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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 8 MRSA §372, sub-§2, §I, as repealed and replaced by PL

1993, c. 349, §23, is amended to read:

I. Carry on a continuous study and investigation of the
lotteries throughout the State and the operation and
administration of similar laws that may be in effect in
other states or countries; ard

Sec. 2. 8 MRSA §372, sub-§2, §J, as enacted by PL 1991, c. 780,

Pt. ¥, §112, is amended to read:

301,

301,

J. Assign duties as necessary to a designee~: and

Sec. 3. 8 MRSA §372, sub-§2, K is enacted to read:

Sec. 4. 8 MRSA §374, sub-§1, L, as amended by PL 1997, c.

§1, is further amended to read:

L. The apportionment of the total annual revenue accruing
from the sale of lottery tickets or shares and from all
other sources for the payment of prizes to the holders of
winning tickets or shares; for the payment of costs incurred
in the operation and administration of the 1lotteries,
including the expenses of the commission and the costs
resulting from any contract or contracts entered into for
promotional, advertising, consulting or operational services
or for the purchase or lease of lottery equipment and
materials; for the repayment of the money appropriated to
the State Lottery Fund; and for transfer to the General Fund
for distribution pursuant to section 387; and

Sec. 5. 8 MRSA §374, sub-§1, M, as enacted by PL 1997, c.

§2, is amended to read:

M. The imprinting on all lottery tickets sold in the State
of the overall odds of winning a prize for each gamev: and

Sec. 6. 8 MRSA §374, sub-§1, N is enacted to read:

N ] ini r _an i 17 by
which may be adopted jointly with the Chief of the State
Police. These rules are routine technical rules pursuant to
Title 5, chapter 375, subchapter II-A.
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Sec.7. 17 MRSA §348 is enacted to read:

X vi i h r hi

does not apply to video gaming terminals.
Sec.8. 17 MRSA ¢. 16 is enacted to read:
CHAPTER 16
VIDEO GAMING TERMINALS

SUBCHAPTER I

2, Director. "Director'" means the Director of the Bureau

f Al B ra L r ns in rtmen
ini i Fi . .
T r "Dru " h h in e
for in Titl i 2 ion 10,
i "Dx " h h n
forth im Title 5 ti 20003 ] tion 11
— o "Drug- nden rson" h he
same meaning as _set forth in Title 5, section 20003, subsection
12,
E in 1 igen 0 "E in
r i " m r
c i n ilin war risk th
! n woul a h
n n c r n risk of r
njur n r n
! a r ilur war k, w
n h ir known ican i
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and prude W in ion
7 j i r "Formal rging
§§ ng " i indi 'nf rmati juvenile

C. 1Is licensed under either chapter 14 or this chapter, but
is being operated in a manner that violates the license.

10, Licensee. ‘'Licensee" means a person licensed by the
Chief of the State Police to operate a video gaming terminal.

11. Net terminal income. 'Net terminal income" means money
inser in id in rminal minus credi id t _in
cash,

12. Operate. "Operate" means to offer for use.
ll.__mw;ew

1 vi in rminal
Mﬂ;_ﬂﬁ_mmx_ms&_m_wm__mug_gu_by_mh
calculated on an annual bagis.

14. Person, "Person" means an individual, _corporation,
association or partmnership.

15. = Uniform Jlocation agreement, "Uniform _location
agreement'” means a wrlttgn agreement between a licensee and a

vi 'n rminal ri r rn h rm n
h 1 m in rmin

Mw&mwwmwm
Chief of the State Police.

Page 3-LR1823(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

17. Video gaming terminal distributor, "Video gaming
terminal distributor” means a person who owns video gaming
terminals and who distributes or places video gaming terminals or

i h hief Police. A
person may not place for use or operate a video gaming terminal

in this State unless the machine is licensed by the Chief of the
S ice.

