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119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 1500

H.P. 1069 House of Representatives, February 25, 1999

An Act to Establish a Trust Fund to Provide Statewide Assistance to
Low-income Electric Consumers.

Reference to the Committee on Ultilities and Energy suggested and ordered printed.

W.

OSEPH W. MAYO, Clerk

Presented by Representative SAXL of Portland.

Cosponsored by Senator KONTOS of Cumberland and

Representatives: BERRY of Belmont, COLWELL of Gardiner, DAVIDSON of Brunswick,
KNEELAND of Easton, LEMONT of Kittery, Senators: CAREY of Kennebec, MITCHELL
of Penobscot.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 35-A MRSA §3153-A, sub-§1, JF, as amended by PL 1993,

c. 402, §2, is further amended to read:

F. As defined by the commission by rule, cost-effective
conversions of electric space heat systems to systems
relying on other fuels and other techniques for enabling
homeowners and tenants to replace on-peak, winter period
electric usage with less expensive sources of heat; and

Sec. 2. 35-A MRSA §3153-A, sub-§1, §G, as amended by PL 1993,
c. 402, §2, is repealed.

Sec. 3. 35-A MRSA §3204, sub-§9 is enacted to read:

i m X
collected from electric wutilities by the State Tax Assessor

h r h

Sec. 4. 35-A MRSA §3214, as enacted by PL 1997, c. 316, §3,

is amended to read:

§3214. Needs-based low-income assistance

1. Policy. In order to meet legitimate needs of
eleotrieity consumers who are unable to pay their eleetrieity
electric utility bills in full and who satisfy eligibility

criteria for assistance, and recognizing that electricity is a
basic necessity to which all residents of the State should have
access, it is the policy of the State to ensure adequate
provision of financial assistance.

2+ - Low—inocome- -assictaneces---In -erder--to -contdinue--existing
levels-of--finaneial -assistance--for--low-income - households--and -teo
meet - future--inoresses -in-peed-caused- by--economic -exigenaies, -the
commission-shalls

A~ ---Reoeive --furds--collected - -by--all---tranemission --and
disgribution--utilities -in--the--State--at--a-rate--sek--by-the
egommission-in-periodie-rate-cases+-and

B+--Set-dinditial--funding -for-pregrams-baced--on-an-ascessment
o f - -aggregate - -customer- - need--in- -periedic --rate-- cases~---The
funding--formula--may -not-result -in-assistance- being -ecounted
as-income--or-as -a-reseurce--4in--other means—tested-assistanae
pregrams - for- low—income- households - - Fo--the -extent-pessible,
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assistanee--Must --be - provided--in--a--manner - most--dikely--te
prevent-the-loss-ef-other-federal-assistancer

3---Speeial-rate---Nothing -in-this-seection- may be-construed
to-prohibit-a-trensmission and -distribution -utility-from-effering
any-speeial- rate -or -progran-for-Jow-income- customers -that -is-net
in--effeot--as-of--the -effeetive-date-of -this-chapteyr,--subjeat-te
the-appreval-ef-the-commission~

4. Financial support. If the Legislature-apprepriates-frem

the--General--Fund r cr in ion 214-A
generate sufficient funds for financial support for households

and individuals receiving assistance under this section, the
commission may not terminate the assistance provided by
transmission and distribution utilities unless the General -Fund
souree trust has completely replaced such assistance. The
commission may adjust the assistance provided pursuant to this
section based on the amount of any financial support from the
General Fund and may reinstitute assistance subsequent to any
termination of assistance if the commission finds that the
General Fund source no longer completely replaces such assistance.

Sec. 5. 35-A MRSA §3214-A is enacted to read:

- w3 E i r Tr F

i. Definitions. As used in this section, unless the
context otherwise indicates, the following terms have _the
following meanings.

A. "Authority" means the Maine State Housing Authority.

B. "Program' means the 1 ri ili ill n
assistance program,

C. "Trust'" mean h Low-incom Bl ri r Tr

2. Creation of tru T ntin financial

i r low-i h h n m £ re incr
in need caused by economic exigencieg, there is created and
established, under the jurisdiction and control of the Maine

a ing Authori he Low-income E1l ri n r Trust
Fund,
3. Purpose of trust, The purpose of the trust is to help

1
fun n 1 ri ili bill ayment i rogr for

1ifi mer in rdan with 11 T ri

es lish h uthori in nsul ion with the Low-income
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El ri Tr isor Boar lish T n
subsection 7.

