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119th MAINE LEGISLATURE 

FIRST REGULAR SESSION-1999 

Legislative Document No. 2182 

H.P.1529 House of Representatives, April 9, 1999 

An Act to Improve Air Quality through Market Incentives for the 
Purchase of Cleaner Vehicles. 

Reference to the Committee on Natural Resources suggested and ordered printed. 

Presented by Representative WATSON of Farmingdale. 
Cosponsored by Senator PINGREE of Knox and 
Representatives: BRENNAN of Portland, BRUNO of Raymond, CAMERON of Rumford, 
COLWELL of Gardiner, COWGER of Hallowell, DUDLEY of Portland, Senators: LIBBY of 
York, RAND of Cumberland. 
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Be it enacted by the People of the State of Maine as follows: 

Sec. 1. 5 MRSA §12004-G, sub-§13-E is enacted to read: 

13-E. 
Environment/ 
Air Quality 

Cleaner Car 
Rebates 
~ 

Not 10 MRSA 
Authorized ~ 

Sec. 2. 10 MRSA c.14 is enacted to read: 

CHAPTER 14 

C<IIIERCE ADD TRADE 

16 §393. Cleaner Car Rebates Program establisQed 

18 Effective January L 2000, the Cleaner Car Rebates Program 
is created to: 

20 
1. Inform public. Inform the Qublic concerning motor 

22 vehicle emissions: 

24 2. Encourage cleaner vehicles. Encourage the develoQment 
of a cleaner fleet of vehicles in Maine by offering a rebate to 

26 each purchaser of a cleaner vehicle: 

28 3. Reduce emissions. Reduce air pollution emissions 
generated by motor vehicles in the State, including nitrogen 

30 oxides, volatile organic compounds and carbon emis§ions: and 

32 4. Assist dealers. Assist vehicle dealers in meeting the 
requirements of the low-emission vehicle program, established 

34 pursuant to Title 38, section 585-D. 

36 §394. Definitions 

38 As used in thi§ chaQter, un1es§ the context otherwise 
indicates, the following terms have the following meanings. 

40 
1. Board. "Board" means the Cleaner Car Rebates Board, as 

42 established in Title 5, section 12004-G, subsection 13-E. 

44 2. Cleaner vehiCle. "Cleaner vehicle" means a car or 
light-duty truck that h no older than a 2nd year of model and 

46 meets the target criteria set annually by the board for LEV 
certification ang for the e{ficiency rating. 

48 
3. EfficieDCl" rating. "Efficiency rating" means either: 
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A. The highway fuel economy measure in miles per gallon 
that the United States Environmental Protection Agency sets 
and that is specified on a label on every new vehicle or 
available in the gas mileage guide published by the United 
States Environmental Protection Agency: or 

a. Some other fuel economy measure authorized by the board. 

4. Fund. "Fund" means the Cleaner Car Rebates Fund. 

5. LEV certification. "LEV certification" means the 
low-emissions vehicle program certification adopted as part of 
the low-emmissions vehicle program pursuant to Title 38, section 
585-D. 

6. Program· "Program" means the Cleaner Car Rebates 
18 Program. 

20 7. Rebate. "Rebate" means the cleaner car rebate. 

22 8. Vehicle. "Vehicle" means a vehicle as defined in Title 
36, section 1481, subsection 5. 

24 
§395. Cleaner Car Rebates Fund established and aibpi nistered 

26 
1. Creation of fund. The Cleaner Car Rebates Fund is 

28 established under the jurisdiction of the Finance Authority of 
Maine. This fund is a revenue-neutral, nonlapsing, revolving 

30 fund used to provide funding for the disbursement of a rebate to 
the purchaser of a cleaner vehicle in the State. The fund may 

32 only be used for the purposes specified in this chapter and may 
not be diverted for any other use. The funding must be deposited 

34 with, maintained and administered by the Finance Authority of 
Maine and consists of all air quality improvement fees collected 

36 pursuant to Title 36, chapter ~ 

38 Z. AdJpinistratiytt ellQ?8nses. Costs and expenses associated 
with maintaining and administering the fund UP to l~ of the total 

40 fund per calendar year and costs and expenses directly associated 
with marketing the program may be paid out of the fund. 

42 
3. Annual re.port. At the end of each calendar year, the 

44 Finance Authority of Maine shall prepare a report listing the 
money collected by the fund, the expenses incurred in 

46 administering the program and the rebates paid during that 
calendar year. 
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2 §396. Eligibility and disbursement of rebate 

4 1. Eligibility. A rebate is available on a one-time basis 
to a resident of the State who purchases a cleaner yehicle. The 

6 amount Qf a rebate yaries depending upon how clean or how 
efficient the purchased cleaner yehicle is. The cleaner or mor~ 

8 efficient the vehicle. the higher the rebate. 

