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L.D. 1499

DATE: \5,1—/./?7 _ (Filing No. H- L/D/ )

BANKING AND INSURANCE

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
119TH LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT "f/" to H.P. 1068, L.D. 1499, Bill, "An
Act Concerning the Regulation of Certain Commercial Contracts of
Insurance"

Amend the bill by striking out everything after the enacting
clause and before the summary and inserting in its place the
following:

' 4- vA §2412-A is enacted to read:
24122 I (3 rcial contr
1. Definitions. As used in this section, unless the
context otherwise indicates, the following _terms have _the
A "Con £ i rance" mean ntr f insuran

as defined in section 3, that provides for property or
lty i bi : £ rt r

B. "Large commercial policyholder" means an insurance
contract holder that is a corporation, partnership. trust,
rji i r r in xr 1i nti n

that bhas certified that it meets:

{1) At least 2 of the following 3 criteria:

W h ifi
rtifi 1i untan r publi ountan
uthori in in i .
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COMMITTEE AMENDMENT "/9" to H.P., 1068, L.D. 1499

(b) Net revenue or sales of $5,000,000 as
ified 1 rtified blj n
public accountant authorized to do business in

hi :_or

(c) A total of more than 25 employees per

indivi 1 m r _mor han mpl X
holding company: and
T wi iteria:
Th empl i isk
man r insuran For i
ivi n "risk manager" means a _chartered
r r n 1 nderwriter i in
risk management, a certified risk manager or a
licensed insurance consultant; and
{b) _Aggregate property and casualty ingsurance
medical lpr i 1if h n i ili

insuran preniums as follows:

i mher 31 H
From nuary 1, 2001 un D r 31
2001, $75.000:
ii) Fr ry 1, 2002 until r 31
2002 :
m 2 1
2003, $50,000.

" rcial icyholder" al inclu rofit or
munici . > " "
meets the premium c¢riteria listed in subparagraph (2),

ivisi
A 1 mi r ri
11
m h n riteri n i r
1 r r 2 i m
n for i he r
T w r
n n r h h 1 for W
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COMMITTEE AMENDMENT 'ﬁ * to H.P, 1068, L.D. 1499

issued to a large commercial policyholder pursuant to this

W&&MWMM
contract of insurance issued pursuant to this section to a large
cgmmgrglg,l QQ ;gy_llgldg .

iting fil Notwi ndin ion 2 n
insurer issuing contracts of insurance to large commercial
policyholders shall maintain underwriting files; premium, 1loss
and ggpgggg statistics; claims files and QQQ”iiL_ﬂ__LLLQB

rtifi iy m lar mmercial licyh h i
meets the g iteria for g lar gg commercial poli gyhglggg g Qg
subsection 1, paragraph B: and finan 91 1 her r
L h h in
superintendent, A large commercial polic zhgldg sha 1 annually
file a certification as a large commercial policyholder with the

insurer

4. Disclaimer required. Fach policy issued to a Jlarge
ggmmgrg;g pgl;gyhgldg pursuant to this sgg;;gn must dinclude a
laimer with 1 imilar he followi

"Th isi r rati r
wa

r ire f th T Insur "

mmmwu_pww

i r h ri ndent m m_th rovisi f

this section waived for so long as a sufficient degree of

competition does not exist. After waiver by the superintendent,

n £ r __mor inter i he
ri withi h 1
hearin which inter rti m r iden
wh r fici r £ m ition xi f

particular line, class or type of insurance.

§;__Agsua;_;gpg;t, An insurer that issues policies pursuant
hi hall r n 1 h intenden

inni F r 1 ’ n inui il F r
2 T r m for r i he
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COMMITTEE AMENDMENT "}?" to H.P. 1068, L.D. 1499

i n in information r in he
number of poljicies issued each year sorted by line of insurance:
LLW_WMQ by line of

i X inen n r i
superintendent.
7. Bureau report. On or before March 1, 2005, the
superintendent shall r§E@_L_JxL~&hQ_;EHJEL_itigﬂlﬂg.JHXMlJHEﬁL of
Leqgi in n_th
insurer i i 1 i 1i
nder thi i r rt m in th rin !
r i i i i ish
thi ion 1if lar mmercial licyhol

Further amend the bill by inserting at the end before the
summary the following:

'FISCAL NOTE

The deregulation of certain commercial insurance lines will
result in insignificant reductions of dedicated revenue to the
Bureau of Insurance from insurance form filing fees. The bureau
may realize some minor administrative savings as a result of the
deregulation if there is a reduction in form filings requiring
reviews. These savings may be somewhat offset by minor costs to
the bureau to review annual reports submitted by insurers to
report on the operation of the large commercial contracts
provisions.'

SUMMARY

This amendment replaces the bill. It authorizes the
issuance of certain property and casualty insurance policies
without rate-filing and form-filing requirements to qualifying
large commercial policyholders. The amendment defines the
criteria that must be met to qualify as a large commercial
policyholder, contains disclosure provisions and requires annual
reporting by insurers on the policies issued to large commercial
policyholders. The amendment gives the Superintendent of
Insurance the authority to deem the provisions of the statute
waived if there is not sufficient competition for a particular
line, class or type of insurance. The amendment requires the
Superintendent of Insurance to report to the Legislature before
March 1, 2005 on the insurers issuing contracts to large
commercial policyholders.

This amendment also adds a fiscal note to the bill.
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