
 
MAINE STATE LEGISLATURE 

 
 
 

The following document is provided by the 

LAW AND LEGISLATIVE DIGITAL LIBRARY 

at the Maine State Law and Legislative Reference Library 
http://legislature.maine.gov/lawlib 

 

 

 

 
 
 
 
 
 
 

Reproduced from scanned originals with text recognition applied 
(searchable text may contain some errors and/or omissions) 
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Be it enacted by the People of the State of Maine as follows: 
2 

Sec. 1. P&SL 1967, c. 58, §1, as repealed and replaced by P&SL 
4 1967, c. 211, §1; as amended by PL 1971, c. 544, §144; as 

repealed and replaced by P&SL 1975, c. 106, §1; as amended by 
6 P&SL 1983, c. 92, §2; and repealed and replaced by P&SL 1987, c. 

29, §1, is repealed and the following enacted in its place: 
8 

Sec. 1. Incorporation; purposes. The inhabitants of the 
10 territory within the Towns of Mattawamkeag. Howland. Enfield. 

Burlington. LQwell. Lincoln. Springfield. Lee. Passadumkeag. 
12 Chester. Winn And Maxfield. Seboeis Plantation and Webster 

Plantation are constituted and confirmed a bogy politic and 
14 corporate to be known as "Hospital Administrative District No.1" 

in Qrger tQ prQvide fQr the health. welfare ang public benefit of 
16 the inhabitant§ of the gistrict. The hospitf31 district shall 

mf3intain and Qperf3te a hospital or critical f3ccess system. 
18 incluging. but not limiteg to. acute care facilities. extenged 

care facilitie§. intermegiate cf3re facilitieG. free-Gtf3nding 
20 satellite ff3cilities. criticf3l access ff3ci li ties f3ng facilities 

deGigneg for utilizf3tion as offices by physicianG ang other 
22 professionals. f3ng generally provige for the health. wQlfare and 

public benQfit of thQ inhabitants of the gistrict. Without 
24 limiting the genQrality of this nction. thQ district may also 

Qstablish or participate in f3ffilif3ted organizations. eithQr 
26 alonQ or with Qthers. and within or outsige the district. 

incluging. but not limitQd to. mQgical cQntQrs. heqlth care 
28 centQrG. nQtworks. nursing centers. laboratories. clinics and 

other mQgical. surgical or gental fqcilitiQs. shared servicQs 
30 organizations f3ng GYCh othQr organizationG or Qntities. on a 

for-profit or nonprofit bqsis. qS the district mqy consigQr 
32 neCQssary or gQsirable from time to timQ. in orgQr to providQ. 

alone or witb others. for the hQalth. wQlfarQ and pyblic bQnefit 
34 of tbQ inhabitants of thQ district. 

36 In effectuating f3ny of the pyrposes of this section or qny 
of tbe othQr pyrposQs PQrmittQg to be engaged in by the gistrict. 

38 the gistdct may. stiliject to this Act. as amendQg ang 
sypplQmentQg from timQ to time. ac~yire real or persQnal 

40 property. or f3ny intQrQst in the property. on QithQr a temporary 
or long-tQrm basis. by gift, purchase. transfer. fO(Qclosyre, 

42 lease or Qtherwise. inclyding rights or easements; holg. manqge. 
operate. sell. f3ssign. leasQ. QncymbQr. mortgage or otberwise 

44 disposQ of f3ny rQal Qr PQ(sQnal proPQrty. or any intQrQst in the 
property. or mortgage interest owneg by it ynger its control. 

46 cystody or in its PossQssion f3nd rQlQasQ or rQlin~yish any right. 
titlQ. claim. liQn. intQrest. easQment or gemand howQver 

48 ac~uirQg; apply for ang accept from any §oyrce grants. loans. 
agvanceG and contributions of money. proPQrty. labor or other 

50 things of valYQ. to be hQlg. und ang applied for permitteg 
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purposes: and lease or rent any lands. buildings. structures. 
2 facilities or eQuipment from private parties to effectuate the 

purposes permitted to be enggged in by the district. including 
4 construction ggreements. Purchgse or acguisitiQn ggreements. 