4 o £ Mon in rom h
following sources m i h hori whic hall

i he m in T :

A. r i m X coll h Tax

Assessor to the extent attributable to the sale or transfer

of generation assets divested pursuant to section 3204:;

B All i r ividen n e iar in from

in n mon f th :

1 from the i n £ n n 1f of th

State for inclusion in the fund:

D 11 mon ropriate r i for inclusion in th
fund:
i n nation h r fr ri
i 1 r rations;
i r :
her mon ilabl he hori n irec
the authority to be paid into the fund: and
H, Funds from the transmission and distribution utilities
i in h r ir d b mmission
r n u ion
All iV r i ion W r
proceeds from corporate income taxes or investment or other
rev r £ hel n 1i lel

provided in this section,

5. Additional funds. In order to protect the fund in the
initial r ween March 1 n M 1 2002
i i

1
utilities shall continue to collect in transmission and

administration h n r income from th
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. Ir inistrati Th hori hall ini r

h h rogr i nner th m h r
the trust as set forth in subsection 3, The authority shall
establish eligibility criteria and benefit levels for households

usin rcen f income formul hat i ntiall

plans and other issues related to policy development and the
program, The authority shall consult the LIECTAB before taking
action significantly affecting program recipients,
Th hori hall rovide LIECTAB wi taff i n n

chnical i n r enabl LIECTAR mak
eff i recommen i In ition h uthori hall mak
financial arrangements as n r k i th
participation of low-income members of the LIECTAB.
The LIECTAB consists of a representative of the Office of the
Publi A member in h hori n
members appointed by the commission as follows:

A, The commission shall appoint:

(1) A representative of th nsumer Assistan
Division of the commission:

(2) A representative of the transmission and
istri ion ilities; an
(3) A representative of a competitive electricity
rovider.
B Th horit hall int:
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1 repr ntati f el 1 ken from

agm.lga_t_g_n_s__hy_. an organization repr g_se_L_the__e._de_r ly:
(2} One _representative of organization _ that
provides legal assistance ;g low-income people and that
ignifi knowl 1i i rogr :
Two repr i £ ni ion progr :
4 Tw repr n i of low-incom famili

nominated by an_ organization comprised primarily of
low-income people; and

Thr rsons know in idential ener

r wil suffici ' : 1
ntici ost of the low-income assistance program for the

nsui ing i £ includ
but are npnot limited to, the number of households enrolled, the

number projected to be enrolled, the state economy, the price of
qumw

he authority shall report its findings to the LIECTAB, which may
&emwmww

9. Depletion of principal. The authority may not authorize

an ropriation th woul lete the base level of the trust's

ringi less han the initial investment established
pursuant to subsection 4, paragraph A,

If th hori ermin th he mon available from th

trust will be 1n§gff1g1gnt to meet the program ggs;s fgr the
remal T £ h followin rogr r i n_th

commission to assess transmission and dis;ribg;ign ggili;igs thg
ngu_x____gggﬁgary to sufficientl

assessmen nt is recoverable in the__Lgﬁ__Q_t_e__L_m&n.mw
distri ion ilities.

1 1 T mmission and uthori hall t
rul n r o _impl n hi ion Rul nder
hi i re r in hnical rul r n Titl

chapter 375, subchapter II-A,

SUMMARY

This bill establishes a nonlapsing trust fund to fimnance a
statewide low-income electric assistance program using the Maine
corporate income taxes derived from the sale of electric
utilities’ generation-related assets. Transmission and
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distribution utilities will augment the trust fund allocation to
the extent needed with ratepayer contributions established by the
Public Utilities Commission.

The Maine State Housing Authority will administer both the
trust and the program. The program design is based on the
eligibility requirements of Central Maine Power's Electricity
Lifeline Program.

An advisory board is established to advise the authority

regarding all aspects of the 1low-income electric assistance
program.
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