10 2. Criteria in rebate matrix. The board shall deyelop at 
least one matrix each year to target the emissions Qategories and 

12 efficiency ratings that will achieye the rebate goals set for 
that year. During the first year of the program. the matrix must 

14 show at least 3 leyels of LEV certifications ang at least 3 
leyels of efficiency ratings to incluge low. megium Qng high. 

16 
3. Rebate matrix. During the first year of the program. 

18 the rebates must range from no less than $100 to no more than 
$3.000 per rebate. After tbe first year. the ranges may Change 

20 accQrding to new data and cleaner yehicle technology. As 
gesignQteg in the matrix for the year the cleaner yehicle is 

22 purchaseg. each rebate must be baseg on the cleaner yehicle' s 
specific LEV certification ang efficiency rating. 

24 
4. DisburseMnt of rebate. Starting on January L 2000. 

26 the Finance Authority of Maine sball gisburse from the fung a 
rebate in accorgance with rules agopted by the boarg. Repates 

28 must be gispurseg on an ongoing pasis ang within a reasonaple 
time frame. 

30 
§397. Cleaner Car Rebates Board: duties of ~ 

32 
1. Establi,hment: membership. The Cleaner Car Repates 

34 Boarg. as established py Title 5. section 12004-G. supsection 
13-E. consists of members appointed by the GovernQr as follows: 

36 

38 

40 

42 

44 

46 

48 

50 

A. The CQmmissioner Qf EnvirQnmental PrQtectiQn. Qr the 
cQmmissiQner's designee. whQ seryes as a YQting. ex Qfficio 
member Qf the PQard: 

B. The Deputy Secretary of the Bureau Qf MotQr Vehicles. Qr 
the geputy's gesignee. whQ seryes as a vQting. ex officiQ 
member of the PQarg: 

C. One member whQ represents a statewige auto dealers 
assQciatiQn: 

D. TwQ members Qf the public whQ haye knQwledge and 
experience in the deyelQpment Qf market incentive programs 
gesigneg tQ imprQve envirQnmental quality: ang 
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E. Five members of the public who have knowledge and 
experience in cleaner car technology and air quality. 

2. Terms. Members appointed under subsection 1, paragraphs 
6 C to E §erve for 2-year terms and may be reappointed. 

8 3. Dutie§ of the board. The board has the following powers 

10 

12 

14 

16 

18 

20 

22 

24 

26 

28 

and duties. 

A. Using existing data when possible. the board shall 
advise the Finance Authority of Maine annually on the 
administration of the program. That advice include§. but is 
not limited to. setting the rebate goals for the program: 
setting the matrix criteria based upon new data, 
technological progress ang market progress: ensuring that 
the program remains revenue-neutral; ang geciging annual 
aIDQunts tQ be useg fQr prQgram marketing. 

B. The boarg shall agQpt annually by October 1st routine 
technical rules pursuant tQ Title 5, cbapter 375, subchapter 
II-A tQ carry out this cbapter. 

C. The bQarg may contract witb the Finance AuthQrity of 
Maine, financial institutions, egucatiQnal in§titutiQns, 
busine§§ enterpri§es, nQnprQfit institutiQns ang 
QrganizatiQns Qr ingiviguals fQr a§§istance in administering 
tbe program as the bQarg may r~quire. 

30 §398. Rebate terms and conditions 

32 Tbe Finance AuthQrity Qf Maine shall issue a rebate under 
the follQwing terms ang cQngitions. 

34 
1. Provide evidence. Tbe purcbaser Qf a cleaner vehicle 

36 must prQvige evigence satisfactQry tQ the bQarg tbat the vehicle 
qualifies fQr a rebate in accQrdance with rules agopted by the 

38 board. 

40 2. Rebate disbursed. A gisburseg rebate may not ~xceed the 
amount set forth in the matrix gevelopeg each year according to 

42 the specific LEV certificatiQn ang efficiency rating criteria for 
that particular cleaner vehicle. 

44 
Sec. 3. 36 MRSA §1482, sub-§l, ,C, as amended by PL 1995, c. 

46 645, Pt. B, §23 and affected by §24, is further amended to read: 

48 C. For the privilege of operating a motor vehicle or camper 
trailer on the public ways, each motor vehicle, other than a 
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stock race car, or each camper trailer to be so operated is 
subject to excise tax as follows, except as specified in 
subparagraph (3): a sum equal to an air quality improvement 
fee in accordance with subparagraph (4) added to 24 mills on 
each dollar of the maker's list price for the first or 
current year of model, 17 1/2 mills for the 2nd year, 13 1/2 
mills for the 3rd year, 10 mills for the 4th year, 6 112 
mills for the 5th year and 4 mills for the 6th and 
succeeding years. The minimum tax is $5 for a motor vehicle 
other than a bicycle with motor attached, $2.50 for a 
bicycle with motor attached, $15 for a camper trailer other 
than a tent trailer and $5 for a tent trailer. The excise 
tax on a stock race car is $5. 