partnership agreements. including limited partnership agreements. 
6 jQint yentures. pgrticipgtiQn agreements or ggreements with 

legsing corpQrgtiQns Qr Qther financigl intermegiaries. 
8 

Sec. 2. P&SL 1967, c. 58, §2, as amended by P&SL 1987, c. 29, 
10 §2, is repealed and the following enacted in its place: 

12 Sec. 2. Board of directors; powers and duties; limitations. The 
gistrict is gQverneg by a 12Qgrg Qf girectQrs. cQmpQseg Qf 2 

14 members frQm egch town. except for Lincoln. which has 3 members. 
These mem12ers are electeg by PQPular yote gr appointeg by 

16 municipal officials at the annual town meeting in eaCh town. The 
term of office is 3 yegrs gng members mgy serye gn unlimited 

18 num12er of consecutiye terms. The 120arg of girectors shall ensure 
that terms are s tagge reg so that gpprQximate~y 1/3 of its 

20 membership is up for electiQn egch year. 

22 The bQgrg of directors is reSpOnEii121e for cS\rrying Qut the 
purposes of the hospitS\l gistrict. The 12oS\rg ot girectors shgll 

24 S\gopt bylS\ws S\ng policies: it shgll meet at regular. stS\teg 
interyals: it §hS\ll S\ppoint necessS\ry committee§ S\s ingicateg fQr 

26 speciS\l purpgse§. incluging an executiye committee; it shall 
esta];)lhh a formS\l meS\n§ of liS\ison with the hospitS\l megicgl 

28 §tS\ff by S\ joint confennce committee: it shS\ll S\PPQint mem12ers 
of the megical stS\ff S\nd a guS\lified hospital administrator. The 

30 boarg of gir~ctors may gppoint up to 9 of its memberq to serve on 
the ex~cutiye committee. The boS\rg gf girectors mgy deleggte to 

32 itq executiye committee §uch authority aq the bOgrg det~rmineq 

appropriQte. 
34 

Any yS\cS\ncy that oQcur§ on the boarg of girectors. QQcurring 
36 becS\use of re§ignation or other lOqq of a member. must be filleg 

by S\PPQintment by the munidpgl officers of the town invQlveg. 
38 this appointment to be effectiye until the next town meeting. 

40 ES\Ch yeS\r the boarg of directgr§ shall elect a presigent. a 
yice-presigent and a treasurer. Upon appointment of a hgspital 

42 aQrnini§trator. the S\Qrninistrator will serye S\S §ecretary ex 
officio for the boS\rg of ginctors sing the executiye committee. 

44 Each mem12er of the bQarg Qf girectors may be paig a fee for eS\ch 
official meeting of the boarg of directors that the girectors 

46 S\tteng. 

48 Sec.3. P&SL 1967, c. 58, §2-A is enacted to read: 
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Sec. 2-A. Public records and proceedings. For purposes of the 
2 Maine Revised Statutes, Title 1, chapter 13, meetings of the 

board of directors constitute public proceedings only to the 
4 extent tbat such meetings or any portion of tbose meetings 

directly relate to the district's authority or obligations 
6 expressly described in sections 2 to 12 of this chapter. For 

purposes of Title 1. cba,pter 13, the gistrict' s public recorgs 
8 only include written. printed or grapbic matter or any mecbanical 

or electronic data compilation, directly rela,t.ing to the 
10 district's autbority or obliga,tions expressly gescribeg in 

sections 2 to 12 of this chapter. 
12 

Sec. 4. P&SL 1967, c. 58, §3, first sentence, as repealed and 
14 replaced by P&SL 1973, c. 201, §1, is amended to read: 

16 To procure funds for capital construction 9' and equipment for 
projects reviewed and approved by the appropriate regional and 

18 state health planning agencies organized pursuant to the ~ 
Revised Statutes, Title 22, section 253, comprehensive health 

20 planning, or any bodies succeeding to such function, or for 
refunding outstanding indebtedness created therefor, the board of 

22 directors of said district is authorized, by a vote of not less 
than a majority of all of said directors, to borrow money from 

24 time to time and to issue bonds in the name and on the full faith 
and credit of the district. 

