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Be it enacted by the People of the State of Maine as follows:
Sec.1. 17 MRSA §348 is enacted to read:

48 Video 1 inal > <
Ex Xpr rovi in ch r thi h r
1 i 1 r mi i i ion
361,

Sec. 2. 17MRSA c. 16 is enacted to read:

CHAPTER 16

VIDE RY N,

SUBCHAPTER I

GENERAL PROVISIONS

A i i h r nl ntex herwi
indi h llowi rm he f i m in

1. Associated equipment. "Associated equipment' means any
proprietary device, machine or part used in the manufacture or
maintenance of a video 1lottery terminal, dincluding but not
limjted to mechanisms, mechanical components and assemblies,
integrated circuit chips, printed wired assemblies, printed wired

oar rinting mechanigm video displ monitors and m rin
evices

F 1 rqgi i r n "Formal hargin
instr " mean mplain n_indictmen information a
enil ition or formal wri sation inst
person for a criminal or juvenile offense.
. Fugiti fr j ice. "Fugitive from Jjustice" has the
same meaning as set forth in Title 15, section 201, subsection 4.

4 Licen . "Licensee' mean rson licens h

Chief of the State Police to operate a video lottery terminal in
accordance with section 371.

vi r
terminal income' means money or credits inserted into a video
1 r rmi min m or i i r_awarded.

r " r " _mean ffer for ic u
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7 Pari- 1li "Pari- facility" means a

lo ion which rson is licen nder Title 8, ch r 1
to accept pari-mutuel wagers on horse races.
8. Payback value, "Payback value" means the value of
credits granted to players by a video lottery terminal compared
o_the 1 £ mon inserted in h ideo 1 r erminal
players, calculated on an annual basis.
9. Person. "Person" means an individual, corporation,
association or partnership.
1 Racin ission " in mmission”" means th e
i Raci c i ssion
11, Uniform location agreement., "Uniform 1 ion
r " m ri men W icen n
video 1 by rminal istributor that rns_th rm n
conditions of the placement of a video lottery terminal on the
remi £ the 13 .

12. Video lottery terminal, "Video lottery terminal" means
o ni rical X .

contrivance or machine that, upon insertion of a coin, token,
credit or similar object or thing of value, is available to play
r rate he pl r operation of which application of the
element of chance may deliver, or entitle the person playing or
operatin h vic receive ash, token b xchan for
cash, merchandise or any other thing of value, whether the payoff

is made automatically from the device or in any other manner.

13, Video lottery terminal distributor. 'Video lottery
termipal distributor" means a person who owns video lottery
terminals and who distributes or pl vi 1 r erminal
or associated equipment for use in this State.

14 Vi 1 ry terminal wholesaler, "Video lottery
erminal whol ler" mean rson wh 1 video lottery

terminals or associated equipment for distribution in this State.

3 Li r ire
A rson m n manuf T istribu ell rate or
place a video lottery terminal for use in this State unless the
person is licensed to do so by the Chief of the State Police. A
person may not place for public use or operate a video lottery

terminal in this State unless the machine is registered with the
Chief of the State Police.
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4 Power i £ ief of a; Polic
1 P rs. In addition t wer nferr b n her
provision of law, the Chief of the State Police may:
A. Regulat upervise n exerci neral control ver
the operation of video lottery terminals:
B, Investigate the direct or indirect ownership or control

of any licensee:

to Title 5., chapter 375, subchapter II-A, necessary to
D. In any inv i ion n 4 _under thi hapter, issue
to persons licensed under this chapter subpoenas to compel
the attendance of witnesses and the production of evidence
relevant to any fact at issue,

2. Duties, The Chief of the State Police shall:

A. Investigate or cause to be investigated complaints made
t he Police and violation f this cha r or the
rul 4a d u r this cha r;

B. Adopt rules to prevent undesirable conduct relating to

the operation of video lottery terminals, _including the
following:
1 The practi £f fraud o tion n a player
f a video r rminal:

(2) The presence of a video lottery terminal in or at
premises that may be unsafe due to fire hazard or other
conditions. A rule, however, may not have the effect
of limiting the number of machines that may be located
on the premises of any licensee to fewer than 1,500
machines provided floor space is reasonably available

to accommodate video lottery terminals and the patrons
layin hem;

(3)  The use of obscene advertising:

