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L.D. 1824

DATE: 3,\Lo|ZOOO (Filing No. $-553)

TAXATION

Reported by:

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
119TH LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT "Aﬂ' to S.P. 642, L.D. 1824, Bill, "An
Act to Encourage Equity Equivalent Loans or Investments in
Community Development Financial Institutions"

Amend the bill by striking out the title and substituting
the following:

'"An Act to Encourage Equity Equivalent Loans or Investments in
Nonprofit Community Economic Development Organizations'

Further amend the bill by striking out everything after the
enacting clause and before the summary and inserting in its place
the following:

'Sec. 1. § MRSA §13070-L, sub-§6 is enacted to read:

i i n i men hall

r auall h mmission h r e information

received by the department regarding the equity egquivalent loan

credit described in Title 10, section 1100-Y. The commission
review in i i k

n ions t rn n Legisl r rdin he

Sec. 2. 10 MRSA c. 110, sub-c. XI is enacted to read:

SUBCHAPTER X1

EQUY A/ AN
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COMMITTEE AMENDMENT " /M\" to S.P. 642, L.D. 1824

uden n ivel m
ir nd:
(3) Is able rdi with r i
assistance, employment training and social agsistance
programs:
(4) Has a strategy for the c¢or ion r ntion of
Jjobs:
in marketin n
technical assistance plan: and
(6) H a 1 ! st i 1abl . :
nder rvi n 11 loan n
. . 13
B ”n 3 . ” : i
ri nder i h r
g "EQ]! !' ;}: aq" ;' !!EJ " l n
. ! l 1 " ! } bstantiall
i i i n for i x
lish h hori r wi llowi
haract ot
(1) The loan i r n m h
in ! lan n r with nerall
1 in Titl
-D .
(2) It is a gen 1l i ion of rrow
r Lrow :
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COMMITTEE AMENDMENT "MN\" to S.P. 642, L.D. 1824

It is £ rdin ri £fr men
f all r creditor f th wer:

ler nl h rrow i

n_ i made with inter -Qon n rin h
rm 1

{6) It has an original term of at least 10 years or has
T i m n_ in mi m ri
provides that no demand for payment may be made without

1 ' _noti

D, "Investment" means an equity equivalent loan made to a
borrower.,

E, " r" mean inanci insti ion in in
_LLL&LML@_S__QL._&S_@M__&_Q_J_M

fin in Title 24- n 4.

11 i£i ligible i : ;

wwww

n with th hori r £ h n

QL_JJEL_Qﬂlgndﬁ_,4auL*“ind_;u1Q___LQ_AELJJEL_QQ_AgMgﬁs_QnLL____g

h m har n 1i n f £ Th

certificate must authorize a total amount of tax credit over the

duration of the certificate equal to 60% of the face amount of
he i m Th rtifi m iz redi

i im i An

nvestor must ng nstrate t at ‘l_; e ; ygg; en ; wou Q not ng b een

MLMMM@WM

h hori he in r will n by iy h i ment
r i r 1 1 h rower normal
operations. A certificate expires 10 years after issuance,
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COMMITTEE AMENDMENT "“A\" to S.P. 642, L.D. 1824

imi i f win limi ion 1
ifi i n i ion

. . P£1 B £ ]
XQﬁ1__ﬁIQm__ﬁligil__xﬁé___lQQQan_ﬁLQ__iliﬂél__XQQI__ZﬂQ__Qﬁ
11 in new redi
rtifi m 1 i if i 1
result in new credits eligible to be c¢laimed by investors
unﬂ§1_Lh;a_ﬁgs&;Qg~;g_;h§_§gg£§gaLﬁ_;n_gxggﬁﬁﬂgi,ﬁlﬂgLQQQ,;n

B. _The amount of a certificate allocated under this section

£ n i r in n X X 25%

La;_shés__dgpg_;mgnt to verlfv that the DrOCQ&Qﬁ_*QL__L_Q

in his i ir r
i i _bnt_ggt_lilugm_jgb_ma_ti_m
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COMMITTEE AMENDMENT " M\" to S.P. 642, L.D. 1824

r ion 1i f th ] by
community development and improvement and development and
expansion of small business entrepreneursghip. Information
relating to jobs created and retained must include _the
number of jobs categorized by the major groupings of the
Occupational Employment Statistics Program of the Department

f L r he aver w £ 3 r a x in n
h nefi a i with i T D rtmen £
Economic _and Community Development shall notify the
authority if a borrower fails to report as required by this
paragraph.

