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L.D. 1790

DATE: Q\%\ZOOD (Filing No. S- (o%t\ )

LABOR

Reported by:

Reproduced and distributed under the direction of the Secretary
of the Senate.

STATE OF MAINE
SENATE
119TH LEGISLATURE
SECOND REGULAR SESSION

COMMITTEE AMENDMENT "A\" to S.P. 625, L.D. 1790, Bill, "An
Act to Amend the Laws Governing the Designation of a Beneficiary
of Maine State Retirement System Benefits'

Amend the bill by striking out everything after the enacting
clause and before the summary and inserting in its place the
following:

‘Sec. 1. 4 MRSA §1357, sub-§2, as amended by PL 1983, c. 863,
Pt. B, §§35 and 45, is repealed and the following enacted in its
place:

2. Optional methods of payment, In lieu of payment under
subsection 1, a qualifying member may elect to receive a_regular
retirement allowance under one of the options sgset out in this

subsection. The _optional allowance is a reduced _allowance
computed actuarially on the basis of the option selected.

The gqualifying membper may elect one of the options by written
request to and approval of the executive director prior to the

commencement of payment of a regular retirement allowance. The
election may be revoked by written notice to the executive

director at any time before the regular retirement allowance

commences,

For the purposes of this subsection, "qualifying member"” means a
member or a former member who is receiving a _disability

retirement benefit,
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COMMITTEE AMENDMENT "M\" to S.P. 625, L.D. 1790

Under ion 1 he alifying member ma 1 v

r d retiremen nefi i h ifyi m
while alive and at the gualifying member's death to have the
excess, if any, of thum;w_wm

ntributions he tim f retiremen r th rti £
the total retirement benefit payments actually made to the
gggllleng member while alive, which is the actuarial

nt of the a 1 tri ion id in a lum

§Em__LQ__L_§__h§g§£;c1arv that th lifyin
nominate wri n igpation ly notari nd filed
wi i i r, i in

as beneficiary, to the gualifying member's estate.

B. Under Option 2, the qualifying member may elect to have

reduced iremen efit ayable h lifyi
member while gllve and at the qualifying member's death to
h th nefit continu in _th ame amount for the 1if
£ th neficiar h th alifying member h nomin d
by written designation duly notarized and filed with the
executive director at the time of retirement, if the
beneficiary survives the qualifying member.

C. nder Option h lifying member m 1 have

r retirement enefi b h ualifyin
member while alive and at the gqualifying member's death to
have the bemnefit contin 1/2 th moun r the 1if f
the beneficiary that the qualifying member has nominated by
wri ignation 1 knowl n £il with th
executive ir by im f retiremen if he

beneficiary survives the gualifying member.

D. _Under ion 4 h ualifyi member m lect have
a retiremen nefi a h lifyin
member while alive and at the qualifying member's death to
have some benefit other than that available under paragraphs
B or C payable to the beneficiary that the gqualifying member
h i if th neficiar rvi h lifyin
member, The total vglug of the benefit paid to the
ggglifyin member duri lifving member' ife
he benefit paid thgr ; e gggllleng member's death is ;ng
gg;ua:;gl ggulvglgng of the benefit that the gugllfylng
member woul iv wi i 1 modi n.
The method uggg tg determine the benefit must be approved by
he r n he b iciary mu b ign wri n
ignation, duly notariz filed with the executive

irector o form vi or cifi b h Maine

Judicial Retirement System.

Under ion ualifying mem m 1 hav
a reduced retirement benefit payable in part to the
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COMMITTEE AMENDMENT "M\ " to S.P. 625, L.D. 1790

lifying member and in x ficiar wh
h iciar whil h 1i a h
eath of either hav he higher f£fi i o th
survivor for the survivor's life, The total value of the
nefi i the lifying member nd beneficiar
in h lifvin m 's 13 h fi
paid after the death of either is the actuarial egquivalent
£ h nefi h h lifyin member woul hav
iy iv withou tional modifi ion meth e
rmine th nefit m b rov h r n h
aneflclarv mwﬁt bhe Qgs;g nated by written dgs;g nation, duly
n riz file h xecutiv ir n_a rm
rovided r c1f1 h Mai ici 1 irem

