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An Act to Create the Maine Health Data Processing Center.
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Reference to the Committee on Health and Human Services suggested and ordered printed.
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Be it enacted by the People of the State of Maine as follows:
Sec.1. 10 MRSA c. 102-A is enacted to read:
CHAPTER 102-A
MAINE HEALTH DATA PROCESSING CENTER

681 E 1i nt

Main Health Data Processing Center is hereby
established to collect and process health care claims data in the
State. The center shall rry out its rposes in com
and in coordination with the Maine Health Data Organization and
the Maine Health Information Center,

The center exists as a not-for-profit corporation with a

public purpose, and the exercise by the center of the powers
conferred by this chapter is considered and held to be an

essential governmental function.

2 F ion of center

The Maine Health Data Processing Center is responsible for
the collection and processing of health care claims data in
coordination with existing state, regional and local agencies.
Such efforts include, but are not limited to, providing for or
stimulating the following provisions.

1. Public, private partnerships. The Maine Health Data
Processing Center shall strive to:

A, Establish and maintain an all-payor and all-setting

health care claims database system in_ addition to the Maine
Health Data Organization's existing databases:

B. Build upon the experience and expertise of the Maine
Health Data Organization and the Maine Health Information
Center to cost effectively collect, process, and maintain
health care claims data; and

C. Provide the Maine Health Data Qrganization with a health
care claims database in a meaningful and timely manner for

public dissemination subject to confidentiality requirements
under subsection 2.

2, Health care data. The Maine Health Data Processing
Center shall:
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Coll nd r rom rd-par ors

3rd-par administrators an vernmental agencie
B. Establish a comprehensive statewide health care claims
data e in which all data are treated a nfidential;
Provi h Maine Health Data Qrganization with
mplete all ayor nd 11~ in lth r laims
dat e fo lic use:; an
D. Promote high-guali and r a o __su r sy
and flexible access to the health care database by multiple
users.
For pur £ termining which data is confidential, all data
an e he Main Heal Dat Pr sin
rmi e ine H h D r izati ,
n b3 Title 22 ion 8707 rul ado nder
that section.
T f di ; offi
T Boar Directors of the Main h D Pr sin
er, refer in thi h r he " rd of di rs,'

consists of a minimum of 8 directors elected to serve in that
capacity in accordance with this section. The Maine Health Data

Orx ization ard of directors shall elect 1/2 h irectors
from ong its members nd the Maine Health Informati Cen
board of Q rectors shall elect 1/2 of the directors from among
i mem Th d1r ctor of the Maine Health Data Organization
and_ the pr ggldent of the Maine Health Information Center are also
ex officipo members of the hoard of directors. A person may not
erve a director for more than rs in su ion. The

board of directors shall elect a chair and a vice-chair,

4. neral b

The Maine Health Data Processing Center may:

1 Appli ion for recei £ £ 1 for and
r iv fun from n riva r r vernmental nti

whether by way of grant, donation or loan or in any other manner:

2. PReal and personal property. Purchase, receive, hold,
lease or acquire by foreclosure and operate, manage, license and

sell, convey, transfer, grant or lease real and personal property

together with such rights angd erVllgggg as _may be incidental and
rtenant real and personal r n he us f the
l an er 1 rt includin but n limi n

real r l roper cquired b the Main Health D

Page 2-LR0560(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

Processing Center from time to time in the satisfaction of debts
r enf men £ 1i ions;

nditur ligations ing r and rsonal

r i o Mak all xpenditure n incur n obligations

reasonably r ired in the exercise of n iness principles

to secure possession of, preserve, maintain, insure and improve

r rsonal propert r intere in the real an rsonal

property acquired by the Maine Health Data Processing Center:

4, Contracts and liabilities. Make contracts, including

contr for rvices nd incur liabiliti for an £f t

_purposes authorized in the contracts:

ration wi ncies r ization Co rate
wi n vail i 1f of th rvi ver n ncies and
h iversi f Main m _ an e i n
herwi r r ization 1 1 or regional rivate or
in th rious mmunitji f in th 11 ion
and processing of health care data: and

6. Bylaws. Adopt bylaws not inconsistent with this chapter

for h vernance £ h fair of the Main ith Da
Processing Center, to  have the general wer rded
rporati nder Title 13-A ion 202 o all other
things necessary or convenient to carry out the lawful purposes

of the center.

