MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 2148

H.P. 1505 House of Representatives, April 5, 1999

An Act to Improve Harness Racing in the State.
(AFTER DEADLINE)

Approved for introduction by a majority of the Legislative Council pursuant to Joint Rule
205.
Reference to the Committee on Legal and Veterans Affairs suggested and ordered printed.

éOSEPH W.MAYO, Clerk

Presented by Representative TESSIER of Fairfield.

Printed on recycled paper



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

Be it enacted by the People of the State of Maine as follows:
Sec. 1. 5§ MRSA §1590 is enacted to read:

1 rki i
h n ler h

Har i mmission from the General Fun
unappropriated surplus for any necessary start-up costs
associated with the implementation of a gystem of video lottery

minals in n Titl 7 h r 1 F
advanced for this purpose must be returned to the General Fund
n ropri r rom fir 2 r i h

r T 7 is r 1
nuar 2

Sec. 2. 7MRSA §76 is enacted to read:
7 i i rt F

F The Tr T 1 lish an
w ” 3 : "

2 Di ' o n No 1 r than nuar £ h r
11 fun 1 from h vi len r in h
Agricul 1 F r F istri h
Tx low
A, xty-tw rcen £f th n m i 1
n 1l entiti 1i r 1 i he
h i were 1i
and did accept pari-mutuel wagers on harness horse races.
h m h ir improv heir
—ei h m e
1 n r ltural fair
€] 3 ! t that duri th - 1id ! !
pari-mutuel wagers on harness horse races. The funds must
n £ n 11
nti n ricultural fair rtment in
the same proportion as money distributed under section 62,
X h n rti f the m m 1 for
n rati n
. 1 T ion i 1 n 1., 2002,
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Sec. 3. 8 MRSA §275-N, as amended by PL 1997, c. 528, §33, is
further amended to read:

§275-N. Limitations on off-track betting facilities

The commission may not allow interstate simulcasting or
license any off-track betting facility for any calendar year
unless during the preceding calendar year there was were at least
150 race dates on which live racing was actually conducted at the

commercial tracks. Until January 1, 2002, if, during the
previous year, the total number of race dates of races that
1 icen mm i k j in
£ 2752 is 1 €] 150, t] i-mutuel facilif
n i vi mi r Titl
17 r 1 r the followin r. Interstate simulcasting

must always be allowed at any commercial track that conducted at
least 136 race dates during the immediately preceding calendar
year or at an existing commercial track as defined in section
275-A, subsection 1, paragraph B at which at least 35 race dates
were conducted during the immediately preceding year. For the
purposes of this section, any race date that the commission
determines was canceled due to a natural or other disaster must
be counted as a race date.

Sec. 4. 17 MRSA §348 is enacted to read:

A i i
Exce r 1 rovi i h r 16 his h r
does not apply to video Ilottery terminals. This section is
r 1 n n 2002,

Sec. 5. 17 MRSA ¢. 16 is enacted to read:

CHAPTER 16
VIDE R
SUBCHAPTER I
GENERAL PROVISIONS
1 finiti
A in thi r nl h ntex herwi
i f win h low meani

Page 2-LR3070(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

4. Department. "Department" means the Department of

Agri Rural r .

Form i i " in
instrument' mean mplain indictmen infor ion, juvenil
petition or other formal written accusation against a person for
a2 criminal or juvenile offense,

8. Net terminal income. "Net terminal income' means money
inser i i i mi in redi i in
cash.

9. Operate. '"Operate" means to offer for public use.
10. Pari-mutuel facility. "Pari-mutuel facility'" means a

location at which a person licensed under Title 8, chapter 11 is
authorized to accept pari-mutuel wagers on horse races.