26 
Sec. 5. P&SL 1967, c. 58, §3, 2nd sentence, as enacted by P&SL 

28 1973, c. 201, §1, is amended to read: 

30 To procure funds for any other purpose of the district, other 
than any expense of operation, or for refunding outstanding 

32 indebtedness created therefor, the board of directors of said 
district is authorized by a vote of not less than a majority of 

34 all of said directorsT to borrow money from time to time and to 
issue bonds in the name and on the full faith and credit of the 

36 district; provided the district saaH ~ not incur a total 
bonded indebtedness pursuant to this sentence at anyone time 

38 outstanding in excess of $h6CHhQQQ $4, SOO, 000 or such greater 
limit if approveg QY a vote of not less than 3/4 of all of said 

40 directors. 

42 Sec. 6. P&SL 1967, c. 58, §3, last" as amended by P&SL 1975, c. 
36, is further amended to read: 

44 
Said bonds, or any notes issued in anticipation of the 

46 issuance tae~e9i of bongs, or in anticipation of any taxes levied 
Ae~e\iRQe~ under tbis section, or in anticipation of revenues, 

48 saall-ee ~ legal obligations of said district, which is ae~eey 
declared to be a quasi-municipal corporation within the meaning 

50 of the ~ Revised Statutes, Title ~Q ~, section iQi6 ~, 
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and all the provisions of said section 6sa1-1--1:Ie .ar.e. applicable 
2 ese~ee9 to the district. Said bonds and notes 6sa~~-1:I9 ~ legal 

investments for savings banks. 
4 

Sec. 7. P&SL 1967, c. 58, §4, as repealed and replaced by P&SL 
6 1967, c. 211, §2, is repealed and the following enacted in its 

place: 
8 

Sec. 4. Referendum on bond issues. In the event the board of 
10 director§ authori;e§ the i§§ue of any bonds, the board of 

directors shall promptly file an atte§ted copy of the vote with 
12 the municipal ofticers of each of the towns within the district. 

The board of director§ shall also ensure that an attested copy of 
14 the vote is ~ublished in a new§paper gener~lly circulated in the 

district, no later than 10 days following the day on which the 
16 board of girectors adopteg its vote. In each ca§e, the board of 

girectors §hgll en§ure thgt the gtte§ted copy ot the vote i§ 
18 distributed and published, together with a statement explaining 

the di§trict's referendum procedures for bond issues. 
20 

The statement must §pecify that the boarg of director§' vote 
22 will become effective on its term§ unless, before the el~iration 

of 7 gay§ from the ggte on which an attested copy of the vote was 
24 first publi§heg. the pre§igent or the secretary of the boarg of 

girector§ receives a petition signed by at least 10, Qf the 
26 resident§ in the gistrict eligible tQ vote requesting that the 

vQte nQt take effect. The petition must request the board of 
28 directQrs tQ §ubmit tQ the VQters Qf the district the questiQn of 

whether bQngs should be issued 9Y the di§trict. Eligi9ility to 
30 vote mu§t be mea§ured gS Qf the date Qn which the board of 

girectQr§ agQpteg it§ vQte. The §tatement must abo state the 
32 name ang addre§§ of the president and secretary Qf the board Qf 

director§. 
34 

A vQte of the 9Qarg Qf directQrs authQrizing an issuance of 
36 the 90nd§ unger this Act dQe§ nQt becQme effective gefQre the 

expiratiQn Qf 7 gays frQm the gate upQn which the vote ang 
38 statement are first published. If. within that periQd. a 

petitiQn §igned by at least lQ~ of the residents in the district 
40 eligible to VQte is filed with the president or the secretary of 

the bQarg ot directQrs requesting the bQard of directors to 
42 sU9mit tQ the vQters Qf the gi§trict the guestiQn of whether such 

bonds shQuld be issued by the district. the bQard Qf directQrs' 
44 vote must be further suspended from becoming effective and the 

board of directors shall immediately recQnsiger that VQte. If. 
46 upon reconsigeratiQn. the bQard dQes nQt re§cing its vQte then, 

within 60 gay§ Qf receipt Qf the petitiQn, the 9Qarg Qf directQrs 
48 shall §ubmit tQ the vQters of the district at a §pecial district 

meeting the question Qf whether such bQnd§ must ge i§sued. 
50 
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The special district meeting must be called and held as 
2 provided in section 10 of this chapter, except that the warrant 

described in section 10 of this chapter mu§t adgitiQnally set 
4 forth the VQte Qf the girectQrs authorizing saig bQngs, tQgether 

with the prQPQsed form of the ballot to be used at such special 
6 meeting. At the special di§tr.i,ct meeting, a vote on the questiQn 

of whether the bonds must be .i,uued must be voted Qn by l;>allot 
8 ang the fQrm must be a§ fo11Qws; 

