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119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 2125

H.P. 1485 House of Representatives, March 30, 1999

An Act to Implement the Recommendations of the Target Industries
Committee to Promote Research and Development Activities in Maine.

Reference to the Joint Select Committee on Research and Development and the Committee
on Business and Economic Development suggested and ordered printed.

W.

OSEPH W. MAYO, Clerk

Presented by Speaker ROWE of Portland.

Cosponsored by President LAWRENCE of York and

Representatives: BELANGER of Caribou, COWGER of Hallowell, HONEY of Boothbay,
STEVENS of Orono, TESSIER of Fairfield, TOBIN of Dexter, TRIPP of Topsham, Senator:
CATHCART of Penobscot.
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 5 MRSA §12004-G, sub-§33-D is enacted to read:

33-D. Maine
Technology Technology

Institute = Institute

Sec.2. SMRSA ¢. 406 is enacted to read:

RESEARCH AND DEVELOPMENT

A in i

Expenses 5 MRSA
Only §1§ZQ;

CHAPIER 406
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Directors of _the board appointed by the Governor are
appointed for 6-year terms. The initial appointments of the
Governor are staggered as follows; 3 of the directors must be

in for 2- rms, 2 for 4-year terms a2nd 2 for 6-year
rms. Th members may serve no more than 2 consecutive
terms. Directors who serve on the board by virtue of their
offices shall serve terms coincident with their terms in office.

Th legislative membe: 1 be appointed a he a of ea new

A majority of the voting directors constitutes a guorum for
the transaction of business.

7 . .

Th rd m 1 an ex i mm fn 1 han
6 _members who, in intervals between meetings of the board, may
transact such business of the ingtitute as the board may
authorize from time to time.

Page 2-LR1385(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

r x n men ran r in riv mpani
thr h r— ifi 1f h rmine i

n r he i i hall rovi rt- rganizational
n v ran 1 rs:

i r rds. hall r he
velopm £ n rt existin ri ector rd
volv in lopmen i ifyin romisin

technologies, soliciting competitive funding _proposals _ and
funding those proposals that are most likely to lead to
rciali ion of new hnol r
T i i ntifi m i m
to which it will hold all grantees accountable, such as _the
w__j ran n £ 1
ner r £ r n £ r
income taxes paid., and shall require all grantees to report
r he i i n_th by rin h n
i for rs followin nd of ran riod;
4 A ion of law hall law hr h th
i n ith i h r n £f i
ffairs. Th r h neral wer r rporation
n T -A ion 202:
1 11 ix h r h
mpen n 1 mpl f the insti :_an
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convenient to carry out the lawful purposes of the institute
under this chapter.
§15210. Powers

The institute may;:

1 i w n ]

2. _Appli ion for recei £ £ . _Apply for and
r i m i r r 1 nti
whether by way of grant, donation, loan or any other manner., The
Stat Controll hall ] institute's total stat 11ot !
£ h £i 1 r insti 1 o

r i in n limi o n rsonal
property acquired by the institute from time to time in the
satisfaction of debts or enforcement of obligations:

i o
X

r

6. _Securities. Acquire, subscribe to, own, hold, sell,

ign L L, mor h k har
ntur r r riti n iden f in t
in or indebtedness of any person, firm, corporation, joint stock
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in men in or loans to science-oriented and
hn -ori mal in i h r in join
r rch an m vi in :
. ntr liabiliti M ntr ncludin
r vi r i
r hor in th r :

for ryin £ W i by

The jiasti m n nter in n i i r
commitments of any kind on behalf of the State or any of its
her wer n vi in rporation nerall

Bon viden i £ ingti
may not in any way be a debt or liability of the State or
i 1 f the faith an redi h Th
institu m n xpend mor han 7% of fun ropriated
h for m men n ratin h
insti
15212. Liabili £ officer ir r 1
All fficer r mpl n r n £ th
in ntr with £ th £ e
i r n
m n ither lank r individual bon
with a minimum limitation of $100,000 coverage for each person
r h r n ndition upon the faithf
form hei h i
m h £ n .
152 rohibi i T fficer ir 1
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Sec. 3. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Act.

1999-00 2000-01
MAINE TECHNOLOGY INSTITUTE $15,000, 000 $15,000,000

Appropriates funds to the
Maine Technology Institute
for operation of the
institute and grants to
private entities for the
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development and production
of new technologies in Maine.

SUMMARY

This bill implements the recommendations of the Target
Industries Committee of the Maine Science and Technology
Foundation. These recommendations were developed by the Target
Industries Committee at the request of the Joint Select Committee
on Research and Development and submitted to that committee in
draft form on January 29, 1998.

The bill establishes the Maine Technology Institute as a
private nonprofit corporation with a public purpose. The
institute is governed by a board of 7 private sector members
appointed by the Governor, the Commissioner of Economic and
Community Development, the Chancellor of the University of Maine
System, the President of the Maine Science and Technology
Foundation, the Director of the State Planning Office and one
member of the Legislature appointed by the Speaker and the
President who serves as a nonvoting member.

The bill appropriates $15,000,000 in each fiscal year of the
biennium to the institute and authorizes the institute to
disburse the money on a competitive basis to private sector
organizations involved in the development or production of new

technologies. The institute is required to report annually to
the Legislature on its financial operations and on the use of
funds by its grantees. The institute is also prohibited from

spending more than 7% of those funds on its own operations.

The general corporate powers and duties of the institute as
a nonprofit corporation with a public purpose are modeled after
those established in law for the Maine Science and Technology
Foundation and include the right to hire staff and establish
salaries, to sue and be sued, to enter into contracts, to incur
debt and otherwise generally exercise the powers of other
corporations as provided under law.

The bill dissolves the institute after 7 years, on December
31, 2006, and on that date returns to the State all property
purchased with General Fund appropriations and transfers to the
General Fund all unencumbered appropriations.
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