"p " n 3 ivi 1 r r ion

1 R 1 T 1i con «__"Reckl X negligen
" h h ican i nsci 1
isr rdi by ilin aware of @a risk that the
i ! woul in in
i ri h ri i T by
injur her h n i icant'
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1 d n r h ! n
h ir know ican in v vi
from th T n h r nabl d pr n rson
would observe in the same situation.
if i "Uni m n
reement"” n W reem W n n
vi r min man r or w aler th rn
h rm n ition £ 1 n £ i 1 r
rmi n remi 1i .
15. Video_lottery terminal, "video lottery terminal" or
"terminal" means a machine that, upon insertion of token, ¢oin or
. i lab] : ] imulat th ] £ 1d
} ized ] ] R includi but t limited t
ker, ken lackjack and lin ilizin vi ispla
micropr in whi h m x i
games or credits that may be redeemed for cash.
16. Vi 1 rminal manuf rer "vid i r
terminal manufacturer" or 'manufacturer' means a person who
m i 1 r rmi i ipment for

listributi in this Stal

17 Vi 1 rminal w . "Vi 1 r
terminal wholesaler" or '"wholesaler" means a person who sells or
leases video lottery terminals or associated egquipment in this
State.

2 i I ir
A rson _m n manuf r istri ra by
1 i 1 r rmi f i i a nl he
rson i i h mmigsi A rson m n
place for public use or operate a video lottery terminal in this
State unless the machine is registered with the commission.
3 Admini ion n
Th rtmen hall inj r nd th mmission shall
nfor rovigi hi ifi in hi
chapter.
364. P r i £ T 31}
1 P T h nt may:
A A r r ini n hi
h r, in ing r s nec r r mplian with
the reguirements of this chapter:
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2 i n h mmi n shall:
A lain
£ r under
this chapter:
n 1 r

A nh ill r with th rminal;
2 The fun from the terminal have not been
istri deposi r all d in rdan with

s ion : an

Th rminal n m h registration

requirements of section 372:

D in 11 n_on-line real-tim ntral
computer system with continuous polling to all licensed
vi Ir rminal 1 ion n rminal rovi
auditing program information:

D. Mai i monitor h n-1j r -t ntral

m r m nsur mplian with thi h r:

E A m min h £f any vi 1 er

terminal malfunction detected by the on-line real-time
central computer system and investigate any sugpected
tampering with a video 1lottery terminal or any other
violation of this chapter or the rules adopted under this
chapter;

F. mi hl t h Tr r £ t n h
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Commissioner f Administrativ n Financial rvi a

terminal revenue, credits dishursed by licensees,
inistrati xpen n i £ rminal

3 Rul i
Rul T hi r in hnical
1 ; i h 7 -A
A i ili 14
rovi i i r r 14
3 ! 1yt 14 ) r inal
SUBCHAPTER II
LICENSING
71 Licen
1. igibl b o Th mmission m is license to
r vi r min n rson who is licen t
operate a commercial r rack or an off-tr ing facility.
The license must specify the maximum number of video 1lottery
inal h 1i r on its premises.
Li id Lokt ! inal ] 3 i at
1 i for which r icen ri-m 1
w rs.
2. Limitatiop on number of video lottery terminals., At the
tim f r W i 's licen r n ion 37
subsection 2, the licensee may obtain a license to own, lease or
operate an additional 50 video lottery terminals, as long as the
n r of vi 1 r rmin wn 1 r c

P inal n h in 11
1 % of thei i tter m in room h r
by i r r m
xcl rom th r rooms., ri-m l w rs m
h r room
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video lottery terminal:

A M nl fer rmi h mmission:
B M n h ny mean f manipulation th ff h
random prohabilities of winning a game:

. h n m mechanism h token
cqoins or cash in the form of bills and that are designed to
prevent a person from obtaining credits without paying:

D. n i
rson m h X n in
Aits wit] ! P
E h r m r in r
ible lock rmin T rmanent r r
h k i I in m 1 redi

war h rm 1 redi 1 for n

redi T i m rminal’
printer:
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F M 1 f distri in i r n r of
rinti i her in h 1 f the credi
x : ime of day in