System,

F. nder ion h lifyi m rm have

re retiremen benefi 1 th lifyvin
member while aliv n at the qualifying member' eath
have the benefit continued in the same amount for the 1life
of the beneficiary, who must be the sole beneficiary, that
the gualifying member has designated by written designation,
duly notarized and filed with iv irector on
form provi s ified he Maine icial Retiremen
System, if t@&mgmwﬁgmw
If h alifyin mem b nefi red

lifying member h 11 mem fit mu
hanged ff ive the fir £ month lowin he
date of the beneficiary's death, to be the actuarial
equivalen nefi h h ifyi m r w
h receiv withou ional modifi ion r
retiremen it m riall 1 ref

the fact that the benefit may be changed to the larger
amount should the beneficiary predecease the member,

. nder Option 7 lifyi mem 1
redu retireme nefi bl to the gqualifying
member while alive an h ifying member's d h
have th nefi continu 1/2 th n r the 1if
£f th nefici who m h 1 nefici h
the qualifying mgmper has designated bz written desi g ation,
duly notariz nd f£il with the ive irec n
orm _provi or ified he Maine icial Retiremen
stem, if the beneficiar urviv h lifying mem
If h ualifyin m r' neficiar r h
alifying member h ualifying member's nefit m
chan ffective the fir a f the month followin h
date of th neficiary' h h arial ivalen
£ h nefi ha h lifyin mber w h
r iv withou tional modifi i The red
irement nefit must be a riall lcul refl
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COMMITTEE AMENDMENT "M\" to S.P. 625, L.D. 1790
th fac h th nefi m n h lar
n houl he beneficiar r mber
nder ion h ifyi r 1 h
reduce retiremen nefi h lifyi
m r whil i a ifyvin r' h
h m nefi her n _th il x r h
B r ficiar mem
design if ici vi ifyi
member, The total value of the benefit paid to the
ifyin 1 fi i 1fy]
m r' d h i uarial ival £ th nefi
MMM__ML@JM.MMQ__LM
optional modification, If the qualifyin mber'
beneficiary predeceases the qualifying member, the
gualifying member's benefit must be changed, effective the
first day of the month following the date of the
ficiary's h, t h rial ivalen f the
nefi h he lifyin member woul h received
without optional modifi i Th redu retirem
fit mu iall lcul refle he fact
h he nefit m h h n h
the beneficiar rede e mem

Sec. 2. 4 MRSA §1357, sub-§§3 and 4 are enacted to read:

~ti £ ici If ipi f
ic iremen nefi h i 1 meth £
en nder ion 2 ragraphs B H h ign

someone other than a spouse or ex-spouse as sole beneficiary, the
recipient Jis permitted a one-time change in the designated
neficiar ut n in th r men ion, b
ilin wr n i ion £ h new x 1
riz with th X iv r form rovi by
ifi e in i m han
ficiar rmi hi ion m m rior

to the death of the prior designated beneficiary,

A Th enefi 1 i nt n h new
beneficiary must be paid under thuﬂrﬁ_aammsﬁ_gwg
nt_m h rial n he £
beginnin £ ent nder thi ion £ n
f the re retiremen nefit th recipient h
n_receivi r h ipie n h rior
beneficiary have been receiving under subsection 2,
paragraph E.
B. The f£ ive of the dgs ign gs;gn Q___LLQ__.Q_
neficiary i h ign
X iv ir r. Th reti it m
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COMMITTEE AMENDMENT "I\V" to S.P. 625, L.D. 1790
s on h fir d f month llowin he
eff i f h signation £ h new neficiar
and, if concurrent payment under subsection 2, paragraph E
h n el he new neficiary’ nefit m ecom

effective on the same date.

