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L.D. 1500

DATE:j?/q’qg (Filing No. H- /%)

UTILITIES AND ENERGY

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
119TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT ",41' to H.P. 1069, L.D. 1500, Bill, "An
Act to Establish a Trust Fund to Provide Statewide Assistance to
Low-income Electric Consumers"

Amend the bill by striking out all of sections 3 to 5 and
inserting in their place the following:

'Sec. 3. 35-A MRSA §3214-A is enacted to read:

- —3 i r T

1, initi - As used in this section, unless the
ntex rwi indi h following terms have the

following meanings.

A. _"Authority" means the Maine State Housing Authority.

B. "LIECTAB" Low-i m E ri n Tr

C. "Program" means the electric wutility bill payment

i rogr
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COMMITTEE AMENDMENT 'Y/" to H.P. 1069, L.D. 1500

r r idential mer Beginni r 1 2
m j 11
igibili riter 1i ri
1 i wi he LIECTAB
4, Sources of trust funds. Money obtained from the
i r m i i W h
m r :
A. That portion of corporate income taxes collected by the
A ri £
T i :
All n ividen iar n from
n men m t r :
Al r r he i n n n 1f of th

State for inclusion in the trust:

D. All money appropriated or dedicated for inclusion in the
trust:

1 n r from pri
individuals or corporations:
F riv r ions;:

be held and applied solely as provided in this section,

5. Additional funds. If the authority determines that the

money available from the trust after March 1, 2002 will be

dnsufficient to meet projected annual program costs, 1t may
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COMMITTEE AMENDMENT "}?" to H.P. 1069, L.D. 1500

g_fjﬂgi_v_g datg of mlwﬂ to thg__approvgl of

h r mission

ili hall evel i men low-incom
programs to provide gsg;sgg ce LQ low-income consumers hetween
March 1, 2000 and March 1, 2002,

ini i T i hall ini T

r h Y i m X f

the trust as set forth in subsection 3, Beginning on March 1.,
2002, the authority shall administer the trust as an endowment by
establishing, in consultation with the LIECTAB, a fixed

pg centage w1;h§r§wgl for :gnglng the program, The fixed
wi Yaw. ma e ur e
'n ial ] ri f th r rovi h m n
4% £ .
1i igibili Yi i i
households using a percentage of income formula that is
substantially similar to that used in the low-income electric

program operated by Central Maine Power Company in 1998.
Beginning in 2005 and thereafter, tILe___auLhL;_ty___ay___ms_e
ligibili riteri n i levels for the r
ligibili ; i n i n 1 n m
more restrictive than those in effect in Central Maine Power
Company's _service territory in 1998, Assistance under this
section may not be counted as income or as a,rggg rce in other

i for low-i m 1

Asg;g;a ce must bg provided in a manner most likely tQ,DAQ_QQL

;Y
the authority regarding all aspects of the program,

L TAB 1 nd m
. it for . s . . ideri l
development of eligibility standards and benefit levels, outreach

plans and other issues related to policy development and the

Th hori hall i LIECTAB with ££ istan
Lﬂhmmmwﬁu__tp_mm LJECTAB to make
f£ mmen n n ition ri lm

i i rangem r k i
participation of low-income members of the LIECTAB,
The LIECTAB congsists of a representative of the Qffice of the
Publi A i he Publi A m
i hori n m r in
mmigssion follows.
T mmissi hall int:
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COMMITTEE AMENDMENT "”" to H.P. 1069, L.D. 1500

A_ representati f th nsumer Assistan

Division of the commission:

(2) A representative of the transmission and

istri i ilities: an
n £ v b4
provider,
ri 11 int:

r 1 £ n
Tw v W—
in n izati mpri rim 1 £
w-i m le: an
Thr rsons knowl le i idential ener
9. Annyal report. Annually, the authority shall make =2
reasonable estimate of whether the combined principal and income

from the trust will be sufficient to meet the reasonably

anticipated cost of the program for the ensuing program year,

the number of households enrolled, the number projected to be
P <

nr nom ri
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COMMITTEE AMENDMENT "f /" to H.P. 1069, L.D. 1500

Sec. 4. Tax revenues from divestiture. That portion of the
corporate income taxes collected from electric utilities by the
State Tax Assessor pursuant to the Maine Revised Statutes, Title
36, Part 8 attributable to the net gain on the sale or transfer
of generation assets divested pursuant to Title 35-A, section
3204, including the sale or transfer of generation assets
divested prior to the effective date of this Act, must be paid by
the State Tax Assessor to the Maine State Housing Authority,
which shall deposit them in the Low-income Electric Consumer
Trust Fund established pursuant to Title 35-A, section 3214-A.
With any tax payment made by a utility that includes tax
attributable to the net gain on the sale or transfer of
generation assets divested pursuant to Title 35-A, section 3204,
the utility shall provide to the State Tax Assessor certification
of the amount of the tax payment attributable to such net gain.
Within 30 days of the effective date of this Act, a utility that
has made any tax payments prior to the effective date of this Act
that include taxes attributable to the net gain on the sale or
transfer of generation assets divested pursuant to Title 35-A,
section 3204 shall provide to the State Tax Assessor
certification of the amount of the tax payments attributable to
such net gain,

The amount of tax attributable to the net gain on the sale
or transfer of generation assets divested pursuant to Title 35-3,
section 3204 must be calculated by subtracting from the total
corporate income tax paid by the utility the amount of tax that
would have been paid had there been no gains relative to the sale
or transfer of generation assets divested pursuant to Title 35-A,
section 3204,