24-hour format showing hours and minutes: the date:; the

ick rs: n r i i r_ from

H link ~line r -tim ntr o r

m £ rer kin licen requir u r i h by he

mmission sh r ir he man rer in h xami ion
and approval of the video Ilottery terminal or associated
equipment to pay the anticipated actual cost of the examination

fore t xamination occurs. After th xami ion r h

commission shall refund overpayments or charge and collect

. ifi i n_m b icensed h
mmission vi r rmi r or whol r

A f m H

B. H n vi £ im ni 1 n r
or more of imprisonment in any jurisdiction, unless at least
r in i by ion of th

nten r pr ion im h for th rime;
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n n £ lation of h r or
chapter 14:
D i from T r dr
- n n_il 1 r
person who was dishonorably discharged from the United
Arm within r ri £
application:
E h 1 m_an mpli with
T iremen ion 374:
F H ici i ial m ny financial
X . im hi h X
knowingl m m rial
r or by
14.
2 R i nt for licen A by m n manuf
£ r m ri h
r own in th ny v 1 r rmin nl h

7 i i 11
1 Form i i r i r i n hi
chapter, except for a license to operate under section 371, must
n the form provi h mmission Th 1i i m
ntain i limj followin information
i indivi h fficer i
rtner or owner of inter in por n rtnershi by

n
iation ng £ icense:

B, licant' full n r n for
the previous 5 years:
Arx revi i £f. ref 1 i
j icen hi : an
D, Answers to the following questions posed in
substantially the following form:
1 I her rmal ing in now ndin
in in thi r an her ijurisdiction for
crime that is punishable by imprisonment for one year
or more?
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against you in this or any other jurisdiction for a
j nil n h inv n h if

n W ni 1

mpri nt _for on r or m ?

3 H ver be n b ri ribed

n r h r i h mimi

n i T 2)?

4 Ar iv m_ju ?

rm r withi ?

2, Signature as certification., The applicant, by affixing
. , : - : N Ctifi h
A. Th pe m h n n
n m £ h r r n
rr :
B. h he lican under n n ffirmative
answer to one or more of the guestions in subsection 1,
by u ragr 3 1 i r ref 1
license;
c. That the applicant understands that the answers to
gquestions in subsection 1, paragraph D are used in judging
mor har r ££i i nswer n r
m i m 1 i

D n 1 nder n h knowingly m n n
fal n n 0 nt m
r h 1 n r by i
licen I ion or nsion icense
F : £ 13 H ntr £ ili
1 Fe Th n for 1 n r 1
chapter is as follows:
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A, A license for a video lottery terminal manufacturer is

$5,000: and
B. A license for a video lottery terminal wholesaler is
$5,000.
In iti h 1 1i ission char
ne-tim ii i for icen i in ragraph A or
B in T in
1i ion an rforming an kgroun in i ion All
£ 1 r n t hi i m i
ir h Fun
2 i 1i i h mmission
nder thi h r £ i r on r _an re renewable
nualil T r n 7
N 4 A hi h r i
n r r r n .
4. Change of owmership. Change of ownership occurring
after the commission has issued a license automatically
min i r n mmission
has determined after application to issue a license to the new
wner r__OwW wW__own W m h
by iremen £ ion 37 n igfi h ntain
in i 13. i ion, " h £
ownership" rs i r han % of the 1 l or neficial
inter in h r i ran rr whether dir r

indirect means.