4 i A lifyi member who is marri n
h ff ive date f retiremen wh 1 h meth of
nt r i is n h mati
spousal benefits provisions in that subsection, or whg_g;gg;g_g
mgghgd g payment other than that provided under subsection ggd
wh e nat neficia ther than th lifying member’
must if h th h i n h
neficiary. Proof that th 0 h en notifi b
rovi :
A. By written certification of th u duly n riz
n form rovi r if] in Judi
Retirement stem indicatin hat notice has n_receiv
from lifying member: or
B. When noti h been iven u rtifi ion by the
spouse has not been provided, by writtem certification of
h lifying member uly notari n form r ided or
specified by the Maine Judicial Retirement System indicating
that notice has been given to the spouse,
Payment of the gqualifying member service benefit may not
commence until certification has bggn received by the executive
director,

Sec. 3. 4 MRSA §1360, first §, as enacted by PL 1989, c. 133,

§35, is amended to read:

If a retiree who is the recipient of a reduced regular
retirement allowance under section 1357, subsection 2, paragraph
B, C ex, D or E remarries after the retiree's spouse dies, the
following provisions apply.

Sec. 4. 4 MRSA §1360, sub-§1, §A, as enacted by PL 1989, c.
133, §35, is amended to read:

A. The original spouse must have been the sole beneficiary

of the reduced retirement allowance under section 1357,
subsection 2, paragraph B, C e¥, D or E; and

Sec. 5. 4 MRSA §1361, first §, as enacted by PL 1997, c. 55,

§2, is amended to read:

If a retiree who is the recipient of a reduced regular
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COMMITTEE AMENDMENT "M"'" to S.P. 625, L.D. 1790

retirement allowance under section 1357, subsection 2, paragraph
B, C e¥, D or E is granted a divorce either after retirement or
before a retirement beneficiary is named, subsections 1 to 4
apply.

Sec. 6. 4 MRSA §1361, sub-§1, A, as enacted by PL 1997, c.
55, §2, is amended to read:

A. The spouse or former spouse who was originally named as
retirement beneficiary must have been the sole beneficiary
of the reduced retirement benefit under section 1357,
subsection 2, paragraph B, C e¥, D or E; and

Sec. 7. 5§ MRSA §17804, sub-§5, as amended by PL 1987, c. 256,
§10, is repealed.

Sec. 8. 5§ MRSA §17804, sub-§§5-A to 5-F are enacted to read:

tion 4 The alifying member may elect to have a
reduced retiremen nefi 1 th lifying member whil
alive and at the qualifying member's death to have some benefit

her than that ilabl r subsection r 4 1 e
neficiar th h uvalifyin r h i a if h

beneficiary survives the gggllleng membgr. he total value Q
benefi ai h lifyi mem ri 1i

member's life plus the benefit paid after ; e _gqualifying mem bg 's
d h i ctuarial ivalen £ h £i h

ualifyin mem would have received without optional
modification. T meth to determine the benefit must be

approved by the board, and the beneficiary must be designated by

written desi ion ul notariz il with X iv
i r on a form provi r cifi he retirem m.

- h ifyi member m t hav
reduced retirement benefit payable in part to the gqualifying
membher n in he ficiar who m b th 1

neficiar whil h are aliv n th h of either

he higher fi i rvi rvivor'
1i Th val £ nefi id h lifvi
member an neficiar uri h lifyi member's 1if lu
th enefit t ai fter th h of either i h ctuarial
equivalent of th nefi ha lifying member would have
receiv wi ional modifi ion The method used to
determine the benefit must be approved by the board, and the

neficiar m sign wri esignation ul
notarize n file with th X iv irector on a_ form

provided or specified by the retirement system,

— ion The lifving member 1 h
reduced retiremen enefi ble to the qualifying member whil
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COMMITTEE AMENDMENT "/\" to S.P. 625, L.D. 1790

liv n at th ualifying member's death h h nefi
continued in the same amount for the life of the beneficiary, who
m t s neficiar h th ifyi member h
designated by written desigmnation iy n riz

he i ir r on form provided or ifi
retirement system, if the beneficiary survives the qualifying
member If th ualifying member' iciar r s h
gualifying member he ualifyin member' nefit must be

han ffectiv fir of the month llowin h

of the beneficiary's death, to be the actuarial equivalent of the
benefit that the qualifying member would have received without
optional modification., The reduced retirement benefit must be
actuarially calculated to reflect the fact that the benefit may