The D rtmen f E mi an mmuni D lopmen
hall 1 r to h join nding committee of the
Legislature having jurisdiction over taxation matters by
r 2 r i he operation of i i
h r m incl concerni r f
investors and borrowers participating in the credit program,
the value of certificates issued and the public benefit of

h dit progr includi t information r r th
er r B.

Sec. 3. 36 MRSA §2527 is enacted to read:

§2527. Equity equivalent loan credit

1. Definitions. As used in this section, unless the
context otherwise indicates, the following terms have the
following meanings.

A. "Authority" means the Finance Authority of Maine.

B. "Certificate” means a tax credit certificate issued by
h hori nder Title 1 11 h r XI

2 redi A X r i llow redi in h X
im hi h r herwi in an n 1 he
annual credit amount authorized by a certificate issued to the
Lazpayer.

3. Credit nonrefundable. The credit may not reduce the tax
otherwise due under this chapter below zero for any taxable year.

4 — r redi im u £ h
limi ions in Titl 1 ion 1100-Y ion 4 m e
laim in _the followin xabl r in which the credi
laimed: however he 1limi ion f Title 1 ection 1100-Y
ecti 4 1 ry-over .
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COMMITTEE AMENDMENT " M\" to S.P. 642, L.D. 1824

-back redi n rri ac rior
years,
R £ i rev ifi
additional tax is added to the tax imposed on the taxpayer under
hi ch r for h xabl vear in which the revocation
r ditional x i 1 h h
£ ifi revok ver th £ rtifi n
claimed.

Sec. 4. 36 MRSA §5216-D is enacted to read:

216-D i i n i
1 finiti A in hi s i n
X rwise indi h followi m h h

following meanings.,

A. "Authority'" means the Finance Authority of Maine.

B "Certifi " means a tax credi rtifi issue
hori nder Title 1 h r 11 h r XI
2 redi A X er i low redi in X
im his Par herwi n moun 1
annual credit amount authorized by a certificate issued to the
taxpayer.
redit nonref 1 Th redit m n X X
herwise due under thi ter below zero r an axabl ar.
rry-— r redi n laim £ h
limitations in Title 10, section 1100-Y, subsection 4 may be
laim in the followin xabl r in which th redit m b
claimed; however, the limitations of Title 10, section 1100-Y,
subsection 4 also apply to carry-over years,
rry-— k. redi m n rri k rior
years,
R r If th hori r k rtifi n
1 X i x_im n r r
his Par r the xabl r in which the r ion o XS,
Th itional x i 1 h X n £
rtifi r k ver h n £ rtifi
laim !

Further amend the bill by inserting at the end before the
summary the following:
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COMMITTEE AMENDMENT“'A" to S.P. 642, L.D. 1824

'FISCAL NOTE
2000-01
REVENUES
General Fund ($14,235)
Other Funds (765)

The tax credit for certain investments in eligible nonprofit
economic development organizations will decrease income,
insurance premium and bank franchise tax collections by $15,000
in fiscal year 2000-01, §100,000 in fiscal year 2001-02 and
$200,000 in fiscal year 2002-03. The reduction of these tax
collections will decrease the amounts transferred to the Local
Government Fund for state-municipal revenue sharing in those
years by $765, $5,100 and $10,200, respectively. The resulting
net reductions of General Fund revenue will be $14,235 in fiscal
year 2000-01, $94,900 in fiscal year 2001-02 and $189,800 in
fiscal year 2002-03.

The Bureau of Revenue Services and the Department of
Economic and Community Development will incur some minor
additional costs to implement this tax credit. These costs can
be absorbed within the agencies' existing budgeted resources.

The Finance Authority of Maine will incur additional costs
to administer eligibility for credits under the Equity Equivalent
Loan Credit program. Fees charged for applications will help
offset these increased expenses. The additional costs associated
with adopting rules can be absorbed by the authority utilizing
existing budgeted resources.'

SUMMARY

This amendment replaces the original bill. The amendment
proposes to establish a credit against the income tax, the
insurance premium tax and the bank franchise tax for investments
in eligible nonprofit economic development organizations. The
credit would be equal to 6% of the face value of the investment

annually for 10 vyears., The total aggregate additional new
credits that may be authorized each year is 1limited to
$100,000. No new credits may be authorized after fiscal year
2004-05. Investors and borrowers are required to report annually

regarding activities. Authorization for a credit may be revoked
and previous credits recaptured if the investor fails to meet
eligibility requirements. The amendment also adds a fiscal note
to the bill.
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