7 Actions r ing licen
1. Refusal to renew: suspension or revocation of license.

The commission may refuse to renew a license issued under this
chapter after a hearing in accordapce with the Maine

Administrative Procedure Act. For a violation of any provision
hi r or r i h h
mmission m n licen i nder thi for
i .« N t m n
r revok licen i nder i h x r _the followin
reasons:
A. Th rson m r m fal men
of material fact in obtaining a license under this chapter
r in nn ion with rvi ren within the £
licen i :
B T rson or ! i n ision

Page 11-LR3070(1)
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2 A f pl r. A 1i m n mi rson under
1 T £ vi 1 r rmi .
i 1limi i i A licen
m im dail imi n the n f tim mone nt b
an__individual playing the video Jlottery terminals on _the
licensee's premiges. Failure of the licensee to do so is not
roun for iabili in ivil or criminal pr in nd i
not admissible in any such proceeding.
2. i £ credi 1i
A licen 11 i r rs w redi
n rmin n mi £ h icen in
w by h mm n.
. 1 i £
i nsi A icen 1
digtribute its net terminal income from video lottery terminals
W, r 1 he licen nd 1 he 1licen '
mi follows:
A, Forty percent must be sent to the commission., 10% of
which must be retained for adminigtrative expenses and 30%
of which must he deposited to the local government:
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B. Nin rcent m sen he commission be used

h mann iy ri in T ion 2 mus

established in Title 7, section 76; and

D. rcent m b n h mmissi by

Failur it £ A distri r who willfull
refuses to comply with this section commits a Class D crime. The
licen f th rson m revok inis ive Cour

h rmin £f th licen m i nd m
nfi h mmission
e L All n n remi when m
i r with 1 m 2% of th un
owed and interest on the unpaid halance at a_ rate of 1.5% per
month.
SUBCHAPTER IV
ENFORCEMENT AND PENALTIES
R rts; ¢ H ion
1 B Its: r T Th mmission chai hall ir
from any licensed manufacturer, wholesaler or licensee whatever
I b r mmissi i i r
h i n_an nf men £ i h r.
2 i A 1i holder sh mai in all r r

Page 13-LR3070(1)
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gg red 1,21 this g hapter or by rules adopted under this chapter

ri in £ 1i h within thi

n_th remi wher h i r rminal i

r n i i m £ r

r _w ler he re m maintain h rimar
i £i m £ r w im

m i h r i h
1i r r m ion

h mmisgsion.

A h r 1 rm
h mmission h mmission'’ i n n
ipmen ri o bs item m rials u e
in n i 1l £ x

£ witn x n i he
i n 'y m iti i r
in W, h i witn in
1 wi n
iri h wi ior r
to show cause why that wi;ggss should not be adijudged in
ntempt. Th o 11 i ummar manner hear he
evidence and, if it warrants ;gg court to do so, punish the
witn in th m n h xten for contempt
commi h ri r with ren h
process of the Superior Court.

B. Knowingly permits a person to play a video Jlottery

terminal licensed pursuant to this chapter at a time other

h j r whi i mi in
with i .

2, Class C crimes by person. A person commits a Class C

rime if

A. Tampers with a video lottery terminal with intent to

interfere with th roper ration minal:

Page 14-LR3070(1)
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B M n m m ff
r ration £ i 1 X rmin hysical
tampering or any other means.
Fin ion
T r h rovi n £ hi e n he rul
r T in n 4 ion by A h
commission is authorized to establish a schedule of fines not to
1 i ion i h £ by
adopted by the department. The commission is authorized to levy
i i € 1] . £ } iolati £ thi
h r h rtmen
Th i n is fur hori lish h 1
£ u n n icen nd m nsion for h
iol n hi h r or the rul rtmen
mmissi n e as s L ow h Main
Administrative Procedure Act.
§396. Implementation
A i b rmin m n nder hi
ch o £ nuary 1, 2
§397. Repeal
Thi h i n n 2

Sec. 6. 25 MRSA §3902, sub-§4 is enacted to read:

Noti i i f i 1 law A 1i r
enforcement officer who ohserves a violation of Title 17, chapter
h mptl if Harn Racin mmission of
h i i i ion i nuary 1, 2002,
SUMMARY

This bill authorizes the operation at existing regulated
pari-mutuel facilities of video lottery terminals and establishes
the State's share of net terminal income at 40%.
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