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119th MAINE LEGISLATURE

FIRST REGULAR SESSION-1999

Legislative Document No. 1392
H.P. 994 House of Representatives, February 18, 1999

An Act Concerming the Lapse of Automobile Insurance.

Reference to the Committee on Transportation suggested and ordered printed.

é‘OSEPH W. MAYO, Clerk
Presented by Representative HEIDRICH of Oxford.

Cosponsored by Representative AHEARNE of Madawaska,
Representatives: MAYO of Bath, McKENNEY of Cumberland, SNOWE-MELLO of Poland,

TUTTLE of Sanford, Senator: FERGUSON of Oxford.
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Be it enacted by the People of the State of Maine as follows:

Sec. 1. 29-A MRSA §1602, sub-§§1-A and 3-A are enacted to read:

Thi n 3
A i r n h
B. Cancellation or termination when substitute proof of

fi ibili nder ion 1 of
£ law rcemen n m h
r r 1 from th ninsured m r vehicl nd r n
h r r r
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rovi £5 = et cn s nder .

Sec. 2. 29-A MRSA §1606, sub-§5, as enacted by PL 1993, c.
683, Pt. A, §2 and affected by Pt. B, §5, is amended to read:

5. Cancellation of policy. A policy certified as proof of
financial responsibility may not be canceled until at least 10
days after notice of cancellation has been filed in the office of
the Secretary of State.

A policy subsegquently certified terminates on the effective date
of certification the insurance previously certified with respect
to a motor vehicle designated in both certificates.

The company may specify on a certificate the expiration date of
the policy. When an expiration date is provided, the policy is
deemed terminated for purposes of this chapter on and after that
date, unless that policy has been previously canceled or
superseded.
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When an expiration date is not specified on the certificate, the
policy continues until canceled or superseded in accordance with
section 1605, subsection 5.

The insurance company shall notify the Secretary of State of a
ncellati f 13 within 3 f ellation of

1i that intained £t} . ! £ thi
chapter,

SUMMARY

This bill requires an insurance company to notify the
Secretary of State within 30 days after the cancellation of an
automobile insurance policy that was maintained to meet the
requirements of the financial responsibility law. The Secretary
of State then requests proof of financial responsibility from the
former policyholder and, if proof is not given, the Secretary of
State notifies the 1local 1law enforcement agency of the
noncompliance and the law enforcement agency removes the
registration plates from the wuninsured motor vehicle. Upon
notification that financial responsibility has been met, the
Secretary of State returns the registration plates to the owner.
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