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119th MAINE LEGISLATURE 

SECOND REGULAR SESSION-2000 

Legislative Document No. 2675 

S.P.1073 In Senate, April 4, 2000 

An Act to Create a Linked Investment Program for Child Care Providers. 

Reported by Senator LONGLEY of Waldo for the Joint Standing Committee on Business 
and Economic Development pursuant to Joint Order S.P. 993. 
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JOY J. O'BRIEN 
Secretary of the Senate 



Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 5 MRS A §135, as amended by PL 1999, c. 401, Pte HHH, 
4 §l, is further amended by adding at the end a new paragraph to 

read: 
6 

Th!i! Treasurer of Stat!i! may deposit an amount not to exceed 
8 $4,000,000 in each calendar year with responsible financial 

institutions authorized to do business in the Stat!i! at a rate of 
10 r!i!turn not more than 2% per ¥!i!ar below the rate of return 

otherwise obtainable had th!i! funds been inV!i!sted with such 
12 financial institutions for a similar term, as d!i!termined by the 

treasurer, for periods not to exceed one year, as long as each 
14 financial institution covenants with th!i! tr!i!asurer as a condition 

of the d!i!posit to loan an amount at least equal to the amount 
16 deposited with the financial institution by the treasurer under 

this paragraph to child care providers approved by the tr!i!asurer 
18 pursuant to this paragraph. All the loans must be at interest 

rates that are below the inter!i!st rates the loans would have 
20 borne under existing market conditions and loan standards of the 

financial institution but for the d!i!posit by the treasurer under 
22 this paragraph, and the interest rates must fulJ,y reflect the 

savings to the financial institution due to the reduced interest 
24 rate paid on the deposit. Notwithstanding any prOvisions of this 

section to the contrary, the treasurer is not obligated to seek 
26 comp!i!titive bids for investments or deposit§ pursuant to this 

paragraph. The Finance Authority of Maine shall provide 
28 assistance to the treasurer in implementing this paragraph. For 

purposes of this paragraph, "child Care provid!i!r" means a 
30 licensed day care center or c!i!rtified hom!i! day care provider as 

defined in Title 22, section 8301-A, when the tnasurer 
32 determin!i!s that not less than one job will be created or retained 

per $20,000 of deposited funds. The maximym loan to any borrower 
34 for which a deposit may be appli!i!d under this paragraph is 

$lQQ,QOQ; child care providers ar!i! eligible to receive subsidies 
36 pursuant to this paragraph for a maximum of an aggregate of 24 

months. In adopting rules to implement this paragraph, the 
38 treasurer shall consider criteria targeting loans under the 

program to geographic areas of financial need and may establish 
40 limits on deposits to any on!i! financial institution, further 

limits on deposits supporting loans to anyone borrower and 
42 further restrictions on eligibility. Rules adopted pursuant to 

this paragraph are routine technical rules pur§uant to chapter 
44 375, subchapter II A. 

46 
FISCAL NOTE 

48 
Authorizing the Treasurer of State to deposit an amount not 

50 to exceed $4,000,000 in each calendar year with a financial 
institution whereby the rate of return might be 2% less than the 
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return otherwise achievable by the State in exchange for reduced 
2 loan rates for child care providers may reduce General Fund 

revenue from decreased investment income. The exact amount can 
4 not be determined at this time. If the full $4,000,000 is 

invested using General Fund resources under the provisions of 
6 this program, the reduction in General Fund revenue from 

decreased investment income could be approximately $80,000 in a 
8 fiscal year, beginning in fiscal year 2000-01. 

10 The Finance Authority of Maine will incur some minor 
additional costs to assist the Treasurer of State and to 

12 administer loans for child care providers. These costs can be 
absorbed within the authority's existing budgeted resources. 

14 

16 SUMMARY 

18 This bill implements one of the recommendations of the 
Business Advisory Commission on Quality Child Care Financing. It 

20 establishes a linked investment program for child care providers. 
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