h rger n h he benefici
the member.
-D ion 7. The gqualifying member m lect to have a
r retirement nefi ayabl th lifyi member whil

alive and, at the gqualifying member's death, t¢ have the benefit
continued at 1/2 that amount for the life of the beneficiary, who
must be the sole beneficiary, that the gqualifying member has
designated by written designation, duly notarized and filed with
the executive director on _a form provided or specified by the
retirement system, if the beneficiary survives the qualifying

member. If th lifyi member ' neficiar th

gualifying member, the gqualifying member's benefit must be
h eff i he fir £ wi he

of the beneficiary's death, to the actuarial equivalent of the

nefi h h ualifyi member would h r iv with
optional modification. The reduced retirement benefit must be
actuarially calculated to reflect the fact that the benefit may

he chan the larger un houl neficiar e e

the member,

5-B ion 8. Th ualifving member m el have a

reduced retirement benefit payable to the qualifying member while
alive and at the qualifying member's death to have some benefit
other than that available under subsection 3 or 4 payable to the
beneficiary that the member has designated, if the beneficiary
survives the gqualifying member. The total value of the benefit
id to th lifying membe 1 h nefi i fter e
qualifying member‘s death is the actuarial eguivalent of the
nefi t the qualifying member would have recei with
optional modification. If the gqualifying member's beneficiary
red th ualifyi member h ifyin member '
benefit must be change effectiv he fir he month
following the date of the beneficiary's death, to be the
actuarial equivalent of the benefi h he qualifying member

would have receiv with ional modifi ion., The ¢

retiremen enefit must be uarial lcu f1 h
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COMMITTEE AMENDMENT "R\ ' to S.P. 625, L.D. 1790

£ h he benefit m changed to the larger amount should
the beneficiary predecease the member.,

5-F. QOmne-time change of fici If the recipient of a
rvice retiremen enefit h as glgg;gd an optional method of
payment under subsection 3, 4, 5-A, B, 5-C, 5-D or 5-E, and has
designated someone other than a §pgg§g Or ex-spouse as §Q e
Qenef;01gry, the recipient i rmit ne-tim han in

beneficiar ut n in lread lect

Qp;;Qn, by filing a wrlt;gg designation of the new beneficiary,

dul tariz wi he executiv irector on form id

specified by the rg;irgmgn; system. The change of bheneficiary

rmitted thi b ion ma nl e mad rior the d h
of the prior designated beneficiary.

A, Th enefi a 1 h recipi n h new
beneficiary must be paid under the s nt option an
the amount must be the actuarial equivalen a he dat £
h inning of paymen nder thi action f the amoun
of the reduced retirement bhenefit that the recipient has
been receiving, or _that the recipient and the prior
beneficiary have heen receiving under subsection 5-B.

B. The effective date of the designation of the new

beneficiary is the he designation is r ive
executive director. The reduced retirement benefit must be
adjusted on the firs j
effective dat f the designation of the new neficiar
and, if concurrent payment under subsection 5-B has been

elected, the new beneficiary's benefit must become effective
on _the same date.

Sec. 9. 5 MRSA §17804, sub-§7 is enacted to read:

7. Notice to e A gualifying member who is marrie
the effective date of retirement, who elects the method of
ayment under u ion 1 r wh le meth of men
her an th rovided under ection 1 and w esi
eneficiary other than the lifying member's s e m notif
the spouse that the spouse is not the bheneficiar Proof th
the spouse has been notified must be provided:
A. By written certification of the spouse ly n riz

on a form provided or specified by the retirement system

indicating that notice has been received from the qualifying
member: or

B. When notice has been given bu rtifi ion h
spouse has n been provided, by written rtification of
the qualifying member ly notarize n form provided or
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COMMITTEE AMENDMENT "QA" to S.P. 625, L.D. 1790

specified by the retirement system indicating that notice
has been given to the spouse.

Pa nt f the walifyin member ' servi nefit m n
mmen ntil certification has been received he executiv
director.