Administration nfor n

The Chief of the State Police and the director shall
administer and enforce the provisions of this chapter as

r In ition wer ferr n her
provision of law, the Chief of the State Police may:
A, Regulate, supervise and exercise gg_g_ﬁk__QQ_S;jL__QX.*
rati f vi in minal

B. Investigate the direct or indirect ownership or control

£ licensee;
A rul r ini r _an n hi
r, includin h wer jointl rul with th
State Lottery Commission. These rules are routine technical
r t Ti h r 37 h r IX1-A;
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2. Duties, The Chief of the State Police shall:

A, Investigate or cause to be investigated all complaints
MWMMM
or the rules adopted under this chapter:

B, Adopt rules, which are routine technical rules pursuant
to Title 5, chapter 375, subchapter II-A, to prevent

undesirable conduct relating to the operation of video
gaming terminals, including the following:

Th r i f any fraud or ion on__a

£ vi in rmi in or
remi m £ fire hazar T her
nditi :
The u £ n vertisi

(4) The sgolicitation on a public way of persons to
play video gaming terminals:

M_MMM}_QG crime _into the
operation of video ggm; g terminals or into the

distribution of the terminals:
Th r f disor rsons in tio
. . . in . an
7 W " ino" ib vide
i ermin i i r _or e
r an r £ n f h icense remi
or of a portion of the premises where the video gaming

terminal is located:

C. Direct the director to disable any video gaming terminal

if the Chief of the State Police has reason to believe that:
1 A r h wi m 1
m rmin n n
istri i a in rdan with
section 383:
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(3) The terminal does not meet the licensure

reguirements of this chapter: or
(4) The licensee is guilty of criminal conduct: and
rd with the Mai Admini i
1 in r ndar r niform io
h 3 ween
istri rs an i .
i ir

B r 1 £ r L er
n i \4 rel 1i
n nter n a ntrac for rform h
! h h A n m
awarded in accordance with rules adopted by the Department
WMLW
141 4 T' 1 i 1812 1
A war r in b h irector m n
b_e_is_s_me_d__bx__tge_m;_ﬁ_t_e_cg_twﬂt_bx
r f th ommission
i Th j r :
A 1 in n 1 m r m with
n-1i . . X in
;g;_;_gls to provide auditing program ﬁg mg;;gg,
ion m limi rti n n
D_La_n__iﬂs__g_u_de_o__gm_g__tgrmmals by either the
in im m i n r r ifi ions t

communicate or the inability to communicate w1th the central

Maintain and monitor the central m m
r mplian wi hi :
i f i in
terminal malfunction detected by the central computer system
i h hi h i
r with i in rminal r her
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and Financial Services a budget for the program's
administration; and
J. Cooperate with the Chief of th Poli in

implementing and enforcing the provisions of this chapter.
§366. Applicabili £ ch r 14

Except as expressly provided in this chapter, chapter 14
1 i i in . i lati
r s 1 £ n i
licensees under this chapter.
SUBCHAPTER II
LICENSING
7 j x
igi iti h Poli m
issue a license to operate video gaming terminals to a person who:
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A igible for licen ndu f chan

pursuant to section 332;
. X from £ ral xation n h nter
R nue e ion 501 1(c)(4 501 8
1 1 r 501 1 n
n r le h remi n which th i in
will n h remi £ iil
; e grlmgrx charitable or nonprofit purpose of the
ion I mi re 1 e 1 m
r r rm n n th i m

hi ion h ization i igibl n hi

subsection,
ifi i 1i . A rson m i

1 e in if i
1 1 for licen i n 1 h fici
fin ial m financial 1i i i b
&MMMMM
P in i n individual and each

ficer ir r rtner of th rporation iation

r ip:

withi he meanin 1 ni ion 921
n Paragr 33):
hav rmal rgi instr nding in
Mai r _an her jurisdicti for a mi meanor crim £
m i violenc within the meanin 1 ni
ion 1 ion Paragraph :

n vi in in h
jurisdiction within the past 3 years of 3 or more crimes
gun;shable by 1mpr1§ggm§nt for less L an Qng zgg . if those

n r rom fer ri
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D. Has not engaged within the past 3 years in reckless or
negligent conduct that is substantiasted by informationm of
record by a governmental entity:

