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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 3 MRSA §702, as enacted by PL 1985, c. 507, §i1, is
amended to read:

§702. Name; purpose

There 1is established the Maine Legislative Retirement
System, which shall--have has the powers and privileges of a
corporation.

The purpose of the Maine Legislative Retirement System is to
provide retirement allowances and other benefits under this

chapter for Legislators who are members of the Maipe Legislative
Retirem m ovi i i 72 ion 1.

Sec. 2. 3 MRSA §755, sub-§1, as enacted by PL 1985, c. 507,
§1, is amended to read:

1. PFindings. The Legislature finds that the State owes a
great debt to its retired Legislators for their years of faithful
and productive service. Part of that debt is repaid by the
benefits provided to Legislators through the Maine Legislative
Retirement System. The Legislature further finds that continued

] £ 1 £it 1 D ] 31, 1999 j

Sec. 3. 3 MRSA §801, sub-§1, as amended by PL 1989, c. 133,
§7., is further amended to read:

1. Membership mandatory. Every Legislator serving in the
Legislature on or after December 3, 1986,-shall-be is a member of
the Maine Legislative Retirement System, except that any
Legislator who is a member of the Maine State Retirement System
on December 2, 1986, may continue to be a member of that system
instead of becoming a member of the Maine Legislative Retirement
System, and any Legislator who is a public school teacher or an

employee of the Vecatienal-Teghnical--Institute Maine Technical
College System on leave of absence shall-geantinue conptinues to be

a member of the Maine State Retirement System and to have
contributions deducted from the member's legislative salary as
provided by Title 5, section 17701. A Legislator who is the
recipient of a retirement allowance from the Maine State
Retirement System shall--beeeme becomes a member of the Maine
Legislative Retirement System, but ne creditable service granted
under the Maine State Retirement System skhail may not be
transferred to the Maine Legislative Retirement System. A member
shall-eease ceases to be a member when the member withdraws the
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member's contributions, becomes a beneficiary as a result of the

member's own retirement or dies. Notwithstanding this

n i m n com r r in mem £
Mai i i Retirem m_or X rovi in
mewwg
M m whi r
B_EQL_EQQM__},_:_&&LLM_QQI&L_E_Q_Q@L_QLL.E
g ne LQg;ﬁ QL ve gglrgmgnt; §¥§§§ Qn QQQQ bg 31, QQQ, as

rovi in ion 872 ction 1.

Sec. 4. 3 MRSA §802, sub-§3, as enacted by PL 1985, c. 507,

§1, is amended to read:

3. Disability retirement. The period following the

termination of service and prior to January 1. 2000 for which a

beneficiary receives disability retirement allowance payments
under section 853 shail-be is allowed as membership service. The

followin h rmination of service and after December
whi . e . : 113 roti
n
Legislative Retirement System, as provided in section 872,
subsectiopn 1.

Sec. 5. 3 MRSA §805, as amended by PL 1997, c. 651, §1, is
further amended to read:

§805. Return of accumulated contributions

1. Refund of contributions. Following termination of
service, except by death or retirement under this chapter or

fter D mbey 1 if Legislator’ membershi i
terminated on that date under section 801, subsection 1, a

member r - -upor - -application --to- - the--Maine--Legislative--Retirement
Systemr-shall must be paid the ameuwrnt-ef-his member's accumulated
contributions to the systemsy-if-any upon application to the Maine
Legiglative Retirement System.

B. Payment For Legisl r r form i n

refund of accumulated contributions, payment must be made
upen--application and -upen-termination--of--serviee-and in not
less than 22 days and not more than 60 days after receipt of
the application ard or receipt of the last payroll upem from

which the--name--of-the--member-appears contributions to the
Maine Legislative Retirement System were taken, whichever

occurs later.
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2. Applicability. This section shail does not apply to

contributions paid by the State. hi r
Legi r r form isl for refun
lated tributi

Sec. 6. 3MRSA ¢, 30 is enacted to read:

CHAPTER 30
ISLATI REMENT OPTI
7 islati retir 1
The Board of Trustees of the Maine State Retirement System,

as_established by Title 5, section 12004-F, subsection 9. shall

ini i i ion n n h ferr
compensation plan for Legislators as provided in this chapter,

72 rtici ion

1, Participation in Maine Legislative Retirement System. A
Legi r_w n D r 31, 1 i member he Maine
Legislative Retirement System under chapter 29 is not regquired to
rtici i fi ntri ion or fer mpen ion
plans under this chapter and may continue to participate in the
Mai Legi i Retirem m if th Legi r:
1 r i rvi in Main
L Retirem m on D r 31 :

2., Teachers and technical college employees. A Legislator
W i 1i h her r n_em £ the Maine
I ! m on 1 £ nti
member h i Retiremen v
contributions deducted from the member's legislative salary as
rovi itl ion 177Q1-A
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1, Legislator contributions. A Legislator may participate
in the 401(a) plan or the 457 plan,
ptributi ided i ni ti A Legislaf

A

ce

or

both,

by_ _making
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1
waiver under section 872, subsection 5 is considered to be
1 i £ the 457 plan
§875, Reports from Executive Director of the Legislative
Council
Ex i Dir T £ Legislati ncil hall
T T h 1 m i rtici i
of Legislators in legislative retirement plans to the Board of
Trustees of the Maine State Retirement System as required by the

r he Main iremen m shall work with th
. £ Di tor ] Legislati c i1 ! id

Sec. 7. Repeal. The Maine Legislative Retirement System shall
submit legislation to repeal the Maine Revised Statutes, Title 3,
chapter 29 as soon as practicable after all liabilities of the
system have been discharged.

Sec. 8. Savings used to pay off unfunded liability. As determined
by the Maine State Retirement System's actuary and approved by
the Board of Trustees of the Maine State Retirement System, any
surplus assets of the Maine Legislative Retirement System
resulting from implementation of this Act must be transferred to
the Maine State Retirement System and applied toward the payment
of the unfunded liability of the Maine State Retirement System
that is attributable to state employees and teachers.

SUMMARY

This bill 1limits continued membership in the Maine
Legislative Retirement System after December 31, 1999 to
Legislators who are vested as of that date. The benefits of
former Legislators or their beneficiaries who are currently
receiving a retirement allowance or of Legislators who are
receiving a disability retirement allowance are not affected by
this bill. Accrued benefits of former and current Legislators
who are vested as of December 31, 1999 and, therefore, are
eligible to receive a retirement benefit at some point in the
future are not affected and these Legislators can continue to
accrue service credit for future legislative service.

The Board of Trustees of the Maine Legislative Retirement
System will continue to oversee the administration of the Maine
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Legislative Retirement System. Once all of the 1liabilities of
the system have been discharged, the system is required to submit
legislation to repeal the Maine Revised Statutes, Title 3,
chapter 29.

After December 31, 1999, current Legislators who do not
remain members of the Maine Legislative Retirement System and
future Legislators must join either a 401(a) deferred
compensation plan or a 457 defined contribution plan or both.
The plans are administrated by the Maine State Retirement
System. Any gains realized by the Maine State Retirement System
as a result of this bill must be used to reduce the unfunded
liability of the Maine State Retirement System attributable to
state employees and teachers.

Legislators must contribute at least 7.5% of their
compensation to one of the plans. Additional contributions above
that level are subject to federal law. The State will contribute
to the plans on behalf of Legislators at the same rate as
Legislators up to the contribution rate for employers under the
United States Social Security Act.
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