MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




121st MAINE LEGISLATURE

FIRST REGULAR SESSION-2003
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S.P.95 In Senate, January 23, 2003

An Act To Require Disclosure Statements Regarding Proration of
Property Taxes When Real Estate is Sold
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 36 MRSA §558, as repealed and replaced by PL 1981, c.
23, is amended to read:

§558. Taxes prorated between seller and purchaser

A purchaser of real estate may agree with the previous owner
or party to whom the real estate was formerly taxed to pay the
pro rata or proportional share of taxes. Unless otherwise
specified by the parties to the agreement, the taxes shall must
be prorated over the period of the fiscal vyear of the
municipality in which the land is located. With respect to a
real estate transaction in which all of the funds known to be
nece r r r nabl n ar fulfill h roration

reem re not red at the time of sale in an escrow

oun lished within a financial insti ion, a disclosure
statement clearly defining the terms of the proration agreement
and the financial obligation of the seller and the purchaser to
pay in full their respective property tax charges for the subject
property during the tax year current to the date of sale must be
prepared by the seller and provided to the purchaser at the time
of sale.

SUMMARY

This bill requires a person selling real estate to provide
to the purchaser a disclosure statement at the time of sale
clearly defining the terms of the proration agreement and the
respective property tax obligations of the purchaser and seller
in order to completely fulfill the property tax obligation,
unless all of the funds necessary to fulfill the proration
agreement are secured at the time of sale in an escrow account.
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