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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 10 MRSA §1026-T is enacted to read:

§$1026-T. Loan insurance for purpose of buying home heating
fuel
1. Scope of section. This section applies to individual
residents of the State for the purpose of providing for the
ran £1 u o $1 0 to enable indivi 1 lock in

the purchase price of home heating fuel at a prewinter heating

season ra .

2. loan insurance eligibility. The authority may insure
loan payments under this section as long as:

A, nh maturity of 12 month 1 ;_an

B. Th rrower is an individual who is a residen f th

State and is not eligible for the Low-income Home Energy

Assi n Progr

Repayment of the loan may be unsecured if the borrower has a good
redit r rd:

3. Insurance. Any loan insurance provided pursuant to this
section is subject to the following:

A. The original principal amount of loan insurance may not
X [} 00:

B. The authority may insure uyp to 100% of the loan payment;

B

The authority may charge an insurance premium of up to

c.
1%,

4. Limitation on loan insurance. The authority may not at

n i h i e r ou, of principal interest
in loan insurance ligations pursuan i ction
exceeding $10,000,000 less the outstanding balance of any bonds

under section 1024, subsection 2 with respect to obligations
incurr ndexr thi ection.
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SUMMARY

This bill provides for the guarantee of loans up to $1,000
by the Finance Authority of Maine for individuals who are
residents of the State and are not eligible for the Low-income
Home Energy Assistance Program to lock in the purchase price of
home heating fuel at a prewinter heating season rate.
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