4 The presence of disorderl rsons in a location
where video lottery terminals are in use; and
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(5) The use of the word “casing” to describe any videg
lottery terminal license nder r h
name or any part of the mname of the licensed premises

or of a portion of the premises where the video lottery
terminal is located:

C. Disable any video lottery terminal if the Chief of the
State Police has reason to believe that:

1 A rson has illegally tampered with the wvideo
lottery terminal;

2 The £ from the wvi 1 T minal h not
n _distri e deposited or alil in cordanc
with i 2;
Th i 1 r rminal n me h

licensure requirements of this chapter: or

(4 The licen i uilty of criminal conduct; and
D Prepar nd suybmit to th mmissioner of Administrative
and Financial Services a budget for the administration of
this chapter,
issione f Administrative Fin ial Services

1. Powers. In addition to powers conferred by any other

provision of law, the Commissioner of Administrative and
Financial Services may:

A, ollect fun due the State under s ion 382 n
distribute them in accordance with this chapter: and

B. r lst, submi th rnor an he ijein

standing committee of the Legislature having jurisdiction
over legal affairs an annual report of video lottery
terminal revenue . credits disbursed by licensees,
administrative expenses and the allocation of mnet video
lottery terminal income for the preceding year.

i 11i

Except as expressly provided in this c¢hapter, chapter 14

does not apply to a video lottery terminal as defined in gection

SUBCHAPTER IX
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LICENSIN

71 Licen T
1. Eligible persons. Th hief of th Police 11
within a f receiving an application, issue a license to

operate video lottery terminals to an owner or operator of a
commercial track, as defined in Title 8, section 275-A,
subsection 1, if the Chief of the State Police finds that the
mmercial track n ed live racin mor han 1 d in
h revi 1 r A rcial track m
r i 1 erminal nl n n 1 ions f

which it _;_s__L_g_Q_s_eQ__ &QQQ&PLMWM

2. Restriction agg; nst proliferation, A license may not be
nder 1 mmercial k within
150 miles of any existing licensee.

Plac n f vi 1 I min Licensees shall

prohi h t persons under 21 years of age from any area in which a
id r rminal is locate

4 Uniform 1 ion T nt. Each vi lotter erminal
mu bj iform 1 i T n ween
distri r h icen . A reement mu
submitted to the Chief of the State Pglige. The uniform location
agreement is the complete and sol ment ween the licensee
and the distributor regarding vi Qgg otter y terminals. No other
agreement between the licensee and ; e distributor is legally
binding.

. Disclosure of other contracts and agreements, A
distributor shall discl t h hief te Police an
other contracts or agreements that the distributor or a

idiary of th istri r h made with licensee.

72 Registration of vi 1 I ermin

1 Registration; licen r ir A ideo __lotter
terminal may not be placed Eubllc use or operated in _this
a nle he vi lot 1 i T red with th
Chief of the State Poli he r r i icen b he ief
o) h Poli n h ner of th i 1 er erminal
is licensed under either section 371 or _section 373, The
registration must be prominently displayed on the video lottery
terminal, Language describing the odds of winning the game and
warning f th anger £ mpulsiv amblin must 1 b

prominently displayed on the video lottery terminal.
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i0

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

2 R ir n for registration T registered

A, May not have any means of manipulation that affect the
random probabilities of winning a game:

B M h n re mechanism in h
in the form of bills, tokens, credit instruments or similar
things of value that are designed to prevent a person from
playing the video lottery terminal or from obtaining credits

with ing:

C M igne n ration until r if a
hysi r her mperin 1 h
i 1 r rminal or in credi with ing;:

D. Must have nonresettable meters housed in a readily
accessible locked area that keep a permanent record of all

mon r credi insert in h i 1 r rminal
£ 1l mon r i i r_ award b h i

lottery terminal:; and

E 1 £f providi r £f i mation

total money or credits awarded by the video lottery terminal,

3. P ack value. The k value of h type of

offered by a video lottery terminal must be at least 75%

4, Examination of prototypes. The Chief of the State
Police and the Attorney General shall examine prototypes of video
lottery terminals and associated equipment of manufacturers
seeking a license as required in this chapter. The Chief of the
State Police shall regquire the manufacturer seeking the

xamination nd r 1 f vi r erminal r
associated equipment to pay the anticipated actual cost of the
i i i ion r Af h xamination

i 1 fund over n

r h ief of th Pol h
or charge and collect amounts sufficient to reimburse the Chief
of the State Police for underpayments of actual cost. The Chief
of the State Police may contract for the examinations of video

