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119th MAINE LEGISLATURE

SECOND REGULAR SESSION-2000

Legislative Document No. 2541

S.P. 988 In Senate, February 8, 2000

An Act to Provide Revenue Sharing to Relieve the Municipal Service
Component of the Property Tax.

Approved for introduction by a majority of the Legislative Council pursuant to Joint Rule
203.
Reference to the Committee on Taxation suggested and ordered printed.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 30-A MRSA §5681, sub-§2, C is enacted to read:

C. "Servi X rden" is a quotient formed follows.

b
n by i h 1l an r r X
a in h n mpl munici fi 1
year, less the amount calculated for that year as the
1

Sec. 2. 30-A MRSA §5681, sub-§4, as amended by PL 1989, c.
104, Pt. C, §§8 and 10, is further amended to read:

4. Sharing the Local Government Fund. Money credited to
the Local Government Fund shall must be distributed on the basis
of a formula which provides a varying amount of per capita
revenue sharing aid to communities based upon the comparative tax
burden of each municipality. Those municipalities having a
greater property tax burden would receive a larger per capita
revenue-sharing distribution.

The portion of the Local Government Fund to be distributed to
each municipality shal}l must be in proportion to the product of
the population of the municipality multiplied by the property tax
burden of the municipality.

This subsection is repeal n 1, 2001.

Sec. 3. 30-A MRSA §5681, sub-§4-A is enacted to read:

th rvi ax n of municipality.,
This subsection takes effect Januwary 1, 2001,

Sec. 4. 30-A MRSA §5681, sub-§5, as amended by PL 1999, c.
528, §1, is further amended to read:

5. Treasurer of State. An amount equal to 5.1% of the

receipts from the taxes imposed under Title 36, Parts 3 and 8,
and credited to the General Fund must be transferred by the
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Treasurer of State to the Local Govermment Fund on the first day
of each month beginning August 1, 1992 and ending December 31,
20900.

The amounts credited to the fund under this section must be
calculated on the total amount of the receipts from the taxes
imposed under Title 36, Parts 3 and 8 and credited to the General
Fund without any reduction, including any reduction attributable
to, or caused by Title 36, section 1811. This section must be
construed to take precedence over any provision that purports to
reduce the amounts to be credited to the fund.

Notwithstanding the provisions of Title 5, section 1513 in fiscal
year 1999-00, the State Controller shall transfer to the Local
Government Fund an additional amount of $1,152,347 from the Maine
Rainy Day Fund. This amount must be transferred on or near
October 1, 1999 so that it can be included in the amounts to be
distributed on October 20, 1999,

The Treasurer of State shall distribute the balance in the Local
Government Fund on the 20th day of each month.

This subsection is repealed January 1. 2001,
Sec. 5. 30-A MRSA §5681, sub-§5-B is enacted to read:

-B X t. - An amount eqgual to 6% of the

it £ €] . 3 3 Title 36, Part 3 3 8 3

i h n Fund m fer Tr rer

£ th r nt Fun n £i d f each

month beginning January 1, 2001,

The Treasurer of State shall distribute the balance in the Local
vernment Fun n the 20th h month

Thi i k £f nuary 1, 2001

SUMMARY

This bill provides revenue sharing to relieve the municipal
service component of the property tax. The bill increases the
revenue sharing from 5.1% to 6%. The bill provides municipal
revenue sharing that distributes sales and income tax revenue in
proportion to municipal costs only, without regard to the school
funding component of the local property tax.

This Act takes effect January 1, 2001.
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