10 QFFICIAL BALLOT 

12 HQSPITAL ADMINISTRATIVE DISTRICT NQ. 1 

14 Do YQu favor a bQng issue fQr HQspital Administrative 
Di§trict NQ. 1 in the amQunt Qf $ •.•..•• bearing interest nQt to 

16 exceed ••••• percent for the purpose of procuring furui§ for the 
fQIIQw.i,ng purPQ§e§: (In§ert brief geGcr.i,ptiQn Qt pyrPQ§e fQr 

18 which bQnd§ are tQ be §olg)? 

20 If in favor of the bond issue, make a cross <X) Qr check 
<t') in thi§ sqyare. Yes [ ] 

22 
If QPPQ§ed tQ the bQng issue, make a cros§ (X) Qr check (~) 

24 in thi§ §qUare. NQ [ ] 

26 If a majority of the qyalified voters voting at the special 
di§trict meeting approve the issye of the l;>Qnds, toe vote of the 

28 boarg of director§ aythorizing the issuance of the bQnds becomes 
effective: if not approveg, the vote is void. The voters 

30 eligible ang qyalifieg tQ vQte at the special gi§trict meeting 
are determineg by use of the district voting list as of the date 

32 Qn whico the Q9ard of directors agQpted its vote. 

34 Sec. 8. P&SL 1967, c. 58, §5, as repealed and replaced by P&SL 
1967, c. 211, §2, is repealed. 

36 
Sec. 9. P&SL 1967, c. 58, §5.A, as enacted by P&SL 1987, c. 29, 

38 §3, is amended to read: 

40 Sec. 5-A. Authority to issue notes limited to portion of operating 
expenses. In addition to the other powers provided by this Act, 

42 the district may, by vote of a majority of its directors and 
without action by the voters of the district, issue notes of the 

44 district to pay expenses of epef'a1:iell the gistrict, includingT 
9~1:-~--~~~-1:eT-~~~-~-91:aef'-~~~~~-~~-pf'9jee1:S 

46 alla-sef'v4ees-~~-~~~~~~~~~~-~A&-a4S1:f'4e1: 9perating 
expen§es and capital expenses. Notes issued pursuant to this 

48 section saa •• mu not exceed at anyone time outstanding more 
than 10~ of the district's operating expenses as set forth in its 

50 last audi ted 
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financial statement and saa**--e~aeFwise ~ be commercially 
2 reasonable with respect to the length and terms of financing. 

The authority set forth in this section is in addition to that 
4 provided in sections h--§ and 6 of this Ae~ chapter. Notes 

issued pursuant to this section saa** ~ not se included in the 
6 limitations or indebtedness set forth in such other sections, and 

saa** ~ not be subject to the procedural requirements of those 
8 sections. WReFe--appJ4ea~Je7--~~--~-~~~--&e--~ais 

seetieR-saa**-se-sQs;eet-te-seetieR-4-A ... 
10 

Sec. 10. P&SL 1967, c. 58, §8, first " as repealed and replaced by 
12 P&SL 1967, c. 211, §2, is amended to read: 

14 Sec. 8. Hospital rates; sinking fund. The board of directors 
shall Fe~QiFe--a**--~~~-~~~~~--~-~~--A&&pi~al--eF 

16 aespita*s--e~--~B&-~~~~~-~~-~-~~-~~-~~ea~~~e~--ef--saia 

ais~Fiet-~~-~a~e6-~~~-~--&aiG-~~-e~-~~~~~-feF 

18 aespita*--eaFe ~lish rates for services provided by the 
district. ~ae--aiFeeteFs--may--se~--Fa~es--taa~--aFe--*eweF--feF 

20 iRaasitaRts-~-~ae--b0&p4.~-aJ:..-eaFe... The directors may set rates 
that are lower for inhabitants of the district than for those 

22 hospitalized persons who reside outside the district. Sliea Ihe. 
rates saa** ~ be S9 established, subject to other provisions 

24 of this Act, se-as to provide revenue for the following purposes: 

