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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 10 MRSA §1013, sub-§I, as repealed and replaced by PL 
4 1989, c. 698, §10, is amended to read: 

6 1. Maine State Grant Program. The st~aeHt--iHeeHtive 

seRe±aFsRip-p~e~Fam Maine State Grant Program, pursuant to Title 
8 20-A, chapter 419-A; 

10 Sec. 2. 20-A MRSA c. 419-A is amended by repealing the 
chapter headnote and enacting the following in its place: 

12 
CHAPTER 419-A 

14 
MAINE STATE GRANT PROGRAM 

16 
Sec. 3. 20-A MRS A §11611, sub-§4, as enacted by PL 1989, c. 

18 559, §lD, is amended to read: 

20 4. Expected family contribution. "Expected family 
contribution" means the amount which the family of a student may 

22 be reasonably expected to contribute toward pest-seeeHaa!':'y 
postsecondary education for the academic year for which the 

24 student is seeking a 5t~aeHt--i-noent:-i4fe--seae±a!':'sRip Maine State 
Grant. 

26 
Sec. 4. 20-A MRS A §11611, sub-§4~A is enacted to read: 

28 
4-A. Grant. "Grant" means a grant under the Maine State 

30 Grant Program authorized under this chapter. 

32 Sec. 5. 20-A MRSA §11612, first" as amended by PL 1991, c. 
573, §l, is further amended to read: 

34 
The seaela!':'sRips Maine State Grant Program is established. 

36 Under the program, grants may be given only to residents of the 
State who: 

38 
Sec. 6. 20-A MRSA §11612, sub-§3. as enacted by PL 1989, c. 

40 559, §lD, is amended to read: 

42 3. Applied for grants. Have applied for a st~aeHt 

iHeeHti",e--&e-Re-]"aFsRiF Maine State Grant according to schedules 
44 and procedures and on forms developed by the authority; 

46 Sec. 7. 20-A MRSA §11613, first 4ft, as amended by PL 1991, c. 
612, §4, is further amended to read: 

48 
The authority shall establish the need of a student for a 

50 st:;~aeHt:;--i-noent:-i4fe--SeRe±a!':'saip Maine State Grant for an academic 
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year for which the student applies. A student is considered to 
2 have a need to qualify for a s~aGeR~-iBeeB~ive-£eheJaEship grant 

if the total of the expected family contribution, together with 
4 any Pell Grant established pursuant to the Higher Education Act 

of 1965, Title IV, as amended, United States Code, Title 20, and 
6 a S~aGeB~-~~~~~~~F&&~-~EaR~ Maine State Grant does not 

exceed 75% of the cost of attendance at the institution the 
8 student attends. This section does not require that a student 

receive or apply for a Pell Grant but only that a student be 
10 eligible for a Pell Grant provided, however, that tl:>.e amount of 

any Pell Grant that a student is entitled to receive must be 
12 included in calculating the amount of a s~aGeR~--iBeeB~ive 

sebe~aEsbip Maine State Grant whether or not the student receives 
14 the Pell Grant. 

16 Sec. 8. 20·A MRS A §11614, as amended by PL 1999, c. 233, §1, 
is further amended to read: 

18 
§11614. Determination of grants 

20 
~ebe~aFsbips Grants to eligible students sba~~ ~ be 

22 determined as follows, subject to the limitations set forth in 
section 11613. 

24 
1. Priority for awards of grants. Students with the lowest 

26 expected family contributions must be given priority over all 
other eligible students for the awards of sebe~aFsbips grants. 

28 
2. Minimum amount. It is the intent of the Legislature 

30 that sebelaFsbips grants awarded under this chapter, except as 
provided in subsections 4, 5 and 6, may not be less than: $1,000 

32 for students attending public institutions of higher education 
within the State; $1,250 for students attending private 

34 institutions of higher education within the State; $500 for 
students attending public institutions of higher education 

36 outside the State; and $1,000 for students attending private 
institutions of higher education outside the State. Amounts less 

38 than the minimum amounts required by this subsection may be 
awarded to meet needs as determined under section 11613. The 

40 authority may not grant awards of less than $200 to a full-time 
student. A sebelaEsbip grant received by a student under this 

42 chapter may Be~ be applied only to reduce institutional or other 
grant aid to that student if such institutional or grant aid is 

44 subseguently granted _ to a student with demonstrated financial 
need. 

46 

48 

50 

4. Prorated grants _ A 

course load is reduced from 
receive a sebelaEsbip grant 
recipient's enrollment. 

sebelaEsbip grant recipient whose 
full time sball is entitled to 
prorated for that term of the 

Page 2-LR0701(1) 



5. Withdrawal. If a recipient of a sea9±aFsa~F ~ 

2 withdraws from an institution and the student is entitled to a 
refund of tuition, fees or other charges, the institution shall 

4 make a refund payment directly to the authority in accordance 
with the institution's refund policy. 

6 
6. Safety net. Notwithstanding the provisions of this 

B section, the authority saa:!:! may not allocate less in seae:!aFsaiF 
grants under this chapter for students attending the University 

10 of Maine System, the Maine Maritime Academy, the 
Veeatieaa:!-~eeaaiea±-IRstitRte Maine Technical College System and 

12 private Fest-seeeaaaFY postsecondary institutions than was 
allocated for students in each of those institutions or groups of 

14 institutions of higher education in 1988-89. 