lottery terminals and associated equipment as reguired by this
section,
373 Licensi m b rer, distributor or wholesaler
1 1ifi ion: A person lying for licen under
i ion m 1i he ief h te Poli

a video lottery terminal manufacturer, distributor or wholesaler
if the chief is satisfied that the applicant and any of its
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fficer ir X rtner r wner of interes in at

ion r corporation her rsons wh i r
ri lely from their ownershi £ licl rade hares:
A v mplied antially with thi ter and rul
a h hi h Poli nder thi h X
rin h r in r if th hel ny licen i

under this chapter during that period:

B Will 11 ly with thi h .rul a
i £ 1i i in h
min ear;:

C. Are of moral racter and hav en nvi

. iolati £ thi hapt hapt 14 F .
bl i i n in

rigdiction unl 1 1 r i

satisfactory completion of the sentence or probation imposed

h r the crime;

D H suffici financial m an inancial

ligations im b hi h r and a hod 1

hief of he Poli for meeting those

E, v t knowingly m fal men f m rial

fact to the Chief of the State Police in applying for a
licens nder i h r or ch r 14,

2. Vi 1 mi istri r Notwithstandin
any other provision of this chapter, the Chief of the State
Police shall, within fr ivin n icatio 1i
a a__vide 1 r minal istributor n rson wh is
licen t o) ari-m 1 cili h m h
definition of a commercial track under Title 8, section 275-A,

subsection 1 and who was awarded race dates to conduct harness
racin 1 1 ring 1

R i or 13 n_m n manuf r
for distribution in or to this State, distribute within this
State or own within this State a video lottery terminal wunless
the person is licensed under either this section or section 371,

74 13 ion

1. Form. An application for a license required under this
chapter, except section 371, must be on a fgrm provided by the
ief of th 13 Th i i ign h
individual applicant or by a duly authoriz gg officer or agent of
the association or corporation applying for the license. The

Page 7-LR3880{1)
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corporation, other than persons whose interest arises solely from
their qownership of publicly traded shares, applying for a license:
A. Full name:
Full rren dr n r th rior :
C. A record of previous issuances of, refusals to issue and
revocations of a license under this chapter: and
D. Answers to the following questions posed in

substantially the following form:

"I her formal ch ing instr nt now ndin
in i i r jurisdicti for
im i nish impri nt for on r
or more?':

2 "I her formal c¢h ing i r nt_ now ndin
against you in this or any other djurisdiction for a
juvenile offense that involves conduct that, if
committed by an adult, would be punishable by
impris nt for on r or more?":

{(3) "Have you ever been convicted of a crime described

in raph 1 r been adjudicated a havin

committed a juvenile offense as described in
b 2)7";:

(4) "Are you a fugitive from justice?":

(5) "Are you _a drug abuser, drug addict or
drug- nden rson?':
"Have ou n_dishonorabl ischarged from th
military withi h rs?"; and
7 "Ar an ill 1 alien?"”

2 i u rtifi ion. The applican by affixin
the applicant's signature to the application, certifies the
following:

A Tha h men m in the lication an n

n made r £ th lication ar r
correct:

Page 8-LR3880{1)
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B Th h lican unde n ha n ffirmative
answer n r mor of h ion in s ion 1

. Th h applicant nder h h Wers (o}
a

r
or more of those questions may be cause for refusal to issue
a license: and :

D, That the applicant understands that knowingly making a
false statement in the application or any document made a

n xami h and
h hief of 1i etermi n ar ascertain:

A, Whether the information supplied on the application or

an um s m ar £ appli ion are rue and
correct:

B her each of the r iremen f this section
been met: or

C her h 1i m he requirements r
1i re under i h x

he r i nsent i king wh r i is ne r

o rmi hief of th Poli ign have
access to confidential records held by banks, the courts, law
enforcement agencies and the military for the purposes stated in

his s ecti
7 Fee: £ 1i : tr rabili

l. Fee, The biennial fee for a license issued under this
chapter is as follows:

A. A license for a video Ilottery terminal manufacturer is

Page 9-LR3880(1)
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B. A license for a video lottery terminal wholesaler is

£1.000;
C. A_ license for video 1 ry_ terminal distributor i
1 0: an

D. A license for an operator of a video lottery terminal

who, under that license, also acts as a video lottery

terminal manu rer, whol ler or distri r i 1,000.
In addition to the biennial license fee, the Chief of the State
Police may charge a one-time application fee for a license
described in paragraph A, B or C in an amount equal to the actual
cost of processing the application and performing any background
investigations. All fees collected pursuant to this section
must be distributed to the Department of Public Safety, Bureau of
State Police.

