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Legislative Document No. 1930
S.P. 680 In Senate, March 17, 1999

An Act to Protect Beneficiaries of Structured Settlements.

Reference to the Committee on Banking and Insurance suggested and ordered printed.
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 24-A MRSA ¢, 24-A is enacted to read:

A, Federal law:
B, The laws of thig State, including principles of equity
lied ip tI ! f this State: 3
T i h mici f n

interested party:
2 W, w T lement reemen
was approved by a court or responsible administrative
authority: or
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that definitively establishes that the federal income tax
treatment of the structured settlement for the parties, other
than the payee, to the structured settlement agreement and any
qualified assignment agreement will not be affected by that
transfer:

A A provisi h i rnal

or a United States Treasury regulation adopted pursuant to

the code:

B A rulin r r i th

i I nal rvice:

7 X i i "Independen
i ice" m vi n n certifie
r r her licen rof ional advisor:
A, Who is engaged by a payee to render advice concerning
i i impli i ransfer of
r lemen nt rights:;
in mann ffili with or mpen
T f ran ; an
Wh n ion for renderin ice is n £f
W r £ T n r
r i "I rties" m he
n iciar ign nder th nnui ont
wi ' nui r
1 n 1li n her h
h r r by
P " indivi 1l who i r ivin
n nder r men n
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A 1 righ "“Str r
settlem ! X r i
" 1 nder ru re
settlem W, r 1 h
issuer, when:
A, The payee or any other interested party is domiciled in
this State;
B. _The structured settlement agreement was approved by a
co - . f . . i ;
or
C. laim w ndin for h £ i
settlement agreement.
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17. Terms of structured settlement. "Terms of a structured

" n h £ re lemen reem

1 T, r "Tr fer" means any sale, assignment,
h i r her rm i ion or en n
£ n ration

A r fer mpli with h requiremen f hi
n n her i le law;

B. Not less than 10 days prior to the date on which the

i i wi r h
r £ rovi i osur
mall h 1 i in
h n r r
n n r ferred:
n £ nts;
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LMM_L&M,_LJMM§

her with in rminin
that discounted present value:
4 Th r un 1 h e in ex n
for nts:

n_f r in f
i istrativ 1
fees, notary fees and other commissions, fees. costs,
1 ductibl
£ n herwi h H
(6) The net amount payable to the payee after
n of all i £ Xpenses an
: 3 ibed i : h (5):
r r in
n h i n

C. The payee has established that the transfer is necessary
mmmww

a federal hgrdsh p §;§ndard _gg in eg gg; g; g e lee thg
agreement, in lieu of the fo:egg;ng :;gd; ng th uggu_g_glz

mmmﬂmwww

h r r ifi ndexr ha federal
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cC. A copy of the disclosure statement required under
secti 2 ion 2 r h B:

D. Notification that any interested party is entitled to
support., oppose or otherwise respond to the transferee's
application, either in person or by counsel, by submitting
written comments to the court or responsible administrative
authority or by participating in the hearing: and

EL__AﬂQLLﬁAQiLAQB_JuE_jiEL_Llm§_JLJl_2_ﬁQﬂ_il__JiKL_hﬁﬁ___SL_inﬂ

noti n of the manner in which h im hich
wri n r n i i m ile which

ma 1 £ i £ the

Nothing contained in this chapter may be construed to
authorize a transfer of structured settlement payment rights in
contravention of applicable law or to give effect to a transfer
of structured gsettlement payment rights that is invalid wunder
applicable law,

SUMMARY

The settlement of many different types of claims often
involves the wuse of a structured settlement. A structured
settlement is an agreement whereby one party receives a series of
payments over a specified term instead of one payment.
Structured settlements must always be agreed to by a plaintiff
and a particular defendant in a lawsuit. The purpose of this
bill is to protect individuals who have entered into a structured
settlement agreement from various companies and individuals who
buy the structure, usually at a dramatically reduced cost. The
bill establishes procedures and protections pursuant to which
such transactions may occur,
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