(1) On new registrations of automobiles, trucks and 
truck tractors, the excise tax payment must be made 
prior to registration and is for a one-year period from 
the date of registration. 

(2) Vehicles registered under the International 
Registration Plan are subject to an excise tax 
determined on a monthly proration basis if their 
registration period is less than 12 months. 

(3) For commercial vehicles manufactured in model year 
26 1996 and after, the amount of excise tax due for 

commercial vehicles, as defined in Title 29-A, section 
28 101, subsection 17, paragraph A and for special mobile 

equipment, as defined in Title 29-A, section 101, 
30 subsection 70, is based on the purchase price in the 

original year of title rather than on the list price. 
32 Verification of purchase price for the application of 

excise tax is determined by the initial bill of sale or 
34 the state sales tax document provided at point of 

purchase. The initial bill of sale is that issued by 
36 the dealer to the initial purchaser of a new vehicle. 

38 (4) The air quality improvement fee is $5 for a new 
current model year motor vehicle. and $3 for any other 

40 motor vehicle. 

42 For motor vehicles being registered pursuant to Title 29-A, 
section 405, subsection 1, paragraph C, the excise tax must 

44 be prorated for the number of months in the registration. 

46 Sec. 4. 36 MRSA §1484, sub-§4, as amended by PL 1985, c. 793, 
§2, is further amended to read: 

48 
4. When paid to State. When an excise tax is to be paid to 

50 the State under this section, it BRaH II!.Y.S..t be paid to the 
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Treasurer of State in the case of aircraft and to the Secretary 
2 of State in the case of motor vehicles and deposited in the 

General Fund; except that the air quality improvement fee 
4 apportionment of the excise tax collected by the Secretary of 

State must be deposited on a monthly basis in the fund 
6 established pursuant to Title 10, section 395. 

8 Sec. 5. 36 MRSA §1487, sub-§l, as amended by PL 1967, c. 23, 
is further amended to read: 

10 
1. Municipal tax collector. 18 Subject to section 1489, in 

12 the case of municipalitiesT or a municipally owned airport or 
seaplane baseL the municipal tax collector or such other person 

14 as the municipality may designate shall collect such excise tax 
and shall deposit the money received with the municipal treasurer 

16 monthly. 

18 A. Such collector shall report to the municipal officers at 
the end of the municipal year, showing the total amount of 

20 excise tax collected 9y-k~m and the amounts applying to each 
year. 

22 
Sec. 6. 36 MRSA §1487, sub-§2, as amended by PL 1995, c. 29, 

24 §1, is further amended to read: 

26 2. State Tax Assessor. In the unorganized territory, the 
State Tax Assessor shall appoint agents to collect the excise 

28 tax. Agents, including municipalities designated as agents, are 
allowed a fee of $4 for each tax receipt issued. Agents shall 

30 deposit the remainder of the excise taxes that does not include 
the air quality improvement fee apportionment on or before the 

32 20th day of each month following receipt with the Treasurer of 
State. The Treasurer of State shall make quarterly payments to 

34 each county in an amount that is equal to the receipts for that 
period from each county that do not include the air quality 

36 improvement fee apportionment. Those payments must be made at 
the same time as payments under section 1606. County receipts 

38 that do not include the air quality improvement fee apportionment 
under this section must be deposited in the county's unorganized 

40 territory fund. Agents shall deposit the air quality improvement 
fee apportiOnment of the excise taxes on a monthly basis to the 

42 fund established pursuant to Title 10, section 395. 

44 Sec. 7. 36 MRSA §1489, as amended by PL 1985, c. 459, Pte C, 
§12, is further amended to read: 

46 
§14S9. Crediting and apportionment of tax received 

48 
1. Municipal excise tax account. In municipalities the 

50 treasurer shall credit money received from excise taxes that does 
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not include air quality improvement fees to an excise tax 
2 account, from which it may be appropriated by the municipality 

for any purpose for which a municipality may appropriate money. 
4 Air quality improvement fee apportionment money receivEj!d from 

excise taxEj!s must be credited on a monthly basis to the fund 
6 established pursuant to Title 10, section 395. 

8 
SUMMARY 

10 
This bill implements the Cleaner Car Rebates Program to 

12 promote the purchase of new and used cleaner cars and trucks 
through the use of offering a rebate to the purchaser of a 

14 cleaner vehicle. Under the bill, market incentives are used to 
reduce air pollution generated by vehicles in Maine, including 

16 nitrogen oxides, volatile organic compounds and carbon emissions, 
and to assist automobile manufacturers and dealers in meeting the 

18 requirements of the low-emission vehicle program established 
pursuant to the Maine Revised Statutes, Title 38, section 585-D. 

20 
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