2. Term of license. All licenses i -h hief £

i hi h i r r n

renewable biennially, unless revoked pursuant to section 376.

3. _Nontrangferable. A license issued under this chapter is
n ransferable o signable.

376. Actions relatin license

1. Suspension or revocation of license; refusal to renew.
Th hief h te Poli may_ ref T W licens fter
a_ hearing in accordance with the Maine Administrative Procedure
Act, For a violation of a provision of this chapter or a rule
adopted pursuant to this chapter, the Chief of the State Police
may suspend a license issued under any section of this chapter

for a period of up to 180 days. The Chief of the State Police
may refuse to renew or may suspend a license issued under any
section of this chapter, except section 371, and the

Administrative Court may revoke or suspend a license for any of
the following reasons:

A, The license holder made or caused to be made a false
statement of material fact in obtaining a license under this
chapter or in connection with service rendered within the
scope of the license issued;

B. The license holder or the license holder’'s agent
violated a provision of this chapter or any rule adopted
under this chapter: or
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C. The license holder under this chapter becomes ineligible
to hold that license.

The Chief of the State Police may not suspend a license unless

th hief he State Police receiv wri n statem ma
under oath frgm a law enforcement officer lishin robable
cause for the suspension. The Chief of the State Police shall
immediately notify the license holder in writing of the
suspension and the date the suspension is to take effect, If the

license holder wishes ;g have a hearing, the license holder must
notify the Administrative Court in wrlglng within 20 days g the

date of the suspension, If a hearing is requested, the license
remain ffec ndin he outcome of the hearing.

2. Period of imeligibility following tgfgsgl to issue or
b o X_rewv ion of i A rson m t h
Chief of the State Police for any license un Qg this chapter,
except section 371, less than 2 years aﬁ;gg the Chief of the

P l' ref i 1i r thi
h e 1 h 2 r £ h Admini i r
revoked a license issued to the person under this ¢ gp;er.
SUBCHAPTER IIX
VIDEQ LOTTERY TERMINAL OPERATION:

ALLOCATION OF FUNDS

381 Limits on video lotter erminal u

1. Hours of play. A licensee may permit a person to
operate a video lottery terminal only between the hours of noon
and on r after midnight.

2 Age of pl I A licen may no rmit a rson under
21 r £ e t 1 a video 1 rminal.

Time n 1limi i licensee. A licensee
may im dail imi n_th ount of time or mon nt b
an individual ayi he vide 1 er rminals n __the
licensee's premises.,

§382. Allocation of funds

1 Video lo x rminal distri b o nsible, A video
lotter erminal distributor shall ollec and distribu net
vi 1 r rminal income from vid 1 r erminals

by the distributor and located at the licensee's premises as
follows:

Page 11-LR3880(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

A rt rcent i n he Tre r of S o be
cal

r
deposited into and distributed through the Local Government
Fund, Title 30-A, section 5681, subsection 3:

B. __An amount not to exceed 26% is paid to the distributor
who owns the machine;

cC. Fiv rcent is r in h icen nd to
s 1 nt harn racin rses i facility:

D. One percent i n he racin mmission and

redi e racin ission h ir Fun
created in Title 8, section 281:

E. Three percent is paid to the Department of Public
Safety, Bureau of State Police to cover administrative
xpen i bl i risi er thi h o)

F. Two percent is paid to the Treasurer of State, who shall
redi he money t h ipend Fund provided for in Titl
7. section 62. The money credited is distributed to
agricultural fairs licensed under Title 8 to accept wagers
n_ har r n 1 h r

W 1 n in acili 1 £f
n fair: an

G, All remaining net video Jlottery terminal revenue is
retained by the licensee.

