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An Act to Amend the Powers of Hospital Administrative District No. 1.

Reference to the Committee on Health and Human Services suggested and ordered printed.
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. P&SL 1967, c. 58, §1, as repealed and replaced by P&SL
1967, c. 211, §1; as amended by PL 1971, c. 544, §144; as
repealed and replaced by P&SL 1975, c. 106, §1; as amended by
P&SL 1983, c. 92, §2; and repealed and replaced by P&SL 1987, c.
29, §1, is repealed and the following enacted in its place:
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Sec. 2. P&SL 1967, c. 58, §2, as amended by P&SL 1987, c. 29,
§2, is repealed and the following enacted in its place:

official meeting of the board of directors that the directors
attend.

Sec. 3. P&SL 1967, c. 58, §2-A is enacted to read:
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Sec. 4. P&SL 1967, c. 58, §3, first sentence, as repealed and
replaced by P&SL 1973, c. 201, §1, is amended to read:

To procure funds for capital construction e£f and equipment for
projects reviewed and approved by the appropriate regional and
state health planning agencies organized pursuant to the Maine
Revised Statutes, Title 22, section 253, gcomprehensive health
planning, or any bodies succeeding to such function, or for
refunding outstanding indebtedness created therefor, the board of
directors of said district is authorized, by a vote of not less
than a majority of all of said directors, to borrow money from
time to time and to issue bonds in the name and on the full faith
and credit of the district.

Sec. 5. P&SL 1967, c. 58, §3, 2nd sentence, as enacted by P&SL
1973, c. 201, §1, is amended to read:

To procure funds for any other purpose of the district, other
than any expense of operation, or for refunding outstanding
indebtedness created therefor, the board of directors of said
district is authorized by a vote of not less than a majority of
all of said directorsr to borrow money from time to time and to
issue bonds in the name and on the full faith and credit of the
district; provided the district shall does not incur a total
bonded indebtedness pursuant to this sentence at any one time
outstanding in excess of $1,500,000 $4,500,000 or such greater
limit if 11 c ] 3/4 of all of 1d
directors.

Sec. 6. P&SL 1967, c. 58, §3, last §, as amended by P&SL 1975, c.

36, is further amended to read:

Said bonds, or any notes issued in anticipation of the
issuance thereef of bonds, or in anticipation of any taxes levied
hereunder under this section, or in anticipation of revenues,
shall-be are legal obligations of said district, which is hereby
declared to be a quasi-municipal corporation within the meaning
of the Maine Revised Statutes, Title 30 30-3, section 5653 5701,
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and all the provisions of said section shall-be are applicable
therete to the digtrict. Said bonds and notes shall-be are legal
investments for savings banks.

Sec. 7. P&SL 1967, c. 58, §4, as repealed and replaced by P&SL
1967, c. 211, §2, is repealed and the following enacted in its
place:
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Sec. 8. P&SL 1967, c. 58, §5, as repealed and replaced by P&SL
1967, c. 211, §2, is repealed.

Sec. 9. P&SL 1967, c. 58, §5-A, as enacted by P&SL 1987, c. 29,
§3, is amended to read:

Sec. 5-A. Authority to issue notes limited to portion of operating
expenses. In addition to the other powers provided by this Act,
the district may, by vote of a majority of its directors and
without action by the voters of the district, issue notes of the
district to pay expenses of eoperatioen the district, including,
but-not--limited -te,--capital--and -other- expenditures--£or-projeets
and-serviees- not- previously--carried--out--by-the-distriet gperating
expenses and capital expenses. Notes issued pursuant to this
section shall may not exceed at any one time outstanding more
than 10% of the district's operating expenses as set forth in its
last audited
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financial statement and shall--etherwise must be commercially
reasonable with respect to the length and terms of financing.
The authority set forth in this section is in addition to that
provided in sections 3,--8 and 6 of this Aet chapter. Notes
issued pursuant to this section shall are not be included in the
limitations or indebtedness set forth in such other sections, and
shail may not be subject to the procedural requirements of those
sections. Where--applicable,--notes --iesued - pursuant --to--this
seetion-shall-be-cubjeet-teo-seetion-4-A~