85 Limi ion rs

Th nter s _not have power or authori to enter into

contracts, obligations or commitments of any kind on behalf of
the State or any of its agencies, nor does it have the power of

eminent domain or any other power not provided to business

rporation erally.

§686. Prohibited interests of officers, directors and employees

An officer, director or employee of the Maine Health Data
Processing Center or ‘the spouse or dependent children of such a

rson _m n r ive n dir r 1 fi from th

activities of the center in assisting any private entity. This
provision does not prohibit corporations or other entities with
which an officer or director is associated by reason of ownership
or employment from participating in health care data collection
or processing activities with the center as long as _the ownership
or employment is made known to the board of directors and that
director abstains from voting on matters relating to that
participation,
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7. F b el

The State, through the Governor, may accept donations.,
beguests, devises, grants or other interests of any nature on
behalf of the Maine Health Data Processing Center and transfer
fun ropert r other interests to the center. The Maine

Health Data Organization _may also provide legislatively
authorized funds to the center for the purposes described in

section 681.

Annual r rt: audit

The Maine Health Data Processing Center shall provide an
annual or nd an in nden udit of i ctiviti h
Governor, the Legislature, the Maine Health Data Organization
board of directors and the Maine Health Information Center board
of directors by January 1st of each year. The center is subject
to such further audit and review determined necessary by the
Governor or the Legisgslative Council at the expense of the State.

neral nditions; dissolution

The Maine Health Data Processing Center shall operate as a
not-for-profit organization consistent with its composition and
broad public purposes, The following conditions shall apply to
the operation or dissolution of the center.

1. _Ne rnin of the center, The net earnings of the
Mai Health Data Proc ing Center m n inur h nefit
of any officer, director or employee, except that the center is
authorized and empowered to pay reasonable compensation for
services rendered and otherwise hold, manage and dispose of its
property in furtherance of the purposes of the center.

2. Dissolution of center. Upon dissolution of the Maine
Health Data Processing Center, the board of directors shall,
after paying or making provision for the payment of all

liabilities of the center, cause all of the remaining assets of
the _center to be transferred to the Maine Health Data

Organization and the Maine Health Information Center in sghares

proportionate to the total revenue tramsferred to the center by
each entity.
§§gg. Liberal construction

This_ chapter must be construed 1liberally to effect the
i rest rposes of the Main alth D Pr i nter

for an improved health care data collection and processing effort
in the State and is broadly interpreted to effect such intent and
purposes and not a limitation of powers.
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Sec. 2. Allocation. The following funds are allocated from
Other Special Revenue funds to carry out the purposes of this Act.

2001-02 2002-03

MAINE HEALTH DATA
ORGANIZATION

Maine Health Data Organization

Positions - Legislative Count (3.000) (3.000)
Personal Services $175,796 $181,109
All Other 242,323 286,000

Allocates funds for 2
Programmer Analysts and one
Planning and Research
Associate II to increase
access to and improve the
utility of health care
information and to provide
funds for the establishment
of the Maine Health Data
Processing Center.

MAINE HEALTH DATA ORGANIZATION
TOTAL $418,119 $467,109

SUMMARY

This bill establishes the Maine Health Data Processing
Center, a nonprofit organization to collect and process health
care claims data in Maine. The center 1is created as a
public/private partnership that can capitalize on the interests,
resources and efforts of each sector. The center shall carry out
its responsibilities with direction from the Maine Health Data
Organization and the Maine Health Information Center, a private
nonprofit health care data organization.
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