2. Failure to deposit funds. A__video lottery terminal
distributor who willfully refuses to comply with this section
commits a Class D crime. The license of that person may be
revoked by the Administrative Court and the video lottery
terminals to which the undeposited funds are attributable may be
disabled by the Chief of the State Pglice,

L n A pa nt n remi within 3 s of
the date due must i h wi nal men n
the unpaid balance at a rate of 1,5% per month for the period
commencing 30 days after the date when the payment was due.
SUBCBAPTER IV

ENFORCEMENT AND PENALTIES
§391. Reports: records
1. Reports: records. The Chief of the State Police shall

require from any licensed video lottery terminal distributor,
manufacturer, wholesaler or licensee whatever records and reports
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th hief onsider n r for h inistration an
enforcement of this chapter,

2, Location. A license holder shall maintain all records

r ir hi r or rul n hi h r
h rimar in offi withi hi f _the licen
holder or on the premises where a video lottery terminal is
rated In th e of a vi lotter rminal manufacturer
r _whol ler r r must maintain he primar
business office of the manufacturer or wholesaler, The primary
in £fi m sign h i holder in th
licen 1i ion R r r ir hi hapter r
r i n in ion
the Chief of i r i n icense holder
may not refuse the Chief of the State Qllgg or a designee the

rlqht to 1n§pg ; or audit the gggggs. Rginﬁal to pgrmlt

A rson holdin licen r _this ch r shall rmi
the Chief of the State Police or a designee to inspect any video
lotter minal i d equipmen r rds, materials and
other things used or to bwwg_a_im
1 rmin r wn ri r

rson A r holdin licen r this ch r shall
consent in writing to the examination £ 1 ccoun
accounts and records in the license holder's possession or under
he license holder’ ntrol and shall authoriz 11 3rd rti
in ion or i ntrol of tho unt rr r llow
the Chief of the State Police or a designee to examine the
a n nd r X h hief rmin n sary.
§393. Contempt

If witness ref o obey a sub na issued he Chief
of the State Polic r iv n iden relevant t r r
inquir h ief h A rne neral m ition h
Superior Court in the county where the refusal occurred to find

he witne in ntempt. he Attorn neral shall caus be
served on the witness an order requiring that witness to appear
hefore the Superior Court to show cause why that witness should

n e adjudged in ntempt. e rt shall h h viden
submitted by the witness and the Attorney General and, if it is
uch warran he urt unish the witn in the
e _manner n he sam xten s _for contempt committed
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bef he rior Cour r with referenc h ro of the

1. ri 13 A licen who rforms an f th

C. Extends credit to a person in order for the person to
a vi 1 rminal: or
D, Permits a visibly intoxicated person to play a video
lottery terminal.
2 i A r wh r n £f th
following acts commits a Class C crime;
A, T wi vi 1 er rminal with intent
interfere with the proper operation of that video lottery
terminal: or
B. Manipul or inte to manipula h u me off
r ration f id er rminal b hysical
rin r r mean

Sec. 3. 25 MRSA §3902, sub-§4 is enacted to read:

4, Notice of violation of video lottery terminal law. A

1i r_enfor n fficer who notic vi ion of a provision
1 1 prom i i n notifi i
of the violation to the Chief of the State Police and shall
rovi te wei nobifi . .
1i holder

Sec. 4. Working capital advances. The State Controller may
advance from the unappropriated surplus of the General Fund to
the Department of Public Safety, Bureau of State Police the sum
of $600,000 to be wused for any necessary start-up costs
associated with the 1licensing, regulation and supervision of
video 1lottery terminals in the State pursuant to the Maine
Revised Statutes, Title 17, chapter 16.
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SUMMARY

This initiated bill authorizes the operation of video
lottery terminals at certain existing regulated pari-mutuel
facilities. The initiated bill establishes a regulatory
framework for the operation of video lottery terminals, including
standards for the registration of the terminals and the licensing
of video lottery terminal manufacturers, distributors,
wholesalers and operators. Video lottery terminal use is limited
to the hours between noon and one hour after midnight. Video
lottery terminal use by a person under 21 years of age is
prohibited. The initiated bill specifies the allocation of net
video lottery terminal income to include the following: 40% to
be sent to the Treasurer of State and distributed through
municipal revenue sharing; up to 26% to be paid to the
distributor who owns the video lottery terminal; 5% to be used to
supplement harness racing purses; 1% to be used for purses in
sire stakes races; 3% to be used by the Department of Public
Safety to cover administrative costs; 2% to benefit the State's
agricultural fairs; and the balance to be retained by the person
licensed to operate the video lottery terminal. Primary
responsibility for administering and enforcing video lottery
terminal laws and rules is given to the Chief of the State Police.

Page 15-LR3880(1)