Sec. 10. 5§ MRSA §17805, sub-§1, §A, as amended by PL 1987, c.
612, §1, is further amended to read:

A, The original spouse must have been the sole beneficiary
of the reduced retirement benefit wunder section 17804,
subsection 3, 4 exr-5, 5-A or 5-B; and

Sec. 11. 5§ MRSA §17805-A, first §, as amended by PL 1995, c.
604, §2, is further amended to read:

If the recipient of a reduced service retirement benefit
under section 17804, subsection 3, 4 er-5, 5-A or 5-B is granted
a divorce either after retirement or before a retirement
beneficiary is named the following provisions apply.

Sec. 12. 5§ MRSA §18404, sub-§5, as amended by PL 1987, c. 256,
§33, is repealed.

Sec. 13. 5 MRSA §18404, sub-§5-A to 5-F are enacted to read:

—A ion 4 Th ualifyin mber m lec h

reduced retiremen nefit 1 he 1fying member whil
live and a he lifying member's de have some nefi
ha ilabl by i r h

neficiary that th alifying member h i if the
Qg_gflClarv surv1vg§ the ggallleng mgmber, g total value of
benefi h ualif r d h lifyin

member's 1if h nefi i f h ualifyi member '
th i h t rial ivalen h i h
qualifying member would have received without optional
ification The method u rmin he benefit mu b

rov th oar and the beneficiary m e ignated

written designation, duly notarized and filed with the executive

director on form provided or ified retiremen m

-B tion The lifving m er m lect to hav
by d retirement benefi ayable in T th ifyin
member in par to the b nefici r who m h ol
beneficiary, while both are alive and, at the death of either, to
have e higher ben i rvivor r_th urvivor'
life Th 1 lue f th nefi i to th ifyin
member an neficiar durin h ifying member' if 1
he benefit id after the d f either i h uarial
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COMMITTEE AMENDMENT



10

12

14

16

is

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

COMMITTEE AMENDMENT "JA\" to S.P. 625, L.D. 1790

equivalent of the benefit that the qualifying member would have
received without optional modification, The method used to
determine the benefit must be approved by the board, and the
beneficiary must bhe designated by written designation, duly
notarized and filed with the executive director on a form
provided or specified by the retirement system,

5-C., Option 6, The qualifying member may elect to have a
r retiremen fi e ifyi member whil
alive and, at the gualifying member's death, to have the benefit
continued in the same amount for the life of the beneficiary, who
must the e neficiar h h ualifyi member
designated by written designation, duly notarized and filed with
the executive director on a form provided or gspecified hy the
retirement system, if the beneficiary survives the gqualifying
member, If the gualifying member's beneficiary predeceases the
gualifying member, the gqualifying member's benefit shall be
hanged ffectiv he fir f the month followin
of the beneficiary's death, to be the actuarial equivalent of the
benefit that the gualifying member would have received without
optional modification. The reduced retirement benefit must be
actuarially calculated to reflect the fact that the benefit may

chan to the larger amount should the beneficiar redecease
the member.

5-D. Option 7, The gualifying member may elect to have a
reduced retiremen nefi a t h walifving member while
alive and, at the qualifying member's death, to have the benefit
continued at 1/2 that amount for the life of the bemneficiary, who
must be the sole beneficiary, that the qualifying member has
designated by written designation, duly notarized and filed with
the executive dire r on form provide x ifi th
retirement gsystem, if the beneficiary survives the gualifying
member., If the qualifying member's bheneficiary predeceases the
qualifying member, the gqualifying member's bhenefit must be

h £f iv he first & of month £ wi h a
of the beneficiary's death, to the actuarial egquivalent of the
nefi h lifying member w h recei with
optional modification. The reduced retirement benefit must be

arially calcul d refl £ hat enefit m
be changed to the larger amount shoul h eneficiar
the member.