Sec. 10. P&SL 1967, c. 58, §8, first ], as repealed and replaced by
P&SL 1967, c. 211, §2, is amended to read:

Sec. 8. Hospital rates; sinking fund. The board of directors
shall reguire--aiil--persons--hospitalised --in--—any--hospital--er
hospitals--of --the --distrieot --to--pay--to--the--treasurer--of--said
distrigk--the -rates--established -by--said-board--of--directors--£for
hespital--eare ggstablish rates for services provided by the
district. The--direetors--may--cet--rates--that--are--lower--for
inhabitants--of--the-hospital--earer The directors may set rates
that are 1lower for inhabitants of the district than for those
hospitalized persons who reside outside the district. Sueh The
rates shall must be se established, subject to other provisions
of this Act, se-as to provide revenue for the following purposes:

Sec. 11. P&SL 1967, c. 58, §9, as enacted by P&SL 1967, c. 211,
§2, is amended to read:

Sec. 9. Annual reports and budget; levy of taxes. The fiscal year
of the district shall-be ig the calendar year. At-the--close-of
the-£fisgeal-yeax-and- not-later than -January -31st,-the-direetors No

r m ion of th it for the fi 1
year most recently ended, the board of directors shall annually

make a report of their doings, showing the financial condition of
the district and other matters pertaining to the district as
shall-sehew and showing the inhabitants of the district how said
directors are fulfilling the duties and obligations of the
respective trusts. The report shall must also include the amount
of income from patients and other sources during that fiscal year
and also the sum required each year to meet the bonds or notes
falling due and what further sum is necessary to meet the
interest on said bonds or notes or other obligations of the
district and all other expenses necessary for the operation of
the district, including temporary loans. Cepies-of--said-repert
shall-be--£ited The board of directors shall file copies of the
report with the municipal officers of each town within the
district and may provide a copy of the report for publication in
w : ] : lati s l listrict If ti
report is not so published, the municipal officers of each town
within the district may be-distributed distribute the report to
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the respective voters ef-the--distriect--by-the-respestive-tewns in
the same manner as is provided for town reports. The cost of
printing sueh the reports shail must be included in the operating
budget of the district.

To the extent that the directors may decide that the
district eannet gcan not operate within its income according to
the hospital rates set by it, the directors shall determine what
sum of money should be raised by taxation for: (a) payment of
principal payable in such year on outstanding bonds or notes or
other obligations of the district; (b) payment of interest on the
indebtedness created or assumed by the district; and (c) other
specified expenses of the district, and, if the sum to be raised
by taxation exceeds the total of (a) and (b), before the first
day of March of each year the directors shall hold a special
district budget meeting as provided in section 10 of this
chapter., At this gpecial district meeting, the budget shail must
be thoroughly explained and the voters of the district shall nmust
be given an opportunity to be heard. 1If a budget is presented in
any given year, it shall-be-deemed is considered approved except
to the extent that it shail--have has been disapproved by the
voters of the district at the gpecial district budget meeting.
The voters of the district shail have the right to disapprove all
or any part of the budget presented by the board of directors,
except provision for the payment of interest on or the principal
of notes or bonds or other obligations of the district. The
amount over and above the estimated income of the district
required to meet the expenses in the approved budget and the sums
included in any budget for the payment of interest on or the
principal of notes or bonds or other obligations of the district,
shail must be apportioned to the participating towns in the same
ratio that each participating town's latest state valuation is to
the total state valuation of all participating towns. The
directors shall thereupen issue their warrants, in substantially
the same form as the warrant of the Treasurer of State for taxes,
to the assessors of each participating town, requiring them to
assess upon the taxable polls and estates in said town the amount
as approved and to commit the assessment to the constable or
collector of said town, who shaill--have has all authority and
power to collect said taxes as is in-him vested in the constable
or collector by law to collect state, county and municipal
taxes. Any participating town may use the proceeds from gifts or
trust funds allocated for hospital or medical purposes to reduce
the actual amount of assessment to the local taxpayers. In the
year in which the tax is so levied, the treasurer of each
municipality shall pay the amount of the tax in 2 equal
installments to the treasurer of the district. The first
installment shall must be paid on or before August 15th and the
2nd installment on or before December 15th. In case of the
failure of the treasurer of any participating town to pay any
installment or part thereef of an installment on or before the
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date set forth abeve jin_this section in the year in which the
said tax is levied, the treasurer of the district shall issue his
a warrant for the amount of said tax or so much thereof of the
tax as shalil--then-remairn remains unpaid to the county sheriff,
requiring him the sheriff to levy by distress and sale on the
real and personal property of any of the residents of said
district 1living in the town where such default takes place, and
the sheriff or any of his the sheriff's deputies shall execute
said warrant, except as otherwise provided. The same authority
as is vested in county officials for the collection of county
taxes under the Maine Revised Statutes is vested in the directors
of said district in relation to the collection of taxes within
such participating town.