Funds deposited in the Low-income Electric Consumer Trust
Fund pursuant to this section are not included in the calculation
of municipal revenue sharing pursuant to Title 30-A, section
5681. If an electric utility files an amended return that
affects the calculations made under this section, the State Tax
Assessor shall recalculate the amount of taxes attributable to
the net gain on the sale or transfer of generation assets
divested pursuant to Title 35-A, section 3204 and:

l. If the amount of such tazes is increased, shall transfer
the increased amounts to the Maine State Housing Authority, which
shall deposit them in the Low-income Electric Consumer Trust Fund
established pursuant to Title 35-A, section 3214-A; or

2. If the amount of such taxes is reduced, shall provide an
accounting to the Maine State Housing Authority, which shall pay
from the Low-income Electric Consumer Trust Fund established
pursuant to Title 35-A, section 3214-A to the Treasurer of State
for deposit in the General Fund an amount equal to the amount of
the reduction.
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COMMITTEE AMENDMENT ";?{ to H.P. 1069, L.D. 1500

Sec. 5. Transfer of funds. Within 30 days of the effective
date of this Act, each electric utility that has divested
generation assets pursuant to the Maine Revised Statutes, Title
35-A, section 3204 shall report to the State Tax Assessor the
value of all real property transferred as part of such
divestiture that was subject to tax under Title 36, chapter
711-A. The State Tax Assessor shall calculate the amount of the
total tax paid on such transfers that was deposited in the
General Fund pursuant to Title 36, section 4641-B and shall
notify the Treasurer of State who shall transfer that amount from
the General Fund to the Low-income Electric Consumer Trust Fund
established under Title 35-A, section 3214-A.

Sec. 6. Allocation. The following funds are allocated from
Other Special Revenue funds to carry out the purposes of this Act.

1999-00 2000-01
HOUSING AUTHORITY, MAINE STATE
Low-income Electric Consumer Trust Fund
All Other $60,675,000 $500

Provides allocations to
authorize the payment of
funds to the Low-income
Electric Consumer Trust Fund
administered and controlled
by the Maine State Housing
Authority.'

Further amend the bill by inserting at the end before the
summary the following:

'FISCAL NOTE
1999-00 2000-01
APPROPRIATIONS/ALLOCATIONS
Other Funds $60,675,000 $500
REVENUES
General Fund ($57,615,000)
Other Funds 57,615,000
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COMMITTEE AMENDMENT "f/" to H.P. 1069, L.D. 1500

This bill requires the transfer of certain taxes from
electric utilities attributable to the divestiture of generation
assets to a Low-income Electric Consumer Trust Fund to be
administered and controlled by the Maine State Housing Authority
as an endowment. These transfers of tax revenue from
divestitures will decrease General Fund revenue in fiscal year
1999-00 by  $57,615,000, will <decrease dedicated revenue
transferred to the Local Government Fund for state-municipal
revenue sharing by $3,060,000 in fiscal year 1999-00 and will
increase dedicated revenue to the Low-income Electric Consumer
Trust Fund by $60,675,000,. These estimates are based on the
estimates of taxes attributable to divestiture of generating
assets of wutilities that have occurred at this point in time.
The reductions of General Fund revenue and dedicated revenue to
the Local Governmment Fund and the increases of dedicated revenue
to the new trust fund may be higher as a result of future
divestitures by other electric utilities. The amounts associated
with those future divestitures can not be estimated at this time.

The amounts set aside as dedicated revenue for the
Low-income Electric Consumer Trust Fund must be allocated to
authorize their transfer to the Maine State Housing Authority.
An allocation of §60,675,000 in fiscal year 1999-00 is included.
An allocation of $500 in fiscal year 2000-01 is included to
authorize any additional tax collections that may result in
additional transfers to the trust fund in fiscal year 2000-01.

The Maine State Housing Authority will incur additional
costs to administer the trust fund and the electric utility bill
payment assistance program. The authority assumes that
administrative costs will be paid by the trust fund.

If the authority determines that the money available from
the trust will be insufficient, it may petition the Public
Utilities Commission to assess transmission and distribution
utilities the amount necessary to fund the program. It can not
be determined at this time whether the authority will petition
the commission to implement this assessment.

The Public Utilities Commission will incur some minor
additional costs to adopt rules, to potentially implement an
assessment of certain utilities and to participate as a member of
the advisory board. These costs can be absorbed within the
commission's existing budgeted resources.

The Bureau of Revenue Services will incur some minor
additional costs to implement the required transfers. These

costs can be absorbed within the bureau's existing budgeted
resources. '
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COMMITTEE AMENDMENT "J//" to H.P. 1069, L.D. 1500
SUMMARY
This amendment replaces most of the bill. This amendment:

1. Provides for a transfer of funds from the General Fund
to the Low-income Electric Trust Fund equal to the amount of
transfer taxes that will be deposited in the General Fund as a
result of sales or transfers of generation assets required to be
divested pursuant to the electric restructuring law:;

2. Provides that the electric wutility bill payment
assistance program funded by the Low-income Electric Trust Fund
becomes active on March 1, 2002; until that date existing
utility-administered programs remain in place:

3. Directs consumer-owned electric utilities to develop and
implement programs to provide assistance to low-income consumers
between March 1, 2000 and March 1, 2002:

4. Provides that the Low-income Electric Trust Fund must be
administered to provide for a fixed percentage withdrawal of not
less than 4% of the total value of the fund;

5. C(larifies various provisions of the bill; and

6. Adds an allocation section and a fiscal note.
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