- tion The alifying member m lect to have a
redu retirement nefit abl walifying member while
alive d at th ifving member's death h m nefi
other than th vailable under ection r 4 1

eneficiar h he member has designate if the beneficiar
ive h lifying member Th 1 val f the henefi
i h alifving member pl he fi i fter th

Page 10-LR1733(2)
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COMMITTEE AMENDMENT " /M\" to S.P. 625, L.D. 1790

gualifying mgmhgr’s dgath is the actuarial ggg; g ent of the

1if r woul wi t
optional ifi he lifyi mem r' neficiar
predeceases u l'f in mem ualifyin r’
benefit must be changed, effective the first day of the month

llowin th £ h neficiary' h e
actuarial equivalent of the benefit that the qualifying member
would have received without optional modification. The reduced
retirement benefit must be actuarially calculated to reflect the

option, by f;llgg a _written Qgg;ggg; on of ; e new bheneficiary,

riz wi h i r form i r

ip_e_Lu_ed by tlm__etlrww

permitted by ;hlg §gb§gg§1gn may only be made prior to the death

rior ate ficiar

A. The bhenefit payable to the recipient and the new
iciar i r th m n ion an
m i ival of
the hgglnnlgg of payments under th is section, of the amount
MMMMM._&M
_lzggg ggglylgg, Qr. L QL‘ t;l;g recl p;gg; g;;sl l; e pr ;Q
beneficiary have been receiving under subsection 5-B.

B, The effective date of the designation of the new
beneficiary is the date the designation is received by the
executive director. The reduced retirement benefit must be
adjusted on the first day of the month following the
mw;;mw

n if r -B
MW&M&M
on the same date.

Sec. 14. 5§ MRSA §18404, sub-§7 is enacted to read:

7 i e A ifyi mem who is marri n
the effective date of retiremen wh el h m b
nde ion 1 r wh 1 m £ men
r rovi nder i W esi a
beneficiary other than th ifyi member’ m noti
i n h neficiar P f
the spouse has been notified m rovi :

Page 11-LR1733(2)
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COMMITTEE AMENDMENT "[\" to S.P. 625, L.D. 1790

A. By written certification of the spouse, Quly notarized,
n form provi r ifi h irem
ingi in noti nr i from ifyin

memper; r

B, _When notice has been given but certification by the

MMLMWM
he 1i memn 1 ri rm
ifi h reti m i i 'n h n

has_been given to the spouse.

Payment of the gqualifying member's gervice benefit may not
commence until certification has been received by the executive
director.

Sec. 15. 5 MRSA §18405, first §, as enacted by PL 1985, c. 801,
§§5 and 7, is amended to read:

If the recipient of a reduced service retirement benefit
under section 18404, subsection 3, 4 er-5, 5-A or 5-B remarries
after the recipient's spouse dies, the following provisions apply.

Sec. 16. 5 MRSA §18405-A, first §, as enacted by PL 1995, c.
604, §5, is amended to read:

If the recipient of a reduced service retirement benefit
under section 18404, subsection 3, 4 er-5, 5-A or 5-B is granted
a divorce either after retirement or Dbefore a retirement
beneficiary is named, the following provisions apply.

Sec. 17. Expenditures in excess of allocations. Expenditures of
funds required by this Act other than the General Fund and the
Highway Fund are authorized to exceed legislative allocations
during the fiscal year ending June 30, 2001. Appropriate
adjustments to basic work programs facilitating these
expenditures in excess of allocations must be recommended by the
State Budget Officer and approved by the Governor.

Sec. 18. Adjustment of rates. aAfter consultation with the
Maine State Retirement System, the State Budget Officer shall
adjust the normal cost component of the employer contribution
rates on the effective date of this Act to fully fund this Act on
an actuarially sound basis.

Sec. 19. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Act.

2000-01
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COMMITTEE AMENDMENT "fA" to S.P. 625, L.D. 1790

ADMINISTRATIVE AND FINANCIAL
SERVICES, DEPARTMENT OF

Salary Plan
Personal Services $59,089

Provides funds to be held in reserve in the
event that costs associated with the
increase in the normal cost component of the
employer contribution rate for the
retirement costs related to allowing a
retiree to make a one-time change in
beneficiary exceed the amounts available for
state departments and agencies. Because the
normal cost component of the employer
contribution rate for state employees is
actuarially established based on projected
salaries as a rate that must be applied to
actual salaries, the funds resulting from
the application of the actuarially
established rate constitute appropriated
funds. The funds here specified constitute
estimates and not appropriated funds.

