MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




120th MAINE LEGISLATURE

SECOND REGULAR SESSION-2002

Legislative Document No. 2111
H.P. 1614 House of Representatives, February 19, 2002

An Act to Authorize County Extension Building Associations to Borrow
Money.
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 7MRSA §§196 to 199-B are enacted to read:
§196. Building associations authorized
The county commigsioners of a county or combination of 2

counties in which there 1is a county extension association are
authorized to form a county extension building association under

the nonprofi rporation law of the . A coun xtension
building association is a public instrumentality of the State and
a constituted authority for purposes of the United States
Internal Reven Co of 1986, Section 103. The rpose of a
county extension building association is to acquire, by purchase,
lease r herwi ildings n her real n rsonal
property to be e b the count xtension association in

carrying out its public purposes under this chapter.

197 rrowin uthorize

In _order to carry out its purposes, a county extension
building association is authorized by a vote of the directors to
borrow mon on half £ ither r h £ h coun or
counties comprising the affiliated county extension association
by the issuance of bonds or notes and to grant mortgages and
security interest in its property to secure the obligations. All
bonds or notes must be for a term not to exceed 30 years and
contain such terms and conditions as the directors of the county
extension building association may determine, The bonds or notes
may not be an obligation of or pledge the faith and credit of the
State, any county or political subdivision other than the county
extengion building association.

198. r wer uthori
In addition to the powers and authority granted to a county

extension bwuilding association under this chapter, the county
extension building association has all other powers and authority
granted to nonprofit corporations under Title 13-B.

§199. Directors chosen by county commissioners
A majority of the directors of a un xtension buildin
association must be appointed b coun commissioners of the

county or counties comprising the affiliated county extension
association,

§199-A. Conveyance to county

No part of the net earnings of a county extension building
association may inure to the benefit of any member, director or
officer of the county extension building association, or any
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private individual, except that reasonable compensation may be
paid for services rendered, and a member, director or officer of
a _county extension building association, or any __private
individual, is not entitled to share in the distribution of any
of the corporate assets on dissolution of the county extension

building association. On the dissolution of a county extension
building association or on the termination of its activities, the
assets of the county extension building assQciation remaining
after the payment of its liabilities must be distributed to the
county in which the county extension building association is
housed.

199-B No er rovals required

Bonds or notes may be issued by the county extension

building association under this chapter without obtaining the
consent of any commission, board, bureau or agency of the State
or of the county or counties comprising the affiliated county
extension association, and without any other proceeding or the
happening of any other conditions than those proceedings or
conditions that are specifically required by this chapter.

SUMMARY

This bill authorizes a county extension building association
to borrow money.
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