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119th MAINE LEGISLATURE 

SECOND REGULAR SESSION-2000 

Legislative Document No. 2391 

S.P.941 In Senate, January 12,2000 

An Act to Simplify the Approval Process of Existing State Tax 
Increment Financing Districts. 

Submitted by the State Planning Office pursuant to Joint Rule 204. 
Reference to the Committee on Taxation suggested and ordered printed. 

Presented by Senator RUIllJN of Penobscot. 
Cosponsored by Representative: LEMONT of Kittery. 

Printed on recycled paper 

JOY J. O'BRIEN 
Secretary of the Senate 



Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. 30-A MRSA §5254-A, sub-§I-A, 1JC, as amended by PL 
4 1993, c. 429, §2, is further amended to read: 

6 C. Prior to approval of the proposed state tax increment 
financing district, the committee shall estimate the annual 

8 amount to be deposited in the state tax increment contingent 
account for all existing state tax increment financing 

10 districts, including the proposed district, and that 
estimate may be used only in determining compliance with the 

12 limitations imposed under subsection 4, paragraphs D and E. 
~he-eemmi~~ee-~ha~~-~~~-~~-~~~aG&~-yea~&-immeQia~ely 

14 sQese~Qea~--~-~~~~--a£~~~~~y--eemmeaeia~--~&-~-~~a~€--~aH 

iaeFemea~-~~~~~~~&~~~~-~he-~~--e~-~££~me-~-sales 

16 ~aH-~~~~~-~~-~~~~~-a£€a-~~-~he-~-e~ 

she--ssase--saH--iaeFemeas--~iaaaeia~--QisSFiesT---A~seF--~he 

18 iai~ial-p~ejee~ieR7-~h€-~~~~~~-~~-b-yea~&-pFe~ee~ 

~he-~€¥~-~-iaeeffie-aRQ-~l~-~a~-eellee~ieRs-~~-~-maFkes 

20 aFea--a55~iR~--~h€--~-~--~~--&~~--~a~--iaeFemeB~ 

~iaaaeiB~-~~~~~£~,---~-eeffiffii~~ee-5hall-~~~~~-maFke~ 

22 a!l'ea--aOO-~r~-~-.y~-s-~-~ha~-~·e-nM . .na-t~~-a.s--!l'esail 
ae~ivi~y--Qeveleps--ia--~he--s~ase--~aH--iae!l'emea~--~iaaaeia~ 

24 QiS~Fie~-aaQ-maF*e~-a!l'eaT 

26 Sec. 2. 30-A MRSA §5254-A, sub-§2, 1JA, as amended by PL 1997, 
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c. 220, §4, is further amended to read: 

A. On or before April 15th of each year, designated 
businesses located within a state tax increment financing 
district shall report the amount of sales tax paid in 
connection with operations within the district, the number 
of employees within the district, the state income taxes 
withheld from employees within the district for the 
immediately preceding calendar year and any further 
information the eemmi~~ee State Tax Assessor may reasonably 
require. 

On or before June 30th of each year, the eemmi~~ee State Tax 
Assessor shall determine the state tax increment of a 
district for the preceding calendar year. 

Sec. 3. 30-A MRSA §5254-A, sub-§2-A, as repealed and replaced 
44 by PL 1993, c. 429, §4, is amended to read: 

46 2-A. Calculation of state tax increment. The eemmissee 
State Tax Assessor shall calculate a state tax increment for a 

48 particular district by: 
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A. Determining the gross state tax increment as applicable 
to the particular district; 

B. Determining the state tax increment as applicable to the 
particular district by removing from the gross state tax 
increment the following: 

(1) Revenues attributed to business activity shifted 
from affiliated businesses to the state tax increment 
financing district. This adjustment is calculated by 
comparing the current year's sales and income tax 
revenues for each designated business that is a member 
of an affiliated group with revenues for the group as a 
whole. If the growth in sales and income tax revenue 
for the entire group exceeds the growth of sales and 
income tax revenue generated by the designated 
business, the gross state tax increment does not have 
to be adjusted to remove business activity shifted from 
affiliated businesses. If the growth in sales and 
income tax revenue for the affiliated group is less 
than the growth in sales and income tax revenue for the 
designated business, the difference is presumed to have 
been shifted from affiliated businesses to the 
designated business and the gross state tax increment 
for the district is reduced by the difference; ~ 

~6+---&eY&»~&-~~~ibut~-~~-~~~~--5feRQJR~--6aif~6T 

AetQa~--~~-~~-€e~le€~JeR5--witai»-~~-~~~--a~ea 

QQFiR~--~Re--~~~~e£~--~--~-~-~~--te--~ae 
eeffimi~tee~s-~~}eGt~-~~--ef-~~-~~--ee~~eetieR6 

wi~aiR-~~-ffia~ket-~~-fe~-~~-eQ~~eR~-~--a6sQmiR~ 

tae--aB5eR€e--~--~~-~~~--~~--i»eFeme»~--fiRaReiR~ 

Qist~ietT--~~--ae~~al-~~~-~~~-€elle€~JeR5-~it~~-~ae 

ffiaFke~--~~--a£e---~--~~--FFe;ee~eQ--~~--~aH 

ee~~eetieR6-~~~~-~he-~~~-~Fe&r-~Re-~if~~~-is 

p~e6QmeQ-~~~~~ft~-i»-£e~aJl-~~~-~he-te~a~ 

6a~es-~~~-~~~~~-wJ~RJR--~he-~~~-~~--iRe~effieR~ 

fiRaReiR~-aistFie~-is-Fea~eea-9y-tae-aiffeFeReet-aRa 

(3) Revenues attributed to normal growth. This 
adjustment is calculated by subtracting from the gross 
state tax increment a figure obtained by multiplying 
the previous year's total amount of sales taxes 
reported and income taxes withheld by designated 
businesses within the district by the percentage change 
in sales tax receipts and withholding taxes for all 
businesses within the State as a whole; 

C. Offsetting designated businesses with 
increments with those with positive 
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determining the state tax increment for the district as a 
whole; and 

D. Excluding all income tax revenue in 
state tax increment attributable to 
operations. 

SUMMARY 

calculating the 
retail business 

This bill repeals obsolete language pertaining to retail 
12 store activities in the state tax increment financing district 

law. This bill also simplifies the approval of the existing 
14 projects under the state tax increment financing district laws by 

requiring future approvals and determinations to be made by the 
16 State Tax Assessor rather than by the Revenue Forecasting 

Committee. 
18 
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