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L.D. 494

DATE’S’Z"OB (Filing No. H-53 )

INSURANCE AND FINANCIAL SERVICES

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
121ST LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT "4" to H.P. 383, L.D. 494, Bill, "An
Act To Enhance Consumer Protections in Relation to Certain
Mortgages"

Amend the bill in section 1 in paragraph F-1 in the 2nd line
(page 1, line 7 in L.D.) by striking out the following: "mortgage
lganll

Further amend the bill in section 1 in paragraph F-1 in the
6th line (page 1, 1line 11 in L.D.) by inserting after the
following: "and" the following: 'subject to'

Further amend the bill in section 3 by striking out all of
subsection 11-A (page 1, 1lines 33 to 37 in L.D.) and inserting
in its place the following:

'11-A. A creditor who makes a high-rate, high-fee mortgage

hall repor th the £ rabl n nfavorable ment hi r
il h umer nationall x niz nsumer redit
x rtin n 1 nnuall rin he riod th reditor
hol r services the loan.'

Further amend the bill by striking out all of section 4.

Further amend the bill in section 5 in subsection 12-A by
striking out all of paragraph A (page 2, lines 5 to 20 in L.D.)
and inserting in its place the following:
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COMMITTEE AMENDMENT "”" to H.P. 383, L.D. 494

‘A, Charge any points in connection with a high-rate,

high-fee mortgage if the proceeds of the high-rate, high-fee
mortg: r e refinanc n_existin high-r
high-f mor e own b th reditor and the 1last
financi w within 18 months of the current refinancing:
e however hi raph d n rohibi reditor
from charging _points in conmection with any additional
proceeds received by the consumer or paid to 3rd parties on
th consumer's behalf in connection with the refinancing.
For r f thi b ion, " itional proc s" for a

-end loan is oun r_an bov h tstanding
principal halance of the existing high-rate, high-fee
mortgage: or'

Further amend the bill in section 5 in subsection 12-A in
paragraph B in the first line (page 2, line 22 in L.D.) by
striking out the following: "borrower" and inserting in its place
the following: ‘'consumer' and in the 1lth line (page 2, line 32
in L.D.) by striking out the following: "lender" and inserting in
its place the following: 'creditor' and in the 14th line (page 2,
line 35 in L.D.) by striking out the following: "borrower" and
inserting in its place the following: 'consumer’

Further amend the bill in section 6 in subsection 13-A in
the 3rd 1line (page 2, line 49 in L.D.) by striking out the
following: "borrower's" and inserting in its place the following:
‘consumer's' and in the 5th line (page 3, line 1 in L.D.) by
striking out the following: "borr 's” and inserting in its
place the following: ‘consumer's' and in the 6th line (page 3,
line 2 in L.D.) by striking out the following: "borr " and
inserting in its place the following: 'consumer'

Further amend the bill in section 6 in subsection 13-B in
the 2nd 1line (page 3, line 6 in L.,D.) by striking out the

following: "borrower” and inserting in its place the following:
‘consumer’

Further amend the bill in section 6 by striking out all of
subsection 13-C (page 3, lines 10 to 26 in L.D.) and inserting in
its place the following:

'13-C. Beginnin nuar 2004, a creditor th makes a
high-rate, high-fee mortgage to a consumer and offers the
con r th ion rch n individual or gr redit
1i ident health i ili r nemploymen insurance
product on a prepai ingl remi basis must als ffer the

nsumeyr the ion of purchasin h insuranc roduc n _a

monthly premium basis.
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COMMITTEE AMENDMENT "ﬂ" to H.P. 383, L.D. 494

if consumer purch from lender an indivi l or grou
credit life, acciden health isabili r _unemployment
insurgngg product, that consumer has the right to cancel the

nsurance product at any time and receive a _refund of any

nearne remi i Notice he righ o) el must be
b i h n er h reditor no later than 30

days after consummation. The notice must also disclose the type
of insurance product purchased, the cost of the product and the

roc re for ncelin r !

Further amend the bill in section 7 by striking out all of
subsection 16-A (page 3, lines 31 to 35 in L.D.) and inserting in
its place the following:

'16-A. r i r th mak high-rate, high-fee mort
t a_con r si o) reditor h he
obligation, Jjoin ; z an Q severally, to refund or credit the
n 1 h r n nalti r_prepaid
£inan harge o) in ss of the limits set forth in
this article.'

Further amend the bill in section 7 in subsection 16-B in
the 2nd 1line (page 3, 1line 38 in L.D,) by striking out the
following: "lender" and inserting in its place the following:
‘creditor’

Further amend the bill in section 7 in subsection 18 in the
4th line (page 3, line 49 in L.D.) by striking out the following:

"financial Jlending activities of" and msertmg in 1ts place the
following: ‘'making of a high-r high-f age b

Further amend the bill in section 7 in subsection 18 in
paragraph A in the 2nd line (page 4, line 2 in L.D.) by inserting
after the following: "Regulation" the following: 'gr the Bureau

f Financi nsti ions '

Further amend the bill in section 7 in subsection 18 in the
first blocked paragraph by striking out all of the last 4 lines
(page 4, lines 27 to 30 in L.D.) and inserting in their place the

following: ' i s _with litical ivision based upon_ the
maki £ high-r high- mor or im ing reportin
requirements or any other obligations upon persons regarding the
maki high-r high-f mor !

Further amend the bill by relettering or renumbering any
nonconsecutive Part letter or section number to read
consecutively.
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COMMITTEE AMENDMENT "/’" to H.P. 383, L.D. 494

SUMMARY

This amendment does the following.

1. It makes technical changes in the bill to reflect the
appropriate terms used in the Maine Consumer Credit Code.

2. It clarifies the concurrent Jjurisdiction of the
Department of Professional and Financial Regulation, Bureau of
Financial Institutions with regard to high-rate, high-fee
mortgages sold by banks, credit unions and other financial
institutions.

3. It extends the provision related to fees charged in
association with refinancings to loans made within an 18-month
period.

4. It limits the ©provision preempting actions by

municipalities to actions related to high-rate, high-fee
mortgages.

FISCAL NOTE REQUIRED
(See attached)
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Approved: 03/11/03 g e
121st Maine Legislature

Office of Fiscal and Program Review

LD 494

An Act To Enhance Consumer Protections in Relation to Certain
Mortgages

LR 1736(02)
Fiscal Note for Bill as Amended by Committee Amendment
Committee: Insurance and Financial Services
Fiscal Note Required: Yes

Fiscal Note

Minor cost increase - Other Special Revenue
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