Page 9-LR1823(1)
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application forms,
h i r r n r 1
r h icant' r 1 n
ri n h
h im 1 fh i T
a r h hearin n 1
havi 1 rcul i
wh remi r r n i w for
£ th ng i w r i x
n_in munici i wh h remi re
located,
. I in nyin n i ion municipal
r h n issioner 1 indi h
reasons for their decision and provide a copy to the
applicant.
72 n hi £ rmi

mmwwmw

remi licen . A l;gggggg must own oOr control the
i which vi in 1 Th
mi m igned rmi h icen n
i o n ntrol th r 11 ti to
by ian with rovision £ thi h r
2. Uniform location agreement. Each location must be
j iform ion en ween th istributor
n i A r n i

h i 1i Th hief of e Poli ma

1 isgi r An istri r or 1 n
1 of iform ion nt m 1 th
i hi £ Poli mmi i £
P i Th issioner shall heari i
igtri r. the licen he Chief of th Poli
or the chief's designee before rendering a decision on the
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4. Disclosure of other contracts and agreements. A
distributor shall d4i h ief h Poli n

r r o n h he ri r r a
subsidiary r h licen

5 i rohibi A digtri m n fer an
incentive ic men vi in

mi h rem h i 1li m t

§g;igjsh_§ incenti For r hi ion

LMWM_MWW
operate a video gaming terminal for use in this State if the

;g ;ggl JLS ow. gd by a per son Qghg 1; an_a y;ggg ggn_ ng ;grmlngl
distributor licensed under this chapter. A video gaming terminal
MQLM_M_LLMQ_MMM
licensed g this Sgggg Qg more th gg 15% of the total number of

video gaming terminals icensed this State, whichever is
lesser.
ic i f inal

1., Li i A vi ' in rminal m n e
PMMWMM
terminal is licensed by the Chief gf the State Police. The
terminal licen mu rominentl 1 th rminal.
L ribin h f winning th nd warnin £

LELQAMEL_LML&MM@_LLM

ispl n th ermin

2. R ir n r 1i . To be licensed, a video
gaming terminal:

fer onl rmi h ief of
Police:
h ny m manipul n fe h
m il f winnin :
M no irectl i n in h or kens:

Page 11-LR1823(1)
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M e n h m
in r 11 n h i r
person from obtaining credits without paying:
n r il r i
n m h 1 or r rin i
T without s
F, Must have nonresettable meters housed in a readily
i lock minal ar h k m nt r T
o) 1 h i r in th rminal r war
h minal for i r
istri ick m h mi ' ri x:

examination h ination r r xamin n
by hief of th Polji hal fun r nt

or charge and collect amounts sufficient to reimburse the Chief
f i £ n hief
Poli r i i ide

Page 12-LR1823(1)
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gaming _termin n i ipmen r ir thi

5. Illegal gaming machine An i] in i
subject to sg;zgrg and fgrfglture to thg Stg;g pursuant to
sections 395 and 396,

§374. Licensing of manufacturer, distributor, wholesaler

1.  OQualificati To 1 3 d as a vid i
MMW;L_@&WJW
m ifi ion h ion 371 ion 2
mmwwwi_mm_ﬂ
distribution, maintenance and service of video gaming terminals
must meet the gualifications set forth in section 371, subsection
2, paragraphs A, B, C. D, F, G, H and I.