Sec. 12. P&SL 1967, c. 58, §10, as enacted by P&SL 1967, c. 211,
§2, is amended to read:

Sec. 10. Special district meeting. The board of directors need
ol jal district meeti ifi
i i j i £ i
chapter. When a special district budget meeting is called te
appreve--the - hospital--budget--as--prepared - by -the--direectors as

required by sections 4 and 9 of this chapter, the directors shall
eause copduct such a meeting as follows:

1. Each gpecial district meeting shall must be called by a
warrant. The warrant shail must be signed by a majority of the
directors.

2. The warrant calling for the gpecial district meeting
shail must be as follows+.

A. It shall must specify the time and place of the meeting.

B. It shall must set forth the proposed hospital budget or
bond guestion in a manner to be decided by the directors,
and no other business may be acted upon.

c. It shail must be directed to any resident of the
district by name, ordering him the resident to notify the
voters within said district to assemble at the time and
place appointed.

D. An attested copy of the warrant shail must be posted by
the person to whom it is directed in some conspicuous public
place in each of the municipalities within the district, at
least 7 days before the meeting.

E. The person who gives notice of the meeting shall make

his a return on the warrant, stating the manner of notice in
each municipality and the time when it was given.
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3. The following provisions apply to the special district
budget meetings,

A. Each person whose name appears on the district voting

list may attend and vote at a gpecial district budget

meeting.

B. The president of the directors shall open the meeting by
call for the election of a moderator, receiving and counting
votes for a moderator and swearing in the moderator.

C. As soon as he-has-beea elected and sworn, the moderator
shall preside at the meeting and he-shalid--have has all the
powers granted to the moderator of a town meeting under the
Maipe Revised Statutes.

D. The secretary of the directors of the district shall
record accurately all the votes of the district meeting.

E. A majority vote of the legal voters present and voting
shail must be determinative of any vote or motion placed
before said district meeting.

Sec. 13. P&SL 1967, c. 58, §10-B is enacted to read:

- istrict voting li Th r i r f _th
ri 'n i h i i mak
kee voting 1i £ iden in th i i igibl
Thi n_i known he registration k. h
_e_g_s_t_r_ai;ga_c;_e;_s_iil_qgw a voting list from the voting
i wns withi h i A 2 r
any meeting at which the inhabitants of the district are called
upon he registration rk sh rin hi ing 1li
ri 1i wi votin i nd in
h wn h i i makin ition n letion
regi ion k f£i T Additi x
deletions may not be made in the 2-day period before that meeting.

Sec. 14. P&SL 1967, c. 58, §13, as amended by P&SL 1979, c. 81,

is repealed.

SUMMARY

This bill amends the powers of Hospital Administrative
District No. 1.
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