26 Sec. 11. P&SL 1967, c. 58, §9, as enacted by P&SL 1967, c. 211, 
§2, is amended to read: 

28 
Sec. 9. Annual reports and budget; levy of taxes. The fiscal year 

30 of the district saall-ee i§ the calendar year. A~-~~~~-ef 

~ae-fi6ea*-yea~-~~-~~~-~~~~-~k&~r-~ae-aiFee~eFs HQ 
32 later than 30 days after cgmpletion gf the audit for the fiscal 

year most recently ended, the board of directgrs shall annually 
34 make a report of their doings, showing the financial condition of 

the district and other matters pertaining to the district as 
36 saall-6Rew and §hgwing the inhabitants of the district how said 

directors are fulfilling the duties and obligations of the 
38 respective trusts. The report saa*l IDY£t also include the amount 

of income from patients and other sources during that fiscal year 
40 and also the sum required each year to meet the bonds or notes 

falling due and what further sum is necessary to meet the 
42 interest on said bonds or notes or other obligations of the 

district and all other expenses necessary for the operation of 
44 the district, including temporary loans. b9pies-~-~~-Fep9F~ 

saaU--b&--U·lea The board gf directors shall file copies of the 
46 report with the municipal officers of each town within the 

district and may prgyide a copy gf the repgrt for publication in 
48 a newspaper of general circulation -in the district. If the 

report is ngt so published, the municipal gfficers of each town 
50 within the dhtrict may se-.e4~~~ieQt:ea distribute the report to 
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the respective voters e'-~Be-~~~~~~-~-~-~espee~~V&-~ewRs in 
2 the same manner as is provided for town reports. The cost of 

printing s~ea ~ reports saa** ~ be included in the operating 
4 budget of the district. 

6 To the extent that the directors may decide that the 
district eaRRe~ can not operate within its income according to 

8 the hospital rates set by it, the directors shall determine what 
sum of money should be raised by taxation forJ.. (a) payment of 

10 principal payable in such year on outstanding bonds or notes or 
other obligations of the district; (b) payment of interest on the 

12 indebtedness created or assumed by the district; and (c) other 
specified expenses of the districtT and, if the sum to be raised 

14 by taxation exceeds the total of (a) and (b), before the first 
day of March of each year the directors shall hold a special 

16 district s~e~e~ meeting as provided in section 10 of this 
chapter, At this sp~cial district meetingL the budget saa** ~ 

18 be thoroughly explained and the voters of the district saa** ~ 
be given an opportunity to be heard. If a budget is presented in 

20 any given year, it sa8:**-se-Qee~ee is considered approved except 
to the extent that it saa~~--A&Ve .b.a.s. been disapproved by the 

22 voters of the district at the specia.l district s~e~e~ meeting. 
The voters of the district sa8:** have the right to disapprove all 

24 or any part of the budget presented by the board of directors, 
except provision for the payment of interest on or the principal 

26 of notes or bonds or other obligations of the district. The 
amount over and above the estimated income of the district 

28 required to meet the expenses in the approved budget and the sums 
included in any budget for the payment of interest on or the 

30 principal of notes or bonds or other obligations of the districtT 
saa** ~ be apportioned to the participating towns in the same 

32 ratio that each participating town's latest state valuation is to 
the total state valuation of all participating towns. The 

34 directors shall ~ae~e~peR issue their warrantsL in substantially 
the same form as the warrant of the Treasurer of State for taxes, 

36 to the assessors of each participating town, requiring them to 
assess upon the taxable polls and estates in said town the amount 

38 as approved and to commit the assessment to the constable or 
collector of said town, who saa.J..J.--A&Ve h.a.!i all authority and 

40 power to collect said taxes as is ~R-R~~ vested in the constable 
or collector by law to collect state, county and municipal 

42 taxes. Any participating town may use the proceeds from gifts or 
trust funds allocated for hospital or medical purposes to reduce 

44 the actual amount of assessment to the local taxpayers. In the 
year in which the tax is so levied, the treasurer of each 

46 municipality shall pay the amount of the tax in 2 equal 
installments to the treasurer of the district. The first 

48 installment saa*l nl.Yll be paid on or before August 15th and the 
2nd installment on or before December 15th. In case of the 