2. Limi ion rshi A rtnershi rporation
indivi r r sh lder mor han 5% of

QQ_BQLELLQR_QL_QQ__meQLQLQ family memher of a person, individual
partner or r r h % of rporati m n

5315 2 a4 e - . i i ion

l. Form. An application for a license required under this
chapter must be on the form provided by the Chief of the State
Police, The application must he signed by the individual
applicant or b 1 ri fficer f th artnershi
corporation or association applying for the license.,  The
gpp_lm_mﬂ___ggx_a_al__hn;_;s_q_t_l_ugd to, the follow:l.nq

in r i indivi 1 1i h offi
QLLQQLQLL_2ﬁLLBQL_ju;_Q_ﬂQ~_JuL_iQ1__lE&Lﬁﬁi__JLwi_JEuIELQLAQQL
Eii&ﬂﬂii_LE_Q__é§i___iL_QE*QEQ_X_JQ;QQLJl__jﬁLﬁﬁ_

A, Full name:;
B, Full current address and addresses for the prior 5 years:;
C. A record of previous issuances of, refusals to issue and
ati £ i nder thi h r: an
D, Answers to the following questions posed in
iall h lowin Ims
" r j i r w ndin
in in thi r an her jurisdiction for a
grim h i ni i isonm
Qr more or for a misdemeanor crime of domestic
; 3 n ?u

Page 13-LR1823(1)
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n h r n r n bs
ni ££ h involv if
mm d dul W
imprisonment for one year or more or would constitute a
misdemeanor crime of domestic violence?"
"H r v m
ragr 1 by judi i
nil ffen ri in raph (2)?7"
(4 "Are u £ m ice?"
“Ar X r
- n rson?"
" ischar £
Ar r nder ish rabl ir within
yi "Ar il lien?"
(8) "Hav W 1 r
f 3 n ) nishable 1 . N ! £ 1
n r','!
(9) "Have you been adjudged within the past 3 years to
have committed 3 or more juvenile offenses involving
u h i mmi woul e
punishable by imprisonment of less than one year?"
1 " r W b withi h
past 3 years in reckless or negligent conduct that is
nti T I £ vernmental entity?"
i ifi i Th i ffixin
\ i . . A h
A h he men m i h 1i i nd an

B, That the applicant understands that an affirmative
answer to one or more of the questions in subsection 1,
paragraph D is cause for refusal: and
he applican r n h know 1 in n
nt in th 1 i r n
i T rr ion or ension of icen

Page 14-LR1823(1)
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this subsection.

Any individual applying for a license, any partner of a
partnership or any fol§§ . Q rector or hglggr of anv ownershu)
M_Qi i t n

Page 15-LR1823(1)
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i X i h r i WS ¢
A 1 r vi n nal £ r
1 n for v min

B by vi in rmin W, ler i
r i I 1
whol r i :
C. A license for a vi in rmi istri i
1 licen for i in min
r 1i :
D licen i in rminal i vel

b o rabl A licen 1 under thi h r i
n r a 1
4 1 i : rohibiti i 1ti
licen A rson icen vi i rminal
m r whol nder ion 74 h a_ Level 1
license., A person licensed as a video gaming terminal
i i r under ion 374 h L license. A license
under section 371 has a Level 3 license. A person may not hold
m han 1 1 icen
77 Acti relati licen
1. 1 i T h 1
new i r (o] fter h in
with th A
2. Suspension of license by the Chief of the State Police.
Th i 1i m 1i i er
thi hapt . sust . iod of 180 4 Th
i e_ su r thi b ion onl i

Page 16-LR1823(1)
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for the n h ief h P
i liatel ify ti 13 in writi £ t] . 3
i i k . If licen
wighgs to i th 1i m
Administrative Court in writing within 20 days of the date of ; g
i If ri i T h licen
s ing the o £ h in

MM;__I_E__MM Court may suspend or
revoke a license issued under this chapter for just cause.