DEPARTMENT OF ADMINISTRATIVE AND
FINANCIAL SERVICES -
TOTAL $59,089

EDUCATION, DEPARTMENT OF
Teacher Retirement
Personal Services $169,054

Provides funds to be held in reserve in the
event that costs associated with the
increase in the normal cost component of the
employer contribution rate for the
retirement costs related to allowing a
retiree to make a one-time change in
beneficiary exceed the amounts available for
state departments and agencies., Because the
normal cost component of the employer
contribution rate for state employees is
actuarially established based on projected
salaries as a rate that must be applied to
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COMMITTEE AMENDMENT "p\" to S.P. 625, L.D. 1790

actual salaries, the funds resulting from
the application of the actuarially
established rate constitute appropriated
funds. The funds here specified constitute
estimates and not appropriated funds.

DEPARTMENT OF EDUCATION o
TOTAL $169,954

TOTAL APPROPRIATIONS $229,043

Sec. 20. Allocation. The following funds are allocated from
the Highway Fund to carry out the purposes of this Act.

2000-01
ADMINISTRATIVE AND FINANCIAL
SERVICES, DEPARTMENT OF
Salary Plan
Personal Services $21,889

Provides funds to be held in reserve in the
event that costs associated with the
increase in the normal cost component of the
employer contribution rate for retirement
costs related to allowing a retiree to make
a one-time change in beneficiary exceed the
amounts available for state departments and
agencies. Because the normal cost component
of the employer contribution rate for state
employees is actuarially established based
on projected salaries as a rate that must be
applied to actual salaries, the funds
resulting £from the application of the
actuarially established rate constitute
appropriated funds. The funds here
specified constitute estimates and not
appropriated funds.'

Further amend the bill by inserting at the end before the
summary the following:

'FISCAL NOTE
2000-01
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COMMITTEE AMENDMENT "I\" to S.P. 625, L.D. 1790
APPROPRIATIONS/ALLOCATIONS

General Fund $229,043
Highway Fund 21,889

Allowing a retiree to make a one-time change in beneficiary
will increase the normal cost component of the employer
retirement rate by an additional 0.02% of salaries for state
employees and teachers, resulting in increased employer
contributions to the Maine State Retirement System of $302,088 in
fiscal year 2000-01. Since this change is being made on a
prospective basis, it will not increase the unfunded liability of
the Maine State Retirement System and, as such, will not violate
the Constitution of Maine, Article 1IX, Section 18-A, which
prohibits the creation of unfunded liabilities except those that
result from experience losses.

An additional General Fund appropriation of $169,954 is
included in fiscal year 2000-01 to fund the teachers' retirement
portion. The estimated employer costs to the General Fund and
Highway Fund for state employees are estimated to be $59,089 and
$21,889, respectively, in fiscal year 2000-01. General Fund
appropriations and Highway Fund allocations in these amounts are
included teo provide funds in the salary plan reserve accounts in
the event that the increase in the employer retirement
contribution rates and other personal services expenses exceed
the allotments in General Fund and Highway Fund accounts in
fiscal year 2000-01. The cost to accounts in other funds,
estimated to be $51,156 in fiscal year 2000-01, may require
increased allotments to meet these additional personal services
expenditures.

The additional costs associated with processing changes in
beneficiaries will be absorbed by the Maine State Retirement
System utilizing existing budgeted resources.'

SUMMARY

This amendment replaces the bill to amend benefit options
and notice requirements to spouses of retiring state employees
and teachers. The amendment allows a one-time change of a
retiree's beneficiary for retirement benefits without the
permission of the beneficiary if the beneficiary is not the
spouse or ex-spouse of the retiree. The amendment establishes 3
new retirement benefit options that allow a retiree in certain
circumstances to have the retiree's reduced benefit restored to
full benefits if the named beneficiary dies before the retiree.
The amendment adds new language to authorize concurrent payments
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of retirement benefits to a retiree and a beneficiary during the
life of the retiree. The amendment also requires notice to a
member's spouse if the member elects a retirement option that
does not name the spouse as beneficiary. Finally, the amendment
applies the provisions of the amendment applying to state
employees and teachers to judges and employees of participating
local districts, The amendment also adds an appropriation
section, an allocation section and a fiscal note to the bill.
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