16 7. Part-time students. The authority may allocate up to 5% 
of the stRaeat-iaeeative-seae:!aFshiF-~FaRts Maine State Grants to 

18 eligible part-time students. The authority must establish 
eligibility criteria by rulemaking pursuant to the Maine 

20 Administrative Procedure Act. 

22 Sec. 9. 20-A MRS A §§11615 and 11616, as enacted by PL 1989, 
c. 559, §10, are amended to read: 

24 
§11615. Publication of grant amounts 

26 
Prior to March 1st of each year, the authority shall publish 

28 sehe:!aFsh~F grant amounts for the succeeding academic year. 

30 §11616. Length of grant; period of study 

32 1. Length of grant. A sehe:!aFshiF-sha:l:l-ae grant is for a 
period not to exceed one academic year. A student may apply for 

34 a new sehe:!aFshiF gra~t for each year during the period required 
for completion of an eligible· program of study being pursued by 

30 that student. A sehe:!aFshiF grant recipient who remains eligible 
sha:!:! must be considered in the succeeding award year. 

38 
2. Period of study. An eligible full- or part-time student 

40 may receive a sehe±eu;:shiF grant for a period not to exceed g 
seffiesteFs--eF--b~s-~+~~~-~~--~-~~~-t~~-£~~4~~--aRa--±9 

42 seffiesteFs-e£-~~~r~~-aeRFSr-WRi€Re¥eF-~£-~1et~-~~F&&r-feF 

a-~~~~~-stRaeRtT--~~-FeFiea-~-ae-~~-€eF-~-ffieFe 

44 tRaa--<me--a4.4.-i.t-ieRaJ.--aeadefR.i-e--~,--H+ 150~o of the published 
length of the program in which the student is enrolled at the 

46 institution that the student is attending, measured in academic 
years, academic terms, credit hours attempted or clock hours 

48 completed, as appropriate. 
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6 
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10 

12 

AT--~£€-~~--~&-FH£6H4B~-~~~r~-e~-6~Hay-~~~-~-a 

E ii's t - a€~-F €€- -i-n- --a- fF-eg-F-affi- -e f - 6 t. Hay - -w-h-i-€.Q- -i-s- -de-s-iqne4 -:9y - the 
iBstitHtieB-effel'iB~-it-te-eHteBd-eve1'-9-aeaaemie-yea1'Sf-e1' 

BT--~he-6~Ha€Bt.-w~~~-~~~~~~let~~-e&~~&&-e~-stHay 

withiB-~-~-€--yeal's-~-~--a--~~~-~--the 

iBstitHtieB-~£~~-~~-&~~~~-eB1'e±±-~£-~-~&&~~~-Femeaia± 

eeH1'se-ef-6.t.-H£y~----'-'-N€>n£-r-e4i-t--r-eme-d-i~1--<wu-r~-G-f--&t~ay!!.-meaBs 

a-~~~-ef-~~--~~-w£~-€£-~-€-Fea4~--~-~4veB-~~~-aB 

aeademie--de~1'ee--aBd--whieh--is--desi~Bea--te--iBe1'ease--the 

abi±ity-e~-~~~~-te-eB~a~e--i-n-~-~~~~~B&-eeH1'Se 

eE-stHdy-±eaaiB~-te-that-de~1'eeT 

14 Sec. 10. 20·A MRSA §11617, sub-§I, as enacted by PL 1989, c. 
559, §10, is amended to read: 

16 
1. Responsibility. of authority. The authority shall 

18 administer the seRe±a£6R4~--FFe~1'am Maine State Grant Program, 
including establishing and maintaining fund accounting and 

20 control procedures as required by state law or as necessary for 
the State to be eligible to receive federal assistance under the 

22 Federal Student Assistance Program, Higher Education Act of 1965, 
Ti tIe IV, Part A, Subpart 3, as amended, United States Code, 

24 Title 20, Sections 1070c-l, 1070c-2 and 1070c-3. 

26 Sec. 11. 20-A MRSA §11631, as enacted by PL 1993, c. 465, §l, 
is amended to read: 

28 
§11631. University of Maine System Scholarship Fund 

30 

The University of Maine System Scholarship Fund is created 
32 and established as a nonlapsing fund under the jurisdiction and 

control of the Finance Authority of Maine. All revenues credited 
34 to this fund must be distributed as need-based scholarships for 

students attending the University of Maine System. These 
36 scholarships may only be awarded to those students who are 

residents of the State, who pay tuition and who otherwise meet 
38 the eligibility requirements for a seRe±a1'sR4p-~-~-stYdeBt 

iBeeBtive--s-cllo-J..-a-r-sh-i-P--flFe~Faffl grant under the Maine State Grant 
40 Program under chapter 4l9-A. The Finance Authority of Maine 

shall award the scholarships and adopt rules for determining 
42 eligibility, terms and conditions for the scholarships. The fund 

may not be used for the costs of administering the scholarships. 
44 

46 

48 

50 

This bill amends 
scholarship program by 
maximum length of the 

SUMMARY 

the provlslons of the student incentive 
renaming the program and by redefining the 
grant to a period equal to l50o~ of the 
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total amount of time the institution that the student is 
2 attending publishes as the ordinary length of the program in 

which the student is enrolled. The bill also clarifies language 
4 that restricted the use of grant funds from replacing 

institutional or other grant aid. 
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