4. Just cause, As used in this section, "just cause"
in 3

in r in m £ m £
mﬂw&m%ww
in con n wi i render within th of th
license issued;
B. Vi i in n W, i r
i r or r r i :
C. B m nel 1 h
licenge or revocation of license. A person may not apply to the
Chi £f th Poli for any licen nder thi h r s
than 2 years after e Chi f th Poli refused to issue
or renew a license under this ch r or 1 h 2 r fter
the Administrative Court revoked a license issued to the person
under is chapter, '
SUBCHAPTER IIX
RATION: 1 F
1 IS 1 A licen m no rmi er t
play a video gaming terminal at any time other than a time when
the sale of liguor is permissible under Title 28-A, section 4,

subsection 1.
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r
W] r r t
icen in
W 1 1
Poli ir I n iv credi
r m r more n nt r ir f ral law to
r h Uni I n rvi he
1 r ir 1i he
by ! 1 r h n
hal rom n h rm h r rvi .
1 i ) 4

Tr rer £ r i in Vi ing Fun
rty-th a ~thi nt m 1 h
h W m : an
Thi ~-thre ne-thir rcent mus ai h
licensee.
iori f £ 1 from
video gaming terminal are not sufficient to pay the amounts due
h h istri r n he ligen h istributor
h r h 1 istr T h
i r h ri r n r n
allocated to the State.
i £ ri r mai
a k i h for th i f fun
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6. Fajlure to deposit funds. A distributor who willfully
fails to comply with this section commits a Class C crime., _The
license of that person may be re xg_ed_bljjle__mg_at;_amg_gmz_&

and the vi in rmin to which th funds
g;;__bg;gblg may be disabled by the director at th erecglgn of

the Chief of the Sta Police

7. Late payments. All payments not remitted when due must
be paid t her wi n i
at a rate of 1,5% per month.

ig ing F

1. Fupd created. There is created and established a
WMMMQL_

deposited i i r £ a 1 Th
fund consi all n le he x n
i 37 nd 38 n r mon redi r tran re
rom an fun r r ur n law,
£ n mon in Vi in nd m b
ropr r all nl
A. For expenses incurred in implementin r enforci his
chapter:
B. For payment to the Local Government Fund pursuant to
section 383; and

Page 19-LR1823(1)
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rimar

%,
ot
i~

in £fi f the m urer or

business office must be designated by the license holder in the
license application. All records must be open to inspection by
the Chief of the State Police, the director or the designee of

her m a 1li holder m n ref h i f
the State Police, the director or the designee of either of them
the right to inspect or audit the records, Refusal to permit
i i r i r i im n h
h nsti rounds for v ion of the 1i e

2 remi ipment, records

A person holding a license under this chapter shall permit
the Chief of the State Police or the chief's designee to inspect

any equipment, prizes, records or items and materials used or to
b i ration £ n i i minal
m wned i i e r h r A
h i licen r i h by nt in
writj xamj i 1 k a
'y i he 1lic lder' ion nder the licen
h ! 1 i al i in
ion or in 1 h n r X llow
i £ th Poli ief' i in
h recor i min
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§393. Contempt

If a wit ¢ : ] ] . 1 Chief
of the State Police or to give any g__;d_e_cLe_e_m_L.sg_p_ogg_
inguiry by the chief, the Attorney General may petition the
mwxww
wi The A ner hall

§w§_9__t_e_;L_e§§ an order requiring that w;tngsg to appea
bef rior how ¢ wh h witn h l
not be adjudged in contempt. The court shall, in a summary
manner, hear the evidence and, if it is such as to warrant the
court to do so, punish the witness in the same manner and to the
same extent as for contempt committed before the Superior Court
or with reference to the process of the Superior Court,

§394. Violations

1. Cri i A licen wh rform n h
following acts commits a Class D crime:

A, Permitting a person under 21 years of age to play a
video gaming terminal licensed pursuant to this chapter:

C. FExtending credit to a person in order for the person to

D, Permitting a person to use a c¢redit card as a method of
payment for playing a video gaming terminal: and

E. rmittin visibly intoxi r 1 vid
lottery terminal.,
‘ 2. Class C crimes by any person. A person who performs any
of the following acts commits a Class C crime:
A, Tamper gg with a Qgg gaming terminal w1§h 1n§gg§ to
;g;g with ration of th rmin
B. Manipulating or intending to manipulate the outcome,

payoff or operation of a video gaming terminal by physical
tampering or any other means;

