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120th MAINE LEGISLATURE
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Legislative Document No. 879
H.P. 679 House of Representatives, February 15, 2001

An Act to Decrease Individual Income Tax by 20%.

Reference to the Committee on Taxation suggested and ordered printed.

MILLICENT M. MacFARLAND, Clerk
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Cosponsored by Representatives: CRESSEY of Baldwin, KASPRZAK of Newport,
MacDOUGALL of North Berwick.

Printed on recycled paper



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §5111-C is enacted to read:

111-C. R i
1 finiti A in hi ion n the
context otherwise indicates, the following terms have the

following meanings.

A "Aadj men r'" means a n r 1i le a_ tax

year determined by dividing the target revenue for the
numerically identical fiscal year by the tax revenue for
h fiscal ar, rounded to the near 1/1 .

B. "Targe revenue'" mean 10,112,83 for fiscal ar

2001-02 and 58,757,671 for fiscal ars beginnin n_or
after ly 1, 2002,

C. "Tax revenue" means undedicated General Fund individual
income tax revenue ariging pursuant to this Part.

2 R i n Annuall b eptember 15th h tate
Tax A or shalil rmine for the curren X r wh r X
revenue for the fiscal year ending the prior June 30th exceeded
h r r n If tar r n W X h e
Tax Assessor shall adjust the tax rates as specified in the tax
rate tables in section 5111, as adjusted for the prior tax year
pursuant to this section, by multiplying the percentage rates by
he current X r's justment factor. Th e _Tax Assessor
may not adjust the rates for single individuals and married
rsons filin eparate returns with xable income of $30, 0! Qr
more; for 'unmarried individuals or legally separated individuals
wh 1if heads of households with xable income of $45,000
or more; and for individuals filing married joint returns or
surviving spouses permitted to file a joint return with taxable
income of $60.000 or more.

. R Tar ng F . Th Revenu Tar in Fun
referred to in this subsection as the "fund," is established to
carr t th r f this ion For fi 1 vear 2001-02
tax revenue exceeding $910,112,839 must be deposited to the
fund. _For the fiscal year beginning July 1, 2002, and for each

nt fi 1 r nd includin fi 1 ndin
during the calendar tax year in which the limitation pursuant to

ction 4 is r h ax revenues exceedin 757,671 m

b i he fund., The fun s rrie
forwar h n fiscal r Tax r_ 2004 n
subsequent tax year individual income tax refunds must be paid
from i f ntil the fund lan arri rward from th
prior fiscal year is reduced to zerog.
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4 Limi i The ¢ lati r ion ri 1
to this section may not exceed 20% of the tax year 1998 rates.
I ny fi 1 r in which th mi i is m r
section 1811 that in the fiscal year just completed Gemeral Fund
revenues exceed those of the prior fiscal year by 8% or more, no
rate adjustment pursuant to subsection 2 is made,

5. Rounding. Adjustments in tax rates arising pursuant to

hi ion are rounded to the nearest 1/1 f rcen n

h 1l dollar unt of the tax on le incom 1 he
lower limit of the income brackets is rounded to the nearest
dollar.

SUMMARY

This bill is a revised version of a revenue targeting
program passed by the 117th Legislature and repealed by the 118th
Legislature.

This bill creates a procedure by which individual income tax
rates are reduced periodically until they are 20% less than the
1998 rates, without reducing the anticipated receipt of revenue.
Whenever the actual amount of tax revenue exceeds the anticipated
amount of tax revenue, the State Tax Assessor 1is directed to
reduce the income tax rates by an amount based upon the excess
revenue, not to exceed a 20% reduction in current tax rates.
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