50 failure of the treasurer of any participating town to pay any 
installment or part ~aeJi'ee' of an installment on or before the 
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date set forth aS9ve in this section in the year in which the 
2 said tax is levied, the treasurer of the district shall issue a~s 

.a warrant for the amount of said tax or so much "ael'e9~ of the 
4 ~ as saa~~--t-ben--Felllaa..R remains unpaid to the county sheriff, 

requiring ailll the sheriff to levy by distress and sale on the 
6 real and personal property of any of the residents of said 

district living in the town where such default takes place, and 
8 the sheriff or any of ais the $heriff' s deputies shall execute 

said warrant, except as otherwise provided. The same authority 
10 as is vested in county officials for the collection of county 

taxes under the ~ Revised Statutes is vested in the directors 
12 of said district in relation to the collection of taxes within 

such participating town. 
14 

Sec. 12. P&SL 1967, c. 58, §10, as enacted by P&SL 1967, c. 211, 
16 §2, is amended to read: 

18 Sec. 10. Special district meeting. The board of directors need 
only call a special district meeting under the specific 

20 circumstances expressly described in sections 4 and 9 of this 
chapter. When a special district SQQ~9" meeting is called "9 

22 appl'eve--~-~~-~~~~--as--~~~-~-~~-Qil'ee"eFs ~ 
reguired by sections 4 and 9 of this chapter, the directors shall 

24 eaQse conduct such a meeting as follows: 

26 1. Each $pecial district meeting saa •• ~ be called by a 
warrant. The warrant saa~~ ~ be signed by a majority of the 

28 directors. 

30 2. The warrant . calling for the special district meeting 

32 

34 

36 

38 

40 

42 

44 

46 

48 

50 

saa~. ~ be as follows+ i 

A. It saa •• ~ specify the time and place of the meeting. 

B. It saa •• ~ set forth the proposed hospital budget QL 

bond question in a manner to be decided by the directors, 
and no other business may be acted upon. 

C. It saa~~ ~ be directed to any resident of the 
district by name, ordering Aa..111 the resident to notify the 
voters within said district to assemble at the time and 
place appointed. 

D. An attested copy of the warrant saa •• ~ be posted by 
the person to whom it is directed in some conspicuous public 
place in each of the municipalities within the district, at 
least 7 days before the meeting. 

E. The person who gives notice of the meeting shall make 
ais a return on the warrant, stating the manner of notice in 
each municipality and the time when it was given. 
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2 3. The following provisions apply to the special district 

4 

6 

8 

10 

12 

14 

16 

18 

20 

22 

24 

26 

s~a~e~ meeting+~ 

A. Each person whose name 
list may attend and vote 
meeting. 

appears on the district voting 
at a special district s~a~e~ 

B. The president of the directors shall open the meeting by 
call for the election of a moderator, receiving and counting 
votes for a moderator and swearing in the moderator. 

C. As soon as ae-aas-seea elected and sworn, the moderator 
shall preside at the meeting and ae--&hal-l--Aaye hll all the 
powers granted to the moderator of a town meeting under the 
~ Revised Statutes. 

D. The secretary of the directors of the district shall 
record accurately all the votes of the district meeting. 

E. A majority vote of the legal voters present and voting 
saall mwit. be determinative of any vote or motion placed 
before said district meeting. 

Sec. 13. P&SL 1967, c. 58, §10-B is enacted to read: 

Sec. 10-B. District voting list. The board of directors of the 
28 district shall appQint a resigent of that gistrict tQ make and 

keep a vQting list Qf all residents in the district eligible to 
30 vQte. This persQn is known as the registratiQn clerk. The 

registration clerk shall cQmpile a yoting list from the vQting 
32 lists Qf aU tQwns within the Qistrict. At least 2 gays QefQre 

any meeting at which the inhabitants Qf the gistrict are calleg 
34 uPQn tQ YQte. the registratiQn clerk shall Qring this YQting list 

up to date by comparing the list with those voting lists found in 
36 the towns Qf the district by making such adgitiQns ang deletions 

as the registration clerk fings necessary. AggitiQns Qr 
38 geletiQns may not be made in the 2-day period before that meeting. 

40 Sec. 14. P&SL 1967, c.58, §13, as amended by P&SL 1979, c. 81, 

42 

44 

46 

48 

is repealed. 

SUMMARY 

This bill amends the powers of Hospital Administrative 
District No. 1. 
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