C. Manufacturing, distributing, selling, operating or
MM_MQ_Q&MMM

wi icen r manuf rin i i i 11i

Page 21-LR1823(1)
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State: and

D. Placing for public use or operating an unlicensed video
gaming terminal in this State.

P £ r nder i ion m
accomplished by the following procedure,
A, A district attorney or the Attorney General may petition
the Superior Court in the name of the State in the nature of
ing in m r forfei £f an ill 1 in

m i ny m ntents. Th iti m

T ing is an in m civil ion, in whi he
State has the burden of proving all material facts by a

n n 1 n

hall order th i noti h
£ h ion n h righ r
regi mail iver a
sheriff to any person who appears to have an interest in the
illegal machine and any monetary contents. Receipt by a
person then licensed to operate a motor vehicle in the State
is presumed when notice is mailed to the last known address

£ rson on fi ith rtmen h r by
Bure Vehi

c h r n 1 han 2 week

i hol rin n t iti £ nswer

a rson r with i r h
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At the h in h r hall ar evi e nd make

MMMMW;

igssue final r from which th hav ri £

appeal. The ;nal order must prgv1d§ for disposition of the

illegal gaming machine and any monetary comntents by the

i m in n ny mon r nten f the machin
h r X

forfeiture proceedings, seizure, storage, maintenance of

rtisin noti 1 i must

be deposited in the General Fund.

MMWWW

into a centralized record,
A, The records must show:

(1) From whom the illegal machine and any monetary
contents were received;

{2 nder w hori the 1il1l 1 _machin nd an
monetary contents are held, received or disposed of:

{ whom ill hin n n m r
onten re livered:

(4) The date and manner of destruction or disposition
of the illegal machine: and

ntiti d forms o
ing machi n h X n £ monetar

contents of any machine held in custody or disposed of.
B. The records muig_hg 0DQ__J;L__~§pggglge§_by_jL____§Q§£g_

£f£i riz w h ni

States, a state or territory of the United States or a

nation inv i r 1i w

C. h D men f Public £ hall maintain

centralized record of illegal machines seized, ; least
arl n hall
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7 £ i he r f th
by m i reliminar r T b
necessary to seize or secure the property for which forfeiture is
ht 3 ide £ T tod
A £ i i n
in £ r Th 1i ion f r
. . .
£ !: mmf '!'] Lthe pr ZP_EILY_EB.G_! _th'e_u'w. u!;]Lc'e‘l « X8 . s . Q&dﬁ
applicable state law,
B. Any property subject to forfeiture under this section
m i n .
made when seizure is incident to a legal search or inspection if
he \'4 for n icer r 1 c iev h
T r i i n ill 1 ing machine.
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State, with the consent of the court and any defendant with an
M_LLMW_MMJM

nstrument or information alleging that that property is subject
LQ__c;;m;nﬂ_fgiﬁg;Lur_g . Upon commencement of a criminal
forfeiture indictmen infor i f an r r m
h i in ivil ion n
section 395, the civil action i i n
r h rimi forfeitur ion Di r n_th
rim ion m rovi h Main Rul £
min Pr ure.

m i £ from th ial of the m in

the property §ubjgg; ;g criminal ﬁgrfglgg re, if ; e _cour
ifur jur ri he ¢ hall fir instru n
submit jur i f h ui r inn nce f

defendants to be determined by proof beyond a reasonable doubt
and shall restrict argument of counsel to those issues. After a
verdict upon the guilt or innocence of all defendants, the court

shall instruct and submit to the jury the issue of the forfeiture
of the property to be determined by proof by a preponderance of

iden he r hall ¢ ric rgumen o _th
issues, A _special verdict must be returned as to the extent of
the interest in property subject to forfeiture, if any.

