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119th MAINE LEGISLATURE

SECOND REGULAR SESSION-2000

Legislative Document No. 2627

H.P. 1889 House of Representatives, March 15, 2000

An Act to Create the Community Health Plan Demonstration Project.
(AFTER DEADLINE)

Approved for introduction by a majority of the Legislative Council pursuant to Joint Rule
205.

Reference to the Committee on Banking and Insurance suggested and ordered printed.

OSEPH W. MAYO, Clerk

Presented by Representative SAXL of Portland.

Cosponsored by Senator GOLDTHWAIT of Hancock and

Representatives: KANE of Saco, MAYO of Bath, SAXL of Bangor, STANWOOD of
Southwest Harbor.
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 24 MRSA c. 29 is enacted to read:

B "Proj " om mmuni 1 Plan Demonstration

risk includin i m f small
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employers, not to exceed 500 covered lives, to be known
as the "target risk pool":

2 A T £i
(3) A premium structure sufficient to cover the
tuariall rmi f mpxr ive health
care services:
4 Premi s idie r lidin remi sch 1
ninsu indivi 1 n i r r h
waiver h remi X:
mmuni reventi r welln rograms;:
and
i r r i indivi 1 ¢claim nd

Proj rsi Th rin f uran in
conjunction with the Commisgioner of Human Services shall oversee

i
the implementation of the project by the Mount Desert Island
Community Health Plan or its successor organization,

4 F lish T mmuni Health Plan
Demon i i i i for h
r i ial which m from
rei men £ laim h in incom from
premiums but not covered by reinsurance, incurred by the target
risk 1 rin fin ~-year fi ri of th roject.
he mon in the fun m rri forward
for the purposes identified in this section. After final
reconciliation of claims at the end of the 3-year benefit period.,
an nex fun f the fund must 1 he G ral Fund.

E ion Thi roje i xem from th rovisions
of other chapters of this Title and Title 22, Title 24-A and
Title 36.

i Th ri n nsur m rovi

chni i nt D ni lth
Pl r i izati i mium
structure, benefit design, reinsurance and other issues related
to the project, The Department of Human Services may progvide
technical assistance to the Mount Desert Island Community Health
Plan or its successor organization with respect to health guality
n come luation mmuni reach revention

strategies and other issues related to the project.

Durati roj rmi nuary 1 4
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R rting. Th rintenden £f In n n h
Commissioner of Human Services may require periodic reporting by
the Mount Desert Island Community Health Plan or ifs successor
organi i iviti ration n financial
performance of the project. The Superintendent of Insurance and
the Commissioner of Human Services shall report annually to the
join in i i havi jurisdiction
over banking and insurance matters with a final report by Apriil
3 4 h information h h h rojec
i in b n limi financial £ ibili remi
str ur nefi i health i m r n

recommendations for further study.
9. Repeal, This section is repealed May 31, 2004.

Sec. 2. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Act.

2000-01
PROFESSIONAL AND FINANCIAL
REGULATION, DEPARTMENT OF
Bureau of Insurance
All Other $1,500,000

Provides funds for the Community Health Plan
Demonstration Project Guaranty Fund to cover
potential losses of the Community Health
Plan Demonstration Project incurred by the
target risk pool during the defined 3-year
benefit period. These funds may not lapse
but must be carried forward for the purposes
identified. After final reconciliation of
claims at the end of the 3-year benefit
period, any wunexpended funds of the
Community Health Plan Demonstration Project
Guaranty Fund must lapse to the General Fund.

SUMMARY

This bill creates a Community Health Plan Demonstration
Project to be implemented by the Mount Desert Island Community
Health Plan with oversight from the Superintendent of Insurance
and the Department of Human Services. The target population of
the project is small employers and self-insured employers. The
purpose of the project is to determine the economic viability and
health care quality associated with a community-based health plan
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providing access to affordable health care to participating
purchasers through a purchasing alliance while at the same time
providing a reasonable reimbursement to participating health care
providers and maintaining local community control.

The bill also makes an appropriation for the Community
Health Plan Demonstration Project Guaranty Fund to cover
potential losses incurred by the target risk pool during the
3-year benefit period under the project.
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