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L.D. 502

DATE:5~7-—03 (Filing No. H—,,?gé)

TAXATION

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
121ST LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT "/92" to H.P. 387, L.D. 502, Bill, "An
Act To Expand the Education Tax Credit"

Amend the bill by striking out everything after the enacting
clause and before the summary and inserting in its place the
following:

‘Sec. 1. 10 MRSA §1100-Y, sub-§1, A, as enacted by PL 2001,

c. 700, §1, is amended to read:

A.

"Eligible student" means a student who:
(1) Is a resident of the State;

(2) 1Is a graduate of an approved secondary school or
the equivalent, including, but not 1limited to, a
student who received equivalent instruction through
home instruction, a student who matriculated at an
accredited public or private institution of higher
education in the State prior to high school graduation
or a student who successfully completed a general
educational development examination or its equivalent;

and

(3) Is or will be matriculated at an institution of
higher educations-and.

£4)--8igas-a-statement--of-intent--to -reside -in-the-State

wper---graduation--frem---that---inctitution---of---higher
education~
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COMMITTEE AMENDMENT " /" to H.P. 387, L.D. 502

Sec. 2. 10 MRSA §1100-Y, sub-§2, B, as enacted by PL 2001, c.
700, §1, is repealed and the following enacted in its place:

B. Following initial certification pursuant to paragraph A,
nnual rtifi ion r for l1ifi scholarshi

organization must include the requirement that the gualified
h rshi rganization:

1 H ward in the form of n -ba scholarships
n n 1 leas % he contributions
received during the preceding calendar year that are
eligible for a_tax credit under Title 36, section 2527
r 5219-U: or '
2 Demonstrate h i i ~-based
holarship-granti r ization in n
ndowmen r endowmen with val £ less than
1.0 h mak itmen nd
need- holarghi n n ual 100% of the
contributions that ar g eligible for the tax credit
r iv in edin lendar T
end no mor han 2% he val f the endo n r
wmen £ h rganization inistrati
xpen rel h istribution of holarshi
xclusi f inv n man men £ n ward
grants.

Sec. 3. 10 MRSA §1100-Y, sub-§2, §C is enacted to read:

. A_qualifi holarship organization must monstrate
h i n r holarship recipien in this
X r r hi n mpletion £

ion, _Th rganization m m hi irement b

demonstratin h i r i 1 hi i
sign g ;g;gmgn; gf 1n§gn§ to reside in th1§ State wupon
from ion hi i r
rovidin rganiz mmuni rvi ortunities
fellowshi j i r i 1 1 r
her ivities i n Main n ith
in e n mmuniti in thi .'
SUMMARY

This amendment allows a need-based scholarship granting
organization possessing an endowment or endowments with a value
of not less than $1,000,000 to be designated as a gqualified
scholarship organization if it demonstrates that the organization
awards an amount equal to 100% of the amount of funds eligible
for the tax credit received during the preceding calendar year
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COMMITTEE AMENDMENT ' /" to H.P. 387, L.D. 502

and that administrative expenses for the endowments do not exceed
2% of the value of the endowments. The amendment also removes
the requirement that a recipient sign a pledge intending to
return to the State and instead requires the qualified
scholarship organization to either require a pledge or to
demonstrate that it offers outreach activities.
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