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119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 1398

H.P. 1000 House of Representatives, February 18, 1999

An Act to Secure Environmental and Economic Benefits from Electric
Utility Restructuring.

Reference to the Committee on Utilities and Energy suggested and ordered printed.
éOSEPH W.MAYO, Clerk
Presented by Representative DAVIDSON of Brunswick.
Cosponsored by Senator CAREY of Kennebec and

Representatives: BRYANT of Dixfield, COLWELL of Gardiner, ETNIER of Harpswell,
ROWE of Portland, SAVAGE of Buxton, SAXL of Portland.
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Be it enacted by the People of the State of Maine as follows:
Sec. 1. 35-A MRSA §3211, as enacted by PL 1997, c. 316, §3,

is amended to read:
§3211. Conservation programs

The commission shall require transmission and distribution

utilities to implement energy conservation programs ngg;gpgg
h irem ion - n_2

paragraphs B and C and include the cost of any such programs in
the rates of transmission and distribution wutilities. The
commission-shall-require Tgo the greatest extent practicable, and
whenever so directed in strategy and plan developed pursuant to
section 3211-A, subsection 2, paragraphs B and C, transmission
and distribution utilities ¢e ghall select energy efficiency
service providers through periodic competitive bidding programs.

M&WMLM&&MM&

n 1 el n ion 211-A
§gh§ggglgn 2, paragraphs and C so recommend. The commission
shall establish a reasonable level of funding for €hese new
programs r incremental ener fficien
funding for these new programs must be comparable to the amount
expended in total for similar all programs in the year 1999 a=nd
regularly-veview -the -ameunt--of--funding-needed , The commission

1 jodi review h f in h

in n ion with the En Managem A ri Maine in

1 i i ilon n ion - ion
2, paragraph C.

By July 1, 1998, the commission shall commence a rule-making
proceeding on energy conservation programs. By Juiy--1,--1999
January 1, 2000, the commission shall previsienalily adopt final
rules establishing energy conservation programs in compliance
with this subsection. Rules adopted under this subsection are
majer-substantive routine techmnical rules pursuant to Title 5,

chapter 375, subchapter II-A.

Engds col ggggd in the rates of transmigsion and

distri utili innin March m
r h r M m hori £ i r
i i ici i rovi
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f l i i i 1 n r i - * 2
paragraph C.

Sec. 2. 35-A MRSA §§3211-A and 3211-B are enacted to read:

r n i
Th £f th T i rther th r ls of
hi h wi r r il m ition r ricit
m r r i r
labl i h hi i m n th !
environment and jits economy. In keeping with this purpose. the
i ig man r r i lan an

1i ” 1 hat id that tI State' . 1it nd

en y;rgnmgn; 5 g no way ggggaggg bg; rather 1mprgygg as_a ;g&_t

2 i Th ri hall:

A. in h ion ta i he
con ion £ ner with th bj i £ urin h
nvir 1 n nomic enefi £ 1 ri

C. Review and approve proposed utility implementation
EJL§4_AEQhEELQ_2*Q2_ﬂﬂLJLjEL_g—Bﬁgljm§4_igi_gg_§uﬂL_£¥
with t e _objectives strategy and _planning gqui gaagﬁ
X n raph rior impl
n itor impl n ion f r
ransmission_ an istribution wutiliti r with the
j i rogr i idan

Page 2-LR1401(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

r r ¢ch i n in the mark 1 :

D, Monitor and participate in planning and program

nsi wi i 1

identified in subsection 1;

G. Seek to realize reductions in the emission of ozone
r n r r ioxi

means of improved delivery of programs under the

risdiction he D rtment of Envir ntal Pr ion
in conjunction with the emission reduction credit program
i in i 211-B; d

H r missions r ion credi h r iz

In r in i i in
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D Envi ntal Pr h Main

Housing Authority, the Finance Authority of Maine, the State
Planning Office, the Office of the Public Advocate and the

n nomi n ymmuni D lopm :

D. b h by n r i rket -
resources for implementing its various programs. as opposed
Lo regulatory approaches:

E. Seek to implement the delivery of progr rvic in

z 1 1 ls; an
F Apply for gran nd r ive gran from £ ral
r when ndin i
i at w h r £ thi ion
4 H 1 Th
Man m hori f Main i in h rnor
review h in in i of h
Legislature having jurisdiction over utility and energy matters
and subject to confirmation by the Legislature, The director may
hire and fire staff as necessary to fulfill the purposes of the
hority: an h ££ r h 1 r £ th ir b
n re n ivil rvi Law mpen ion for
1 £ r mi h r £
ir r Ini 1 rsonnel inclu ff m by n
director,
1 Thi ion 1§ r 1 1 7

ition for h missi r i it
brogram, Rules _adopted under this subsection are major
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II-A.
3. Set-aside. The Department of Environmental Protection
shall establish a set-aside wunder the Maine nitrous oxide
missi for ifyin ner ffici r
n W r
closures of facilities, the reclamation of allowances fellowing
n m ion n her allow h n

by rwi by

Sec. 3. Transition. For the fiscal years 1999-00 and 2000-01,
funding in the amount of $400,000 in each fiscal year must be
transferred to the Energy Management Authority of Maine from the
Public Utilities Commission account in which licensing fees paid
by competitive electricity providers pursuant to the Maine
Revised Statutes, Title 35-A, section 3203 are segregated and
maintained. These funds are to be deposited in the Energy
Management Authority Fund.

Sec. 4. Allocation. The following funds are allocated from
Other Special Revenue to carry out the purposes of this Act.

1999-00 2000-01
ENERGY MANAGEMENT AUTHORITY OF
MAINE
Energy Management Authority of
Maine
Positions (4.0) (4.0)
Personal Services $255,000 $273,000
All Other 130,000 122,000
Capital Expenditures 15,000 5,000
Amounts in the Energy
Management Authority Fund do
not lapse but must be carried
forward for the purposes
enumerated in the Maine
Revised Statutes, Title 35-A,
section 3211-A.
ENERGY MANAGEMENT AUTHORITY
OF MAINE I
TOTAL $400,000 $400,000

Page 5-LR1401(1)



10

12

14

16

18

20

22

SUMMARY

This bill proposes creations of a tradable credit program,
under rules to be established by the Department of Environmental
Protection, that will be administered by a new quasi-governmental
agency created in this bill, the Energy Management Authority of
Maine, with authority to aggregate the credits earned as a result
of energy efficiency programs targeted at electric consumers or
resulting from the purchases of electricity at state agency
facilities or on behalf of low-income customers enrolled in the
Low-Income Home Energy Assistance Program. The bill also directs
the Energy Management Authority of Maine to undertake the
statewide planning, management and coordination of all energy
efficiency services that are paid for in the rates of
transmission and distribution customers. Finally, the Energy
Management Authority of Maine is directed to undertake the
development of a state strategy for pursuing other energy
efficiency opportunities that arise as a result of electric
industry restructuring and to receive the advice of the l1l5-member
board of stakeholders, citizen advisors and industry
representatives. Authorization for these activities is repealed
in July 2007 unless renewed by the Legislature.
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