIAL
SERVICES, DEPARTMENT OF

Salary Plan

Initiative: Appropriates and allocates funds for the additional
costs of health insurance to the State resulting from the
requirement to provide coverage for hearing aids for persons 21
years of age and under.

General Fund 2003-04 2004-05
Personal Services $0 $57,168
General Fund Total $0 $57,168

Highway Fund 2003-04 2004-05
Personal Services $0 $22,508
Highway Fund Total $0 $22,508

Fund for a Healthy Maine 2003-04 2004-05
Personal Services $0 $177
Fund for a Healthy Maine Total $0 $177
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COMMITTEE AMENDMENT "“fA" to S.P. 359, L.D. 1087

ADMINISTRATIVE AND FINANCIAL SERVICES

DEPARTMENT TOTALS 2003-04 2004-05
General Fund $0 $57.168
Highway Fund 0 22,508
Fund For a Healthy Maine 0 177
DEPARTMENT TOTAL - ALL FUNDS $0 $79,853

Sec. 7. Application. The requirements of this Act apply to
all policies, contracts and certificates executed, delivered,
issued for delivery, continued or renewed in this State on or
after January 1, 2005. For purposes of this Act, all contracts
are deemed to be renewed no later than the next yearly
anniversary of the contract date.'’

SUMMARY

This amendment is the minority report and replaces the bill.
It requires health insurance policies, contracts and certificates
to provide coverage for hearing aids for persons 21 years of age
and under. The provisions apply to all policies, contracts and
certificates issued or renewed on or after January 1, 2005.

FISCAL NOTE REQUIRED
(See attached)

Page 4-LR0989(2)

COMMITTEE AMENDMENT



Approved: 01/06/04 Zamewe=
121st Maine Legislature

Office of Fiscal and Program Review

LD 1087

An Act To Require All Health Insurers To Cover the Costs of Hearing
Aids

LR 0989(02) o
Fiscal Note for Bill as Amended by Committee Amendment 'A"S A 5%
Committee: Insurance and Financial Services
Fiscal Note Required: Yes

Minority Report
Fiscal Note
Projections Projections
2003-04 2004-05 2005-06 2006-07
Net Cost (Savings)
General Fund $0 $57,168 $256,113 $286,847
Highway Fund $0 $22,508 $100,835 $112,935
Fund for a Healthy Maine $0 $177 $794 $889
Appropriations/Allecations
General Fund $0 $57,168 $256,113 $286,847
Highway Fund $0 $22,508 $100,835 $112,935
Fund for a Healthy Maine $0 $177 $794 $889

Fiscal Detail and Notes

These estimates assume that adding hearing aid coverage to persons age 21 and under will increase premium costs by-
0.4% for the state employee health plan effective with the contract beginning April 1, 2005. The additional employer
costs across all funds to the state employee health insurance program will be $124,839 in fiscal year 2004-05,
$559,281 in fiscal year 2005-06 and $626,395 in fiscal year 2006-07.

General Fund appropriations of $57,168, Highway Fund allocations of $22,508 and Fund for a Healthy Maine
allocations of $177 in fiscal year 2004-05 are required to be set aside in the salary plan reserve accounts to fund the
increases for General Fund, Highway Fund and Fund for a Healthy Maine employees. The costs for employees paid
by other funds, estimated to be $44,986, may require increased allotments to meet these additional personal services
expenditures.

Any additional costs to the Department of Professional and Financial Regulation in implementing this legislation can
be absorbed by the Department within existing resources. This fiscal note does not reflect the additional costs to the
private insurance market as a result of this legislation.
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