5. Person interested in forfeited property. A person not
charged in the indictment may not intervene in the criminal

action. Following the entry of a verdict of forfeiture of
r ur h' ion or th ntr f i lea
in n_cour n th h shall vi written
notice of its 1n§gn; ;g g ispose gﬁ Lng property LQ any pggsgg
known h in h r o
mwwww
by the court, Receipt by a person then licensed to operate a
m i i i r wh n i is mai}l
the last k with th

MW&MW
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property, any additional facts supporting the petitiomer's claim

and the relief sought, Upon the filing of any petition for
i r ri n_a
r in 1 r m fter h
i indi n 11 i r
i r r by rdan wi i
n fter h h r n h
h h ish r nderan f th idence
that:
r igh itl r i
£ 1i wh
righ itl r i r W in iti x her
n n w rior igh itl r
t ion i f
the commigsion of the acts that gave rigse to the forfeiture
of the property under this section: and
B. The petitioner is a na fi rchaser for v
right, title or interest in the property and was at the time
r wi i h
property was subject to forfeiture under this section.
6. Title to property following forfeiture, Following the
r rdi forfeitur £ r hi
h ntr i i i n_th
r r h itl r r h c
m r m r r n
r r rtion h £ h t
be digposed of pursuant to section 395,
7 A n
in Ti i 2 £ th
Poli 1 he A n neral from the Vi ing F
rl i rovi ur n i h r
§398, Implementation
in min n r hi
ril 1
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§399. Rules

Rules adopted pursuant to this chapter are routine technical
rules pursuan Titl h er 37 h r II-A

Sec. 9. 25 MRSA §3902, sub-§4 is enacted to read:

Sec. 11. 28-A MRSA §1054, sub-§11, C is enacted to read:

A_munici n mbin r
video gaming terminal, gg defined in Title 17, section 361,
with any other permig, he fee for a permit to operate a
video gaming terminal mgy not be high gr ;ga the fee for any
other special entertainment permit issued by the
municipality.

SUMMARY

This bill allows operation of videoc gaming terminals by
nonprofit organizations that are eligible for games of chance
licenses and that are exempt from federal tax under Internal
Revenue Code, Sections 501(c)(3), 501(c)(4), 501(c)(8),
501(c)(10) or 501(c)(19). These sections of the tax code refer
to charitable organizations, civic leagues, fraternal benefit
societies, domestic fraternal societies and associations and
veterans organizations. Organizations that currently have
licenses for electronic video machines but do not qualify under
one of those code sections may apply for an initial license while
they seek the required federal tax status. The organization
applying for the license must own or lease the premises on which
the terminals will be placed and must use the premises for its
charitable or nonprofit purpose.

Video gaming terminal manufacturers, distributors,
wholesalers and operators must be licensed by the Chief of the
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State Police, following background investigations of the
applicants and their major business partners. Local approval is
required for a license to operate video gaming terminals.

The license specifies the number of terminals allowed on the
premises, and the maximum number of terminals allowed is 5 per
licensee. Terminals must be licensed by the Chief of the State
Police and must be connected to a computer system operated by the
Director of the Bureau of Alcoholic Beverages and Lottery
Operations. This computer system must provide continuous on-line
monitoring of video gaming terminal activity., Persons under 21
years of age are not allowed to use the machines. Only members of
the organization and their guests are allowed to play, except
that the organization may obtain a license to offer the machines
for public use once every 6 months for a period of 3 consecutive
days. The maximum dJdollar amount for each play is $2 and the
maximum payout is $1,000. Each game on each machine must return
at least 90% of wagers to players, calculated on an annual basis.

A single distributor may not own more than 300 machines or
15% of the total number of machines in the State, whichever is
less. A person may not hold more than one type of license; for
example, a distributor may not also be a licensee or a
manufacturer.

Net terminal income, which is income after payback to
players, is divided as follows: 33 1/3% to the State for payment
into the Video Gaming Fund for administrative expenses, municipal
revenue sharing and General Fund revenue; 33 1/3% to the
distributor; and 33 1/3% to the licensee.

Licenses are issued for one year. Applicants for an initial

license must pay the actual costs of processing the application
and performing the background investigation.
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